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Transportation Department
In May 2006 the Legislature approved the sale of $200 million in GARVEE (grant anticipation revenue vehicles) bonds. 
These bonds will pay for the first phase of “Connecting Idaho.”  The sale of bonds and subsequent receipt of money will go 
toward funding various highway projects around the State.  The first project began on May 23, 2007, on the US 95 Worley 
to Setters corridor, at an estimated cost of $45.6 million.  In April 2007 Senate Bill 1239 was passed, which authorized the 
transfer of $3.9 million in state funds to match the federal funds received for GARVEE.  Also passed was HB 336 providing 
up to an additional $250 million in bonds to be sold in fiscal year 2008. 

Idaho lawmakers strengthened teen driving laws for the state, specifically the Idaho Graduated Driver License (GDL) program. 
As of July 1, 2007, teenagers under 17 years old will complete a six-month violation-free supervised instruction period, up 
from the previous four-month requirement.  Once a teen has completed the six-month GDL program, they can take the skills 
and knowledge test. 

The Idaho Transportation Board is proposing 
to the governor and the 2008 Idaho Legislature 
several options to deal with the funding gap.  
Those options include:  

The Transportation Department is facing the 
challenges of explosive growth, soaring road 
construction costs, and shrinking revenue 
projections.  The Department’s revenue is generated 
from three primary sources: the federal fuel tax, 
state fuel tax, and vehicle and truck registration 
fees.  As Idahoans continue to buy more fuel-
efficient vehicles, the gap between revenue and 
demand is widening, limiting the Department’s 
ability to make system improvements.  Since 
1978, the annual vehicle miles traveled on Idaho 
highways has increased by 94 percent.  State 
revenue to fund transportation improvements has 
increased by only 16 percent, compared to a 75 
percent increase in Idaho’s General Fund (see 
chart).
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The cost of registering a car in Idaho has not 
increased since 1997.  Idaho’s vehicle registration 
fees rank 30th nationally, based on $48 to register a 
2006 Toyota Camry.  Idaho faces many challenges 
in balancing the needs of citizens with available 
resources.

In the last 31 years fuel taxes have increased by 
15.5 cents per gallon to level off at 25 cents per 
gallon, with no change in the past 11 years.  Idaho 
is currently 21st in the nation for fuel tax.  The 
graph to the right shows the years when the fuel 
tax has increased. 

Increasing the fuel tax• 
Increasing vehicle registration fees• 
Increasing title and driver’s license fees• 




