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/DEOH RI SRQWHQWYV
LOWURGXFWRU\ 6HFWLRQ

[EBwWDWH &QRQWUROOHU V /HWWHU RI 7UDQVPLWWDO ML L
[RHUWIII FDWH Rl $FKIHYHPHQW IRUl ((FHOOHQFH LQ )LQDQFLD§ 5HSRUWL
[BWDWH *RYHUQPHQW 2UJDQL]DWLRQ &KDUW (L
[BWDWHZ1 GH (JHFWHG 2IILFLDOV [

DL QDQFI DIO 6HFWLRQ
LQGHSHQGHQW dXGLWRUUV 5HSRUW I
LbDQDIHPHQWLY 'I VEXIWVVLRQ DQG $QDO\VLV O

[DVIE )IQDQFEILIDO 6WDWHPHQWYV
FRYHUQPHQW 1 GH )IQDQFLDO 6WDWHPHQWYV

[EWDWHPHQW RI 1HW 3RVLWLRQ O

[EWDWHPHQW RI $FWLYLWLHV O
FRYHUQPHQWDO )XQGVI)LQDQFLDO 6WDWHPHQWYV

[.DODQFH 6KHHW O

[EHEFRQFIOIDWIRQ RI WKH *RYHUQPHQWDO )XQGVI%DODQFHI6KHHW WF
[EWDWHPHQW RI GHYHQXHY ([SHQGIWXKUHV DQG &KDQJHV [ )XQG %D
EHEFRQFIOIDWIRQ RI WKH GWDWHPHQW Rl SHYHQXHV ([SHQGLWXUHV
FRYHUQPHQWDO )XQGV WR WKH 6WDWHPHQW RI $FWLYLWLHV
BURSUIHWDUVYXQGV )LQDQFLDO 6WDWHPHQWYV

[EWDWHPHQW RI 1HW 3RVLWLRQ O
[EWDWHPHQW RI 5HYHQXHV ([SHQVHV]IDQG &KDQJHV LQ )X@b 1HW 3RV
[EWDWHPHQW IRI &DVK )ORZV O
DIGXEIDU\)XQGV J)IQDQFLDO 6WDWHPHQWV
[EWDWHPHQW RI)IGIXFLDU\ 1HW 3RVLWLRQ ]
[EBWDWHPHQW RI1 &KDQJIHV 1 Q )LGXFLDU\ 1HW 3RVLWLRQ ]
[RRPSRQHDOW 8QLWYV
[EWDWHPHQW RI 1HW 3RVLWLRQ O
[EWDWHPHQW RI SHYHQXHY ([SHQVHV]DQG &KDQJHV LQ )X@b 1HW 3RV
LQGH[ IRU 1RWHY WR WKH )LQDQFLDO 6WDWHPHQWYV O
LRWHY WR WKH YIQDQFLDO 6WDWHPHQWYV O

[(BHTX1 UHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
X GIHWDU\ &R RPSDUIVRQ AEKHGXOH *HQHUDIO )XQG DQG 0BMRU 6SHFL

DRWH WR %XGIHWDU\ 5HSRUWLQJ ]
[QIUDVWUXEWXUH ORGIILHG $SSURDFK 5HSRUWLQJ ]
BEHQVIRQ BEKHIVXOHV DQG 1RWH |

3(56, %DVH 30DQ 6FKHGXOH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW 3L

3(56, %DVH 30DQ 6FKHGXOH RI &RQWULEXWLRQV

-XGJH V 5SHWLUHPHQW )XQG 6FKHGXOH RI &KDQJHV LQ (PSOR\HU V !

-XGJH V 5HWLUHPHQW )XQG 6FKHGXOH RI (PSOR\HU &RQWULEXWLR(

-XGJH V 5SHWLUHPHQW )XQG 6FKHGXOH RI ,QYHVWPHQW 5HWXUQV
LWKHU ?P\/\/\/HDQDP\DHQ|W WHQHILWYV 6FKHGXOHYV |:|

5HWLUHH +HDOWKFDUH 30DQ 6FKHGXOH RI &KDQJHV LQ (PSOR\HU V
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/IRQJ 7THUP 'LVDELOLW\ +HDOWKFDUH 30DQ
S5HWLUHH /LIH ,QVXUDQFH 30DQ
8QLYHUVLW\ RI ,GDKR 30DQ
8QLYHUVLW\ RI ,GDKR 30DQ
6LFN /HDYH ,QVXUDQFH 5HVHUYH )XQG
6LFN /HDYH ,QVXUDQFH 5HVHUYH )XQG
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6FKHGXOH RI &KDQJHV LQ (PSOR\HU V
6FKHGXOH RI (PSOR\HU &RQWULEXWLR:
6FKHGXOH RI 1HW 23(% /LDE
6FKHGXOH RI (PSOR\HU &RQ

[RRPF1 QI Q1 )IQDQHLDO 6WDWHPHQWYV

LRQPDMRU *RYHUQPHQWDO )XQGV

ODudbwLYH [
[EDODOEH 6KHHW ]

[EWDWHPHQW RI 5HYHQXHY ([SHQGIWKUHY DQG &KDQJHV L )XQG %D

[EEKHGXOH RI SHYHQXHV ([SHQGIWXUHY DQG &KIDQJHV LQDOKQG %DoOTL

LRQPDMRU (QWIHUSULVH )XQGV

LpuddpwLYH [
[EWDWHPHQW RI 1HW 3RVLWLRQ ]
[EWDWHPHQW RI 5SHYHQXHYV ([SHQVHV]IDQG &KDQJHV LQ )XRd 1HW 3RV
[EWDWHPHQW IRl &DVK )ORZV 1
LowHUQDO AHUYLFH )XQGV
LpudpwLYH [
[EWDWHPHQW RI 1HW 3RVLWLRQ ]
[EWDWHPHQW RI 5HYHQXHV ([SHQVHV]DQG &KDQJHV LQ )XQd 1HW 3RV
[EWDWHPHQW IRl &DVK )ORZV ]
DIGXFIDU\ )XQGV
LpuddpwLYH [
|6\AID\NHDHQ\AI R 1 )I GXEIDUN1HW 3IRVI WI RQ ?HQlVLRQ DQG LZ_JPVKHU (PS(

|6\ND\NHPHQ\/\/ RI &KDQJIHYV I QYIGXFIDUVITHW 3RVI WI R(:_l

3EQVLRQ DQ¢

|R\AID\NHDHQ\AI RIYI GXEIDUN THW ?FI?VLWLRQ

,QYHVWPHQW Flxvw )xaqc

[EWDWHPHQW RI &KDQJIHV I Q YIGXEIDUVIHW 3RVLWLRQ

,QYIHVWPHQW

[BWDWIVWIFDO 6HFWLRQ

LQGH][ WR WKH GWDWLVWLFDO 6HFWLRQ

[EEKHGXOH

1HW 3RVIIWLRQ E\ &RPSRQHQW

I[EEKHGXOH

&KDQIHV LQ 1HW 3RVLWLRQ

I[EEKHGXOH

ooon

IXQG %DODQEHYV *RYHUQPHQWDO )XQGV

[EEKHGXOH

&KDQIHV 1 Q )XQG %DODQFHV *RYHUQPHQWDO jxlQGv

IEEKHGXOH

B HYHQXH %DVH

I[EBEKHGXOH

SHYHQXH 5DWHYV

[EEKHGXOH

SEHYHQXH 3DVHIUV E\ ,QGXVWU\ &DWHJRU\

IEEKHGXOH

2XWVWDQGLQJ '"HEW 5DWLRV

[EEKHGXOH

2WKHIU /[RQJ 7HUP /LDELOLWLHV

I[EEKHGXOH

30HGIHG SHYHQXH &RYHUDJH

IEEKHGXOH

"HPRJIUDSKIE 0QG (FRQRPLF ,QGLFDWRUV

[EEKHGXOH

3UIQFLSDO (PSOR\HUV

IEEKHGXOH

gooououon

(GXEDWLRQ (QUROOPHQW
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[EEKHGXOH

SVVHWY JIDEIOIWIHY DQGI)XQG %DODQFHV EHQHUDO )X
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I[EBEKHGXOH
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'"HFHPEHU
7R  7KH &LWL]JHQV *RYHUQRU DQG OHPEHUV RI WKH ,GDKR 6WDWH /HJLVOD\

$V WKH 6WDWHPV &KLHI )LVFDO 21ILFHU ,3BP)30BD VHG* ¥OR5SQHTVHQW
WKH $QQXDO &RPSUHKHQVLYH )LQDQELDQ EHSRUW $&)5  IRU WKH
ILVEDO \HDU HQGHGLOXDQHFRUGDQFH ZYWRWRWHKRR BHRR 128V Db Lwwhe Lo

Uy A SWP W R V VTXD
?SSVVL%&T—IV(VSLRFQRPPLWPHQYV\}/“_\\iVRUHVSRRX%%S%(?)&V H|‘?§%‘WLYFPLH_C$'F%% SHRSOH

PDQDJHPHQW DQG UHVSRQVLEOH ILQPRER PO JIRHFHROW HQIW EDVHG YR@HG LQ
JHQHUDOO\ DFFHSWHG DFFRXQWLQPFXMWYH b3 QFK EHYSBRPSULVHG RI W
HVWDEOLVKHG E\ WKH *RYHUQPHQWRYH$HRRXQMHFUWHWHWDPQRRIUSGW DWH 6V
%RDUG 7UHDVXUHU $WWRUQH\ *HQHUDO DQG

7KH 21ILFH RI WKH 6WDWH &RQWUROOQ—MJWIy\%( %VFJ-HR\PUH?/*é'ﬂdUBEYBPW\LYF?' %UD
ERWK WKH UHOLDELOLW\ DQG FRPSOHW <$ Qé .
[WYJLRYW DU #%HK&E}JEH whl

SUHVHQWHG LQ WKLV UHSRUW ,QwHh@

SURYLGH UHDVRQDEOH EXW OQRW 6’%\?‘%&%\%/ HG &V Yot £ Dk WRE H &
ILQODQFLDO VWDWHPHQWY DUH |UHFBYUHPE\PB\/§‘ﬁBHbOX\5 96\7\”9 P'ﬁ*éw $VV

EHFDXVH WKH FRVW RI D FRQWURO VKRXOWDQRHW skl HiHEH W KHH & Y IQAHH Y WMWK F K
WR EH GHULYHG DQG FHUWDLQ LOQKHWKP@W WLHMNM HH iV We WIKR W\ FRRIQRMH 6 B «
SUHYHQWHG , DP FRQILGHQW WK XIFQ R RBDWHRQ DHETEROWHIEBWEKRQ QDw
DFFXUDWH LQ DOO PDWHULDO UHYV SHFAW VH PREGR PR FU @\H Y H WK s FRHOMK 8y U
ILQDQFLDO SRVLWLRQ RI VWDWH RSHWBEWLRQYO FRHWGE WS RRFYKEB HRWHIQARE
FRQWURO VWUXFWXUH HVWDEOLVKHG®\E\zRR@DBNPHEWHULDO FRPSRQHQW XOQ

,Q DFFRUGDQFH ZLWK ,GDKR &RGHREH H\ﬂ?fﬂi’&w LV WHQPQFLDOOY DFFRX
/JHIJLVODWLYH $XGLW 'LYLVLRQ RI WI@I—'IRUC-Fé) \QOFD%\FXSLBI-Q'%(%W XQLWV F
DXGLWHG WKH 6WDWHuV EDVLE ILoDYe Bb 9\9?/5 MARYHROQWWH 1LvFDO

\HDU HQGHG -XQH%DVHG XSRQ WKDMWHDEKBBWDIWKRGIHWDU\ SURFHVV VHU)
LQGHSHQGHQW DXGLWRU KDV LVVXHGKRQeWORRGM LH G RBHIQIAR & MKW QJ
WKH 6WDWH RI ,GDKRuV EDVLF ILQDQBXDD N\WPIEHRHQWYWMHEHIRDLWRMH IRO
SUHVHQWHG LQ FRQIRUPLW\ ZLWK I$i&8HUD/KHYSBIGHSH QGHY®YXH FDSLWDO
$XGLWRUuV 5HSRUW LV ORFDWHG DSM UPKRIHQRQW QRSIV W KHK HLEYDRIHW ALV J+
VHFWLRQ RI WKLV UHSRUW DJHQF\ IXQG SURJUDP DQG REMHFW

FRQWUROQ LV PDLQWDLQHG DW WKH V
,Q DGGLWLRQ WKH /HJLVODWLYH NE UILY WYLR Q o, N FRQWURG

VWDWHZLGH DXGLWV XQGHU WKH )HGH/BHNHELEHOSFERK ‘“(X/$cfj/\/ G 5HSRUW
DQG WKH &RGH RI )HGHUDO 5HJXODYG\RQM H{YWRH G L WHPHW ERDREW H[FHHG
$JUHHPHQWYV LQ RUGHU WR PHHW WkH W3HADBB wHHGAN Rl BHEHUBEDO \H
JUDQWRU DJHQFLHV ,QIRUPDWLRQ YW EPUSHW B G GIPHKYRHIY X BVQ JIPHIV X UL QJ I
$XGLW LV LVVXHG LQ D VHSDUDWH UESEUM/WDU\ SURFHVV LV IXUWKHU GHVI

, & BXOHDRG@ WKH VHSDUD
ODQDJHPHQWMV 'LVFXVVLRQ DQG &%W\P
LPPHGLDWHO\ IROORZV WKH ,QGHSH’éTS pQ/Flsﬂ%RsLﬁ'\ﬁRﬁJeﬁv

SDJH DQG SURYLGHV D QDUUDWLYH LQWURGXFWLRQ RYHUYLHZ DQG
DQDO\VLY WR DFFRPSDQ\ WKH EDVLF ILQDQFLDO VWDWHPHQWY  7KH
LQWHQW RI WKLV OHWWHU RI WUDQVPLWWDO LV WR FRPSOHPHQW WKH
0' $ DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK LW
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JLODQFLDO 3ROLFLHV PDUNHW FRQWLQXHV WR JURZ 7KH
XQHPSOR\PHQW UDWH ZDV SHUF
$UWLFOH 9,, RI WKH ,GDKR &RQVKIQMP\S DRQP HOW RZINWIHR K DMV BMHHQ ULV L
UHYHQXH JHQHUDWLRQ IURP D QX@EWURRID & DXYWHMH 7KLV
EDODQFHG DSSURDFK WR IXQGLQJ veé/HS;WLD VHUYLFHV DOORR/ZV WK H
6WDWH WR RSHUDWH RQ D VRXQG|7|ﬁ_ +88 YEDAHRP RELBOvHUR B Wk QR
HFRQRPLF FRQGLWLRQV ,Q FRPSDYKVRQHHBB WRRHJIAHHUER YOS EURXIK:
VWDWHYV WKDW UHO\ SULPDULO\ XSRQ ¥DO"IVR W DERY H- @ORRAH FWBLR Q v

,GDKR GHULYHV FRPSDUDEOH DPRXQWHp\RI LW¥ B8RRI ELOOL
UHYHQXHV IURP ERWK VRXUFHV HQMWXHLRAIGWEOW SEWPP WY YELF R X IR WH
OHVV SURQH WR GLVUXSWLRQ ZKLFK ZDV ZLWKLQ SHUFHQW RI WKF

3HU ,GDKR &RGH WKH 6WDWH LV DEBRXWERWpp owrdCE W YR WK R YWDW
WKH SXUSRVHV RI PHHWLQJ *HQHUDQ‘H\;S% 'E;WUT'I-(I;Y% xH VERYRYBEo¢LWK WK
PHHWLQJ H[SHQVHV LQFXUUHG EHFDxWVH RTHRWp MERYERY BWMFHYP KV WDI
SURYLGLQJ D XQLIRUP DQG WKRU¥&LY Q\WIH{:’”{&H LFWLRQ ZDV |

HGXFDWLRQ 2YHUDOO LQFUHDVHVAY W RAMHORY AREEY Lo A FDUHR®R

WKH 6WDWHUV FRQWLQXHG HFRQRPLH RWBFWO WR DRSURYRIZWEG PDLQWDL
)< (QG'ROODU URDGY DQG KLJKZD\V WKH /HILVODWX

)XQG DQG ,GDKR &RGH %DODQRHKDQJH 7TUDQVSRUWDWLRQ %RDUG WR LVVXH *

%XGJHW 6WDELOL]DWLRQ 0 9HKLFOH *$59(( ERQGV LQ DQG

3XEOLF (GXFDWLRQ 6WDELOL]DWLRQ ([SDQVLRQ DQG &RQJHVWLRQ OLWLJDW
+LJKHU (GXFDWLRQ 6WDELOL]DWLRQ 7KHVH SURJUDPV DOORZ IRU WKH

ZRWDOV 0 DQG EXLOGLQJ RI PRUH KLJKZD\ SURM
_ WUDGLWLRQDO IXQGLQJ PHWKRGV $V

1RWH FRQWDLQV DGGLWLRQDO GHWRPERE KBYREDPDHWY ERY WRLSHE Y BE LV

O O o o

UHVHUYH IXQGV ODMRU ,QLWLDWLYHYV
(FRQRP\ t 7KH '"HSDUWPHQW RI +HDOWK DQG
$ UHFHQW FRPSRVLWH SHUIRUPHG E\ WRHR BORY T B R0 RT Sy L &

)LQDQFLDO ODQDJHPHQW ')0 HYDOXPHNG L P ORRBDHYHO WV SHUFHQ
FDSLWD UHDO *'3 SHU FDSLWD DGMXYRWH® DEB\UR SQFRWHROHU )HGHUDC
ILOHU PHGLDQ KRXVHKROG LQFRPH DSH FM@W HRLGWKHR Y H B WU W B RMHW p VvV
WR GHWHUPLQH KRZ ZH DUH GRLQJ sw%biu/mwt@@smgwmmw OHGLF
Rl WKH WRS WHQ VWDWHV DUH LQ WKPRHMEX®NWDLQ ZzHVW DQG PRVW RI
WKH LPSURYHPHQW EHWZHHQ DQG7KH RKXEDH O HIGF KRRWKUVDSSURSULDW
UHJLRQ $FURVV WLPH ,GDKR V UDQN K®V LOFUHIMHROVIXQE ILRBYMWDUYH RI
LQ UHFHQW \HDUV %HWZHHQ LW UDQRHGORRQ R PP LQFUHDVH

,Q LWV UDQN LQFUHDVHG WRWHKHWRESKQGIRW YBlyWiKd! LRFUHDVHC

ZKLFK LW UDQNHG KLJKHU WKDQ , WKH Y%:%Wl_}é N \Y
KRYHUHG DURXQG 7KLV XSZDUG WU QG,,LQPd'L I'}_é\llQ VlJ \BlﬁJ %égﬁﬁnﬂ
KDV LPSURYHG PDQ\ RI LWV VWDWHZLGH LQF%PF\]#E'th& UI 2‘? w DQG 3
WKDQ RWKHU VWDWHYV LQFUHDVHYV

,QIODWLRQ LQ ,GDKR KDV PRVWO\ IROORZHG VI\!|}l<JHI5:IH| FI %\&ﬁv% V(\QILIRR(
+HDGOLQH LQIODWLRQ LV XS IRU WKH \HDU %IU %'KHPIL \
\HDUV LQIODWLRQ LQ WKH PRXQWDLQ UHJLR ZDV ORIZ DQ WKH

HVW RU QDWLRQDO DYHUDJH t PLOOLRQ LQ VDODU\ EDVHG I

FODVVLILHG SRVLWLRQV
,GDKR V KRXVLQJ PDUNHW KDV GHILHG SUHGLFWLRQV WKDW D SULFH

RU WUDQVDFWLRQ FROODSVH LV LPPiLQHviPLg@@h%QL(%%%%Ls,\pLLRE@DO G LA
DFURVV DOO KRPH W\SHV LQ ,GDKR KDV EHHQ TODW DURXQG

WKRXVDQG ORQWKO\ KRPH VDOHV KRYHU PURX0 Lo DR GLWLRODO KHI
PRQWK 2YHU WKH ODVW \HDU KRPH VDmHnw\ﬁl)g@@%QgRZQ
DURXQG SHUFHQW

7KH ,GDKR 'HSDUWPHQW RI /DERU UHSRUWV WKkPDM RRXHLBDRRE SURIHVVLR
IXQGLQJ IRU G\WOH[LD WUDLQLQ

®

YLLL



VWDWHZLGH VXSSRUW IRU UHDGLQJ PDWK DQG VFLHQFH
7TKH 6WDWH &RQWUROOHUPV 2IILFH W
PLOOLRQ IRU ,GDKR (GXFDSWUWHRSIMDUDWHRYLRHWHKRY FRPSUHKHQVLY

WKH 'HDI DQG WKH %OLQG UHFRJQL]H WKH SURIHVVLRQDOLVP DQC
” PLOOLRQ IRU &DUHKEMULQIDFGPO PDQDJHUV DQG DFFRXQW
HTXLYDOHQFH DQG FRPSRQHQW XQLWV DORQJ ZLWK

” PLOOLRQ IRU LQVWUX&RQWQBO OHYGEVSXSLEH ,Q DGGLWLRQ

VHUYLFH VWDII SRVLWLRQMJILVODWLYH 6HUYLFHV 2IILFH PXVW |
” IRU FRPSHQVDWLRQ DQ® VMIHQ®HQRAH XBWGLFDWLRQ DQG S

PXVW DOVR EH JLYHQ WR *RYHUQR!

+ $ WRWDO DSSURSULDWLRQ RI /HJLVOIDOWOAREY IBYOGWKWKHU VWDWH O
'"HSDUWPHQW RI &RUUHFWLRQ LQ WRzplch WRAEVFPYHIRPHQW RI ,GDKRp

SHUFHQW IURP WKH SULRU \HDU

BHVSHFWIXOO\ VXEPLWWHG
f ,Q )< WKH /HILVODWXUH LQYHVWHG VXUSOXV PRQLHV L

DO UHVRXUFHV EXLOGLQJV DQG WUDQVSRUWDWLRQ

K LOFOXBHE IX0GLG) %HBL@%‘P#@LYW% WX Do
J HQDQFH DKR 6WDWH OOHU
Z

DV XVHG IRU GHIHUUHG
SURMHFWYV IRU VWDWH RZQHG

ZHQW WR WKH 'HSDUWPHQW RI
4XDOLW\ IRU ZDWHU SURMHFWYV

$:$5'6 $1' $&.12:/('*(0(176

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ *)2%
DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ
JLQDQFLDO 5HSRUWLQJ WR WKH 6WDWH RI ,GDKR IRU LWV
FRPSUHKHQVLYH UHSRUW IRU WKH ILVFDO \HDU HQGHG -XQH
7KLV LV WKH WK FRQVHFXWLYH \HDU WKH 6WDWH KDV
DFKLHYHG WKLV SUHVWLJLRXV DZDUG 7R EH DZDUGHG D
&HUWLILFDWH Rl $FKLHYHPHQW WKH UHSRUW PXVW VDWLVI\ ERWK
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHVY DQG DSSOLFDEOH
OHJDO UHTXLUHPHQWYV $ &HUWLILFDWH RI $FKLHYHPHQW LV YDOLG
IRU D SHULRG RI RQH \HDU ‘H EHOLHYH WKDW RXU FXUUHQW
$&)5 FRQWLQXHVY WR PHHW WKH &HUWLILFDWH RI $FKLHYHPHQW
SURJUDPpV UHTXLUHPHQWY DQG ZH DUH VXEPLWWLQJ LW WR WKH
*)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU DQRWKHU FHUWLILFDWH
7KH 6 WDWH &RQWUROOHUPV 2IILFH LV FRPPLWWHG WR WKLV RQJRLQJ
HITRUW DQG LQWHQGVY WR PDLQWDLQ D KLJKO\ TXDOLILHG DQG
SURIHVVLRQDO vWDII WR PDNH ,GDKRpV FHUWLILFDWLRQ SRVVLEOH

LI






&LWL]JHQV RI ,GDKR
I ]

1(*,6/$7,9( %5$1&+ (;(&87,9( %5$1&+ 8", &,$/ %5$1&+
6HQDWH *RYHUQRU 6XSUHPH &RXUW
+RXVH RI 5HSUHVHQWIBWLYHV /LHXWHQDQW *RYHUQIRU &RXUW RI $SSHDOV
/HILVODWLYH 6HUYLHHV $WWRUQH\ *HQHUDO| ‘LVWULFW &RXUW

6HFUHWDU\ RI 6 WDWH ODJLVWUDWH &RXUW
6WDWH &RQWUROOHY
6WDWH 7UHDVXUHU

6XSHULQWHQGHQW RI 3IXHPLF QVWUXFWLRQ

BWDWH (QWLWLHV E\ )XQFWLRQ

*HQHUDO *RYHUQPHQW (GXFDWLRQ 1DWXUDO 5HVRXUFHAMRQRPLF 'HYHORSPH
%RDUG RI 7D[ $SSHDGAMLVH 6WDWH 8QLYHUHSDWWPHQWV RI $SSHOODWH 3XEOLF 'HIH
&RPPLVVLRQV &DUHHU DQG 7HFKQLFOYXY (GRPOPWRRUD O 4 ¥DXQIHD\X RlI 2FFXSDWLRQ
$JLQJ ,GDKR 6WDWH 8QLYHUMIWK\DQG *DPH &RPPLVVLRQV
$SUWYV /JHZLV &ODUN 6WDWH &BQOWJIH 'DLU\ 3URGXFWYV
%OLQG DQG 9LVXDOG®XEPEBLWHBDGFDVWL@DUNY DQG 5HFUHDWLRODQLF $I1IDLUV
,GDKR &RGH 6WDWH %RDUG RI (GXEDWHEGHVRXUFHVY ,QGXVWULDO
7D] 8QLYHUVLW\ Rl ,GDKRQGRZPHQW )XQG JLEUDULHV
8QLIRUP /DZV 9RFDWLRQDO 5HKDELQQWBWULRBQW %RDUGRWWHU\
'"HSDUWPHQW RI $G P LIXE/.FDVKIDRIQV HU 6 F KRRIO BRE® PLUGIORQH ) BROWDDWRL R Q
'LYLVLRQ RI /DYD +RW 6SULQJV )R3OQEIOLWLROQHQVH
J)LOQODQFLDO ODQDJHPHQW ‘ROl &RQWURO %RDUGBXEOLF 8WLOLWLHV
+XPDQ 5HVRXUFHV 6RLO DQG :DWHU §RQVF
JLTXRU "KHDW
OLOLWDU\ '"HSDUWPHQWV RI
21ILFHV RI $JULFXOWXUH
$GPLQLVWUDWLYH +HDULQJV &RPPHUFH
'UXJ 3ROLF\ JLQDQFH
(QHUJ\ 5HVRXUFHV ,QVXUDQFH
,QIRUPDWLRQ 7HFKQRORJ\ 6HUYLFHYV IDERU
3HUIRUPDQFH (YDOXDWLRQV 7UDQVSRUWDWLRQ
6SHFLHV &RQVHUYDWLRQ 3XEOLF 6DIHW\ +HDOWK DQG +XPDOLY¥HVLYROM\RI
3XEOLF (PSOR\HH %UDQG ,QVSHFWRU &DWDVWURSKLF +HDQ@WRXSDWHL RQDO DQJG 3U
SHWLUHPHQW 6\WVWH&RPPLVVLRQV '"HSDUWPHQW Rl +HDOWKFHQVHYV
6WDWH %DU 3DUGRQV DQG 3DUROMQG :HOIDUH 9HWHUDQV 6HUYLHHV
6BWDWH %XLOGLQJ $XWSKOREW QW \ +LVWRULFDO 6RFLHW\
67(0 $SFWLRQ &HQWHU&RUUHFWLRQDO ,QGXVWULHYV "RUNIRUFH '"HYHORYPHQV

'"HSDUWPHQWV RI

&RUUHFWLRQ

-XYHQLOH &RUUHFWLRQV

,GDKR 6WDWH 3ROLFH

[L


















6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

,1752'8&7,21

7KLV VHFWLRQ Rl WKH 6WDWHHV DQQXDO ILQDQFLDO UHSRUW SUHVHQW
SHUIRUPDQFH GXULQJ WKH ILVFDO BB WHK DWDIEQIGW G QXFRQMXQFWLRQ ZlI
ZKLFK FDQ EH IRXQG RQ SDJH YLL RI WKH ,QWURGXFWRU\ 6HFWLRQ DQG W

29(59,(: 2) 7+( ),1%$1&,$/ 67$7(0(176

7KLV GLVFXVVLRQ DQG DQDO\VLV %XVDQHVNYWNVASE K DRXAY LWRHBWRSHUDWLI
6WDWHHUV EDVLF ILQDQFLDO VWDWHPHOQMRQ LZXK IDF R DIQEFHOX & HP MGKIHU WR D
IROORZLQJ WKUHH FRPSRQHQWVDOO RIRYHVUIQRHQW ZQWHSRUWLRQ RI FR!
ILQDQFLDO VWDWHPHQWYV IXQG XVOINQFHBEQ® D\WOBWHRBIQIHY BRG H[WHUQ|
QRWHV WR WKH ILQDQFLDO VWD W HPHMDIW Y W LH WD G GSLUNLIPRQ WVOR W K®IF BIX\GLH

ILQDQFLDO VWDWHPHQWY WKLV XIQBPRER DRCH QWH SFRHQM | L@ FOX\PHWO WYV O
UHTXLUHG DQG RWKHU VXSSOHPHQMRXOQWIHRURRWPRQ@H LPSURYHPHQWV

“RYHUQPHOW :LGH )LODQFLDO GWDRIL[{'LPQ_'%LV@VJ ZDWHU V\VWHPV DQG ORWWF

7KH JRYHUQPHQW ZLGH ILQDQFLD L\(/F @HOQWLK

HF
OO0\ I
6WDWHPHQW RI 1HW 3RVLWLRQ DQ %«S/QW "
ZKLFK SURYLGH LQIRUPDWLRQ DER LRO F
SUHVHQW D ORQJ WHUP YLHZ RI % O +LJ

DFFRXQWLQJ PHWKRGV VLPLODU K|I_—‘t *HDO'
VHFWRU 7KH VWDWHPHQWYV DUH s 0/%? WKRULW
UHVRXUFHV PHDVXUHPHQW IRFXV®

DFFRXQWLQJ XQGHU ZKLFK WKH FxQJ \HDUuV HQXHV DQG
H[SHQVHV DUH UHFRUGHG DV W U DXX\QIF ZW.CROXOF IRFE Y6W D\N WKHQWWVK D Q

ZKHQ FDVK LV UHFHLYHG RU SDLG ;1\ |x0G ILODOFLDO VWDWHPHOWYV
7KIBWDWHPHQW RIUHISWUNRW IDDICR @ IL @VIIRK FEDWDLWVRIQUWD ERXW WKH 6WDWHPV PF
DVVHWV SOXV GHIHUUHG RXWIORXYGRUV DHVRRMBHYJ FRIQUMODWHG DFFI
OLDELOLWLHY DQG GHIHUUHG LQIPRZYWRILQ HRRXWFRIY R Y HW KU MMRIXUFHYV
UHPDLQGHU UHSRUWHG DV D QHW SRWVWLIWLRRHRLYHE WKPBRVEFUKQWBGHWDFFR:
RU GHFUHDVHV LQ WKH 6WDWHpPV @HRMR GRWUWMWRQ PRP S/GILDGFIBYV ZD WK IL
XVHIXO LQGLFDWRU Rl ZKHWKHU WHKH XLQBORARMO/ SRYHWGEWQ WRH pW KK Q G V
6WDWH LV LPSURYLQJ RU GHWHULRBDWR@LQJ WKUHH FDWHJRULHYV

7KEWDWHPHQW SRJHHMANLW Y W.IQH R U P DAR Y R Q QAKHRZIVDRR QWG VRU PRVW RI WKH ¢
KRZ WKH 6WDWHuV QHW SRVLWLRQHENDEOHNGDQXUSQBRYW&H BPRF¥MWDLOHG
UHFHQW ILVFDO \HDU $00 FKDQJHVWDMWHHIW SRYHWDR QI RYHUQHHRWW R 6H U
DV VRRQ DV WKH XQGHUO\LQJ HYHBW BHIOW QD OW\VW KHRVWRH FXQROWHRQV Ul
RFFXUV UHJDUGOHVV RI WKH WLFLRWLELWHODWE GWRBYBERMNHRIZYPHQW ZLG
7KHUHIRUH UHYHQXHV DQG H[SHQ\REWYHHUH WHKSRIXQIBG I LL@D YKILIVO VWDWF
VWDWHPHQW IRU VRPH LWHPV WKINWUPLQQIBRDOX DBEXRYWWLQREBDVKI UHVR
IORZV LQ IXWXUH ILVFDO SHULRGVEDWOXFXFBEY RYBRODEGW HW WDHKHVHQG RI
DQG HDUQHG EXW XQXVHG YDFDWDRDRRLOBBE®H |RWKLUX WXWHVHPHQGLQJ 6XF
UHSRUWYV H[SHQVHYV DQG UHYHQXHXVHI XD | RQP HW DAOKDW LRB X WHVH R QW D W H |
WKH QHW FRVW RI HDFK IXQFWLRQSFMVLORRQD J 7RIV VWDRS YHRIDEKLEK NQRZQ
VWDWH IBQOBPEESIRRDWKH JHQHUDO UM9YBQXHVORUHWKRKUFHY PHDVXUHPHQW |
BWDWH DQG ZK LAFRKQ WXUNWARN MR/ JHMAALUX® O EDVLV RI DFFRXQWLQJ *RYHU
UHYHQXHV Rl WKH 6 WDWH WKH *HQHUDO )XQG VSHFLDO UHYHQX

7KH JRYHUQPHQW zLGH ILQDQFLDOIRHWAPEHSRVEWER BYBMEFYY 1XQGV

LOWR WKH IROORZLQJ WKUHH FDWI—TZHRUL\/I—F\KHGXOHV LQ WKH JRYHUQPHQYV

*RYHUQPHQWDHQ BRIV W LFRW W RIVW W SDJHV DQG WSJOHFII;z(E

EDVLF VHUYLFHV VXFK DV JHQHUD |VF\</ YHUQPH(
DQG FRUUHFWLRQ KHDOWK DQG DSSURS
HFRQRPLF GHYHORSPHQW DQG QD H l[IH &RPC
IHGHUDO JUDQWYVY DUH WKH PDMRUZLX xy >

WKHVH DFWLYLWLHYV I X«

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

LQIRUPDWLRQ SUHVHQWHG LQ WK H HTRYLHIHEP 6O 2HEG H QW@DQ FQDROUPDWLR
VWDWHPHQWY PD\ SURYLGH D EH H LOJ

oray whUP Lpsorw ri win swoHiyC BEEY AW ZRARREIDS Jouow
GHFLVLRQV WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO \

SURSULHWDUBEFRXQ®V IRU DFWLYLWENS SOIHFPRHODPWDWR ,(RBRUPDWLRQ VHFWLR!
SURILW HQWHUSULVHYV ZKHUH WKHGQGGEWRERLXGBHW LMWMIQHRIRQPWZILQBRPH

LV QHFHVVDU\ IRU VRXQG ILQDQFL P i
B3URSULHWDU\ IXQGV LQFOXGH HQV@H% i T § L'é| \I7DB§§| VI-HI:Lb XHO+'|:\E)
IXQGV (QWHUSULVH IXQGV UHSRUW \ l# 4 é Wi
VXSSOLHV RU VHUYLFHV WR WKH JHQ {5 @/ \}5 F|?| "
IXQGV UHSRUW DFWLYLWLHV WKDW SORYE i a&s 'f uy \ R‘@&/r
RWKHU IXQGV RU GHSDUWPHQWYV RI WKH tBE Ut AU

,QWHUQDO VHUYLFH IXQGV DUH WH&RQWHGLPRY DRCH URDALHQWHIMMD QFH GD
DFWLYLWLHYV RQ WKH JRYHUQPHQW Z6\G B WHNY WIHPIRQ@W W UXFVFEKUWKHHS R UW

VHUYLFHY SULPDULO\ EHQHILW WKHDBBDWBFKIURSULHWDU\ IXQGYV

SURYLGH WKH VDPH W\SH RI LQIRUPDWLR )E VyKH RY PHQW
ZLGH ILQDQFLDO VWDWHPHQWV RdPO\F HQH{ iy Ua 4|§|/W' QFL SU\W/L gHL\ﬁ
JRYHUQPHQW ZLGH VWDWHPHQWYV S ) (SJ ECRBRy I con
VWDWHPHQWYV XVH WKH DFFUXDO EDVIY R%I—ﬁ LWV WR FHUWDLQ‘

JLGXFLDUDARRGYW IRU UHVRXUFHV K | H

Rl SDUWLHV RXWVLGH WKH 6WDW%—|W}_@—&>§I2PLSD\§/L§HFggbG%H%\Qj'I—PISIg\?VDWLRQ

UHIOHFWHG LQ WKH JRYHUQPHQWS&ERIPEH QILQ.D QLRLD@F VN W\ B WO ME WYV  V

EHFDXVH WKH UHVRXUFHV Rl WKR\S HYG®W B G HWRR URY D GO D ERBHW®RH W D L

VXSSRUW WKH 6WDWHUV SURJUDPVHYKIWXH | XRDE\L\VWLG! SHERMHNWE SURS

XVLQJ WKH DFFUXDO EDVLV RI DFFRX@OW.QIKH WRWDO FROXPQV RI WKHVF
W HPHQWYV DJUHH ZLWK WKH DSSO

1RWHV WR WKH )LQDQFLDO 6WDWH|I¥LHQ(%\)%\{:LDO VWDWHPHQW

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY EHJLQQLQJ RQ

SDJH SURYLGH DGGLWLRQDO LQIRUPDWLRQ WKDW LV HVVHQWLDO

WR DQ XQGHUVWDQGLQJ RI WKH GDWD SURYLGHG LQ WKH

JRYHUQPHQW ZLGH DQG IXQG ILQDQFLDO VWDWHPHQWV

),1$1&,$/ $1$/<6,6 2) 7+( 67$7( $6 $ :+2/(

IHW 3RVLWLRQ

1HW SRVLWLRQ PHDVXUHV WKH GLVIKH QM EHW FHRIPE LIDFNGHQ M WEEE\ IRADL R
GHIHUUHG RXWIORZV RI UHVRXUFRIYHYHWNMMNVFRXDEHORW WHR/L\D QGVFDO \H
GHIHUUHG LQIORZV Rl UHVRXUFHVSRMVLW LRRV LRV L RRY A D Q RUHQWBYOH ® FW LY L
RYHU WLPH DV D XVHIXO LQGLFDWR 0 CRORXEBK HE % WLDQMI NV WLSIHD QFEWOY LW L H
SRVLWLRQ 7KH B6WDWHpPV DVVHW\ QFQG D&/HIG UQ GIGRVR XSIRNOLRZIVR ® IFKD Q JH V
UHVRXUFHW®HOELOLWLHY DQG GHWHKWUFRBUUBGI@RZVYQRBI SULRU ILVFDO \HD
UHVRXUFHVEEOIRULRWKH PRVW UHFHIRWHUQPHD VMDA DFWLYLWLHV DQG EX
VHFWLRQV RQ SDJH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

1HW 3RVLWLRQ
-XQH DQG
GROODUV LQ WKRXVDQGV

*RYHUQPHQWDO $FXWMIYQAWMMHVISH FRWIDAQ WUHRDU\ *RYHUQPH

$VVHWYV

&XUUHQW DQG 2WKHU $VVHWYV
&DSLWDO $VVHWYV

7TRWDO $VVHWYV

'HIHUUHG 2XWIORZV RI SHVRXUFHYV

7RWDO $VVHWV DQG 'HIHUUHG
2XWIORZV RI 5HVRXUFH

V)
V

/ILDELOLWLHV

2WKHU /LDELOLWLHV

/IRQJ 7THUP /LDELOLWLHYV

7TRWDO /LDELOLWLHV

'HIHUUHG ,QIORZV RI 5SHVRXUFHV

7TRWDO /LDELOLWLHY DQG 'HIHUUHG
,QIORZV RI 5HVRXUFHV

1HW 3RVLWLRQ

1HW ,QYHVWPHQW LQ
&DSLWDO $VVHWV

S5HVWULFWHG
S8QUHVWULFWHG
7TRWDO 1HW SRVLWLRQ

$PRXQWYV LQ WKHVH FROXPQV KDYH EHHQ UHVWDWHG ORUH GHWDLOHG LQIRUPDWLRQ UHJD

7KH ODUJHVW FRPSRQHQW RI WKHNV BMWKHWHQE RIHWKBRRXWILHR@W ILVFDO
SHUFHQWELOOIURMQOHFWY LWV IS RWMWHWWALRHOBW AMQFHY LQ DOO WKUHH FD
FDSLWDO DVVHWYV H J ODQG WE&H DOWWDUAXKHFWDNU HD EKROBLQDY ZHOO I
PDFKLQHU\ HTXLSPHQW VRIWZDUHRYBQ® PHISALW® OD @G VHEHXWWLQRYVYV WIASH |
SURJUHVV QHW RI DFFXPXODWHGVGWXDWREIRBMWKIRQGDWGXBHRY WEH SULRU
UHODWHG GHEW RXWVWDQGLQJ W \% H H R,, D XLUH RU
FROQVWUXFW WKH DVVHWYV 7KH 6WI§\';RV}§|/Q>§\BHIV(9\A}}E$(/$%&I§‘§A{_[W§:I§O DVVHWYVY WR
SURYLGH VHUYLFHV WR FLWL]JHQV ZXHY HWDRLVPWHW\Q PUHDYRW RYD IGHFEGID VH
IRU IXWXUH VSHQGLQJ SRVLWLRQ DUH DQ LOQOGLFDWRU RI ZKHW

P RPSULYLGHURH WL OOERBY JHVVES%%&% qﬁ&jgﬁ%wﬁ%%ggég%%l%
AT T

DUH QRW DYDLODEOH IRU JHQHUD

RQ WKHP E\ HIWHUQDO SDUWLHV V

FRQWULEXWRUV RU E\ VWDWH O K FRQVWLWXWLRQDO
SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ

7KH UHPDLQSBAUFHQBLORUR@HW SRVLWLRQ

UHSUHVHQWYV XQUHVWULFWHG QHW SRVLWLRQ ZKLFK PD\ EH XVHG DW
WKH 6WDWHpPV GLVFUHWLRQ EXW RIWHQ KDV OLPLWDWLRQV RQ XVH
EDVHG RQ VWDWH VWDWXWHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

&KDQJHV LQ 1HW 3RVLWLRQ
JRU WKH )LVFDO <HDUV (QGHG -XQH DQG
GROODUV LQ WKRXVDQGV

*RY UQPHQWDO%XVLQHVV?\SH 7R
$FWLYLWLHV  $FWLYLWLHWBULPDU

5HYHQXHYV

BURJUDP 5HYHQXHYV

&KDUJHV IRU 6HUYLFHV

2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWY DQG &RQWULEXWLRQV
*HQHUDO 5HYHQXHYV

6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

2WKHU

7RWDO 5HYHQXHYV

([SHQVHV

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1IDWXUDO 5HVRXUFHV
,QWHUHVW ([SHQVH

&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/IRDQ

6WDWH /RWWHU\

BWDWH /LTXRU

&RUUHFWLRQDO ,QGXVWULHYV
7RWDO ([SHQVHV

,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ
EHIRUH 7UDQVIHUV

7UDQVIHUYV
&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ RI <HDU
DV 5HVWDWHG

1HW 3RVLWLRQ (QG RI <HDU

I+

$PRXQWV LQ WKHVH FROXPQV KDYH EHHQ UHVWDWHG

7KH 7RWDO 3HUFHQW &KDQJH FROXPQ VKRZV WKH SHUF QRN DR RKDRKI KD LL@H RISW KD WH HRIDG HULR
FDXWLRXV ZKHQ XVLQJ WKLV FROXPQ WR HYDOXDWH WKH RYHUDOO FKDQJH LQ QHW SRVLW
S H U AHTW HRRD @ | PLOOILRQPD\ QRW KDYH DV VLJQLILFDQW RI DQ HIIHFW RQ WKH RYHUDO(
PDWHULDO OLQH LWHP ZLWK D VP DSHUHF® FRAHERHEDNDHM 7RI RH J

*
RYHUQPHQWDO $SFWLYLWLHV LQ PRVW FDWHJRULHV ,QGLYLGXDO DQC

SHYHQXHV UHYHG_B)HHFUHDVHGSHUFHQW PLOOLRQ

7KH RYHUDOO ILQDQFLDO SRVL DW ""&?M HHQV\\;\/KHU
$FWLYLWLHV VLJQLILFDQWO\ LPSU J‘L?D]Q%WD MM HRAQ

DV HYLGHQFHG HEV FHIQMWP LO Q@ QFEQ H D

LQ QHW SRVLWLRQ B5HYHQXHV FRQ j-h(g%%u WW@EFFHE‘EM\?g%{?%YLH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

6DOHV 7D[ UPRIYBRBMG SHUFHQW GLVWULEXWLRQ RI SXEOLF VFKRRO |
PLOOLBRYQ ZHOO DV WKH 2WKKUWRHD [ HIF-RYQG-RPAUH Z L\ K YDURR/'SPHQW SHUFHQW
SHUFHQWLOOLRQ PLOOIWRIPDULO\ GXH WR LQIUDVWU
KLJKZD\ DSSRUWLRQPHQW DQG RWK
H[SHQVHV )LQDOO\ KHDOWK DQG KXPI
(ISHQVHV H[SHULHQFHGHNFHQW PLOOLRQUHDVH

2YHUDOO H[SHQVHNQFFULHWWEWE%G;’QVUKZDS\L;LH%L\JN\\/HDU SULPDULO\ GXH
ELOOUB®EFDWLRQ H[SHQSHWE

PLOOISRIQPDULO\ GXH WR LQFUHDVH LQ WKH

7KH IROORZLQJ FKDUWY GHSLFW UHYHQXHV DQG H[SHQVHMRI WKH JRYHUQ

7RWDO 5HYHQEXH®OLRQ ELOTRWRO ([SHQVHV

%XVLQHVV 7\SH $FWLYLWLHYV 1 8QHPSORYRRBMQVDWLRQ IXQG QHW S

%XVLQHVV W\SH DFWLYLQEHNEY D6 W- PSEARWEREFHQWLOOERPUJIHON WR
SHUFHQWPLOOGRQLQJ WKH ILVFDO SHH Y HIRHGPHQWY $ZDUGV DQG 3UHP
WUDQVIHUV LQ 7KH ODUJHVW FKDJU”RYQEHWMKUWHMHBQEQP QUkRFUHDVH LQ
IROORZLQJ IXQGYV
( 7KH &ROOHJH DQG 8QLYHUVLW)\ IXQG QHW SRVLWLRQ
LQFUHDWVHSHUFHQWLOOUR® WKH
SULRU \HDELWRLFRHQRVHY LQFUHDVHG
SHUFHQWPLOOGR WRFUBDVH L
3HUVRQQHO &RVWYV 6HUYLFHV DQG 6XSSOLHV DQG 2WKHU
(ISHQVHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

7KH IROORZLQJ FKDUWY GHSLFW UHYHQXHV DQG H[SHQVHV RI WKH EXVLQH

7RWDO 5HYHQEUHWOLRQ ELOGRRMDO ([SHQVHYV

),1$1&,$/ $1$/<6,6 2) 7+( 67$7(u6 )81'6

*RYHUQPHQWDO )XQGV LQFUHDVSIlBUFHQWPLO GIUR®@DULO\ GXH
$W WKH FORVH RI WKH ILVFDO \HDU WWRKB BWDWGRQY HIRNMH UQ RLIQYWBW P HQ W

IXQGV UHSRUWHG FRPELQHG HQGL IXQ QFH L |
ELO@MRQQFUHDVPLRIQQRRERPSDU v%%ﬂ FHBEBWR go& HOIDUH 1.

\% FHOWLOOGRQLQJ WKH
ZLWK ILVFDO AKBWRYHUQPHQWDO IXQEVE%%%QFE%FEV Q QLQ
FODVVLILHG DV IROORZV

f 1RQVSHQBGDEOMU GXH WR vailmgz@k;%\ﬁ;'J F?HDQ\I-;L%B WDWLBEFUX@FHEDODC

= DOIGRK@LQJ WKH ILVFDO
FROVWUDLQWY VXFK DV SBH.DROL LEJ%W/
QSHUFHC?W R PBUTEYEXxH WR LQFUHDVHG JUDQ"

f BHVWURRWB G/ SHFLILF SXUSRVH ﬁL%&&H HY @GI{:)W% XYOXV IXQG LV D Pl
JUDQWRUV FRQVWLWXWLRQDO S IJ:.\J/ Ro Wbux %DED@_%JDQG WK
OHJLVODWER@OLRISHUFHQW LOOLRQ RI'FD )¥° WR DOO

QHHGV 7KH )XGEFEBPONEBHOOLRQ
t &RPPLWRWHESHFLILF SXUSRVHV E\ WU 03I WGP WXAED O \HDU ZLWK WKH

RU IRU VDWLVIN\LQJ FRQWUDFWsFWOWLRY TIRFUKNRIGEOMNY HGXFDWLRQ

ELOOLRIHUFHQW $ 7KH /DQG (QGRZPHQWVLQRQBDE¥BGD!
I SVVLIRG D VSHFLILF SXUSRVH DV VW HIQQW FHO@WRIMVKH SULRU \HDU

H[SUHVVHG E\ WKH /HJLVODWXUI—i| R?%F%\lBQJFBgMIQSH%{(I-%S&A BIOVNQG

RU RIILFLDOLOOLRB@UFHQW SHUFHQWLOOGRQLQJ WKH ILVFDO
t 8QDVVIMQMWEH *HQHUDO )XQG EDODQEHHWKPW BRIV QBRMU J HLADY B P WEW |

EHHQ GHVLJQDWHG IRU DQRWKHU (I RmP R QD WK DWDKPY RRMHU WKDQ
EHHQ UHVWULFWHG FRPPLWWHG RRUBRULWHG WR D VSHFLILF

SXUSRVH ZLWKLQ WKH EHQBUDP® )XQG
SHUFHQW BURSULHWDU\ )XQGV

&KDQJHV LQ WKH IXQG EDODQFH QBRI G LBIRROYH DG G HOMFRIIEGHE WKH VDF
E\ PDMRU IXQG W\SH DV IROORZV |RXQG LQ WKH %XVLQHVV 7\SH $FWLYL

f 7KH *HQHUDO )XQG LV WKH FKLHIRREHQPWRYW,4X®E RRWKH- DO VWDWHP

6WDWH 'XULQJ WKH ILVFDO \HDU WKH IXQG EDODQFH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFXVVLRQ DC
*(1(5%/ )81 %8'*(7$5< +,*+/,*+76

7TKH 6WDWH GRHV QRW DGRSW D UNNBIQXHZBXGJHEL OWRKRQBIRAWH*MEXHHUDO )
%XGIJHWDU\ &RPSDULVRQ 6FKHGX®OH HUB WW ZMMHEBERE HWHIGV FIY& D@ D U
UHYHQXHY DV EHLQJ HTXDO WR DFWQ([DI.O\/EJIBI(YHQIZEHV *HQHUDO )XQG
UHYHQXHV IRU WKH ILE/lF(D)@)lRH;‘QNlRZ XUHV EXGJH

FROOHFWLRQV WKHVH FROOHFWL
%E EXGJHW
HPHQWD
WD[ DQG FRUSRUDWH LQFRPH W THU upv KR O (
ZDV MXVW RYHUP MWXBULRLG L6GAD/DOHHE
FIER0,KS HQC
UHV UFH

*HQHUDO )XQG UHYHQXH FRPHYV i} I[H XOH UH
RYHU 7KH VXP RI WKH FROOHFWL v DSSUR
PDMRU UHYHQXH FDWHJRULHV LQ
UHFHLSWYV ELOOLRQ ZDV Z FW WUDC
HISHFWDWLRQV &RUSRUDWH LQFR h#l'-}(f \}V WR?\NKE@%% S LIDRWN. Z
FROWULEXWLRQV ELOOLRQ MXV H’égg%lglkz(

ELOOLRQ WKH UHYHQXH PLV IZ

WD[ UHYHQXH PLOOLRQ IRU HHSFill;(\g/gLCJ;I
DOWLFLSDWHG FROOHFWLRQV I'O %IQGH'I:'L % LV DOORZH

PLOOLRQ OLVFHOODQHRXYV Végg{;’f §}E LWK IXWXUH DSS
VXUSDVVHRMKHNVHGE OOLRQ E\

PLOOLRQ 7KH FDVK EDODQFH FDUULHG RYHU LQWR ILVFDO

&$3,7%/ $66(76 $1' '(%7 $'0,1,675%$7,21
&DSLWDO $VVHWYV

$W WKH HQG RI IIWKB G WHDDVWHE IKDGBBLRQ QHW RI DFFXPXODWHG GHSUHFLDWL
FDSLWDO DVVHWYVY DV FDQ EH VHHQ LQ WKH WDEOH EHORPLOGURHFLDWLRQ

&DSLWDO $VVHWYV DV RI -XQH DQG
1HW RI GHSUHFLDWLRQ GROODUV LQ WKRXVDQGYV

*RYHUQPHQWDO %XVLQHVV 7\SH 7RWDO
$SFWLYLWLHV $FWLYLWLHV B3ULPDU\ *RYHUQPHQW

/DQG DQG /DQG 8VH 5LIKWV

&DSLWDO $VVHWYV LQ 3URJUHVYV
,QIUDVWUXFWXUH QRW 'HSUHFLDWHG
+LVWRULFDO $UW DQG &ROOHFWLRQV
%XLOGLQJV DQG ,PSURYHPHQWYV
,PSURYHPHQWYV 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QIUDVWUXFWXUH '"HSUHFLDWHG
,QWDQJLEOH 5LJKW WR 8VH $VVHWYV
7RWDO

7KHVH FROXPQV KDYH EHHQ UHVWDWHG ORUH GHWDLOHG LQIRUPDWLRQ FDQ EH IRXQG LQ 1

7KLV \HDUpV PDMRU FDSLWDO DPR/GIWL HGG ®LS/BIURD\E K L QACHK GMVDWH P DG
PLOOLRQ VSHQW IRU LQIUDV@HWERXNHX\DMYHWWYV ZKRFKPHQW 0DQD

LQFOXGHV FDSLWDO DVVHWV LQ SRRQUWRY URDGPVEOLIRFH BRQGLWLRQ

ULJKWYV PLOOLRQ FRQGLWLRQ LV GHWHUPLQHG XVLQJ WK

7KH 6WDWH XVHV WKH WUDGLWLR ‘%E@@E%"éﬁngRgl

(%HS
L EULGJHV UHVW DUHDYV
ZHLIK VWDWHRQWDWH DGRSWHG WK j% FIBI UH'LQHPHQWV
IRU UHSRUWLQJ URDGV 8QGHU W WH} UL]
PDLQWHQDQFH DQG SUHVHUYDWLF{S (5 KHG FRO
GHSUHFLDWLRQ H[SHQVH LV QRW_ &d\, E? YHPHOW L

ODQH PLOHV RI URDGV DUH DF
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ




6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

ODWHVW FRQGLWLRQ DVVHVVPHQW KM WALIKR VKIRYGI\GS RK\WU /'WWR 8 H\WDWE Z
KDG SHUFHQW RI LWV URDG VXHIDNOWDWRUSIRFED FRPGSURYRQGHEW ILQD
'XULQJ ILVFDOMKHD BWDWH VSHQW LQIUPNVOWOLRWWRH SURMHFWY XWLOL]
PDLQWDLQ ,GDKRpV URDG VXUIDKIHKZDAKUMY D@RXDOW 2BYQLRQV KDYH E

SHUFHQW PLOOLRQ OHVWKMKDIQLFAMKRI HRWKMHL B YWHRE® QH\ *HQHUDC
DPRXQW RI PLOOLRQ UHTXLUB®SWHRP FADERXWDN @G HEDKIRRIY LQ $GD &RX
URDG VXUIDFHV ORUH GHWDLOHGIIHF\® WPRODWLRQK LDERMRFIGXUH GRHV Q
BWDWHHUV FDSLWDO DVVHWYV LV SUBWBD@WHLE LYQL R A B\M VR QDRIGW KW R GDKHR & R

ILQDQFLDO VWDWHPHQWY DQG LQ WEHSHTXHIE &SSO HPHRWR Y spkr +
QIRUPDWLRQ $VVRFLDWLRQ LVVXHG D QHZ PLOGC

/IRQJ 7THUP 'HEW ([SDQVLRQ DQG &RQJHVWLRQ OLWLJIJDW
6HULHV 7KH QRWHV SD

$UWLFOH 9,,, 6HFWLRQ RI WKH ,GRKR MW%%W%\%WWR%V ZDV

LQ VSHFLILHY WKDW WKH /HILVODWXUH VKDOO QRW FUHDWH DQ\

GHEWV RU OLDELOLWLHV H[FHSW O&RGWYHPYYHNMWRIMQ BHHWY LXGJoKRY DV
DXWKRUL]JHG E\ ODZ DQG WKHQ DSSPRKRHO® E\LWKXHIHBOWERQBWRY BQW/ O\ K
JHQHUDO HOHFWLRQ 7KLV GRHVJHRHY DB RFO WR WA IREEUER BW HREK DV WB Q
LQFXUUHG IRU RUGLQDU\ RSHUDWLQJ P[BHR) ¢ MW\P WhHIR (U Ic P OXNUHWRHG R G, Q B WV
OLDELOLWLHV WKDW DUH UHSDLG E\DWRR WK R WHKRR I WD \ADlu WRHPHI
GHEWV RU OLDELOLWLHV Rl LQGHSHRGH PR S WEHT Xt EirkishH @ W\ BIX$IRWY B WK H
DQG SROLWLF FUHDWHG E\ ODZ D®WDMHFRHINKKR SRAHHMWRIG DQG ZK
OHY\ WD[HV RU REOLJDWH WKH *HORBEBOYOUIKS G ORIV W KHHEWDH W H G DU RUPDW

QRW GHEWV RU OLDELOLWLHV RI WQRQ&J\N\MWLILIP GHEW LV SUHVHQWHG LQ 1
VSQ QFLDO VWDWHPH
,GDKR &RGH 7LWOH DGGUHVVHV WKH LQFUHDVLQJ Q IRU

WLPHO\ LPSURYHPHQWY WR ,GDKRpV KLJKZD\ LQIUDVWUXFWXUH

(&2120,& )$&76 $1' 1(;7 <($5u6 %8'*(7

,GDKRpV XQHPSOR\PHQW UDWH ZPNVNOO®MRQ LQSHNMNGHWWDLOXQGYV IRU WKH

6HSWHPEHIKH 6WDWHUV ODERU 'RURKR &Y S8 Y po yxoe ExcIHw 1

ODVW \HDU IURR 2FWREWE LO
6HSWHPEHUWKH QDWLRQDO XQHPSOor\FHERLE %%FH%WGJQGM'DQ\GHUHFHLY'

PLooL'R SHUFHQW LQFUHC
SHSWHPEHU ZDV7RWSBUFWOWH HFE2am \WEHQW RI &RUUHFWLRQ UHFHLY

6HSWHPEHU ZDV XSLCDURIPWR-—.—-.,SHUFHQ\A&WUHDWLRQV WR WKH 6V
UHVHUYH G E\ HPNVMOARWLQJ ILVFDO \H
SHYHQXH IRU ILVFIDWO HESHFWHG WR EH

ELOOLRQ YLD LQGLYLGXDO LQFRP D{, k RQD jD% u\lA-ﬁQ[WKH IH.
Vv

ELOOLRQ DQRG FRUSRUDWH W, IRU
IXQG UHYHQXH LV H[SHFWHG WR ID I?D u_ IROORA
LQFRPH WD[ UDWH FXWV DORQJD s ¢! R§é HV UHODWHG
GLVWULEXWLRQ

Q ILVFDO \HDU % UHGLUHFWY - .- Bilo01Ro: SH/ A PLOOL
) +%

WD[ UHYHQXH HDFK -XO 2FW -D uquggs-“\j D%va%u'o VLWLHV SHU
PLOOLRQ +% DOVR DGGHG WZR 3H HSDUWPHQW RI :[ _~ SHUFHQWFHV

RI SURSHUW\ WD[ UHOLHI WKURXJK LPLOQHRR WD[ UHGLVWULEXWLRQ
7RIJHWKHU ZH H[SHFW DOO WKUHH Rl WKHVH WR UHGLUHFW

&217$8&7,1* 7+( 67$7(pn6 ),1$1&,$/ 0$1$*(0(17

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH FLWL]JHQV WKH /HJLV
WKH 6WDWHPV ILQDQFHYV DQG WR VKRZ WKH 6WDWHUV DFFRXQWDELOLW)\ |
UHSRUW RU QHHG DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ SOHDVH FRQWD
2IILFH Rl WKH 6WDWH &RQWUROOHU
"HVW 6WDWH 6WUHHW 3 2 %R]
%RLVH ,GDKR
DFIU#VFR LGDKR JRY

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ






6WDWH RI ,GDKR

6WDWHPHQW RI
-XQH
GROODUV LQ WKRXVDQGYV

1HW 3RVLWLRQ

3ULPDU\ *RYHUQPHQW

*RY UQPH%W\DLCQHVV 7\SH
YLWLSFWLYLWLHYRWDO

$SFWL

&RPSR QHQW
8QLW

$66(76

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWV
$FFRXQWV 5HFHLYDEOH
7D[HV 5SHFHLYDEOH 1HW
,QWHUQDO %DODQFHV
'XH IURP 2WKHU (QWLWLHYV

,QYHQWRULHY DQG 3UHSDLG ,WHPV

'XH IURP 3ULPDU\ *RYHUQPHQW

'XH IURP &RPSRQHQW 8QLW

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH
2WKHU $VVHWYV

SHVWULFWHG $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

,QYHVWPHQWYV

&DSLWDO $VVHWYV

1RQGHSUHFLDEOH

'"HSUHFLDEOH 1HW

1HW

1HW

7TRWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
"HIHUUHG 2XWIORZV

7TRWDO $VVHWV DQG 'HIHUUHG 2XWIORZV_RI 5HVRXUFHV

/,$%,/,7,(6
$FFRXQWV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
OHGLFDLG 3D\DEOH
'XH WR 2WKHU (QWLWLHV
8QHDUQHG 5HYHQXH
$PRXQWV +HOG LQ 7UXVW IRU 2WKHUYV
"XH WR 3ULPDU\ *RYHUQPHQW
'XH WR &RPSRQHQW 8QLW
2WKHU $FFUXHG /LDELOLWLHV
/RQJ 7THUP /LDELOLWLHV
"XH :LWKLQ 2QH <HDU
‘XH LQ ORUH 7KDQ 2QH <HDU

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
&ODLPV DQG -XGJPHQWYV
"HEW 6HUYLFH
7UDQVSRUWDWLRQ
5HIJXODWRU\
1DWXUDO 5HVRXUFHY DQG 5HFUHDWLRQ
8QHPSOR\PHQW &RPSHQVDWLRQ
3HUPDQHQW 7UXVW ([SHQGDEOH
3HUPDQHQW 7UXVW 1RQH[SHQGDEOH
2WKHU 3XUSRVHV
8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV

DQG 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L






6WDWH RI ,GDKR

BWDWHPHQW RI SFWLYLWLHV
YRU WKH JLVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGV

BURJUDP 5HYHQXHYV

&KDUJHV 2SHUDWLQJ &DSLWDO
IRU *UDQWYV DQG*UDQWYV DQG
([ISHQVHV BHUYLFHV &RQWULEXWLRRQWULEXWLRQV

Y81&7,216
3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHYV
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1IDWXUDO 5HVRXUFHYV
,QWHUHVW ([SHQVH

7TRWDO *RYHUQPHQWDO $FWLYLWLHV

%XVLQHVV 7\SH $FWLYLWLHV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/IRDQ

6WDWH /RWWHU\

6WDWH /LTXRU

&RUUHFWLRQDO ,QGXVWULHYV

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV

7TRWDO 3ULPDU\ *RYHUQPHQW

&RPSRQHQW 8QLWV
,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ
&ROOHJH DQG 8QLYHUVLW\ )RXQGDWLRQ
+HDOWK 5HLQVXUDQFH
%RQG %DQN $XWKRULW\
+HDOWK ,QVXUDQFH ([FKDQJH

7RWDO &RPSRQHQW 8QLWYV

*(1(5$/ 5(9(18(6

6DOHV 7D]
,QGLYLGXDO
)XHO 7D]

2WKHU 7D[HV

DQG &RUSRUDWH 7D[HV

7REDFFR 6HWWOHPHQW
8QUHVWULFWHG ,QYHVWPHQW (DUQLQJV

7UDQVIHUV

7RWDO *HQHUDO 5HYHQXHV &RQWULEXWLRQV DQG 7UDQ
&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ
1HW 3RVLWLRQ

%HJIJLQQLQJ RI <HDU DV 5HVWDWHG
(QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



1HW ([SHQVH 5HYHQXH DQG &KDQJHV LQ 1HW 3RVLWLRQ

SULPDU\ *RYHUQPHQW

*RYHUQPHQXMWDQ QHVV 7\SH
$FWLYLWLHMWLYLWLHV7RWDO &RPSRQHQW 8QLWYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

%DODQFH 6KHHW
*RYHUQPHQWDO )XQGV
-XQH

GROODUV LQ WKRXVDQGV

*HQHUDO

H 7UDQVSRUWDWLRQ

$66(76

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH
7D[HV 5HFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV

'XH IURP 2WKHU (QWLWLHYV

,QYHQWRULHV DQG 3UHSDLG ,WHPV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH
2WKHU $VVHWYV

SHVWULFWHG $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

,QYHVWPHQWYV

1HW

1HW

7TRWDO $VVHWYV

1,$%,/,7,(6

$FFRXQWV 3D\DEOH

3D\UROO DQG 5HODWHG /LDELOLWLHYV
OHGLFDLG 3D\DEOH

,QWHUIXQG 3D\DEOHV

'XH WR 2WKHU (QWLWLHYV

8QHDUQHG 5HYHQXH

$PRXQWYV +HOG LQ 7UXVW IRU 2WKHUV
2WKHU $FFUXHG /LDELOLWLHV

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
"HIHUUHG ,QIORZV

)81' %$/$1&(6

1RQVSHQGDEOH

3HUPDQHQW 7UXVWYV
,QYHQWRULHV DQG 3UHSDLG ,WHPV
1RQFXUUHQW 5HFHLYDEOHYV
5HVWULFWHG

&RPPLWWHG

$VVLIQHG

8QDVVLIQHG

7TRWDO )XQG %DODQFHV

7TRWDO /LDELOLWLHYV 'HIHUUHG ,QIORZV RI 5HVRXUFHV

DQG )XQG %DODQFHV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



U
QWDO 7RWDO

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L






6WDWH RI ,GDKR

SHFRQFLOLDWLRQ RI WKH *RYHUQPHQWDO )XQGV %DODQFH 6KHH
7R WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

-XQH

GROODUV LQ WKRXVDQGYV

7TRWDO )XQG %DODQFHVY *RYHUQPHQWDO )XQGV
$PRXQWY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHY LQ WKH 6WDWHPHQW RI 1HW 3RVLWL

&DSLWDO DVVHWY XVHG LQ JRYHUQ
7KHVH DVVHWV FRQVLVW RI WKH IR

/IDQG DQG /DQG 8VH 5LIKWV
&DSLWDO $VVHWYV LQ 3URJUHVYV
,QIUDVWUXFWXUH
+LVWRULFDO $UW DQG &ROOHFWLRQV
%XLOGLQJV DQG ,PSURYHPHQWV
,PSURYHPHQWYVY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QWDQJLEOH 5LJKW WR 8VH $VVHWYV
$FFXPXODWHG 'HSUHFLDWLRQ
$FFXPXODWHG $PRUWL]DWLRQ
7RWDO &DSLWDO $VVHWYV

QWDO DFWLYLWLHYVY DUH QRW ILQDQFLDO UHVRXUFHYV
RZ

PH
OORZLQJ

2WKHU ORQJ WHUP DVVHWYV DUH QRW DYDLODEOH WR SD\ IRU FXUUHQW SHULRG H[SHQGLWX
IXQGV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHYVY EHQHILW IXWXUH SHULRGY DQG DUH QRW UHSRUWHG LQ
7KH GHIHUUHG RXWIORZV RI UHVRXUFHV FRQVLVW RI WKH IROORZLQJ

'HEW 'HIHDVDQFH

BHQVLRQ 5HODWHG 'HIHUUDOV

BHQVLRQ &RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH

23(% 5HODWHG 'HIHUUDOYV

23(% &RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH
7TRWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

,QWHUQDO VHUYLFH IXQGVY DUH XVHG E\ PDQDJHP HQW WR FKDUJH WKH FRVWV RI FHUWDLQ I
GHIHUUHG RXWIORZV RI UHVRXUFHVY OLDELOLWLHVY DQG GHIHUUHG LQIORZV RI UHVRXUFHYV
JRYHUQPHQWDO DFWLYLWLHYVY LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

6RPH OLDELOLWLHY DUH QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG DQG WKHUHIRU}
7KHVH OLDELOLWLHVY FRQVLVW RI WKH IROORZLQJ

&RPSHQVDWHG $EVHQFHV 3D\DEOH

%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH

$FFUXHG ,QWHUHVW RQ %RQGYV

&ODLPV DQG -XGJPHQWYV

2WKHU /RQJ 7HUP /LDELOLWLHV
7RWDO /RQJ 7HUP /LDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5SHVRXUFHV EHQHILW IXWXUH SHULRGY DQG DUH QRW UHSRUWHG LQ W

7KH GHIHUUHG LQIORZV RI UHVRXUFHV FRQVLVW RI WKH IROORZLQJ
8QDYDLODEOH 5HYHQXH
BHQVLRQ 5HODWHG 'HIHUUDOYV
23(% 5HODWHG 'HIHUUDOV

7TRWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

1HW 3RVLWLRQ *RYHUQPHQWDO $FWLYLWLHYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 5SHYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQ
*RYHUQPHQWDO )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

H K
*HQHUDO ‘HOIDUH 7TUDQVSRUWDWLRQ

5(9(18(6
6DOHV 7D]
,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV
ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
7REDFFR 6HWWOHPHQW
2WKHU ,QFRPH
7RWDO 5HYHQXHYV
(;3(1',785(6
&XUUHQW
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV
&DSLWDO 2XWOD\
,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ
'"HEW 6HUYLFH
3ULQFLSDO 5HWLUHPHQW
,QWHUHVW DQG 2WKHU &KDUJHV
7RWDO ([SHQGLWXUHV
SHYHQXHV 2YHU 8QGHU ([SHQGLWXUHAV
27+(5 ),1$1&,1* 6285&(6 86(6
%RQGV DQG 1RWHV ,VVXHG
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW
/HDVH DQG 6%,7$ SFTXLVLWLRQV
6DOH Rl &DSLWDO $VVHWYV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
1HW &KDQJH LQ )XQG %DODQFHV
)XQG %DODQFHV %HJLQQLQJ RI <HDU DV 5HVWDWHG

YXQG %DODQFHV (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



/IDQG 1R
Vv (QGRZPHQWV *RY

r®
TI
X0

RU
HQWDO 7RWDO

o—
=z
xXc
oo

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L






,GDKR

6WDWH RI

([SHQGLWX

*RYHUQPHQWDO )XQGV WR WKH 6WDWHPHQ\

SHFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5SHYHQXHYV

LQ )XQG %DODQFHV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

*RYHUQPHQWDO )XQGYV

1HW &KDQJH LQ )XQG %DODQFHYV

'"HSUHFLDWLRQ ([SHQVH

&DSLWDO 2XWOD\

W Rl $FWLYLWLHYVY WKDW GR QRW SURYLGH FX

V DUH UHSRU
HUQDO VHUYL

$FFUXHG ,QWHUHVW DQG $PRUWL]DWLRQ

&RPSHQVDWHG $EVHQFHV

&ODLPV DQG -XGJPHQWYV
2WKHU /RQJ 7HUP /LDELOLWLHV

%RQGV DQG 1RWHYV

5LJKW WR 8VH

%RQG DQG 1RWH 3ULQFLSDO
5HIXQGLQJ %RQG 3D\PHQW
5LJKW WR 8VH

*RYHUQPHQWDO $FWLYLWLHV

&KDQJH LQ 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

6WDWHPHQW RI 1HW 3RVLWLRQ
BURSULHWDU\ )XQGV

“XQH

GROODUV LQ WKRXVDQGYV

%XVLQH V 7\SH $FWLYLWLHV (QWHUSULV
P

JH DOQHPSOR \ HQW 1RQPDMR
UVLWERPSHQVDWLRQRDQ (QWHUSULYV

$66(76
&XUUHQW $VVHWYV
&DVK DQG &DVK (TXLYDOHQWV
3RROHG &DVK DQG ,QYHVWPHQWYV
L QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
‘XH IURP &RPSRQHQW 8QLW
/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU &XUUHQW $VVHWYV
7RWDO &XUUHQW $VVHWYV
1RQFXUUHQW $VVHWYV
5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV
,QYHVWPHQWYV
5HVWULFWHG ,QYHVWPHQWYV
/RDQV 1RWHV /HDVHV DQG 30HGJHV S5HFHLYDEOH 1HW
2WKHU 1RQFXUUHQW $VVHWYV
&DSLWDO $VVHWV 1HW
7RWDO 1RQFXUUHQW $VVHWYV
7RWDO $VVHWYV
"()(55(" 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV
7RWDO $VVHWYV DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV
1,$%.,/,7,(6
&XUUHQW /LDELOLWLHYV
$FFRXQWYV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV
‘XH WR 2WKHU (QWLWLHV
8QHDUQHG 5HYHQXH
$PRXQWV +HOG LQ 7UXVW IRU 2WKHUV
‘XH WR &RPSRQHQW 8QLW
2WKHU $FFUXHG /LDELOLWLHV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
%RQGYV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
3ROLF\ &0DLP /LDELOLWLHYV
2WKHU /RQJ 7THUP 2EOLJDWLRQV &XUUHQW
7RWDO &XUUHQW /LDELOLWLHYV
1RQFXUUHQW /LDELOLWLHYV
%RQGY 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
3ROLF\ &0DLP /LDELOLWLHYV
2WKHU /RQJ 7THUP 2EOLJDWLRQV
7RWDO 1RQFXUUHQW /LDELOLWLHYV
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
&ODLPV DQG -XGJPHQWYV
8QHPSOR\PHQW &RPSHQVDWLRQ
3HUPDQHQW 7UXVW ([SHQGDEOH
2WKHU 3XUSRVHYV
8QUHVWULFWHG
7RWDO 1HW 3RVLWLRQ
7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG 1HW 3RVLWLRQ

7KH DPRXQW
DQ FR

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 5SHYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1HW
SURSULHWDU\ )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

%XVLQHVV 7\SH $FWLYLWLHV (QWHUSULVH )XQ

\PHQW 1RQPDMRU
DWLRQ/RDQ (QWHUSULVH )XQGV

00
<X

23(5%$7,1* 5(9(18(6

$VVHVVPHQWYV

/JLFHQVHV 3HUPLWV DQG )HHV
6FKRODUVKLS $OORZDQFHV

6DOH RI *RRGV DQG 6HUYLFHV

*UDQWYV DQG &RQWULEXWLRQV

2WKHU ,QFRPH

7RWDO 2SHUDWLQJ 5HYHQXHV

23(5$7,1* (;3(16(6

3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV

%HQHILWY $ZDUGV DQG 3UHPLXPV
'HSUHFLDWLRQ

2WKHU ([SHQVHV

7RWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ ,QFRPH /RVV

12123(5%$7,1* 5(9(18(6 (;3(16(6
*LIWV DQG *UDQWYV

,QYHVWPHQW ,QFRPH /RVV

,QWHUHVW ([SHQVH
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHWYV
2WKHU 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV
7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

,QFRPH /RVV %HIRUH &RQWULEXWLRQV 7UDQVIHUV DQG
6SHFLDO ,WHP

&DSLWDO &RQWULEXWLRQV
7UDQVIHUV ,Q

7UDQVIHUV 2XW

&KDQJH LQ 1HW 3RVLWLRQ

7RWDO 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU DV 5HVWDWHG
7RWDO 1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



*RYHUQPHQWDO
$FWLYLWLHYV
,QWHUQDO 6HUYLFH
7RWDO YXQGV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



BWDWH RI ,GDKR
6WDWHPHQW RI &DVK )ORZV
BURSULHWDU\ )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

%XVLQHVV 7\SH

HJH DB®HPSOR\PHQW
HUVLW&RPSHQVDWLRQ

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
5HFHLSWV IURP $VVHVVPHQWYV

5HFHLSWV IURP &XVWRPHUV

SHFHLSWV IURP ,QWHUIXQG 6HUYLFHV

5HFHLSWV IURP *UDQWYV DQG &RQWULEXWLRQV
3D\PHQWV WR (PSOR\HHV

3D\PHQWV WR 6XSSOLHUV

3D\PHQWYV IRU ,QWHUIXQG 6HUYLFHV

3D\PHQWYV IRU %HQHILWY $ZDUGV DQG &ODLPV
2WKHU 5HFHLSWV

2WKHU 3D\PHQWV

1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
&$6+ )/2:6 )520 121&$3,7%/ ),1$1&,1* $&7,9,7,(6

*LIWV *UDQWV DQG (QGRZPHQWV 5HFHLYHG
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

3URFHHGV IURP %RQGY 1RWHV DQG /RDQV
5HSD\PHQWV RI %RQGV 1RWHV DQG /RDQV

,QWHUHVW 3D\PHQWYV

1HW &DVK 3URYLGHG 8VHG E\ 1RQFDSLWDO )LQDQFLQJ $EWLYLWLHV
&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

3URFHHGV IURP %RQGVYV DQG 1RWHV

3ULQFLSDO 3D\PHQWV

,QWHUHVW 3D\PHQWYV

3URFHHGV IURP 'LVSRVLWLRQ RI &DSLWDO $VVHWYV
$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWYV
1HW &DVK 3URYLGHG 8VHG E\ &DSLWDO DQG 5HODWHG )LQDQFLQJ SFEWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

5HFHLSW RI ,QWHUHVW DQG 'LYLGHQGV

3XUFKDVH RI ,QYHVWPHQWYV

5HGHPSWLRQ RI ,QYHVWPHQWYV

2WKHU ,QYHVWLQJ $FWLYLWLHV

1HW &DVK 3URYLGHG 8VHG E\ ,QYHVWLQJ $FWLYLWLHV
1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWV DQG 3RROHRG &DVK
%HJLQQLQJ &DVK &DVK (TXLYDOHQWVY DQG 3RROHG &DVK

(QGLQJ &DVK &DVK (TXLYDOHQWYV DQG 3RROHG &DVK
5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK SURYLGHG 8VHG E\ 2SHUDWL

2SHUDWLQJ ,QFRPH /RVYV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG 8VHG E\ 2SHL
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
1HW &KDQJHV LQ $VVHWV DQG /LDELOLWLHV
$FFRXQWV 5HFHLYDEOH ,QWHUIXQG 5HFHLYDEOHV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
1RWHV 5HFHLYDEOH
2WKHU $VVHWV
$FFRXQWYV 3D\DEOH ,QWHUIXQG 3D\DEOHYV
8QHDUQHG 5HYHQXH
&RPSHQVDWHG $EVHQFHV
3ROLF\ &ODLP /LDELOLWLHV
2WKHU $FFUXHG /LDELOLWLHYV
1HW &KDQJHV LQ 'HIHUUHG 2XWIORZV ,QIORZV Rl 5HVRXUFHYV
1HW &DVK 8VHG E\ 2SHUDWLQJ $FWLYLWLHYV
1RQFDVK 7UDQVDFWLRQV GROODUV LQ WKRXVDQGV

,QYHVWPHQWY LQFUHDVHG LQ IDLU YDOXH E\ IRU FROOHJHY DQG XQLYHUVLWLHYV |
,QWHUQDO 6HUYLFH IXQGYVY &ROOHJHY DQG XQLYHUVLWLHYV DFTXLUHG DVVHWYV RI WKUF
RI GHIHUUHG DPRXQWYV RQ UHIXQGLQJ DQG ERQG SUHPLXPV RI

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



$FWLYLWLHV (QWHUSULVH YRQYGBVWQPHQWDO $FWLYLWLHV

1RQPDMRU ,QWHUQDO
/RDQ (QWHUSULVH )XQIQRW D O 6HUYLFH )XQGYV
7KH /RDQ )XQG KDG ORDQ IRUJLYHQHVV LQ WKH DPRXQW RI 1RQPDMRU (QWHUSULVH |
IXQGV UHFRUGHG DQ LQWHUIXQG SD\DEOH RI GXH RQ -XO\ 1RQPDMRU ,QWHUQDO 6t

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

6WDWHPHQW RI J)LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ )XQGYV
-XQH
GROODUV LQ WKRXVDQGYV

3HQVLRQ ,QYHVWPHQWULYDWH 3XUSRVH
7UXV

7UXVW

7TUXVW &XVWRGLDO

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
3RROHG 6KRUW 7HUP
JLIHG ,QFRPH ,QYHVWPHQWYV
ODUNHWDEOH 6HFXULWLHYV
OXWXDO )XQGV DQG 3ULYDWH (TXLWLHYV
ORUWJIDJHV DQG 5HDO (VWDWH
2WKHU ,QYHVWPHQWYV
5HFHLYDEOHYV
,QYHVWPHQWYV 6ROG
&RQWULEXWLRQV
,QWHUHVW DQG 'LYLGHQGYV
,QWHUIXQG 5HFHLYDEOHYV
2WKHU 5HFHLYDEOHV
2WKHU $VVHWYV
&DSLWDO $VVHWV 1HW

7TRWDO $VVHWYV

1,$%,/,7,(6

$FFRXQWY 3D\DEOH

,QWHUIXQG 3D\DEOHV

'‘XH WR 2WKHU (QWLWLHYV

$PRXQWY +HOG LQ 7UXVW IRU 2WKHUV
,QYHVWPHQWY 3XUFKDVHG

B3ROLF\ &ODLP /LDELOLWLHV

2WKHU $FFUXHG /LDELOLWLHV

7TRWDO /LDELOLWLHYV

1(7 326,7,21
+HOG LQ 7UXVW )RU

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV
1HW 3RVLWLRQ 5HVWULFWHG IRU 23 (%
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7UXVW %HQHILFLDULHYV

+HOG RQ %HKDOI RI 2WKHUV

7TRWDO 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ )XQGYV
JRU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

3HQVLRQ ,QYHVWPHQWULYDWH 3XUSRVH
7UXVW 7UXVW 7UXVW &XVWRGLDO
$'',7,216
&RQWULEXWLRQV
OHPEHU
(PSOR\HU

7UDQVIHUV ,Q IURP 2WKHU 30DQV
SDUWLFLSDQW '"HSRVLWYV

TRWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

1HW ,QFUHDVH 'HFUHDVH ,Q )DLU 9DOXH RI ,QYHVWPHQWYV

,QWHUHVW ‘LYLGHQGV DQG 2WKHU
/HVV ,QYHVWPHQW ([SHQVH
,QYHVWPHQW $FWLYLW\ ([SHQVH
$GPLQLVWUDWLYH )HHV

1HW ,QYHVWPHQW ,QFRPH

)XQGV +HOG RQ %HKDOI RI 2WKHUV
/ILFHQVH 3HUPLWV DQG )HHYV
OLVFHOODQHRXV ,QFRPH

7TRWDO $GGLWLRQV

'('8&7,216

%HQHILWYV DQG 5HIXQGV 3DLG WR 30DQ OHPEHUYV
3ROLF\ &0ODLPV

$GPLQLVWUDWLYH ([SHQVH

(DUQLQJV 'LVWULEXWLRQ

3DUWLFLSDQW :LWKGUDZDOV
'LVEXUVHPHQWYV WR 2WKHUYV

OLVFHOODQHRXV '"HGXFWLRQV

7TRWDO 'HGXFWLRQV

&KDQJH LQ 1HW 3RVLWLRQ
+HOG LQ 7UXVW IRU
(PSOR\HH 3HQVLRQ %HQHILWYV
(PSOR\HH 3RVWHPSOR\PHQW +HDOWKFDUH %HQHILWYV
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7UXVW %HQHILFLDULHYV
+HOG RQ %HKDOI RI 2WKHUV
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU DV 5HVWDWHG

1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 1HW 3RVLWLRQ
&RPSRQHQW 8QLWYV

-XQH

GROODUV LQ WKRXVDQGYV

,GDKR +RXVE®DOHJIH DQG
DQG )LQDQRHLYHUVLW\+HDOWK
$VVRFLDWLRQAQGDWLRBELQVXUDQFH

$66(76

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV

$FFRXQWV 5HFHLYDEOH 1HW
,QYHQWRULHY DQG 3UHSDLG ,WHPV
'XH IURP 3ULPDU\ *RYHUQPHQW

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU $VVHWYV

5HVWULFWHG $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

,QYHVWPHQWYV

&DSLWDO $VVHWYV

1RQGHSUHFLDEOH

'"HSUHFLDEOH 1HW
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV
7RWDO $VVHWYV DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV
1,$%,/,7,(6

$FFRXQWYV 3D\DEOH

3D\UROO DQG 5HODWHG /LDELOLWLHYV
8QHDUQHG 5HYHQXH

$PRXQWV +HOG LQ 7UXVW IRU 2WKHUV
'XH WR 3ULPDU\ *RYHUQPHQW

2WKHU $FFUXHG /LDELOLWLHYV

/RQJ 7HUP /LDELOLWLHV

"XH :LWKLQ 2QH <HDU

"XH LQ ORUH 7KDQ 2QH <HDU
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6

'"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU

"HEW 6HUYLFH

3HUPDQHQW 7UXVW ([SHQGDEOH
3HUPDQHQW 7UXVW 1RQH[SHQGDEOH
2WKHU 3XUSRVHV

8QUHVWULFWHG
7RWDO 1HW 3RVLWLRQ
7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 5SHYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1HW

&RPSRQHQW 8QLWYV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

ll

[73wX0)]

(;3(16(6
3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV
%HQHILWV $ZDUGV DQG 3UHPLXPV
,QWHUHVW ([SHQVH

'"HSUHFLDWLRQ

2WKHU ([SHQVHV

7RWDO ([SHQVHV

352*5%$0 5(9(18(6
&KDUJHV IRU 6HUYLFHV
/JLFHQVHV 3HUPLWV DQG )HHV
6DOH Rl *RRGV DQG 6HUYLFHV
,QYHVWPHQW ,QFRPH /RVV
2WKHU ,QFRPH
2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV

7TRWDO 3URJUDP 5HYHQXHYV

1HW 5HYHQXHV ([SHQVHV

*(1(5%/ 5(9(18(6
3D\PHQWV IURP 6WDWH RI ,GDKR

7TRWDO *HQHUDO 5HYHQXHV

3HUPDQHQW (QGRZPHQW &RQWULEXWLRQV

&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



G %DQNHDOWK ,QVXUDQFH
KRULW\ ([FKDQJH 7RWDO

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

1'(; )25 127(6 72 7+( ),1$1&,$/ 67$7(0(176

DRWHIEXPPDU)N RI 61 IQIIIEDQW $FFRXQWLQJ 3ROLFLHV
4 _SHSRUWILQJ (QWLW\ |
e *RYHUQPHQW 1 GH DQG )XIQG JLQDQFLDO 6WDWHPHQM vV
[&__ OHDVXUHPHQW JREXV %DVIV RI SEFERXQWIIQJ DQG )LODQFLDO 6WI
L )1 QDQFEIDOQ BWDWHPHQW (OHPHQWYV
[ 1HW 3RVIWIRQ )XQG %DODQFH
1RWH '"HSRVLWY ,QYHVWPHQWV DQG 5HVWULFWHG $VVHWYV
VLWV
ae_ QYHVWPHQWYV
(& SHVWUIFWHG $VVHWYV
IRWHIHUI YDWIYHl , QVWUXPHQWV
1RWH ,QWUDHQWLW\ 7UDQVDFWLRQV
[f _QWHUIXQG %DODQFHV
loh _QWHUIXHG 7UDQVIHUV

& 61 1QI L1 I:DQ\AI 7IIDQ\/DF\|\/LRQV ZLWK 5HODWHG 3DUWL|BV
1RWH%LLH_QAN 5SHFHLYDEOHYV O
1RWH O $VVHWYV O
1RWH 'HIHUUHG 2XWIORZV Rl 5GHVRXUFHV DQG 'HIHUUHG ,QIORZV RI 5HVRXL
4 "HIHUUHG 2XWIORZV R '—?H\/RlXUFHV ° *RYHUQPHQW :L|.(_E||H
e "HIHUUHG QIORZV RI 5HVRKUFHV ° *RYHUQPHQW :LcH
[& 'HIHUUHG QIORZV Rl SHVRXWFHY ° *RYHUQPHQWDO )&IQGV
1RWH 3HQVLRQ 30DQV
I$ 6XPPDU\ R ?ODQ\/ $GPI QI VWHUHG E\ WKH ’-!XF|OLF (P@OR\HH SHWL
loh 2WKHU 6WDWH 6SRQVRUHG 5SHWLUHPHQW 30DQV
1RWH|’2F\>\/\A/HDQOR\DHQ\A/ OnHQHIIWV 2ZWKHU 7KDQ 3HQVLRQV
$ 6XPPDU\ RI 30DQV
1RWHIELVN ODQDJHPHQW

/IHDVHV 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $SUUDQJHF
1RWH 3XEOLF 3DUWQHUVKLSV

[ _6WDWHIDV /HVVHH
[ 6wDWH DV /HVVRU
[ AXFVEUISWIRQ %DVHG QIRUPOWLRQ 7THFKQRORJ\ $UUDQJIHPHQWYV
' 3XEOLF 3ULYDWH DQG 3XEOLF 3XEOLF 3DUWQHUVKLSV
1IRWHIBKRUW 7HUP "HEW
1RWH %YRQGV 1RWHV DQG 2WKHU /RQJ 7HUP /LDELOLWLHYV
[ RRPSHQVDWHG $EVHQFHYV
[h SHYHQXH %RQGV
& $GYDQFH DQG &XIUUHQW 5HIXQGLQJV
3D\DEOH
[ QDI PV DQG -XGIJPHQWYV
D _&KDQIHV 1 Q /RQIIZHUP /LDELOLWLHV
LW '"HEW
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IRWH (TXLW\
[ SHVYWDWHPHQW Rl %HI1IQQIQ] JXQG %DODQFHV DQG [LHW 3RVLWLR
[ 1THW 3RVIWIRQ GHVWUIEWHG E\ (QDEOLQJ /HIJLVODWLRQ
[& *RYHUQPHQWDQO )XQG %DODQEHV ° SHVWULFWHG &REPPLWWHG DOQ
[ % XGIHW BWDFIOIIDWIRQ DQG OLQLPXP )XQG %DODQEH

1IRWHIRQRU SHVYWUIEWHG (QGRZPHQWV ]

1RWH /LWLJDWLRQ &RQWLQJHQFLHV &RPPLWPHQWY DQG (QFXPEUDQFHV
4 /I WIJIJDWIRQ DG &RQWLQJIHQFLHV
lbh &RPPIIWPHQWYV
[& (QEXPHUDQFHYV

1RWH 7D[ $SEDWHPHQWYV

IRWHIBXEVHTXHIQW (YHQWYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( 6800$5< 2) 6,%1,),&$17 $&&2817,1* 32/,&,(6

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDW | WK H Rl
,GDKR KDYH EHHQ SUHSDUHG LQ %@E%@%%%@%&%ﬁ%ﬁ%ﬁi\vgmyﬁz
DFFHSWHG DFFRXQWLQJ SULQFLSOHYV Y V- SUH G~ E\

WKH *RYHUQPHQWDO $FFRXQWLQJ %WBH QG B G &R PROUHQ WSS QL W
7KH *$6% LV WKH VWDQGDUG VHWW, | H H
DFFRXQWLG) DQG 1LQDQFLDO UNSRANST Sy L BT o orare, SUt OM

'XULQJ ILVFDO WRMH 6WDWH LPSOWPEHWQWOHGE HWRWHKH VDPH DV WKH 6WDWH
IROORZLQJ *$6% *XLGDQFH DUH UHSRUWHG DV SDUW RI WKH SUL

f *$6% 6BWDWHPHQW 1R &RQGx W HREW 3 ESMB WIR PSSURSULDWH 1XQ:
. 7KHLYK DQG_ :LOGOLIEDYR XY &MDEDRGK H C
+ *36% 6WDWHPHQW 1R SXEOLFIHLNE H%QQ%E\)()F\R/\ITISLQ JGDKR V ILVKL

3XEOLF 3DUWQHUVKLSV DQG $YDLOBELBLW SRIPHMOVH e DWLRO ILODOFHV
SUUDQJHPHQWYV 3V DQG UHOLHV RQ WKH 6WDWH V OHDVLQJ

t *$6% 6WDWHPHQW 1R 6XEVFUYBWAIRDFBOQWHGELQDQFLDO EHQHILW EXU
,QIRUPDWLRQ 7THFKQRORJ\ $SUUDQRKNREBOWVR@%,LY$¥OHQGHG DV D QRQPI

s IXQG ZLWKLQ WKH )LVK DQG *DPH IXQG
+ *$6% 6WDWHPHQW 1R 2PQLEX|\£QDQ|—5LDdeDﬁ€/\PDS\/6MPHQWV PD\ EH REWD!|

WKURXJK DGGUHVV ,GDKR )LVK :LOGOLIH )RX
7KH ILQDQFLDO VWDWHPHQWYV DUH: BORXWMH 6 RLYHVKH ILVFDO \HDU

HQ G H®H HIFHSW IRU WKH ,G K .
:LOGOLIH )RXQGDWLRQ WKH ,GDK?IES@FI%\I@EF%%%%%Q@GXW\MGQLI '%)%)Vg“;"ﬁ?gé\éﬁé
'DLUY BURGXFWV &RPPLVVLRQ QR%B’(.D—M%{/YQSIHF 2xYBETR8IV b spunL.
oY H éWDWH  7KH $XxV
+RXVLQJ &RPSDQ\ 7+& WKH ,GDEROGIYLGXBOL 659K UHHPHOWY  UHV.
SLVN SHLQVXUDQFH 3RRO DQG WKHqG %8PEI98H?E§/OI5§UEHQ UHODWLR
+HDOWK 5HLQVXUDQFH 3URJUDP FUHWRON S UHY I QWA G 4 6w D W H
FRPSRQHQW XQLWV = ZKRVH VWDWRLHEW YW Utk 6BH MSH TEKRPExwkruULY
\HDU HQGHG 'HFHPEHUKH ,GDKR DR RU VSHELDO. UHYHOXH 1XQG
&RPPLVVLRQ QRQPDMRU VSHFLDO HRBHRXEdXREo W RY O WY IR En REWD!

\HDU WKDW HQGHG $XJXVW DGGUHVV ,GDKR 6WDWH %XLOGLQJ $XW
6W 6XLWH %RLVH

$ BS5HSRUWLQJ (QWLW\ ,

LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8¢
)RU ILQDQFLDO UHSRUWLQJ SXUSRVHV. WKH 6WDWH RI ,GDKRUV
UHSRUWLQJ HQWLW\ LQFOXGHV WKHY LS’L%W'JQ‘JﬁVﬁMSﬁMV \f? %@DgSLP\/@\/HQW X
FRPSRQHQW XQLWV 7KH suLPDU\Y WW@%OL@D REHW T RYHUQPH(
IXQGY GHSDUWPHQWY DJHQFLHV' PRGN WERWp WA gIYH OHIDOON VH
FROOHJHV DQG XQLYHUVLWLHV a1 U W RN L wR IR PR RQ Yty PUGLRQ
FRQVLGHUHG DQ LQWHJUDO SDUW R W\kHHQé’W[ﬁNﬁRP§§W£W Y WARG F
DUH OHJDOO\ VHSDUDWH RUJDQL]DWYRR WHHEYL HRL RRAEB R YWRRUWWY IR
ILQDQFLDOO\ DFFRXQWDEOH )L QDQFH®EKRF F R X @ WIIE DTN \) HQID\OFW L9V VR
WKH 6WDWH DSSRLQWV D YRWLQJ POMR LIQFOR & MAK HVR HJ B QU RFWD RQ RO D Q
JRYHUQLQJ ERDUG DQG HLWKHU IMKHD ERXVWRILERRYBQLWYKAIFEOZBQ HVWD
WKH RUJDQL]DWLRQ RU D SRWROWIKXDFWHREWYQERWFWKWHLWLHV RI
RUJDQL]DWLRQ WR SURYLGH ILQDGQGKNVRE LBHMQHRIO WD WRUHRMWHRGES RVHGDKR &
ILQDQFLDO EXUGHQV RQ WKH 6WDWHU WKH SXUSRVH RI EXLOGLQJ DQG UH

JRU WKRVH HQWLWLHV IRU zKLFK WRAVEARBWRYsRHYVYERW BE%BEQ‘V\PBRPH

YRWLQJ PDMRULW\ RI WKH JRYHUQHDOYKEHEIHE WBHX'K} M LF\I;L{IL WH DJUHWH[F;\*,
12w St AR e L ADE O TR 6 BYSR RIS E SYur
VHSDUDWH DQG WD[ H[HPSW RUJD}gLIﬁ?B\QEI? 9 EIHFQ\/H&/LMVFE ReHR UHODWLR
UHVRXUFHV GLUHFWO\ EHQHILW WGP 3 RPWHY Wik e wHWH R WAL WS B E G

IXQGV WKH 3HWUROHXP &OHDQ
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JRU WKH )LVFDO <HDU (QGHG -XQH

Z2Z27Z LGDKRKRXVLQJ FRP LOQYHVWRUWVWHYHQXH DV D VRXUFH RI SD\PHQW RU
7KEROOHJH DQG 8QLYHYYEW\Q ZKLFK LPSRVHV D SRWHQWLDO

IRXQGDWLRQV Rl %RLVH 6WDWH 8Q \%%Vg/?é‘%g G%ﬁ%\%QWQA’LREELSDKR
8QLYHUVLW\ ,68 /HZLV &ODUN 6 H N &%
DQG WKH 8QLYHUVLW\ Rl ,GDKR 87KHKMHKRRXE0GDWKR@W XBWG A HDFWBGQJA!
HVWDEOLVKHG IRU WKH SXUSRVH ,BDKRARRBIHVEIMIWERQDWLRQ@LWIKQ WKH S
VXSSRUW RI WKH JURZWK DQG GHYHWDWRB WHIQRMU IRD WHKGE PROGHWHGWLYHQ K
DQG XQLYHUVLWLHVu SURJUDPV DNXDWFWILGQW LMWL OLW.DW\WH DWQIGH VHOHF
FRQWULEXWLRQV DUH KHOG SURWHFWWNGGRDQDDAG BRSOIRIMNH VKHIIEO W K
IRU WKH H[FOXVLYH EHQHILW RI WKHK DGV HPW LYRIDRRFQODEONVWBQGVXSSR
XQLYHUVLWLHV UHTXHVW ILQDQFLDO VXSSRUW IURP WK
%RLVH 6WDWH 8QLYHUVLW\ )RXQ:FZ\I%\SWI%%&QL ;'UHG E} \?v PHPYERHV\l/JLSfE
KWWsV =227 ERLVHVWDWH HGX {ig LQ%E%@\'%%%@MDW WKH SO!
7KH 'LUHFWRU Rl WKH '"HSDUWPHQW RI ,
,GDKR 6WDWH 8QLYHUVLW)\ )RXQ®RWLROSYRNFH DOO E\ODZV IRU WKH UHJ
KWWSV ZZZ LVX HGX IRXQGDWLRIVRLORINWV RIQWEHLOBKDQJH JLQDQFLEC
VWDWHPHQWYV REWDLQHG IURP WKH IROORZLQJ DGGUH

3 2 %\F\;V[ %RLVH '
/IHZLV &ODUN 6WDWH &ROOHJH )RXQGDWLRQ ,QF

KWWS ZZZ OFVF HGX JLYLQJ JLGXFLDU\ &RPSRQHQW 8QLW

8QLYHUVLW\ RI ,GDKR )RXQGDWLRBPSGRHQW XQLWV WKDW DUH ILGXFLD

KWWSV ZZZ XLGDKR HGX XLGDKE\R*f@%%;[\!\WLE UHSRUWHG ZLWK WKH IL(
IRXQGDWLRO XSGDWH SULPDU\ JRYRUQPHQW UDWKHU WKDQ C

FRPSRQHQW XQLWV ,Q DFFRUGDQFH Z

7KH+HDOWK 5H L QWX®& DQTEFO X G H V WYFT'U,%PD"\&%W ILGXFLDU\ IXQGV DQG FRP
JQGLYLGXDO +LJK 5LV|\F15HD@/\H>GJBle;Lc913‘de?F%’ LQ QDWXUH DUH H[FOXGHG |
&RGH 6HFWLRQ DQG WKH KR 6FORE8 Ao MWPWHPHQWYV  LQFOX
+HDOWK 5HLQVXUDQFH 3URJUDP HFRPRFHBROE\WRYKRERHRMIH

6HFWLRQ 7KH 3RRO DQG WKHRKHFIDIIB W DROHXPWEQBHG :DXDHU 7UX\
WR SURPRWH WKH DYDLODELOLW\ RU HIBW B KE L Q \OKRQ RHR G R Y DWW HR O
UHJDUGOHVV Rl KHDOWK RU FODLPIR B SHULKIQ@FELDEKB LARRQONVXBDQFH | F
S3URJUDP SURYLGH D VDIHW\ QHW WRHUIDMWRHVUVRLOQSWWHRBHRPRVIWRUDJH
ULVN SRRO DQG D UHLQVXUDQFH PKEBRDQWAP WIRHIDFFHLOEMDW R IWWHKH ERTL
JXDUDQWHHG LVVXH RI VWDQGDU®IS|$IER YMAD WO B SBIN\RFRIGL KHWXWK) XQ G \
EHQHILW SODQV 7KH 3RRO DQG WaH 3/IRIV D B VRXEHIW DMARY VW XEKH AWHY FKD
WR WKH VXSHUYLVLRQ DQG FRQW WRH R)IX Q& HDOEP H PI8IRY HPH PIE HWU D Q VI H U
ERDUG D PDMRULW\ RI ZKLFK LV DSSRGAWWG E\ MKKH GWUWIHFBWRDWR KDV W
WKH '"HSDUWPHQW RI ,QVXUDQFH ZLDIOHRORWR HLYX G® UWIODXFL DO VWDW H
IXQGHG WKURXJK VWDWH SUHPLXRUWPR[ WK HROW REUGBD WLAFUBVY ,GDKHF
ILQDQFLDO EXUGHQ IRU WKH 6WDWBWH UQDUQRLD OX\OWED W P H@®RW Y PD\%R LV H

EH REWDLQHG IURP WKH IROORZLQé%?zCQ%VU Vg%JﬁggﬁH/\?ﬁ%LQY\}-GXDO

+LJK 5LVN 5HLQVXUDQFH 3RRO ,
+HDOWK 5HLQVXUDQFH 3URJUDP FRHMWDIWH ,Q\WRIVGIHID WHGGE\ ,GDKR ¢

: 6HFWLRQ D@IBK RV KHH D OWK ) DF LG
7KHGDKR %RQG %DQ@RV$XWKRWEHE EXWKBPYFWDWHG E\ ,GDKR &RGH 6HFWL
&RGH 6HFWLRQ DXWKRUL]LQIVWRAWR G BHIPRLIRPWLRQY JRU ZKLEK W

ERQGV WR PDNH ORDQV WR PXQLFPSHRLRWIFQR L PGB UYWEW BYWPWH L
7KH $XWKRULW\ FDQ REWDLQ EHWWHAUEHELLNBWERIVE ERRWEY 7K
LOQWHUHVW UDWHY DQG ORZHU 0 AW QFIP PR FRY QM QHIFOXGH
PXQLFLSDOLWLHY FDQ DFKLHYH LQ'¢PPIRPEYWEWHIRBRQWN uLw\ LV
DGPLQLVWHUHG E\ D ILYH PHPEHU ERDUG RI ZKLFK WZR

PHPEHUV DUH DSSRLQWHG E\ WKH *RYHUQRU DQG WKUHH DUH

HOHFWHG RIILFLDOV 7KH $XWKRULW\ FDQ REOLJDWH VDOHV WD]

<
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% *RYHUQPHQW :LGH DQG )XQG )LODGFLOPHOMWDOHPE QWK VLQHVYV W\SH IX
_ EH QRQPDMRU IXQGY DQG DUH FRQVRO

*

RYHUQPHQW :LGH 6WDWHPHQWV 'y 56v FROXPQ 7KH QRQPDMRU IXQCG

7KEWDWHPHQW R D (B&WD B/RNPLHMDVR @ | LEFGALLYYLIGXIDHVO\ LQ FRPELQLQJ VWDWHPH

UHSRUW LQIRUPDWLRQ RQ QRQ | F Y, W K
SULPDU\ JRYHUQPHQW DQG LWV F?%E@?ﬁygw&\@%\ﬁ%%%ﬁ%'ﬁ\"JE'OORZLQJ
JRYHUQPHQW DFWLYLWLHV GLVWLO K EHWZHHQ JRYHUQPHQWDO
DQG EXVLQHVV W\SH DFWLYLWLHV 7 KHRHYQHILOPH IQW®@EX HD B W DYWMUMVH B U L P D U
JHQHUDOO\ DUH ILQDQFHG WKURXJKXWO[HV, WL QWFHRX@WNUIRAHYWDOLFHV \
UHYHQXHV DQG RWKHU QRQ H[FRNXGUDPMWUWQEREWLRQOAMIHW\ DQG FR
%XVLQHVV W\SH DFWLYLWLHV DUH IKRPR®HGHUQY LAHR/O HHRBX AQNSRQW HFRQ
E\ IHHV FKDUJHG WR H[WHUQDO SD WD/QICHY DRXUB R GWHR B XWHWHWLFHKH *HQH
,QWHUQDO VHUYLFH IXQGV DUH L QHAGYOIHG DAL W VIFRYUHRHIP IRQ WIK®! JHQHU
DFWLYLWLHV LQ WKH JRYHUQPHQWWKFRWH DWPRX-PMIQSVVRD QG DYRWKHU I

LQFOXGHG ZLWK WKH SURSULHWDLL IXQGN § Qg WIch NIKOG 1oy 1x0G
VWDWHPHQWYV IRU UHVRXUFHV SULPDULO\ IURP IHGE

7KIBWDWHPHQW R ISUHHW HIRW Y W RK) 6 WDMGH IRUQBREOLF DVVLVWDQFH PHGL
ILGXFLDU\ DVVHWV GHIHUUHG RYWERIMKHREIUHMWRXIRHMOLILEOH FLW
OLDELOLWLHYV DQG GHIHUUHG LQIO | = W, VYV H W,
$VVHWV DQG GHIHUUHG RXWIORZV@%IM%%Q gj@%@ %%’B%%H 'QH/QUGDOD'
ZKLOH OLDELOLWLHV DQG GHIHUUH \)(ng REQUHN B WUN Y v
VXEWUDFWHG WR UHSRUW WKH QHWF%%\b_W FOYLRO DOG PDLOWHODQFH R
7KIBWDWHPHQW RBIHBRW®WYWLDWHYY W DH LONIIURIH VWARW H P V

ZKLFK WKH GLUHFW H[SHQVHV RI JZE H,U.Q.PHQW F\%R

EXVLQHVV W\SH DFWLYLWLHV DQG | %Q/ %"ﬂ i %@vjﬁggv
E\ SURJUDP UHYHQXHV 'LUHFW H[SH V= D R &; KH &
FOHDUO\ LGHQWLILDEOH ZLWK D VSHR LLR Y H g RQo0c
EXVLQHVV W\SH DFWLYLW\ RU FRPSE @ g%% é} Q
EURNHQ RXW E\ SURJUDP DQG JHQH ROBHRH R Qv

3URJUDP UHYHQXHV LQFOXGH FKDJXHW QBR(FER EFREIADY HAKXR IXQG PDQD.
SXUFKDVH XVH RU GLUHFWO\ EHQHIQWHMMRP WRRGW RHQXHYY LFBMUDWHG
SURYLGHG E\ D JLYHQ IXQFWLRQ DFODLQYEW\JURIQRRFS RQRID W KIQ LIWGHUD O
3URJUDP UHYHQXHV DOVR LQFOXGH GDRRWEPLYELRRQMWWLEXWLRQV
WKDW DUH UHVWULFWHG WR PHH J R SH Q R W.D.O
UHTXLUHPHQWY RI D SDUWLFXODU éﬂ?‘RgW§&\’HMJ%\%@U\&ng%ﬁfﬁ&h& P
GLVSOD\ WKH H[WHQW WR ZKLFK SURH&OPYH DK HDWVHEO IISKQGCHDIFERX QW YV |
7KH GLIIHUHQFH EHWZHHQ GLUHFWUMHYRKQVHY XYGGSWERJWKH 6WDWHPV
UHYHQXH GLVSOD\V WKH QHW FRVWGRFDWHKRQXQFWLRQ WR EH
ILQDQFHG IURP WKH 6WDWHUV JHQHU Yé\-; H 7 v
RWKHU UHYHQXH VRXUFHV WKDW DLQ—‘_{ [3 C %\(N\@ Wi %Fg%fhﬁs
SURJUDPV DUH VKRZQ DV JHQHUDO HYH éJgﬁXQHPSOR\HG ZRUNHUYV
6WDWH DJHQFLHV VKDUH WKH FRVW o WHP % VHYNLFHVE Doy
7KHVH DGPLQLVWUDWLYH RYHUKHDG, K H ko zbv
GLUHFW SURJUDP H[SHQVHV RI HDF éz WK Y X QEWT

&HUWDLQ LQGLUHFW FRVWYV DUH SD VRvE W YEENUDO JRYHUQPHOQW
IXQFWLRQ DQG DUH QRW DOORF D WHGGES MARL RIGBIORW KW K/HJ KW B WEIP B IQS\ROUON V. \

IXQFWLRQV *RYHUQPHQWDO )XQG 7\SHV

)XQG 6WDWHPHQWYV 6SHFLDO UHYBERRXQM GRU VSHFLILF
6HSDUDWH IXQG ILQDQFLDO VWDWHYRXWAHYD WK BW H/UHH WHBWIRIUF WIKE RU |
JRYHUQPHQWDO SURSULHWDU\ DQI® UlLVEGHFLDUNGI>SXEGSRVAKHRWKHU WKDC
HPSKDVLV LQ WKH IXQG VWDWHPHQWVYRMH-WNDMRU IXQGY ODMRU

JRYHUQPHQWDO DQG EXVLQHVV W\SH H
visouBwWH FrOXPaY Lo Wi 1xoo IRNETRE, Y R URERIA LS
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ILQDQFH FRQVWUXFWLRQ RI WUDQMBRWDMDWURP LVOKHID SWRXEWORUH RI JRI

3HUPDQHQWD ARRGW 1RU  UHVRXDERYE Glknlv grPUH PRI
UHVWULFWHG WR WKH H[WHQW % %B @Eé@& Q%Q\X/’EFB AT
SULQFLSDO PD\ EH XVHG IRU SXU MY WR D2 § X " L

VWDWH SURJUDPV SHERQFLOLQJ *RYHUQPHQW :LGH 6WDWFE
3URSULHWDU\ )XQG 7\SHYV 6WDWHPHQWV

ENQKV\IIDI-JNU?)EJLDHFIFQOQBM IRU JRYHUQPY FRB( " C%a |>:|ae \,)YXVHDVYQSE
QFWLRQ LQ D PDQQHU V P A V,_bﬁ v LI
HQWHUSULVHVY  7KH LQWHQW LV l\_ﬁ | V %HQKQFOXG
JRRGV RU VHUYLFHV WR WKH JHQE B k K Px E % SVHV RI
EDVLV EH ILQDQFHG RU UHFRYHU\H%H \f; 5'D F;XXQW 6{3KW§H QFOXVLR!

FKDUJHV ZLWK JRYHUQPHQWDO DFWLYLWLHV RQ
,QWHUQDO VHDFERMQWQIRW D WDMRWWPRHRMW YV

LOGHSHQGHQW RSHUDWLRQV WKI%

H V \% - H
WR RWKHU VWDWH DJHQFLHV RU |_|IS-| EE;—( H%g ééi G %\3/ sé/’_l%\/y VQVS\(SG
UHLPEXUVHPHQW EDVLV ,QWHUQ H ¢ \"} YLEI
WKH 6WDWH LQFOXGH KHDOWK GLLQ\é:B g \ \é H H I? 9' QG V
DQG RWKHU W\SHV RI LQVXUDQFH H
DQG RWKHU JHQHUDO VHUYLFHV\)')& \ LCSJL L U DYDV WHPHQW

JLGXFLDU\ )XQG 7\SHV & OHDVXUHPHQW )RFXV %DVLV RI $F
3HQVLRQ DQG RWKHU HPSOR\HMH- @PQFHLDW \6 WP WA QWRdN VHQWDWLR!
DFFRXQW IRU UHVRXUFHV KHOG 74Qy WR¥MWoBto W KA Pt R WHPHQWYV T

DQG EHQHILFLDULHV RI WKH 6 M FCHLHVRKY FRNQEBW xuHPHQW 1
SHQVLRQ SODQV GHILQHG FROWIH\RXWRR B FFRXQW LB CpRWIKEWY wkH su
HPSOR\HH EHQHILWYV IXQG ILQDQFLDO VWDWHPHQWY 5HYHQ

,QYHVWPHQW WIKFVRKXQWQGRU MPWRUEBD®QG H[SHQVHV DUH UHFRUGH
SDUWLFLSDQWVH LQYHVWPHQWW QAXWR HEKH HOWB®WRHYV/RENOKH WLPLQ

*RYHUQPHQW ,QYHVWPHQW 3RRAPPOILE¥ABYLIWHPVYRYE UHFRIQL]JHG
)XQG DOO HOLJLELOLW\ UHTXLUHPHQWYV LPSR

EHH% PHW
7TKIBULYDWH SXUSBRNHRWQWYWRMQIHVRXUFHV

KHOG LQ WUXVW E\ WKH 3HW U RJIHREXLVHIFH QWW HWM B kWP LQDWHG LC
YXQG 3&:7) WKH SULQFLSDO D Q&N DWH IR b QRWv Rrt | S Wik YW Wi WR UHGXF
EHQHILWY LQGLYLGXDOV RI WKHRIJIHVEMUEWQRERA WURQ@WD FW R\ L bdi LPEX
VWDWHPHQWYV IRU 3&:7) PD\ EH RERWDIKQEPE WRPSRKWH EOH IRU SDUWLE

IROORZLQJ DGGUHVV ,GDKR 3HWOROWKY WEHMWKHDMIRGY WKDW LQLW
7UXVW )XQG 3 2 %R] %RLVHPHLPEXUVHPHQWY LQFOXGH SD\PHQWYV

FRQVWUXFWLRQ SURMHFWV IHGHUDO .
7KAXVWRG UIFERXQ® V IRU UHVLGKXBA LERHWP VE;RBF. WR DORWKHU L

LQYHVWPHQWYV KHOG E\ WKH 6WOWRRRpBHERGY RHRWKHE wkH DOOR

JRYHUQPHQWDO HQWLWLHV D QG R&GRLQE WP & AV b WAV L Hv
7TUHDVXUHUpV 2IILFH 7TKH IXQG DOVR DFFRXQWV IRU

UHVRXUFHV FROOHFWHG RU KHO®YENULRALH GWRWHXQEW \YPWIPHQWYV DL
FXVWRGLDO FDSDFLW\ IRU GE¥WUHEWwWILR® Q i O RWHMRKXKUFHV PHDYV
JRYHUQPHQWDO XQLWV RU GHNRR®bODWISGD EHOH OF ERYILYV RI DFFRXQW
7KHVH UHVRXUFHV LQFOXGH GH&RAARIRALIREG VINEXWKWLHEFHERPH VXVFEHS
EDQNV DQG LQVXUDQFH FRpSDQLJH-I\QHUDOO\ ZKHQ WKH\ DUH ERWK PHDYV

5HYHOXHV DUH FROVLGHUHG WR EH DY
&ODVVLILFDWLRQ RI 5HYHQXHV DQG&R( WHGRE BWRESLWWRVEXUUHOW s
)XQGV WKHUHDIWHU WR SD\ OLDELOLWLHV RI V

2SHUDWLQJ DQG QRQ RSHUDWLQJ BXYHRXHYV W ¢WONG HY QP OO\ FRQ
SUHVHQWHG VHSDUDWHO\ RQ WRHNDRGRE®W ILd W KHY PWHP ERQWYHFWHG Z
2SHUDWLQJ WUDQVDFWLRQV JHQHBDOWKHRHAEEXBDO WhWhRGLUHBWIRLILFDQ
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VXVFHSWLEOH WR DFFUXDO LQFOX®H RFAHOBYCGMD)OHY G D6OSBOGDO Ul
FRUSRUDWH WD[HV PRWRU IXHO MROgMNVVW QSULABHU®O RIUDO&WUDO KHE
JLFHQVHV SHUPLWV IHHV DQGWBWKWIRURMNWHRQDIHRXWY I[XHO WD
UHYHQXHV ZKLFK DUH GHULYHG3URSKPLH/WD WQIXHWBO\WBMBHLYDEOHY FRQ
WUDQVDFWLRQ DUH UHFRJQL]HG 2KHP SORHLNG\E DVYANWKOWNUID QG VW
QRUPDOO\ RQO\ PHDVXUDEOH DW )WERMLDUWLPHXQG S WGIEHWXDEYHY FRQV
JHQHUDOO\ DUH UHFRUGHG ZKHQ IDQ OHDWPOIQMYV LW R@MGE XUQ HBK D VSHQ VLR
XQGHU DFFUXDO DFFRXQWLQJ +RIHFHUY BEDHYGD WK GHW DHOBWBGHG RQ
WR GHEW VHUYLFH FRPSHQVDWHGHIEVHRFHY DG FRUHPVLQIRIJPDWLRQ
MXGJPHQWY DUH UHFRUGHG ZKHQ SDBIFGILYDEOHYV

7KH 6WDWH UHSRUWYV RQO\ HQWHUB&WHUH) DR &Y PYQEKVLQHVV W\SH
DFWLYLWLHV 7KH EXVLQHVYV W\SH @O WU NMNMNE HVWH FRHO QO BE OHO/O FEE USIW E O
*$6% SURQRXQFHPHQWYV EDODQFHV IRU JRRGV DQG VHUYLFHV Sl

7+& DQG WKH IRXQGDWLRQV RI %@&RWé(HHQQBQ(‘}'L{/&\M%({S@JWDLQ VWDWXWR

'LOGOLIH LVVXH ILQDQFLDO VWDV\R-MAI-} Y HRG RE ARV DQG
JHQHUDOO\ DFFHSWHG DFFRXQWL ﬁzs Q"Qﬁ YHY PR R LRy HOOHU 1)
SURILW RUJDQL]DWLRQV 7KH ,GD 'EJ,QM/U\QQ pS>EH RS "quHﬁQGV 7K
7UXVW )XQG LVVXHV VWDWXWRU\ Dfﬁ_Q%D & E R W éXOYHDVE%H
7KH ILQDQFLDO VWDWHPHQWYV DQ¢d& HIBPv %WU%U%—R/ RY ‘)”& Q
WKHVH IRXQGDWLRQV DQG WKH ,cHRrRR RS FW) % HMWHR ZLWKLQ
7UXVW )XQG KDYH EHHQ UHIRUPDW Lpll_v\()gpg % s P WKH JRYi%%%ﬁETN\/ZI

UHTXLUHPHQWYV
3RVLWLRQ H[FHSW IRU WKH UHVLGXDO

, JRYHUQPHQWDO DQG EXVLQHVV W\SH I
J)LQDQFLDO 6WDWHPHQW (OHPHQWY70 DV QWHUQDO %DODQFHV

$VVHWYV ' QYHQWRULHY DQG 3UHSDLG ,WHPV

&DVK DQG &DVK (TXLYDOHQWYV . QYHQWRU\ FRQVLVWV Rl PDWHULDOV D
&DVK DQG &DVK (TXLYDOHQWV FREORQVMPIRG EDWKLOFPRXOWY *RYHUQPHC
SHWW\ FDVK FDVK LQ WUDQVLW PIRRK@H\ WDbIH HQY B RMERWOMAY B1 ¥ XSSOLHV |
LQVXUHG QRQQHJRWLDEOH FHUWLPWDRRMWRIZEHER VD &S UIRJ GP D WriYwW P D U N
WHUP KLJKO\ OLTXLG LQYHVWPHQWWLQUIWKKB DWW LW\ RYUNVMURKW PHW!

PRQWKY RU OHVV IURP WKH GDWH RHBBHRNXIINQW DRPRXQWYV SDLG LQ WKH FX
WKDW ZLOO EHQHILW IXWXUH SHULRGYV

SRROHG &DVK DQG ,QYHVWPHQWYV HisHQVHY DUH DFFRXQWHG IRU XVLQ.
&DVK EDODQFHV RI PRVW IXQGV DUYH WKRBVLWHG ZLWK WKH 6WDWH

7UHDVXUHUUV 21ILFH 672 %DODQFHV QRW UHTXLUHG WR PHHW
LPPHGLDWH QHHGYV DUH SRROHG RWKIQY BYWHWODO LQYHVWPHQW
SRRGDKR &RGH 6HFWLRQV WRWEKOHIK DVVHWYGLQFOXGH LQWHUHVW
6HFWLRQV $ DQG 9B LIVRPYHHUGD @HR XV LWHPV

GHSRVLW DQG LQYHVWPHQW SROLELRN, IRU WKH SRROHG EDODQFHYV

6HH 1RWH IRU PRUH LQIRUPDWLRQ\/\ ywv DUH UHSRUWHG DV UHVWULFWH
,QYHVWPHQWV XVH DUH LPSRVHG E\ FRQVWLWXWLRQD
7KH 6WDWH UHSRUWY PRVW LQYHVWHPHYODWMR QD LRIUYHGH @DOHIDHYLHV
SXEOLVKHG PDUNHW SULFHV DQG WRHWODW KON RILRRRWPYIHY WRIEHIWVWDQG
EURNHUV ,QYHVWPHQWYV KHOG L\@KBLDN(VHW V)@lHHWl\RWHSRl\RLWVR/RUH LQIR

ZKLFK DUH QRW KHOG IRU LQYHVW ; DUULHG DW
KLVWRULFDO FRVW LQ WKH 6WDW N Lg OV\S%LCQ LPS
I

HQWLWLHYV GLVFORVHG LQ 1RWH URYHPH
LQYHVWPHQWY DQG RWKHU KLJKO%X}% k,\réb{;v DU H
"bVVva LQ s

UHPDLQLQJ PDWXULW\ RI RQH \HD
SXUFKDVH XVLQJ DPRUWL]HG FRV RI TXL LWLRQ GDWH

LQIRUPDWLRQ LQWDQJLEOH DVVHWYV XVHG LQ RSHUDW
SHFHLYDEOHV 1HW D YDOXH RI RU PRUH DQG LQWDQJ
5HFHLYDEOHV LQ WKH *HQHUDO )XOGXHEHRRIVLVW SRUFPRIUMHD\DRIG D XVHIXO
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

RQH \HDU DUH FDSLWDOL]HG 7TKH -KRVHWY RI QRKPDPB® UHBDLOQWO®O EGBSLWDO
PDLQWHQDQFH WKDW GR QRW DGG RWHR W RWHK Bl VAVRHQAGULW IXRRAWY LARWD Bl DHLRABWWRLLR Q

PDWHULDOO\ HIWHQG DQ DVVHWuV é\ﬁ %bl § L\
,QWHUHVW H[SHQVH UHODWHG WR’ \g{EL b Bv%%%%wmﬁ@m(&\ c
FDSLWDOLJHG IRU HQWHUSULVH IXQ WURDFWLYHO\ UHSRUWHG DV RI X
&DSLWDO DVVHWYV DUH UHSRUWHGL[IDVW[FQS/IWEGRHJ BV W HWIYW B WKL VIVORSWHL E Q O
FRVW LI DFWXDO FRVW LV QRW DXYM®LODEOH DQ@ VAIRPH L QAKHWEGID OO0\ JH(
KLVWRULFDO FRVW LV QRW DYDLODWCHNVDFYHWYW HIBUBUYBOXWE RV LIQY SUTF
FRPSDUDEOH DVVHWV LQGH[HG IR UZDUHS (RHNVERBNFIDLYG GLWHKSRIMWHG LI DS
&RQVXPHU 3ULFH ,QGH] 'RQDW HG UFHDS HWBIO PDYREWN DUH

UHSRUWHG DW WKHLU DFTXLVLWLRQ,YD D

(QGRZPHQW ODQG RULJLQDOO\ JUB%UII!I%WR V\YNRI%JH%H\\//\‘;# %\ %\/&\?’E&%F&%
IHGHUDO JRYHUQPHQW LV UHSRUW HGHUW R® R XARORZY BHBHYRXUFHV

&DSLWDO DVVHWV DUH GHSUHFLDWHG RUG RXRUDGRZVGREZ UMK RWKAHY FRQ
H[FHSWLRQ Rl URDGV ULJKWV Rl ZDHEWD®GHBEUBRWB M Q8 VEHMAUHRVHV LQ
SURJUHVV KLVWRULFDO DUW DQKHGRIOQIHBWURDDW LDYGG LOENWWRPEQWYV
LQWDQJLEOH DVVHWV ZLWK DQ IX\@GWHLEGHUHREVHIWO WRHIHWLPH WKD\
'HSUHFLDWLRQ DQG DPRUWL]DWMRHQPDQBIWHHFRKBHERBOYW ZLOO EH U
GHSUHFLDWLRQ H[SHQVH )RU DO GHSVUMHQIEDGF RPN R UHDNVWBMG RXWIC
FODVVHV GHSUHFLDWLRQ DQG DPFRWV]IDMWLRRQ 31 \FIDROF XBODGV KRGV RIQUD SR\
VWUDLJKW OLQH EDVLV RYHU WKHARQWWWERDNWRGY X \PHDIX® FXENHTONQW

IROORZV GHWHUPLQHG SHQVLRQ OLDELOLW\ PHC
6WDWHUV SURSRUWLRQDWH VKDUH RI W

SVVHWYV <HDUV  SRVWHPSOR\PHQW EHQHILW UHODWHG

%XLOGLQJV DQG ,PSURYHPHQWYV W VXX QOBH R JV

PSURYHPHQWYV 2WKHU 7KDQ %XLOGLRI¥WHYV DQG IRU PRUH LQIRUPE

ODFKLQHU\ (TXLSPHQW DQG 2WKHU
/LDELOLWLHYV
,QIUDVWUXFWXUH ° %ULGJHV

,QIUDVWUXFWXUH ° 2WKHU 3D\DEOHYV
3D\DEOHV LQ WKH *HQHUDO )XQG FRQV

5RDGV DUH QRW GHSUHFLDWHG eX\P[H "QVY) 'kp%% I'Ii %ﬁ BwWV D
XQGHU WKH PRGLILHG DSSURDFK g }-WTP AQXH 1
UHFRJQLJHV WKDW WKLV FODVYV X \|f| WD[HV V‘é?
LQGHILQLWHO\ PDLQWDLQHG DW D |_DR n E\g ﬁ\b\/
VXFK GRHV QRW KDYH D oLPLWHG Y[ L

WKH URDGV DW WKH VHW FRQGLW! h%;UI_
WKDQ FDSLWDOL]JHG XQOHVV WK \}%LL

H

LQFUHDVHG RU DGGLWLRQV DU

7UDQVSRUWDWLRQ 'HSDUWPHQW ﬁv g\ﬁ lH WRKngH\fV‘
IRU GHWHUPLQLQJ DQG DVVHVVL \ Ylig vgwm A
PDLQWDLQLQJ WKH LQYHQWRU\ RI % g éf"gx SHOVLRO
HVWLPDWHV RI FRVWV WR PDLQ § iF uer'éH VAW P H O
LQIRUPDWLRQ UHJDUGLQJ LQIUDV %\}X:L IF;i lt'hWLgJ ﬂ,ég&/}( NV
EHTXLUHG 6XSSOHPHQWDU\ ,QIRUP

+LVWRULFDO DUW DQG FROOHFWLF§ VRS % el MY RuLFDO DUWLI
GRFXPHQWYV UDUH ERRNV sDLQWIB&AP WwHWH FFDEe R g KHC

UHODWHG DUWLIDFWV IXUQLVKLYRVEHLRH XHV DQG

PRQXPHQWYV 6RPH RI WKH GWD\%IﬂR\kQK/VVWH@bFP@7|PJl>tWWD|@@ 2WKHUYV
FROOHFWLRQV KDYH QRW EHHQ FRPRWO®WYI KE FHLBXWi XWHHIRBURWKHUV
SUHVHUYHG DQG SURWHFWHG IRU §%&QWr GLYSE DI\R I GX DVHILR Y LBY DO R
UHVHDUFK 7KH SURFHHGV IURP WKKOWAQH R BV RO N URG A WGV VD UH P
DUH XVHG WR DFTXLUH RWKHU LI3NNRYy IRU UW KK UDROWRWWRA RZQHU
+LVWRULFDO DUW DQG FROOHFWbPRQEHPOXGW R RARRHWROIEHE L RO Dw
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

LQ WUXVW EHFRPHV WKH SURSHUW\ RHW BIR\GMDLRID D GQ G H¥ BIQ B & FLHV
UHFRUGHG 1HW 3RVLWLRQ
2WKHU $FFUXHG /LDELOLWLHV LHW SRV WLRQ{JLH WKH GLUHUHQEH EHV

2WKHU DFFUXHG OLDELOLWLHV SlFEIXRAP'BlR(% FRQ RIFFRVWHORNWo L DE

SD\DEOH DQG RWKHU PLVFHOODQHBéVO%%Q/ELIQILWLIJ‘HVRXUFHV RQ WKH J
/RQJ 7THUP /LDELOLWLHV SURSULHWDU\ DQG ILGXFLDU\ IXQG ILQI

*RYHUQPHQW ZLGH DQG SURSULHWRY\ KQAQALDPS y\yVD(vau,%l@)cbw,_yG LLQw
UHSRUW ORQJ WHUP REOLJDWLRQM Y RHDBRLOLWLHY ~ ZLWK WK

SRUWLRQ SD\DEOH ZLWKLQ PRQWKY GHVLJQDWHG VHSDUDWHO\
IURP WKH SRUWLRQ SD\DEOH LQ PRUHWKBOUHHVWRE QW vLFREPHLWND RI$FD S L

VWR
WHUP OLDELOLWLHY LQFOXGH WKH IROVORF¥YVQRHW RI DFFXPXODWHG GHS
RXWIORZV Rl UHVRXUFHV GHIHUUHG |
R
LV

H
RZV R
%RQGV DQG 1RARHYVENVDE &M ERQGY GHG Hbé E\RXWVWDQGLOJ UHOD\
LVVXHG IRU WKH FRQVWUXFWLRQ RU DFTX L RQ RI IDFLOLWLH
DQG IRU IXQGLQJ YDULRXV SURMHFWAW WLk &/ W%Wﬁ(d@@ﬁ@ WKLUG
GLVFRXQWV DUH GHIHUUHG DQG EFFRFQ)/\WLL]Wé\ARLﬂ-QDWKﬁUcRMHVRRQV RU
WKH ORDQ 6HH 1RWH IRU PRUHLEéﬂ-'\VU"PB L ;@UOLF\ UHIDUGL O WKH S
5LJKW WR 8VH 3D\DEOHV FRQVL\E MHMNE QWO FRY WKPWULEWHG OF
FRQYH\ FRQWURO RI WKH ULJKW bR Ry P @g{ KHY VRHW\oYH PDGH
B K

QRQILQDOFLDC DVVHW RU XQGHUGN& ofp BIBVAW DI BEWKr G VWU LFw

LQ WKH FRQWUDFW IRU D SHULRGgRIVMVPH AR Un HYKPEBE R
H[FKDQJH OLNH WUDQVDFWLRQ 7KHVH FRQWUDFWV LQFOXGH

OHDVHV 6%,7$VHBEQGRWH 6 IRU PRUHVWULFWHGROW BRVLRILREW SRVI
LQIRUPDWLRQ GRHV QRW PHHW WKH GHILQLWLRQ R

FDWHJRULHV 8QUHVWULFWHG QHW
&RPSHQVDWHG SEVHQFBXGIDADEDFRWWRYDLOWY RU GHVLIQDWLRQV S

DQG FRPSHQVDWRU\ WLPH HDUQHﬁDE%DUﬁﬁQBWHZ/KE%WF%PQ EH XQLODWH

SDLG 6HH 1RWH IRU PRUH LQIRUPDWLRQ
>2 QG %DODQFH

3ROLF\ &ODLP LQFELENWLHVPR IRU

SUREDEOH FODLPV WKDW KDYH)EQQQEQ@IﬁQBUJH-G/ Wad @WKIHHUHQFH EH)
DPRXQW RI WKH ORVV WKDW XPRELOHMIHYHBRRQEBGEHOWNUUHG LQIORZY

HVWLPDWHG 6HH 1RWHV PROGHUQPIRQWPRUKQG ILQDQFLDO VWDW
LQIRUPDWLROQ DSSURYHV DSSURSULDWLRQV IRU 6WDYV

J VSHFLILHV WKH IXQGLQJ VRXUF
2WKHU /RQJ 7HUPR/QDEVWNV\R'H3DZ\RE WWB®WULFWHG FRPPLWWHG DVV

EHKDOI Rl WKH 6WDWH DQG LWV, PdH QEEMng;EWVY[PM%W WIDPxQG EDC

SURFHHGLQJV DQG FODLPV D QHWIPHRYLR L@ljD,lEg,qumb\W WY v
SRVWHPSOR\PHQW EHQHILW OL LOLW\

PLVFHOODQHRXV OLDELOLWLHV E gYQW@%QBOEH@Q)Q;QFHM&RQVLVW RI
|

DLQWY RQ QHW SRVLW

PRUH LQIRUPDWLRQ QR EH VSHQW EHFDXVH WKH\ DI
, UP VXFK DV LQYHQWRULHV SUHSDL®
HIHUUHG ,QIORZV RI SHVRXUFHV  yHFHLYDEOHV RU WKH\ DUH OHJDO

'HIHUUHG LQIORZV RI UHVRXUFHV PFRIO¥LVWEG WR XQDRDLOWEBLOHHG LQWDF
UHYHQXH ZKLFK LV UHYHQXH WKDWWKH EFHHP RIDQWHE EXW LV QRW

DYDLODEOH ZLWKLQ  GD\V RI ILVFBQy\WPYQR & p dDVEUIPHRI Lvw RI DF
PDQGDWHG QRQH[FKDQJH WUDQVDFMLRQN U YHYYE FEN TRQAHMY LR R HUQD O
DUUDQJHPHQWY OHDVH UHODWHG Gl W@@yxgggu,‘:r& YW FABMX L o su

DW WKH YDOXH RI WKH OHDVH UHFHLYPFEQHWS RYY DRI §|99P+|ja\%\@\/ EH XVH
UHFHLYHG DW RU EHIRUH WKH FRPPHQEHRFRQW RIT'WKH OHDVH WHUP

WKDW UHODWH WR IXWXUH SHULRGY DQG WKH 6WDWHpV SURSRUWLRQDW
VKDUH RI WKH WRWDO SHQVLRQ D &P RWYMMHEG FFDOPHRFHYR FRHQYW VW RI DI
EHQHILW UHODWHG GHIHUUHG LQI0RRRRW WHhERKE A W W OMX Wikl HHQ D FWH

DQG IRU PRUH LQIRUPDWLR®SSURYHG E\ WKH *RYHUQRU 7TKH FFR
FDOQQRW EH XVHG IRU DQ\ RWKHU

VXEVHTXHQW OHJLVODWLRQ FKDQJH)

H
D
R
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6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

VSHFLILHG SXUSRVHV 7KH OHJLV ORW IWMRKM WHO MU BRQNWGD LQVRWIKH U JR
XVH RI WKH UHVRXUFHV LV VHSDUBWHH QUWR RV XWKHHY DXPFRKRIWIH GO W RRIQV SHF LI
WR UDLVH WKH XQGHUO\LQJ UHYHQWKH DPRXQWYVY UHVWULFWHG FRPPLWW

(0] vV HV \ QHFHVVDU\ WR
$VVLIQKH®GG EDODQFHV FRQVLVW R%g)di}{}é{(ng %é) EJE(
FRQVWUDLQHG E\ WKH /HJLVODWX H I5|JG'-| @GED P\BEUHV

LOWHQW WR EH XVHG IRU VSHFLIGHAHSXRWRYV HVYRNQRER DH H QIR OMUL R Q
UHVWULFWHG QRU FRPPLWWHG

8QDVVLDQHE&G EDODQFH LV WKH UHVLGXDO FODVVLILFDWLRQ
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( '(326,76 ,19(670(176 $1' 5(675,&7(' $66(76

$ 'HSRVLWYV

&DVK DQG FDVK HTXLYDOHQWYV DUBDERSRY LMVMH®R UG DUKFH DZUMRKXYGDKR &R
ILQDQFLDO LQVWLWXWLRQV /HIDODRUERYLVLBQWKH IOMWRGLQY HB\HBR VWWN  SF
DUH IRXQG WKURXJKRXW ,GDKR &@BHGHGVWR PHHMH PPMHIGWEWH REOLJDW
7TUHDVXUHU V 2IILFH 672 DFWV QW HWKMHP HEQWNDW H K'H BSIRRND EDODQFHYV D
UHFHLYLQJ DQG GLVEXUVLQJ DOQRRXH\SEDHWHSMWSDBWVWKGPWHUHVW UH
IROORZLQJ FROOHJH DQG XQLYHUNVQ® \L RXHQGDPHIRQW LVRPBILBILQWR WK
WKH FROOHJHV DQG XQLYHUVLWGHKR DF¥BWQRWM UWKXLUBNUDOORFDWL
SURGXFWY &RPPLVVLRQ VRPH RI|XXGV HRKGR Z AH QRW HXSQBY HUDJH PDWXUL
DFFRXQWV WKH ,GDKR %RQG %DQQYHX/\WH?FH@UN\M KWGK(H EGWKR 672 zDV

+RXVLQJ DQG )LQDQFH $VVRFLDWL XD
+LJK 5LVN 5HLQVXUDQFH 3RRO W C{/ VQKDW LQ WK

+HDOWK 5HLQVXUDQFH 3URJUDP J—OXUH WK
$XWKRULW\ WKH 3RWDWR &RPPLV b%L% \iLWRU\(V?\IRW |
(PSOR\HH S5HWLUHPHQW 6\WWHP R R ¥
6WDWH %DU WKH :KHDW &RPPLVVLRQ DQG <qu +HDOWK
&XVWRGLDO &UHGLW 5LVN DW -XQH
GROODUYVY LQ WKRXVDQGV

*RYHUQPHQWDO

DQG %XVLOHYY LDU\ &RPSRQHQW

7\SH $FWLYLW Q 8QLWYV

%DQN 9DOXH RI '"HSRVLWV

8QLQVXUHG DQG 8QFROODWHUDOL]HG '"HSRVLWYV

8QLQVXUHG 'HSRVLWV &ROODWHUDOL]HG ZLWK 6HFXULWLHY +HOG E\ WKH
30HGJLQJ )LQDQFLDO ,QVWLWXWLRQ

% ,QYHVWPHQWYV

*HQHUDO ,QYHVWPHQW 3ROLFLHV QWHUQDO SDUWLFLSDQW IXQGV RI

7KH ,GDKR 8QLIRUP 3UXGHQW Q \)\/UH B! TSHWIKUHRPH[\LNQHYUI-

6HEFWLRQYV WKURXJK HPSOR\P H

VWDWH LQYHVWPHQW SHUVRQQH U PHQW L

IRFXV Rl WKH $FW LV SUHVHUYDW é é v 5

RI VSHFXODWLYH WUDQVDFWLRQV gqgfg_' I-\|}[3

FDUH VNLOO DQG FDXWLRQ

UHDVRQDEOH UHWXUQ ZKLOH IROO?RSHQJRVSQFHMWPFR—IEQM\HFWLYHV RI

YDULRXV WUXVWV 7KH $FW PD\ E %%{% %/L\%QLFWHG DX WKRULIH

cv%g(lz/lﬁDWHG RU DOWHUHG E\ SUR, kL%@'—QKLQY WA WEWR YR wK R
LQYHVWPHQWV LQ WKH IROORZLQJ W\SH

7KH 672 LQYHVWV LGOH PRQH\V LQ DEFR F WK,
&RGH 6HFWLRQV 3 DQGiQ RIS HGWHREPSDwLrQY  zKkL

LQYHVWPHQWY DUH PDGH GLUHFWO\DI%\W&Q% bRt GoWRL W KWkBS JRYHU
E\ WKH 672 2QO\ D IHZ DJHQFLHV CW¥HQIMUDIOR BEIMIG DWRLRQNRIU UHYHQXH E
VXFK LQYHVWPHQWY DQG WKHQ RQOQ\RGDKKHFR XICFWS URLUWD FRU WD[LQJ G

QYHVWPHQWY DUH YDOXHG DV CHVRERSBWRRA IV vxHe xQeHUu wkH )bu

OLOOHQQLXP SHUPDQHQW (QGRZRPEHQW DWPLRIG/ LVLVXHGGKENM WKH YHGHUL
VHWWOHPHQW EHWZHHQ WKH WRED$V¥RRFRPYDLEOHD Q0Q & FHYHGBEHODO +RF
VWDWHYV LQFOXGLQJ ,GDKR 7KLV IREBGLIVWAR@NVIHGVEHG67RU JXDUDQWHH
XQGHU WKH 3UXGHQW ,QYHVWRU $FIMQVWEDKRH QWG B LAKIDHSWRU ,GDKR RU [
7LWOH LOQFOXGLQJ WKH 8 6 6PDOO %XVLQH
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

JXDUDQWHHG SRUWLRQ RI DQ\ D9ISUHRQHER DRRDDVENXRG ,QBFKRWPHQW %RD
EDQNLQJ FRUSRUDWLRQ DQG E\ WKH'BY2WPHQWYV RI ,GDKRuV SHUPDQHQ

¥f5HSXUFKDVH DJUHHPHQWYV FRY&%%%%}QWKRgﬁW& 6HT¥VUL§)SODWH J|_l

LQYHVWPHQW IRU WKH 6WDWH ' li SHUPDQHQW HQGRZPHQW IXQG DC
$+7D[ DQG UHYHQXH DQWLFLSDWLRIXQ@GV W UXPKR) V&R GRH VB K A WSIWRIDW H VW
RU ,GDKR WD[LQJ GLVWULFWYV () % DQG LWV LQYHVWPHQW PDQDJHUYV

£7LPH GHSRVLW DQG VDYLQJV W\)R R 3Y w QYRHVWVEI;J?;\
GHSRVLWRULHYV VWDWH DQG | €H(§€/g Q R
DVVRFLDWLRQV RU VWDWH DQG g Eb W
ZLWKLQ WKH ERXQGDULHV RI

t2EOLJDWLRQV LVVXHG E\ SXEOLF ?ﬁ%ggBW\HHIQS\Hﬁ'lGWPMWVQ/BW REOLJDW
+5HYHQXH ERQGV RI ,GDKR KLJIKHUTHEXELW LR BID R WY \RPHER QDO HTXL

+ORQH\ PDUNHW IXQGV zZKRVH sRUWRbLERUVERSRWWYREH ERQGYV

LQYHVWPHQWY VSHFLILHG LQ WKIF\KD @8R WLIRIG HIEQ X QB W H

GHQRPLQDWHG LQ 8 6 GROODUYV F)LOQDQFLDO LQGH[ IXWXUHV RSWLRQV
,GDKR &RGH 6HFWLRQ $ DXWKROQVMWYVXWHKBAWS/7DWRSSURYHG E\ WKH (

HOWHU LQWR WKH IROORZLQJ DGG%WHR%a%%\ﬁﬂMQ&\I] W‘%IQBMBFV&H'RQ\I\RH 3

$f3ULPH EDQNHUpV DFFHSWDQFHV5B®WGUSPHRHW FRFRHUFRD O, GDKR 3(56,

SDSHU 6WDWHPHQW R QYHVWPHQW 3ROLF\ LQ
8RS’§' V-R8Y
$f6DOH DQG UHSXUFKDVH RI FDO W, VHFXLbL WLRQ WR'
RZQHG E\ WKH 672 RU WKH §6§3
QYHVWPHQW 3RRO I:I{-’ é_'RQYV¥| IRU WKH 672 DQG \

LQYHVWPHQWV DSSURYHG IRU 3(56, IXQ

$+%RQGYV QRWHYV DQG GHEHQWXUH)V
ZLWK DW OHDVW DQ $ UDWLQJ D fﬁg V}Z' Fi/\?év QVSHFFL;'(JF
QDWLRQDOO\ UHFRJQL]HG VWDWL lﬁ@/@bQ ‘Lj' ﬁ WH 2

VXFK DV 6WDQGDUG 3RRUpV RUO

7KH 672 PDQDJHV WZR H[WHUQDO V\V/\lf'VDIV)\(/ngQY
/IRFDO *RYHUQPHQW ,QYHVWPHQW ,\ HVWDWH o
'LYHUVLILHG %RQG )XQG '%) é?g 1% aey
\LHOG ,GDKR JRYHUQPHQWDO HQ

GHSRVLW PRQH\V QRW QHHGHG WRi&BMAMLLCP[P\NG‘KBWQYR—SA—VWFDH/Q\@\J XSRQ W
REOLJDWLRQV LQ WKHVH SRROV TKBGBUIIZHBX\FRQRIHOWDWMW DRIVHU G XH
LQYHVW WKH IXQGV Rl ERWK SRRODSIRUR Y\DKH EE HQKHLWRRU GVRKM VXEFRPF
SDUWLFLSDQWY 6HSDUDWHO\ LVVXHGKH GREFHIADO UHSRUWYV IRU /*,3

DQG '%) PD\ EH REWDLQHG IURP WKH 6WDWH 7UHDVXUHUPV

21ILFH 3 2 %R] %RLVH ,GDKR
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6WDWH RI ,GDKR
1RWHV WR WKH )LODQFLDO 6WDWHPHQWYV

)RU WKH )LVFDO <HDU (QGHG -XQH

)DLU 9DOXH RI ,QYHVWPHQWYV WKH SULFH WKDW ZRXOG EH UHFHLYHG
WUDQVIHU D OLDELOLW\ LQ DQ RUGHL
*$6% 6WDWHPHQW 1R )DLU 9D OPOCHJ R HWYV XSDHPHIFW SDQ®'Y DW WKH PHI

$SSOLFDWLRQ GHILQHYV WKH JHQHROORXLOPF WDEIDE VD BARSQW L QUKH DL
SULQFLSOHV UHTXLUHG IRU IDLU YDQONHVWARABRWW LMW -X0H YDOXH LV

V DW -XQH

HG WHUP RI W
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

DLU 9DOXH D
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

(), % GHEW DQG HTXLW\ VHFXULWLH®Q® AMKXLVVWINSHGKDY EHHHQOGHRIHUPLQHG >
WKH IDLU YDOXH KLHUDUFK\ DUH YROUXHG/XVHQXS\OLGFHYW XRWH®GHKRUGDQ
DFWLYH PDUNHWYVY IRU WKRVH VIRXWQALBEOWY 'HEYHVBOERULWEHNSWHG L
FODVVLILHG LQ /HYHO Rl WKH IDLU&SD,® X6HH KXQH U DWW RWBIUH ,YDRXYPIBWLRQ

XVLQJ D PDWUL[ SULFLQJ WHFKQLTPOHJN @ WAL HSJ LIFERRXIOW XK QB GU XOHV  Zt
WR YDOXH VHFXULWLHV EDVHG RQ D/fISi® MADFEXQUH. WILEHBV L W HEO b W E RRYY KALKSHW R C
EHQFKPDUN TXRWHG SULFHV 7KH OH¥WWD\NKKNKDBONXH RDO G\VGHBEYWH RU RWKF
IXQGV 8%6 73, &%5( DQG '% 5$BKHWEKHUPKHIQG\GLUHFWO\ RU LQGLUHFYV
LOQYHVWHG LQ 8 6 FRPPHUFLDO URNOHQWIBDWHYVD @® WIHSRUDWHHG&G WV WULE
IHW $VVHW 9DOXH 1%$9 7KH IDLU & BWXH RUQMIGHEL QWK WE HMIOWR U DW LWV (

3(56, )DLU 9DOXH OHDVXUHPHQWYV
,QYHVWPHQWY DQG 'HULYDWLYH ,QVWUXPHQWY OHDVXUHG DW )DLU 9DOXH LC
GROODUV LQ WKRXVDQGV

AXRWHG 3ULFHV6LOQEFMFDHW 2WIKIHQL ILFDQW

)DLU 9DOXBDDDWHWYV IRU GREWHBYDEGBGRHAREVHUY D E O%DOSXWLMR Q
L, QYHVWPHQW 7\SH -XQH $VVHWYV /HYH®@SXWV /HYHO /HYHO THEKQLTXH
JL[IHG .QFRPH 6HFXULWLHYV
8 6 *RYHUQPHQW ODUNHW
$VVHW EDFNHG 6HFXULWL]HG ODUNHW
&RUSRUDWH ODUNHW
,GDKR ORUWJDJHV ODUNHW
1RQ 8 6 *RYHUQPHQW ODUNHW
7RWDO )L[HG ,QFRPH 6HFXULWLHV
(ITXLWLHV
'"RPHVWLF ODUNHW
'"HYHORSHG ODUNHWYV ODUNHW
(PHUJLQJ ODUNHWYV ODUNHW
7RWDO (TXLWLHV
2WKHU . QYHVWPHQWYV
BUHIHUUHG 6HFXULWLHV ODUNHW
0X2VVS)§NDLOR()?)§/QGV HILQHG &RQWULEXWLRQ ,QYHVWPHQW ™~

7RWDO LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

7KH 7TRWDO 5HWXUQ )XQG DQG 6KRUW 7HUP ,
DERYH DQG 3ULYDWH (TXLW\ SBDUWQHUVKLSV

D
,QYHVWPHQWYV PHDVXUHG DW DLKHIQBWHDNWH W
1$9 “XQH 8QIXQG

UH XQLWL]JHG 'HI
H R

LQHG &RQWULEXYV
WDOV EHORZ

O =g

BULYDWH (TXLW\ 3DUWQHUVKLSV
*URZWK (TXLW\

&RUSRUDWH )LQDQFH % X\RXW
'LVWUHVVHG "HEW

&R 'LUHFW ,QYHVWPHQW
6HFRQGDULHYV

9HQWXUH &DSLWDO

BULYDWH 5HDO (VWDWH

2SHQ (QGHG &R PLQJOHG ,QVXUDQFH &RPSDQ\
6HSDUDWH $FFRXQW

$IIRUGDEOH +RXVLQJ

OXOWLIDPLO\ SURSHUWLHV 20\PSLF
9DOXH $GGHG $SDUWPHQWYV

9DOXH $GGHG 2IILFHV

9DOXH $GGHG 5HWDLO

21ILFH ,QGXVWULDO 3URSHUWLHV
&RUH 21ILFH

,QGXVWULDO

"HYHORSPHQW 3URSHUWLHYV
&ROOHFWLYH )XQGV

5(,7 ,QGH[ &ROOHFWLYH )XQG 'DLO\ 'DLO\
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

QYHVWPHQWV PHDVXUHG D\M[W_I(JHQQH)WHDIVWHW ox 5HGHPSWLRQ

“XQH 8QIXQG &RPPLWPHQMWXHQF\ 5HGHPSWLRQ 1RWLFH
7,36 ,QGH[ &ROOHFWLYH )XQG 'DLO\ 'DLO\
86 %URDG (TXLW\ ODUNHW ,QGH[ &ROOHFWLYH
YXQG 'DLO\ 'DLO\
(PHUJLQJ (TXLW\ ODUNHW ,QGH[ )XQG 'DLO\ 'DLO\
86 /DUJH &DS (TXLW\ ODUNHW ,QGH]
&ROOHFWLYH )XQG 'DLO\ 'DLO\
86 %RQG ODUNHW ,QGH[ &ROOHFWLYH )XQG 'DLO\ 'DLO\
,QWHUQDWLRQDO (TXLW\ ,QGH[ &ROOHFWLYH )XQG 'DLO\ 'DLO\
86 6PDOO OLGFDS (TXLW\ ,QGH[ &ROOHFWLYH
YXQG 'DLO\ 'DLO\
%1<0 ‘% 16/ ( LQJ ODUNHW BWRFN o

PHUJ
,QGH[ )XQG 1RQ ' 'DLO\
%HUQVWHLQ (PHUJLQJ 09 '"HODZDUH %XVLQHVV

7UXVW
SWLOLWL]HG )XQG

6KRUW 7HUP LQYHVWPHQW 3RUWIROLR DFFRXQW ‘DLO\ ‘DLO\
6LFN /HDYH .QVXUDQFH 5HVHUYH 7UXVW )XQG

5XVVHOO ,QGH[ &R OLQJOHG )XQG 'DLO\ 6DPH GD\

*RYHUQPHQW &UHGLW %RQG ,QGH[ &R OLQJOHG

YXQG 'DLO\ GD\

06&, $&:, ([ 86 6WUDWHJ\ &R PLQJOHG

YXQG 'DLO\ GD\V

7RWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9
7TRWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

7KH 3(56, KDV WKH IROORZLQJ LQYH$WBHOMRX QWSESRUWHGKDWORZW DQDO\VL
$VVHW 9DOXH 1%$9 GHWHUPLQH DVVHW YDOXH 3ULRU WHF

f3ULYDWH  (TXLW\ 3DUWQHUVKLS§OW|L‘ Ve LQS’ QW SU'E'HHYVLVH'—
SDUWQHUVKLSYV LQYHVWHG LQ WF%'—SP {?F%WHV YL
ESV'? H YDOXDWLR

Lgﬂ(% FDOFXODW

)i JJ VSHFLI

*URZWK (TXLW\ &RUSRUDWH )LQDQ$

'"HEW &R 'LUHFW ,QYHVWPHQWYV

I9HQWXUH &DSLWDO )DLU YDOXH
YDOXDWLRQ SURYLGHG E\ WKH *H 3 \HDU DV
IRU LQWHULP FDVK IORZV DQG U &’H DUH LQL\
PHDVXUHPHQW GDWH RI WKH SODQ }y WV XQWL
PRQLWRU YDOXHV FDVK IORZV DQ gQH 3U X
IRU QHZ LQYHVWPHQWYV 7KH IDLU E

GLIITHU ITURP DFWXDO DPRXQWYV %%Hv\ﬁlzh LPDULO\ RI UF

LQYHVWPHQWYV HLWKHU GLUHFWO\ RZQHG RU WKURXJ
$+5HDO (VWDWH ,QYHVWPHQW 7UXVWQG&(PRUWIDHHSHEGLR®\KHU ORDQV R
WUDGHG VHFXULWLHV DQG DUH UGP®XBWWDMHVKD(TUXYWOKWY LV JHQHU
'RPHVWLF OHYHO DV WKRVH VHPXUDWEHD LVDK BURBHGYVLWKDW LV FRC
DFWLYH PDUNHW 3ULYDWH 5HDO D(¥SWDDAN HDWH ZILQWKH\QW FPH QWHWD VR QD E O
RZQHG GLUHFWO\ RU ZLWK RWKHUIRBRDOW RIHQN KLFST X QW FULHRON YD @& GQR O
DUH LQ VHYHUDO JHQHUDO FDWHJR)LQLQ—D(\/DWFWKQEJGK)G\MH&JIRUGDEOH

+RXVLQJ OXOWLIDPLO\ SURSHUMW, QGV DUH HLIKV

7
LQ WKH 'HILQ

d§|VLF{J(?QXUDQFH FR

DSDUWPHQWV 21ILFH ,QGXVWULD
'"HYHORSPHQW 3URSHUWLHV DQG
LOYHVWPHQWY PHDVXUHG DW WKH LW SOFDRQQY)SLLJJ
WKH 3RUWIROLR LV H[WHUQDOO\}_& SRUWHG oW
HYHU\ \HDU $SSUDLVDOV DUH FRE oxXH RI
0$, FHUWLILHG DSSUDLVHUV )RU S |5)7UXVW\
DQ H[WHUQDO DSSUDLVDO Gxuug HKLEOHYV
YDOXDWLRQV DUH FRPSOHWHG E\ $(:

UHDO HVWDWH FRQVXOWDQW RUY &R QROQFOHIGD)F G CGUHP UHZWEHELQY HV WP
$(: EDVHG RQ XSGDWHG RSHUDW IWKMDBOSUM BPPNYFHDD'W ,QVXUDQFH !
WKH VXEMHFW SURSHUW\ DQG DQ\ IKHUHY DOQPGVDDWHFRREDUBEOMRP QXP*F
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

DUH YDOXHG DW QHW DVVHW YDOXHQRNHXQYPWMQYWHWOG DW WKH HQG RI
WKH SHULRG EDVHG XSRQ WKH IDLU YDOXH RI WKH XQGHUO\LQJ

&RPSRQHQW 8QLW )DLU 9DOXH Rl ,QYHVWPHQWYV DW -XQH
GROODUV LQ WKRXVDQGYV

AXRWHG 3UGIEFHM ILFPOMPLILFDQW
LQ $FWLYH2WKHU 8Q
ODUNHWV PEWHUYDREBMHUYDEOH 1HW $VVHW
,GHQWLFDO $Q$NMWV LQSXWV/RWDO )D@DOXH$PRUWL]HGRW
,QYHVWPHQW 7\SH /HYHO /HYHO /HYHO 9DOXH 1%$9 &RVW 5DWHG 7RWDO

'HEW 6HFXULWLHYV

ORQH\ ODUNHW )XQGYV

8 6 *RY W
2EOLJDWLRQV

8 6 *RY W $JHQF\
2EOLJDWLRQV

8 6 *RY W $JHQF\
ORUWJIDJH %DFNHG
6HFXULWLHYV

&RUSRUDWH 2EOLJDWLRQV

OXQLFLSDO DQG 3XEOLF
(QWLW\ 2EOLJDWLRQV

XDO )XQGV DQG
RROHG )L[HG
,QFRPH 6HFXULWLHV
7RWDO '"HEW 6HFXULWLHYV

2WKHU . QYHVWPHQWYV

&DVK (TXLYDOHQWYV
LOQFOXGHG ZLWK
L, QYHVWPHQWYV

'"RPHVWLF (TXLWLHV
JRUHLJIQ (TXLWLHV
BULYDWH (TXLWLHV

SUHIHUUHG 6HFXULWLHV
ZLWKRXW ODWXULW\ 'DWHYV

(TXLW\ DQG ,QFRPH
0XWXDO )XQGV

OXWXDO )XQGV

,QWHUQDWLRQDO (TXLW\
YXQGV

5HDO (VWDWH DQG 3HUSHWXDO
7TUXVWYV

,QVXUDQFH $QQXLWLHV
&RPPLQJOHG )XQGYV
,QWHUHVW 5DWH 6ZDSV

/IDQG +HOG E\
(QGRZPHQW

7RWDO
,QYHVWPHQW YDOXHG DW SURSULHWDU\ SULFLQJ
,QYHVWPHQW YDOXHG DW 1%$9

7KH SULYDWH HTXLW\ VKRZQ DW 1$DFOVERRMH VDXUFHK (DY WKW HSX UBKDVH SULF
UHDO HVWDWH YHQWXUH IXQGV FRGXHQWHUQDMERQWO HXBGWY 7&HNH L
IDLU YDOXHV KDYH EHHQ GHWHUPEDQANUXSWFLHVKHD GEL VBHRIQDO URXQGV
VKDUH 7KH IDLU YDOXH RI WKH USIQOHYDVORY HI KWWUVOLPLNVHBLU YDOXH
SDUWQHUVKLSY KDYH QR UHDGLO\ IDMAFH UWWBLQDEROHVP WK BMWZRXIORHKDYH E
6LPLODU WR UHDO HVWDWH FRVW\P BORMNWO \ RS SW RIHL PLODW H M IVIPKH @ WO X H [ L V
Rl UHFHQW DFTXLVLWLRQV 7KHUH IGRL HH UMIQH H I L B RXODAEX HE HR POV DIWHD W R
HTXLW\ OLPLWHG SDUWQHUVKLS LOUYHYDW H QRINX LDW\H REDOVS MEWWRSEBVWHAR W/ Y O
YDOXDWLRQV DV SUHVHQWHG LQ WRNHXQ@B8WQWINUFK VW FDSLWDO
VWDWHPHQWY *HQHUDOO\ WKH FRPSDQLHV ZLWKLQ D IXQG DUH
YDOXHG E\ WKH JHQHUDO SDUWQHU WDNLQJ LQWR DFFRXQW PDQ\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7KH FRPPLQJOHG IXQGVYV VKRZQ DW HAKWHD BROYN HUM.WHOR LQGDKR )RXQGDYV
DQ LQYHVWPHQW WUXVW WKDW LQWHSRVXUG GWHRE W XWMARXGILMA HAWU HTKLW U
WUXVWpPV LQYHVWPHQW REMHFWLY HLIQW MARWRX\® SH/U | R/ B P WK KIH HYo\B H © @/D S\R V \
86 *RYHUQPHQW &UHGLW ,QGH[ 7KH WWRKYRXPBDWQRVRZQEUVKLS DQG
RXW RI EHQFKPDUN VHFXULWLHV LQ RRAGHIE OHR EWRXHGIG YO WK HD QBXQGD V
GLYHUVLILFDWLRQ DOO )RXQGDWLRQ IXQGV ZHUH KHO!

&XVWRGLDO &UHGLW 5LVN RI QYHVWIBI->I((9\XYV PUSDUWA ITRU EHQHILW RI WKH )

&XVWRGLDO FUHGLW ULVN IRU LQY’I—R)NV\HD%W SLR)N\NKESI-'I'\UY_VRI\H \MEB\IWG\:'BX\HkW

HYHQW RI WKH IDLOXUH RI D FRX@QWHV/WSHDHQWY WRHGHMEWXWHRXULWLHYV V
LQYHVWPHQWY RU FROODWHUDO SHUFLRGW DR @/KNDHAD \ DU H Q@ H WIKHHQ FH ¢
SRVVHVVLRQ RI DQ RXWVLGH SDUWADZAXOHV QARVH BAHR UBKMRXYUHHU R KD GBHY LQ L(
6WDWH GRHV QRW KDYH D IRUPDOKIRODRWVRBGRGGWHGY D AHRUWBRG LPROOLF\ V
FUHGLW ULVN 7KH IROORZLQJ GHVFDWHHYLWKHHIROEWLBEBV RO RLZV NV

IRU WKRVH VWDWH HQWLWLHV WK:tD7\/‘¥|_|D(l)J,I-(g/0 'IUDS\B%%(EZS\«/ GF6V VI\!|R§F\J'(9LF\ Wi

FUHGLW ULVN ZHLIJKWHG DYHUDJH RI WKH (),% SRUW
$7KH ,GDKR )LVK DQG :LOGOLIH )RX®G DVKIR @ BRHYVDOR & KDLYWHD O $JJUHJIDV
D IRUPDO SROLF\ WKDW ZRXOG OLPHWDUWV7/KHSRNISDUDWR (QGRZPHQV
FXVWRGLDO FUHGLW ULVN 7KH )REQG@BWILR/QN WFKHGXOHODABRQWLILHV Wk
LQ LQYHVWPHQWY WKDW ZHUH XQLQVMNUHG IDQFRKHUBFXQ LWHH V

QDPH RILWKH FRXQWHUSDUWI f7KH 3(56, PDQDJHV LQWHUHVW UDWI
$f7KH ,GDKR :RUNHUVpy &RPSHQVDWLRIQHMXZLY,BD&RUDRGEHRQ PHWKRGRORJ\
7LWOH UHTXLUHV VXUHWLHYV WRFREDOGWWKEG RSWHRROWLWO ERQGV D!
GHSRVLW ZLWK WKH 672 LQ RUGBULWHR FAKDIOVHVZRQ BRIV GHSHQGLQ.
FRPSHQVDWLRQ LQVXUDQFH RU WRKEGJNH® UDWNVUHERDG7TWHH VORSH RI
DPRXQW RI VXUHWLHV WKDW DUH VKD G (BE6,WIKIHH & DLGONF RRH WSRHUWIROLRYV
QDPH RI WKH LQVXUDQFH FRPSDQFFRQGDYKHMHMK RSHUDWLRQDO JXL

FXVWRGLDO FUHGIPAAL WO VRIQZDV DQ H[SHFWHG UDQJH RI LOWHUHVW UD
F7KH 3(56, LQYHVWPHQW SROLF\ HI'V\H 3(I§\)S WKHVH fvl\j?
FUHGLW ULVN E\ UHTXLULQJ WKDWYl_:D Wﬂ%}%QDJ
SRVVLEOH EH UHJLVWHUHG LQ W LQ WKI
EH GHOLYHUHG WR D WKLUG SDU I¥ H%%/PHQWV |
LOQYHVWPHQWY DUH FUHDWHG W R \X/ é VN RI WKH 3(
H[FHVV FDVK 7KH 3(56, KDG YD I!? m(% GXUDWLRQV DUFK

LQYHVWPHQWYV RI PLOOLRQ %%ngq@!&gpla'w IRUHLJQ FXUUI

FRXQWHUSDUWLHY QRW LQ WKH 3(

F7KH 8QLYHUVLW\ RI ,GDKR 5HWLUE| JV& )LQDSFI:SGSS
GRHV QRW KDYH D IRUPDO SROLF\ E@ H LQYHV
WR FXVWRGLDO FUHGLW ULVN 7KH

LOQYHVWPHQWY DQG DW 'HFHPE QWV RI

LQYHVWPHQWY ZHUH KHOG E\ WKH ?é%wm\(,v 5 @WMEJQWH $V5§¥VL|

LQ WKH 5%7 V QDPH PDWXULWLHV DUH SUHVHQWHG DV SLC

$f7KH %RLVH 6WDWH 8QLYHUVLW\ )RBQGWW LOFODQW & B HW\QRWHKENY HOYHVWPHQV

IRUPDO SROLF\ WKDW ZRXOG OLPLW LWV H[SRVXUH WR FXVWRGLDO

FUHGLW ULVN 7KH )RXQGDWLRQ KDG YDULRXVY LQYHVWPHQWYV RI
PLOOLRQ WKDW ZHUH XQLQVXUHG DQG KHOG LQ WKH

QDPH RI WKH EURNHU
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

XULw

U 9DboO

KH SUR
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC




6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

\SH DW -XC

LHV

)yDLU
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

)DLU
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&UHGLW 5LVN RI '"HEW 6HFXULWLHYV

7KH ULVN WKDW DQ LVVXHU Rl GHEWVRABEKWHLALAINVP RR RDQRWKMWPHQW
FRXQWHUSDUW\ WR DQ LQYHVWPHQWRRUDWQVWDEWRR ®RRG®OVQRW IXOILOO

DQ REOLJDWLRQ LV FRPPRQO\ H[SUHMVHG: 4 Q WHULY Rl WKW oLpLwDWL
FUHGLW TXDOLW\ UDWLQJ LVVXHGH[é_\QV UQQWLISB POy HOWLQ I WIROLR |
RUJDQLIDWLRQ ,QYHVWPHQWYV H[SGFL W oD, {25

8 6 JRYHUQPHQW DUH QRW FRQVLGﬂ_ﬂ%l—h%V\W_|F%3 KSDRYUI-KNEQS\giVEKH_O/ﬁlFWHULVV

DQG GR QRW UHTXLUH GLVFORVXUH,
8QOHVV RWKHUZLVH VWDWHG WKHUDWLQJIY 9
ORRG\uV VFDOH 7KH 6WDWH GRHV MSEC\)/HVRHIBUEFSPGO S
WR DGGUHVV FUHGLW ULVN RI GHEWRYH
%RDUGV KDYH IRUPDOO\ DGRSWHG SROLFLH
TXDOLW\ UDWLQJV RI GHEW VHFXULWIKHYV,GD QG )LQDQFH $VV
V IRU HDFK ERQ
ROPPROR®Y L ocHQWXU
DQG XQLYHUVLWLHV WR LQYHVW G RGN REVC DGR SWH
PRUWJDJH EDFNHG VHFXULWLHV Rk ﬁUB%HDEHRﬁ'é‘O(/WL"gJYP'\Q\ﬁPHQWV DU

R
PRPPHUFLDO " SDSHU RI- SULPH RBolRIMP I DKkRP@R6H 6HFWLRQ
ZLWKRXW SULRU %RDUG DSSURYDO yGHUDO UHJXODWLRQV 7KH $VVRFL

t7KH (),% LQYHVWPHQW SROLF\ VWOMMRO XMWDRO WRM SRAUD\IHRU DXWKRU

FUHGLW TXDOLW\ Rl WKH IL[HG LGHRRPHGBROWIRRXRLEXV\Q YEHVWWPHQW 7L
LQYHVWPHQW JUDGH RU KLJKHU *®UDIGKXDOUXYMG TROHFRPMHVRFLDWLRQ
VHFXULWLHV PD\ EH UDWHG EHORYRUGPIOVWRAOM WHHOPHWHEQ &R WKH $\
PRQH\ PDUNHW IXQGV VKDOO FRQRBBHU® WLIRIQM LAYHVWPHRQK ¥ Q

'r|
<0
an
>0
<0
5
=

3ULPDU\ *RYHUQPHQW DQG )LGXFLDU\ )XQGV &UHGLW 4XDOLW\ 5DWLQJV RI '"HEW 6HFXULW
(IFHSW (QGRZPHQW )XQGV DQG 3(56,
GROODUV LQ WKRXVDQGV

L QYHVWPHQW 7\SH $DD $D $ %DD %D % & $ 3 13 8QUDWHGLU 9DOXH

ORQH\ ODUNHW )XQGYV

&HUWLILFDWHY RI '"HSRVLW

5HSXUFKDVH $JUHHPHQWYV

&RPPHUFLDO 3DSHU

8 6 *RY W $JHQF\ 2EOLJDWLRQV

86 *RY W $JHQF\ ORUWJIDJH %DFNHG
6HFXULWLHV

$VVHW %DFNHG 6HFXULWLHV
&RPPHUFLDO ORUWJDJHV

&RUSRUDWH 2EOLJDWLRQV

OXQLFLSDO DQG 3XEOLF (QWLW\
2EOLJDWLRQV

%RQG OXWXDO )XQGV DQG 2WKHU 3RROHG
JL[IHG ,QFRPH 6HFXULWLHV

([WHUQDO ,QYHVWPHQW
JRUHLJQ $JHQFLHV
7RWDO

PLOOLRQ YDOXHG DW FRVW
PLOOLRQ YDOXHG DW FRVW
,QYHVWPHQW PHDVXUHG DW FRVW
PLOOLRQ YDOXHG DW FRVW
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

w
IROLRV LQ
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&RPSRQHQW 8QLWYV &UHGLW 4XDOLW\ 5DWLQJV Rl '"HEW 6HFXULWLHYV DW -»
GROODUV LQ WKRXVDQGYV

)DLU
,QYHVWPHQW 7\SHMHD $D $ %DD %D % &DD & ' $ 3 8QUDWHIDOXH

ORQH\ ODUNHW )XGQGGV

8 6 *RY W $JHQF\
2EOLJDWLRQV

86 *RY W $JHQF\
ORUWJIDJH %DFNHG
6HFXULWLHYV

&RUSRUDWH 2EOLJDWLRQV
OXQLFLSDO 2EOLJCWLRQV
%RQG 0XWXDO )XQGV
7RWDO

&RQFHQWUDWLRQ RI &UHGLW 5LVN

&RQFHQWUDWLRQ RI FUHGLW ULVNF@RVE LLEEHAH WWKHHG KHL DxQV HREHG LV V X H
H[SRVXUH WR ORVV ZKHQ D FRQWBWMDDEHG | QKPR MKHLRIZHEVLWH DW K

LQYHVWPHQWY H[LVW LQ D VLQ‘]OH\ﬁL?VKVmH&DR%ﬂIQW\PL%lj 66%@\5§[§&M’H—P$VVI
H

D SULQFLSOH WKDW JRYHUQPHQ MLIyIK\ﬁ W%%RSIJ’I%JA_'Q\Q gVVRFLD\
GLVFORVXUH ZKHQ DW OHDVW  SHUREKRQW,LRI KH WRWDO JRYHUQPHQW

LQYHVWPHQWY DUH FRQFHQWUDWHG LQ DQ\ RQH LVVXHU
,QYHVWPHQWY LQ REOLJDWLRQV HIZBOHFLGOKRIXOGDYLVEXBEG ELIMKHLVN 5H
86 JRYHUQPHQW PXWXDO IXQGVSRQJG\ PRWRMUGKRROKHBN QR PRUH WK
LQYHVWPHQWY DUH H[HPSW IURP GUKROWWXHUP 6WQ® HE N QUDQFHV P D\ EH
SODFHV QR OLPLW RQ WKH DPRXQW WHDX\W PW L HW RO VN WRHGH LIQVBYKMU  7KH
RQH LVVXHU IROORZLQJ W\SHV RI LQYHVWPHQWYV R
PH%W RU LWV _DJHQFLHV UHS

f7KH 6WDWH DQG WKH FROOHJHV D‘,h%%lé%/\{_ﬁu %LLWAEVE\KQEHLQIgWLRQV R

DGRSWHG D IRUPDO SROLF\ WR DGGURYYLERREVFQMWERWERD\RI QVXUHG
FUHGLW ULVN PXWXDO IXQGV DQG PRQH\ PDUNHW P>

f7KH 672 LQYHVWPHQW SROLF\ OLPLWV WKH DPRXQW WKDW

3ULPDU\ *RYHUQPHQW DQG )LGXFLDU\ )XQGV &RQFHQWUDWLRQ RI &UHGLW 5LV
GROODUV LQ WKRXVDQGYV

3
3RUWIROLR ,VVXHU )DLU 9DOX
,GDKR 6WDWH %DU JHGHUDO +RPH /RDQ %DQN

YHGHUDO )DUP &UHGLW %DQN
JLUVW ,QWHUVWDWH %DQN
672 ,'/( 3RRO JHGHUDO +RQH /RDQ %DQN
,GDKR 6WDWH 8QLYHUVLW\)HGHUDO )DUP &UHGLW %DQNV )XQGLQJ &RUS
JHGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ
JHGHUDO +RPH /RDQ ORUWJDJH &RUSRUDWLRQ
8QLYHUVLW\ RI ,GDKR JHGHUDO +RPH /RDQ ORUWJDJH &RUS
ORUJDQ 6WDQOH\
3HWUROHXP &OHDQ :DWHU YHUXWWDO +RPH /RDQ ORUWJDJH &RUSRUDWLRQ

,GDKR )LVK DQG :LOGOLIH )RXQEDWILRRUG )76( (PHUJILQJ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&RPSRQHQW 8QLW &RQFHQWUDWLRQ RI &UHGLW S5LVN DW -XQH
GROODUV LQ WKRXVDQGYV

3HUFHQW RI
3RUWIROLR
&RPSRQHQW 8QLW L, VVXHU YDLU 9DOXMYHVWPHQWV
+HDOWK 5HLQVXUDQFH JLUVW )HGHUDO &RPPXQLW\ %DQN

JHGHUDO +RPH /RDQ %DQN )+/%
YHGHUDO +RPH /1
YJHGHUDO +RPH /1 %

,GDKR +RXVLQJ DQG )LQDQFH $VVR DI BIWLRD
YHGHUDO +RPH /RDQ
YLGHOLW\

JRUHLJQ &XUUHQF\ '"HQRPLQDWHG ,QYHVWPHQWYV

,QYHVWPHQWY GHQRPLQDWHG LQ IRRRLIMIRBKOUHRWLHXUWH@FD H[SRVXU
SRWHQWLDO ULVN RI ORVV LQ IDLUHYBOWXHGIWRPURRBOWHYDUQDQFHYV

FXUUHQF\ H[FKDQJH UDWHV 7KH BQQE(Q'Z‘@\J/ EOYIN LAY WM KEROOHIH )R X
SROLFLHVY UHODWHG WR IRUHLJQ B OF Vel lBY WU WRR R, Y Lo
HQWLWLHV WKDW KDYH LQYHVWPH \ﬁmﬁpﬂﬂp%lb%ﬁ&gwﬁgH &R IRUH
FXUUHQF\ SROLF\ OLPLWV WKH LQYHVWPHQWYV LQ
t7KH (),% LQYHVWPHQW SROLF\ QWDAVRMWAHHBWD@HUPLSHWFHQW RI WKH
LOYHVWPHQWY LQ LOQWHUQDWLRQD® VH¥WPHQWISRUWIROLR

t7KH 3(56, LQYHVWPHQW SROLF\1SHRYL@GHAHU\WOBN Y RGEXGBKR )RXQGDWLR
PDQDJHU JXLGHOLQHV ZKLFK RXVOOPOWWWKH PI[OERFXPHDVR IRUHLJQ L
UDQJH RI FXUUHQF\ H[SRVXUMKH (PRUWIBRUR IROLR LV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
)RU WKH )LVFDO <HDU (QGHG -XQH

'"HEW ,QYHVWPHQWYV ZLWK 7HUPV 7RKDMD VXU &DXND WKRIQ) BUWR & HF WHH GL BHHE X
9DOXH WR %H +LJKO\ 6HQVLWLYH 7RQWHHU‘HIVIV\D(BDWI:IH&/KD\Q\AHI-VG E\ WKH 8

ORUWJIDJH %D F N HK® Y6HH FDX WIHWDHMQ UDWH SOXV [))Q i%'\c’_"XLVQ
FDVK IORZV IURP LQWHUHVW DQG \ﬁgﬁ
XQGHUO\LQJ PRUWJIDJHV $V D UH H VLWL§ RRQ

SUHSD\PHQWV ZKLFK DUH OLNHO\+)/$RL\RFLRQXYU—I\L\@HGHLFQDLSQDIAQJ1[HG UHFHL
LQWHUHVW UDWH HQYLURQPHQWYV UDWR HVKEDIS W HEW $RWREEDWMLROKSD\V |
SUHSD\PHQW ULVN LV UHIOHFWHG E@ WZKHH QQ W HUHUWM QMVD D1 & L V NS R U FHKQIW
SRUWIROLRV E\ XVLQJ WKH ZHLJK\WDMGI SDHPBQM P HEBKRG WR WKH 6HFX
FDOFXODWH LQWHUHVW UDWH ULVN. QP PRI MWDHINH W YSMARIFH Q W I RIQ G |, )
WKH PRGLILHG GXUDWLRQ PHWKRG QW HGED\QW KH I K % GDRIBWWKH %25 LQGLF
3(56,

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC




6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

5HSXUFKDVH $JUHHPHQWYV

SHSXUFKDVH DJUHHPHQWY DUH SX&FXDVHWHRPLWHFNEGLWRHW  BWMKLSDWH L
VLPXOWDQHRXY DJUHHPHQWY WR BHVHWIOHWERYXR Y BBH VHFXUDL@QWEHYV $
LQ WKH IXWXUH DW D KLJKHU SULFBJUHHPHQWY DUH VHFXUHG E\ FROODW

7KH ,GDKR +RXVLQJ DQG )LQDQI\—I\/I-‘(L%&V Hfllﬁ’ LLIQQW'TP %R' WGKH 67
H[FHVV FDVK RYHUQLJKW LQ UstufK%% \J@J HWPJ;BW\Y &é@ﬂp
KHOG LQ WKH $VVRFLDWLRQuV DEFR¥QW'TQ H ObBHYR H O N
DQG DUH FROODWHUDOL]JHG E\ WKH 8 6 JRYHUQPHQW DQG DJHQF\
REOLJDWLRQV 7KH $VVRFLDWLRQ KDG UHSXUFKDVH DJUHHPHQWYV

R WKRXVDQG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LODQFLDO 6WDWHPHQWYV

)RU WKH )LVFDO <HDU (QGHG -XQH

& S5HNWHG $VVHWYV

$ SRUWLRQ RI FDVK DQG LQYHVWRHMQWRYDVHR GEOPWYIHUHB NRXW RI SXUS
UHVWULFWHG DVVHWYV IRU JRYHUQPHQADO DFWLYLWLHV EXVLQHVV
W\SH DFWLYLWLHY DQG FRPSRQHQW XQLWV RQ WKH 6WDWHPHQW RI

DQ 3URJUDP

DQ 3URJUDP

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC




6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127 '(5,9%$7,9( ,167580(176

'"HULYDWLYH LQVWUXPHQWYV DUH VRIEWHAD PR PO HY R UVDLDRIGF LROOLWYV LQWH L
DUUDQJHPHQWYV XVHG E\ JRYHUQPKIQOWH WRD PQOQW JHK YO BIFYILE YDULDEOH
ULVNV RU WR PDNH LQYHVWPHQWVLQ IDLU YDOXH IRU KHGJH VZDSV DU|

BWDWHPHQW RI 1HW 3RVLWLRQ DV Gl
&RPSRQHQW 8QLWYV UHVRXUFHV PRIOOLRQ DQG GHIHUUHG
7KH ,GDKR +RXVLQJ DQG )LQDQFH YWVRKUFWPRRICLIRQ H BVSRBELRQ RI WKI
LQWR PXOWLSOH LQWHUHVW UDWHVYDPBY DUMHHFHREG QMGH WHRGUG RS A-H | WKW L Y |
$VVRFLDWLRQuY RYHUDOO FRVW RDERBUNRHEIUHISEEWH @ HQPWAKIHS BWD @ H P H Q
DQG SURWHFW DJDLQVW WKH ULVND®G U&K/DQJIHM W& UHNW FBIRVOHWA @R G K BIWH
IDLU YDOXH RI WKH VZDSFLDODLRQMIBWILYWLRQ KDV WKH IROORZLQJ L
UHSRUWHG LQ RWKHU DFFUXHG O UDIELOHAMHMWVRQ WKH 6WDWHPHQW RI
1HW 3RVLWLRQ 7KH $VVRFLDWLRQ KDV GHWHUPLQHG WKDW D

,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ +HGJLQJ 'HULYDWLYH ,QVWUXPHQW
,QWHUHVW 5DWH 6ZDS $JUHHPHQWY DW -XQH
GROODUV LQ WKRXVDQGV

7HUPV
1RWLRQDO &KDQJH L@FHSWLRIQPLQDW)ILRIDG
6HULHV $PRXQWDLU 9DOBHU 9DOXHDWH DWH 5DWH 3DLG 9DULDEOH 5DWH 5HFHLYHG
BHULHV ° 0 RU 6,)08 0
BHULHV ( 0 RU 6,)0% 0
BHULHV * 0 RU 6,)0% 0
6HULHV ) 0 RU 6,)08 0
BHULHV * 0 RU 6,)0% 0
BHULHV $ 0 RU 6,)08% 0
BHULHV % ©6,)08% ES
6HULHV & ©6,)08% ES
BHULHV ° ©6,)08% ES
BHULHV ( ©6,)08% ES
BHULHV $ 0 RU 6,)0$ 0
6HULHV % 0 RU 6,)08 0
6HULHV & 0 RU 6,)0% 0
BHULHV ' 0 RU 6,)08% 0
BHULHV $ 0 RU 6,)0% 0
6HULHV % 0 RU 6,)0% 0
BHULHV & 0 RU 6,)08 0
BHULHV 0 RU 6,)08 0
BHULHV ( 0 RU 6,)0% 0
6HULHV ) 0 RU 6,)08 0
6HULHV $ 0 RU 6,)0% 0
6HULHV % 0 RU 6,)08% 0
BHULHV & 0 RU 6,)0% 0
6HULHV ' 0 RU 6,)0% 0
BHULHV ( 0 /,%25 ES
BHULHV ) 0 /,%25 ES
BHULHV * 0 /,%25 ES

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

6HULHV $ 0/,%25 E1S
6HULHV % 0/,%25 ES
6HULHV & 0/,%25 ES
6HULHV ' 0/,%25 EIS
6HULHV * 0/,%25 ES
6HULHV + 0/,%25 ES
6HULHV - 0/,%25 ES
6HULHV . 0/,%25 ES
6HULHV $ 0/,%25 ES
6HULHV % 0/,%25 ES
6HULHV & 0/,%25 ES
6HULHV ' 0/,%25 EIS

,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ ,QYHVWPHQW '"HULYDWLYH ,QVWUXPHC
,QWHUHVW 5DWH 6ZDS $JUHHPHQWYV DW -XQH
GROODUV LQ WKRXVDQGYV

7HUPV
1RWLRQDQDLU &KDQJH LQ,PFHSWL7RIQUPLQDWLIRG 5DWH

6HULHV $PRXQW 9DOXH 9DOXH DW H DWH 3DLG 9DULDEOH 5DWH 5HFHLYHG
BHULHV ( :6,)0% ES
6HULHV & 0 RU 6,)0% 0
6HULHV % 0 RU 6,)0% 0
6HULHV & 0 RU 6,)0% 0
6HULHV ) 0 RU 6,)0% 0
BHULHV ( 0 /,%25 ES
6HULHV ) 0 /,%25 ES
6HULHV & 0 /,%25 ES
BHULHV + 0 /,%25 ES
6HULHV . 0 /,%25 ES
6HULHV $ 0 /,%25 ES
BHULHV % 0 /,%25 ES
6HULHV & 0 /,%25 ES
BHULHV ° 0 /,%25 ES

7KH $VVRFLDWLRQ LV H[SRVHG WR DRQHIGH]JLFDH DPERYIW RRIRLQWYV ILY
FRXQWHUSDUW\ FUHGLW ULVN RQ FHWABDIQXKRXWEDWD Y CIRLIQWAD SWK®&XH KD
WR WKHLU SRVLWLYH IDLU YDO®BOWXV TV LSV SREQDWLROYN KDYH D ED
FRXQWHUSDUW\ KDV D FXUUHQW BEDWMIRRQWY WWEKH KWDYH D EDVLV F
ORRG\YV DQG $ 6 3 SRLQWYV WKUHH KDV D EDVLV RI /,%25

$00 EXW WZHQW\ RQH RI WKH $V FQI@%R @ é‘{\/éORZSES\?i(\\//UL
GXDO EDVLV WKH 6,)0%$ ,QGH[ SOX WV UHFHLYHG
WKH RQH PRQWK /RQGRQ ,QWHU%D L? VHW WKH Y
,QGH[ LV OHVV WKDQ HLWKHU I\:_/ 353 V. G KH 6,)0% ¢
GHSHQGLQJ RQ WKH ERQG VHULH S D DQG W K H

[,%25 ,QGH[ ZKHQ WKH /,%25 QGHHD\}!?Z}%V%6%§%

JUHDWHU JRXU QRQ GXDO EDVLV

UM kH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

5ROORYHU ULVN UHODWHY WR D PILGHIBWBR Q @ MAKRK QWR URAL |WWH RICH R D W H (
WKH VZDSV ZLWK WKH DPRUWL]DWRR{HWR WRE ROVHOEGEGM ODD@HZ EDODQ
ERQGV 7KH $VVRFLDWLRQ KDV VWERIWXUHEG RWVIIGIHESWUDYERK WKW WUHYVW
QRW DOO YDULDEOH GHEW LV PDW RKHEG G |'@’\)@DQH\&/B\/ WKW H KRBWH B R W
FDOOV FHUWDLQ YDULDEOH UDWHU*E'F?( \ILQLJ 6'?1@ GI-"IJ MQ@HWK%RQGV

H[SLUDWLRQ RI WKH DVVRFLDWHG> K\/H DPRU

H[SRVHV WKH $VVRFLDWLRQ WR W |"|‘-§| %F HVWDE

LOWHUHVW H[SHQVH WKDQ LW PL 00

QRWLRQDO DPRXQWYV QR ORQJHU HIHU W‘IG)& W
>6'

GHEW DUH UHSRUWHG DV LQYHVWPH,Q(va@,lﬂHb\(,Q\Né Yetb BNV Y VKHG

7KH $VVRFLDWLRQ RU %DUFOD\V &5 Whd PO QY HuUPQ @MH—N@ XH IRU W
LQWHUHVW UDWH VZDS LI WKH RWN—I—QLY%%WWNQMVLBQW@Q“ WUH@U Kd ERYUH

WKH WHUPV RI WKH FRQWUDFW RI sv R «
WHUPLQDWHG WKH DVVRFLDWHG f’ G27%&0/H $
ORQJHU FDUU\ V\QWKHWLF A 0

V

5QG LQFXUULQI LQWHUHVW UDWH EB'R\bNgv”?Hl—H/LWN/Iﬁ’ HNB Y HM §YHVH QY
LGHQWLI\LQJ D VXLWDEOH FRXQW bR W, g QWR
LGHQWLFDO VZDS FRQWUDFWV DW WFK@GWIHJN’PU)@@V@LH?Q\I@@\WFBQGHU WKLV S
SHULRGLFDOO\ HQWHUV LQWR IRUZDUG
7KH VZDSV ZHUH HQWHUHG LQWR IRRUWEKBISXUDORNH R 6FHHERIULQILHY WR L
WKH FKDQJH LQ LQWHUHVW UDWHW IR XMEHNWFILHIVF DMHHI WHHD R\ MRIUU GIHED K H U\
UDWH ERQGV )URP WLPH WR WLPHIQR W R H ECANSEMAEGINE SRQUERW \IR KMEIH
EH UHGHHPHG HDUO\ UHILQDQFHGWHKHUHOWWUHE WHYX@WLQUVINQ IRKHORD G
WHUPLQDWLRQ RI H[LVWLQJ KHGJIJRQUJUGOWWRLRQNVNKURWVDDAG OWRIEHUY 7
FUHDWLRQ RI QHZ KHGJLQJ UHODWHLRQWIKGESVHIAd BEE8VRYWWHGOW GHULYDWLY
DFFRXQWLQJ UXOHV SURYLGH WKDWWMH& WKH WLPH VXFK HYHQWYV
RFFXU WKH VZDSpuV WKHQ IDLU YDOXH RU EDODQFH LQ WKH

FXULWL
$VVRFLDWLRQ ZRXOG EH HJ SRVHG v

,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ ,QYHVWPHQW 'HULYDWLYH ,C
7%$ )RUZDUG &RQWUDFWV DW -XQH
GROODUV LQ WKRXVDQGYV
1RWLRQDO &RXQWHUSDUW\

&RQWUDFW $PRX QW)DLUQDO&MXSRQSDM&UHGLW 5DWLQJ
-XO\ $DD
-XO\ $DD
$XIXVW $DD
6HSWHPEHU $DD
-XO\ $DD
$XIXVW $DD
-XO\ $DD
$XIXVW $DD
-XO\ $DD
$XIXVW $DD
-XO\ $DD
-XO\ $DD
$XIXVW $DD
-XO\ $DD
-XO\ $DD
-XO\ $DD
$XIXVW $DD
$XIXVW $DD
-XO\ $DD
-XO\ $DD
-XO\ $DD
-XO\ $DD
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( ,175$(17,7< 75$16$&7,216
$ ,QWHUIXQG %DODQFHV
,QWHUIXQG EDODQFHV FRQVLVW Rl WKERAGODRBY LG WKRKYPRBOHY DQG SD\

T
o
g QWHUIXQG 3D\DEOHV
> +HDOWK 1RQPDMRAROOHJH
- *HQHUDD®QG 7UDQV)HGHUD®YHUQ DQG 1RQPDMRBMWQVLRQ
- )XQG :HOIDUSSRUWDWWROXORMQWD®QLYHUYQWWHUSULWXVW7RWDO
I *HQHUDO )XQG
n
1RQPDMRU
g*RYHUQPHQWDO
< &ROOHJH DQG
5 8QLYHUVLWA
T 1RQPDMRU
= (QWHUSULVH
o

,QWHUQDO B6HUYLFH
3HQVLRQ 7UXVW
7RWDO

,QWHUIXQG UHFHLYDEOHYV DQG SD\DE I
VKRUW WHUP UHFHLYDEOHV DQG S :g) B&Q' é}% SEVH%\\(/LFI{:FHIYXL
VHUYLFHVY SURYLGHG E\ RQH IXQG ZL Ig >\$\H<F|4

DQG IRU FHUWDLQ VWDWXWRULO\ UH?leDQHDF\)WUJ_BQVIBUH GHMHRDW HE DLW Wl

HQG ORVW EDODQFHYV UHVXOW IURP3\HKFHI-|W\;V EP!R/‘&IE &/%%ngwljﬂﬂ_' PDGH

GDWHV WKDW

% ,QWHUIXQG 7UDQVIHUYV
,QWHUIXQG WUDQVIHUV IRU WIKFROL/BF DD L BDWKRXWVHD QEVIROORZV

7UDQVIHUV ,Q
+HDOWK 1RQPDMRU
*HQHUDO DQG 7UDQV  *RYHUQ &ROOHJH DQG . QWHUQDO
)XQG :HOIDUHSRUWDWLREBQWDOSQLYHUVLWRDQ 6HUYLFH 7RWDO

*HQHUDO )XQG

+HDOWK DQG :HOIDUH

7UDQVSRUWDWLRQ

YHGHUDO BWLPXOXV

/IDQG (QGRZPHQWYV

1RQPDMRU *RYHUQPHQWDO

&ROOHJH DQG 8QLYHUVLW\

8QHPSOR\PHQW &RPS

/RDQ

1RQPDMRU (QWHUSULVH

,QWHUQDO B6HUYLFH
7RWDO

7UDQVIHUV 2XW

, QWHUIXQG WUDQVIHUV DUH SULPDU HBQHJ\/RLHDPLH—IG V\}BBQWI%-RJUHG IURP

UHDVRQYV VWDWXWRULO\ UHTXLUHG WR FROOHF
7D[HV IHHV SHQDOWLHV HDUQL®DW BXQG HRWIXUHUD ¥ WKIRQXHWLRQ WR
DUH WUDQVIHUUHG IURP WKH DJHQFLHV WKDW LQLWLDOO\ FROOHFW
WKHP VXFK DV WKH 7D[ &RPPLVVLRQ WR WKH *HQHUDO
)XQG DQG RWKHU IXQGV DV GLFWDWHG E\ VWDWH ODZ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

'XULQJ ILVFDO \WRH IROORZLQJ QRQ URXWLQH

&

WUDQVIHUV ZHUH PDGH ‘XULQJ ILVFDO WHKMU ,GDKR +HDOWK ,Q

PLOOLRQ IURP WKH *HQHUDOF K®REHWR +WKHJ HO\WHYHG DVVHVVPHQW
ODQDJHPHQW )XQG WR EH XVHGRRY RDUZBKRDWHBUHVHQWHG RQ W
SURMHFWYV LQFOXGLQJ WKH $QGRUY@QRGDQFK 'DP

&DSDFLW\ ,QFUHDVH ORXQWDLQ ¢RPH: SLUQRYEB BRHD FRPSROHOW X
GERHER 1D SBGDR NS

ZDWHU VXSSO\ SURMHFW DQG MHFK QU W RY VIR V SD\DEC
8SSHU 6QDNH 5LYHU 9DOOH\ [ hbDo SURSHUWA

PLOOLRQ IURP WKH *HQHUDO )XQG WR WKH 2SLRLG

BHWWOHPHQW )XQG 7KH ,GDKR +RXVLQJ DQG )LQDQFH $VVR
PLOOLRQ IURP WKH *HQHUD®R QOGO QIWRLARHRRER®QG IRU WKH FRQ\V

+LJKZD\ 'LVWULEXWLRQ )XQG 6XQVHW /DQGLQJ PXOWL IDPLO\ SURMHI
PLOOLRQ IURP WKH $PHULFRQ BHIKERH RO $RMVLQI &RPSDQ\ 7+,

$53% )XQG WR WKH "URXS ,QV XU HH ]f\?@DOV\AH@gGDKR JQGLYLGXDO -
PLOOLRQ IURP WKH *HQHURGQ, ) @ey WEEW KR REYNYEHLYHG SUHPLX]
DQG SHFUHDWLRQ )XQG IRU GENHWG PRIEQWHERSEH wr .GDKR &RG

FDSLWDO 'SURMHFWYV  DQG  FROD RERHUSBHY Sl REVWRTRTV Hw FRv W

SURMHFWYV
PLOOLRQ IURP WKH *HQHUMNGQYXOIGVFRR WHHJ FROOHJH DQG XQ
$HURQDXWLFV )XQG IRXQGDWLRQV GLPWWQOER® HBR WKH UH!
PLOOLRQ IURP WKH *HQHUDB®QREGHWRDW EHX:@MWHWVLWLHV IRU VX
ODQDJHPHQW )XQG WR HQKDQPWKPHWLPFBO®HRYYQ DRV

VXUIDFH ZDWHU GHOLYHU\ VIVWHPY; |4RSGHRIAK LY QY DWH SXUFKDVHC

ZDWHU LQIUDVWUXFWXUH 10RRER FEYOVHRTRY POPxEBYHY FryHuUDJ

LQIUDVWUXFWXUH JUDQWV QYNUDQFH )XQG P UHODWHG SDUW\
PLOOLRQ IURP WKH 7D[ SHEDWH )X QG, WR WKH
6FKRRO 'LVWULFWYV )DFLOLWLHV )XQG

6LIQLILFDQW 7UDQVDFWLRQV :LWK 5 HODWHG 3DUWLHV

7KH SULPDU\ JRYHUQPHQW KDG WKH IROORZLQJ WUDQVDFWLRQ
ZLWK WKH ,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ ,+)$

1

7TKH 7TUDQVSRUWDWLRQ IXQG KDV QRWHV SD\DEOH LQ WKH
DPRXQW RIPLOOLRQ WR WKH ,+)$ IRU ERQGYV

LVVXHG RQ WKHLU EHKDOI IRU WUDQVSRUWDWLRQ
LOQIUDVWUXFWXUH SURMHFWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH
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7KH $FFRXQWYV 5HFHLYDEOH 7D[HVRDHORALYDEWBHEOHY IGRPDIJIJUHIDWH WK
2WKHU (QWLWLHV 'XH IURP 3ULPBQADERHW QR QMWKHDRGLPDU JRYHUQP
/IRDQV 1RWKW WR 8VH DQG 3OH@QHHQLBMHMFHLYDEOH

LWHPV RQ WKH JRYHUQPHQW ZLGH% HPH% RQES%\H %&éL%@'@

FRQWDLQ DJJUHJDWHG FXUUHQW W&F%' b WLIJ L H DEOHYV

EDODQFHV QHW RI DOORZDQFHV IRU GRXEWIXO DFFRXQWV 7KH
IRQFXUUHQW 5HFHLYDEOHYV ULPDU\ *RYHUQPHQW

GROODUV LQ WKRXVDQGYV
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLYV

+HDOWK ,QWHUQD&ROOHJH
*HQHUD®QG 1RQPDMRUBHUYLFH DQG
)XQG :HOIDUHUDQVSRUWRWHRQPHQWRQG 8QLYHUVUWDQ
$FFRXQWV 5HFHLYDEOH

7D[HV 5HFHLYDEOH
/HDVHV 5HFHLYDEOH

/RDQV DQG 1RWHYV
DE
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$FFRXQWY 5HFHLYDEOH
7D[HVY 5HFHLYDEOH
/[HDVHY 5HFHLYDEOH

/JRDQV DQG 1RWHYV
HFHLYDEOH

5
RWDO 1RQFX
HFHLYDEOHV

7 UUHQW
5 1HW

1RQFXUUHQW 5HFHLYDEOHY &RPSRQHQW 8¢
GROODUV LQ WKRXVDQGYV

' GDKR +RXVL&EROOHJH D@GBKR +HDOQGMKKR %RQG
DQG )LQDQFBQLYHUVLW\QVXUDQFH %DQN
$VVRFLDWLRRXQGDWLRQFKDQJH $XWKRULW\

$QQXLW\ 5HFHLYDEOH

'XH I[URP 3ULPDU\ *RYHUQPHQW
3OHGJHV 5HFHLYDEOH

/HDVHYV 5HFHLYDEOH

/IRDQV DQG 1RWHV 5HFHLYDEOH

7TRWDO 1RQFXUUHQW 5HFHLYDEOHYV

/HVV $OORZDQFH IRU 'RXEWIXO $FFRXQWYV
'XH I[URP 3ULPDU\ *RYHUQPHQW
3OHGJHVY 5HFHLYDEOH

/IRDQV DQG 1RWHV 5HFHLYDEOH

7TRWDO 1RQFXUUHQW 5HFHLYDEOHV 1HW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( &$3,7$/ $66(76
&DSLWDO DVVHW DFWLYLW\ IRGRO®&BUVYVIFKD & KRXYDLQYGEGWN IROORZV

BULPDU\ *RYHUQPHQW %DODQFHV DW

-XO0\ $V %DODQFHYV DW
5SHVWDWHGQFUHDVHWFUHDVHVXQH

*RYHUQPHQWDO $FWLYLWLHYV

&DSLWDO $VVHWY QRW %HLQJ 'HSUHFLDWHG

/DQG DQG /DQG 8VH 5LIJKWV

&DSLWDO $VVHWYV LQ 3URJUHVV

,QIUDVWUXFWXUH

+LVWRULFDO $UW DQG &ROOHFWLRQV
7RWDO &DSLWDO $VVHWVY QRW %HLQJ 'HSUHFLDWHG

&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG
%XLOGLQJV DQG ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QIUDVWUXFWXUH

7RWDO &DSLWDO $VVHWYVY %HLQJ 'HSUHFLDWHG

,QWDQJLEOH 5LJKW WR 8VH $VVHWYV

/IDQG

%XLOGLQJV DQG ,PSURYHPHQWYV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
6XEVFULSWLRQ %DVHG ,7 $UUDQJHPHQWYV
7RWDO ,QWDQJLEOH 5LJKW WR 8VH $VVHWV

/HVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
%XLOGLQJV DQG ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QIUDVWUXFWXUH

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ

/IHVV $FFXPXODWHG $PRUWL]DWLRQ IRU ,QWDQJLEOH 5LJKW WR 8VH
$VVHWYV

7TRWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG 1HW
*RYHUQPHQWDO $FWLYLWLHYV &DSLWDO $VVHWV 1HW

%HJIJLQQLQJ EDODQFHY ZHUH UHVWDWHG GXH WR SULRU SHULRG DGMXVWPHQWY DQG UHFODVVLILFDWL

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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JRU WKH )LVFDO <HDU (QGHG -XQH

'"HSUHFLDWLRQ H[SHQVH ZDV FKDUJHG WR IXQFGRROD RY IRYWHRRHMDW®D LC

*RYHUQPHQWDO $FWLYLWLHV

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ

+HDOWK DQG +XPDQ 6HUYLFHV

(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW

1DWXUDO 5HVRXUFHV

,Q DGGLWLRQ GHSUHFLDWLRQ RQ FDSLWDO DVVHWYV KHOG E\ WKH
6WDWH V LQWHUQDO VHUYLFH IXQGV LV FKDUJHG WR WKH YDULRXYV
IXQFWLRQV EDVHG RQ WKHLU XVDJH RI WKH DVVHWYV

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ ,QFUHDVH IRU *RYHUQPHQWDO $FWLYLW

%DODQFHYV DW
-X0\ $V %DODQFHV DW
%XVLQHVYV 7\SH $FWLYLWLHYV SHVWDWHG,QFUHDVHVHFUHDVHVXQH

&DSLWDO $VVHWY QRW %HLQJ 'HSUHFLDWHG

/DQG DQG /DQG 8VH 5LIKWV

&DSLWDO $VVHWYV LQ 3URJUHVV

+LVWRULFDO $UW DQG &ROOHFWLRQV

7RWDO &DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG

&DSLWDO $VVHWYV %HLQJ 'HSUHFLDWHG
%XLOGLQJYV DQG ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU

7RWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG

,QWDQJLEOH 5LJKW WR 8VH $VVHWYV

/DQG

%XLOGLQJV DQG ,PSURYHPHQWYV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
6XEVFULSWLRQ %DVHG ,7 $UUDQJHPHQWYV
7RWDO ,QWDQJLEOH 5LJKW WR 8VH $VVHWYV

/IHVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
%XLOGLQJYV DQG ,PSURYHPHQWYV
,PSURYHPHQWYV 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ

/HVV $FFXPXODWHG $PRUWL]DWLRQ IRU ,QWDQJLEOH 5LJKW WR
8VH $VVHWYV

7TRWDO &DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG 1HW
%XVLQHVYV 7\SH $FWLYLWLHV &DSLWDO $VVHWV 1HW

%HJLQQLQJ EDODQFHV ZHUH UHVWDWHG GXH WR SULRU SHULRG DGMXVWPHQWY DQG UHFODVVLILFDW

,QWHUHVW LQFXUUHG GXULQJ FRQVWUXFWLRQ LV FDSLWDOL]HG LQ HQWHU
\HDU ZDVPLOOLRQ RLOMKIRW ZDV FDSLWDOL]HG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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7KH 'HIHUUHG 2XWIORZV Rl 5HVRXHUJIHRNW DBDYG 1RWHHUUHR3J) SHQVLRQ UHOD)
,QIORZV RI 5HVRXUFHY OLQH LWHP23 R VHIOHD WRIGH IGAHRH QWD DODGEIBDD@®E& 1R WH

6WDWHPHQW RI 1HW 3RVLWLRQ DBQBOURBVKEQPRAQWDPD® 3IXRGIF 3ULYDWH
%DODQFH 6KHHW FRQWDLQ DJJUHIJDWHGQJ WD®NV RI GHIHUUDOYV

7KH IROORZLQJ WDEOHV GLVDJJUHIJDWH WKH GHIHUUDOYV
6HH 1RWH IRU IXUWKHU GHWDLOV UHJDUGLQJ GHULYDWLYH UHODWHG

$ 'HIHUUHG 2XWIORZV RI 5HVRXUBGH\ 0 BPR YHUR WHKRWV:DQ 8V

DU\ *RYHUQPHQW

QWDXOVLQHVYV 7\SH
LHVSFWLYLWLERPSRQHQW 8QLWYV

ULP
UQPH
YLw

=

L

'"HEW 'HIHDVDQFH
+HGJLQJ 'HULYDWLYH ,QVWUXPHQWYV
,QWHUHVW 5DWH 6ZDS &RQWUDFWY $PRUWL]HG
,QWHUHVW 5DWH 6ZDS &RQWUDFWV )DLU 9DOXH
3HQVLRQ 5HODWHG
&RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH
3URSRUWLRQDWH 6KDUH

23(% 5SHODWHG
&RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH
3URSRUWLRQDWH 6KDUH

$VVHW 5HWLUHPHQW 2EOLJDWLRQ

7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

% '"HIHUUHG ,QIORZV RI 5HVRXUBGHR\ O DR YHWLUX WHKRWV:DQ 8V

ULPDU\ *RYHUQPHQW

QWDWXVLQHVV 7\SH
LHY $FWLYLWLHOMRPSRQHQW 8QLWYV

'"HEW 'HIHDVDQFH
,PSRVHG 1RQH[FKDQJH 5HYHQXH
1RQH[FKDQJH 7UDQVDFWLRQV
3HQVLRQ 5HODWHG
3URSRUWLRQDWH 6KDUH

23(% 5HODWHG

SURSRUWLRQDWH 6KDUH

SXEOLF 3XEOLF DQG 3XEOLF 3ULYDWH
SDUWQHUVKLSYV

/HDVH 5HODWHG 'HIHUUDOV
8QDYDLODEOH 5HYHQXH

2WKHU '"HIHUUHG ,QIORZV

7TRWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

& 'HIHUUHG ,QIORZV RI 5HVRXUFH&ROTRUHWU Q@ HDKRRXY DRGGE V

*RYHUQPHQWDO )XQGV
+HDOWK DQG YHGHUDO
"HOIDUH 7UDQV SRUW BWILRY O X

*HQHUDO
,PSRVHG 1RQH[FKDQJH 5HYHQXH
/JHDVH 5SHODWHG 'HIHUUDOV
8QDYDLODEOH 5HYHQXH

7RWDO

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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$ 6 XPPDU\ RI
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30DQV $GPLQLVWHKDIMEH QR RWKHID BXBOII'VFHUWDLQDEOH PD!

(PSOR\HH 5 HWLUHPHQW 6\VWHP RI UBHDIORHVWDWH FRVW FORVHO\ DSSURJLI

*HQHUDO
7KH 3XEOLF
3(56,

)XQG
SODQV

)5) DQG WZR GHILQHG FR
$ UHWLUHPHQW ERDUG DS

DFTXLVLWLRQV

(PSOR\HH 5HWLUHPH 3%
DGPLQLVWHUV WKH 3(56, %
SHWLUHPHQW )XQG -5) WKH )L \I/<

7TKHUHDIWHU WKH ILC
V, DUH EDVHG RQ

%/ka\PHHUDO SDUWQHU

gl
) G UHYLHZH
I A

FRQILUPHG E\ WKH 6WDWH 6HQDWHSPIWEDUHYD QVEWVX(B S W LIZRKQ ¥ K

LQFOXGHV VHOHFWLQJ WKH
IXQGLQJ SROLF\

3(56,
LQFOXGHV ILQDQFLDO VWDWHPHQW

LOQIRUPDWLRQ ZKLFK FDQ EH

2GR oY B Ew DI BROVEOXBWLRQ zD
02,5001 058 urins (AL SN g mac %
LU

QG UH N/ x¥soHPHQWD UL

IR X Q GKRIQ HVQRAHL\U IZIHHE \QLIRWHP D BAWFWR B W PHWKRC

ZZ2Z SHUVL LGDKRKIRB(@HZDOVR SURWMIBEBIWLDO DVVXPSWLRQV DSSOLHG WI

6FKHGXOH RI
3HQVLRQ $PRXQWV IRU WKH
FDQ EH IRXQG RQ WKHLU Z

ZZ2Z SHUVL LGDKR JRY HPSOR\HUV
6XPPDU\ Rl 6LJQLILFDQW $FFRXQWL

7KH 3(56, EDVLF ILQDQFLDO VWDWH
WKH HFRQRPLF UHVRXUFH PHDVXUI

(PSOR\HU $OORFDWKRMPHDVXGHBRQWHFWLYH
%DVH 30DQ DQG WKH )5)

ZKLFK
%DVH 30D®)

,QIODWLRQ

6DODU\ LQFUHDVHV LQFOXGLQJ
LQIODWLRQ

,QYHVWPHQW UDWH RI UHWXUQ
RI /LYLQJ &2/$

EDVLV Rl DFFRXQWLQJ (PSOR\%EM%VWPHQWV
FRQWULEXWLRQV DUH UHFRJQL]HG LRQ
SHUFHQW RU SHUFHQW GHSHQGLQJ R Z

ZKHQ GXH DQG UHFHLYDEOH LQ ZDV KLUHGQRQ RU EHIRUH -)?O\ %QGQE\ Z?(I—i
UHFRJQL]HG ZKHQ HDUQHG DQG EH ZbVv DQ RSWLRQ DYDLODEOH PDGH DQ LUUHYRF
DQG RWKHU H[SHQVHV DUH UHFRU( 3(56, &2/$
GXH DQG SD\DEOH LQ DFFRUGPRIFH | 1HW RILQYHVWPHQW IHHV

7TKHUH LV D DGGLWLRQDO FRPSRQHQW RI DV
SXUSRVHV RI PHDVXULQ‘] WKH QHW WRS RI WKH o KDW YQDULHVIRuaDgK LQGL)Y
DQG GHIHUUHG RXWIORZV LQIORZV \HDUV RI VHUYLFH
SHQVLRQV DQG SHQVLRQ H[SHQVH LUIKUFUWLRY UERKAW VWRKH
ILGXFLDU\ QHW SRVLWLRQ RI WKH 3(56, %DVH 30DQ DQG -5)
DQG DGGLWLRQV GHGXFWLRQV [URAIUHZHUH BBFKEQIHYV LQ DVVXPSWL
ILGXFLDU\ QHW SRVLWLRQ KDYH ENKQFEHWHY SVdRE RBDWKHHAPSHEW GDWH
EDVLV DV WKH\ DUH UHSRUWHG E\3§6,

ORUWDOLW\ 5DWHV

,QYHVWPHQWY DUH SUHVHQWHG DW IDLU YDOXH 3XUFKDVHV DQG
VDOHV DUH UHFRUGHG DW WKH wUDREQRBEWRVVEREWBRQVYIRIx WKH %DVH

%
LQYHVWPHQWY LV EDVHG RQ SXEéﬂVﬁHtwﬁﬁGNﬁmF%U%lﬁusﬁggHQFH VW,
v4

TXRWDWLRQV [IURP

PDMRU LQYH%%HH&%N E YRNHRUAA
HF QBB XRE

H(? RJUDSKLF
RRUVWRALMD v 1R R WKH

DYDLODEOH ORUWJDJHV KDYH EH %DV
WKHLU IXWXUH SULQFLSDO DQG LQ hHP B UP W W\ BY VR R X 0 w MK R I K
SUHYDLOLQJ LQWHUHVW UDWHV PR XPSPY IV LIgQmPX WRAR RW D O LW\
PDWFKLQJ GXUDWLRQ 7KH IDLURYDWKH SRIVULRSD O WV M K

LQYHVWPHQWYV LV EDVHG RQ LQGYWUWYY Y BhWMHUHQWRWHWRFRIQMR uwbDOL

DFTXLVLWLRQV

FRVW FORVHO\ D SSBGRXIBRPVIRRYY | RRIL B ROMOULHE X WK P H P E H

IDLU YDOXH RI ORQJHU WHUP UHD G, Y WMIWHpORO B4 8 AYL kY DM W P D Wity 1
EDVHG RQ WKH 3(56,uV FRQVXOWRRW yROKDIYPH® & B wii@G- R\

LOQGHSHQGHQW DSSUDLVDOV
UHSRUWHG DW

6KRUW WHUP LQYHVWPHQWY DUH
IDLU YDOXH ZKHQ SXEOLVKHG PDUNHW SULFHV DQG

TXRWDWLRQV DUH DYDLODEOH RU DW FRVW SOXV DFFUXHG LQWHUHVW

ZKLFK DSSUR[LPDWHYV IDLU YDOXH
HTXLW\

6WDWH RI ,GDKR

7KH
OLPLWHG SDUWQHUVKLS LQYHVWPHQWY E\ WKHLU QDWXUH

IDLU YDOXHV RI SULYDWH

$QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&RQWULEXWLQJ OHPEHUV 6HUYLFH 5HWAL MPHHORY (dSHEMYWNG 5DWH RI 5HWXUQ
DQG %YHQHILFLDULHV %DVH 30DQ E%%GH )S)R%HJPEVHHUUVP H[SHFWHG UDWH RI UH
500 BROHILELDoEmHDaBeHY. DOV HVWPHQWY ZDV GHWHUPLQHG XVLG
“HQHUDO (PSORXEHYV DOHOHUDO 7DE0HRSSURDFK DQG D IRUZDUG ORRNLQJ PF
$00 %HQHILFLRQEWWDVHG HVWLPDWH UDQJHV RI H[SHFWHG IXWX!
JHPDOHV H[SHFWHG UHWXUQV QHW RI SHQVLRQ
7HDFKHUV 0DOXE 7HDFKHU 7DEOHYQG LQIODWLRQ DUH GHYHORSHG IRU
L QPR 2 E 7KHVH UDQJHV DUH FRPELQHG WR SUR
D Uiy 0 TPEOMY[SHFWHG UDWH RI UHWXUQ E\ ZHLJKLC
UHDO UDWHV RI UHWXUQ E\ WKH WD
JEUR - SROLEH B O vRe " (PEOHY SHUFHQWDJIH DQG E\ DGGLQJ H[SHFWHG
JLUH  3ROLFH 3XEPDOBBIHW\ 7DEOHV 7KH 3(56, XVHG WKH &DOODQ $VVI
LVDEOHG OHPEBH(EUEV 'LVDEOHG 7DEOGI\?<UNHW DVVXPSWLRQVNRLB(\BKHX%(H‘@H E
H -DQXDU\ &DOODQ $VVRFLDW
ODOHV LQFUHDVHG

'LVDEOHG OHPESHSUEV 'LVDEOHG 7DE0BYVYXPSWLRQV IRU WKH -5) LQ DQDO\]JL
YHPDO LQFUHDVHG KH EHVW HVWLPDWH UDQJH IRU WKH C

HV
RI )LUH DQG 3ROLFH DFWLYH PHPEHU G R WY e ¥ ?%WHUPLQHG E\ DGGLQ.
GXW\ UHODWHG 7KLV DVVXPSWLRQ ZDV D?ﬁ%%ﬁwgé 6%2(5' WHEP uHDO UHWXUQYV
YRODWLOLW\N DQG FRUUHODWLRQ /IRQ.
ORUWDOLW\ UDWHV IRU -5) ZHUH YUEMHR R WRRHI VW BHRQWY DUH VKRZQ |

SXE $ERYH OHULGLDQ WDEOHV | e T I | [T YN Wi ™M 11 L e T e W W B W 4
0,
DQOG HPSOR\HHV RU KHDOWK\ UHWI waDVal SOIDG IR 7HUP/([SHFWH%§DWH R
RQJ 7HUP
RIIVHWV e -
&RQWULEXWLQJ OHPEHUV G6HUYLFH & 7DUJHW5%E|3V§’BS’H RI
DQG %HQHILFLDULHV -XGLFLDC gyyHw &0DVV $OORFDWIRIOVKPHWLF
ODOHV 3UH &RPPHRBOHEBQW XE $E epVK
OHGLDQ WDEOHV IR
HPSOR\HHYV /DUJH &DS
ODOHV SRVW &RPPHQIFUDBB BWE $E 6PDOO OLG &DS
OHGLDQ WDEOHV IR
KHDOWK\ DQQXLWD ,QWHUQDWLRQDO (TXLW\
JHPDOHV 3UH &R PRIKIFHICH @X\E $E (PHUJLQJ ODUNHWV (TXLW\
OHGLDQ WDEOHV IR
oHGLDQ WD RPHVWLF )L[HG
JHPDOHV 3RVW &RAPHQBWPBIYXEN  $E 7.36
OHGLDQ WDEOHV IR
KHDOWK\ bQoxLwp °HPO (VWDWH

BULYDWH (TXLW\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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JRU WKH )LVFDO <HDU (QGHG -XQH

-5) /RQJ 7HUP ([SHFWHG 5DWH RI 5HWXUQ
/IRQJ 7THUP
([SHFWHG 5HDO
7DUJHW5DWH RI 5HWXUQ

$VVHW &0ODVYV ,QGH] $OORFDWISRIQWKPHWLF

&DVK &LWLJURXS 'D\ 7 %LOOV

/DUJH &DS 6 3

6PDOO OLG &DS 5XVVHOO

,QWHUQDWLRQDO (TXLW\ 06&, :RUOG H[ 86$%

(PHUJLQJ ODUNHWV (TXLW\ 06&, (PHUJLQJ ODUNHWYV

'RPHVWLF )L[HG %ORRPEHUJ %DUFOD\V $JJUHJDWH

7,36 %ORRPEHUJ %DUFOD\V 7,36

5HDO (VWDWH 1&5(,) 2'&(

3ULYDWH (TXLW\ &DPEULGJH 3ULYDWH (TXLW\

SBRUWIROLR /RQJ 7THUP ([SHFWHG 5HDO 5DWH RI 5SHWXUQ 1HW RI ,QYHVWPHQW ([S
SRUWIROLR 6WDQGDUG 'HYLDWLRQ

9DOXDWLRQ $VVXPSWLRQV &KRVHQ E\ 3(56, %RDUG
/JRQJ 7THUP ([SHFWHG 5HDO 5DWH RI 5GHWXUQ 1HW RI ,QYHVWPHQW ([SHQVHYV
$VVXPHG ,QIODWLRQ

/IRQJ 7THUP ([SHFWHG 1RPLQDO 5DWH RI 5HWXUQ 1HW RI ,QYHVWPHQW ([SHQVHYV

$V RXWOLQHG LQ 3(56, V LQYHVWPHQW SROLF\
1HW RI LQYHVWPHQW H[SHQVHV

'LVFRXQW 5DWH LV JRYHUQHG E\ ,GDKR &RGH 7LWOH &

7KH DFWXDU\ XVHG D GLVFRXQW OBDMBEHWJIKLS SHUFHQW QR

FKDQJH IURP WKH SULRU PHDVXUHP WP
WRWDO SHQVLRQ OLDEDQIGWD IRILV K (f WDFY()&'!%V&LUWULFWV

UDWH RI SHUFHQW QR FKD( ;8_|~ QG VHZHU GLV\\//E/I:
PHDVXUHPHQW GDWH WR PHDVXU g)é\g\%h(é?{‘%v”:{u \
IRU WKH -5)KSO®PWQYRMHFWLRQ RI FD D 71
GHWHUPLQH WKH GLVFRXQW UDW a %E>ﬁ?m>éLéUWLFI
IURP SODQ PHPEHUV ZLOO EH PQ IRU
FROWULEXWLRQ UDWH %DVHG RQ MCQ/\éH L EWLY
30DQ V DQG -5)uVv QHW SRVLWLR MHFW Ci’NR E

DYDLODEOH WR PDNH DOO SURMHFWHQHIX_\)WX/UH EHQHILW SD\PHQWV R

FXUUHQW SODQ PHPEHUV 7KHUHI
UDWH RI UHWXUQ RQ SHQVLRQ soR’éf W &\% W DO
DOO SHULRGYV RI SURMHFWHG EHQ L{/}A %WK‘
WRWDO SHQVLRQ OLDELOLW\ 7K AN
UHWXUQ ZDV GHWHUPLQHG QHW xi éb é:g fh& PH%@ GHDWK
H[SHQVH EXW ZLWKRXW UHGXF %LJLI‘E Lh W HILELDULHY

DGPLQLVWUDWLYH H[SHQVH IRU UHWLUHPHQW EHQHILWV XSRQ DW
3(56, %DVH 30DQ VSHFLILHG IRU WKHLU HPSOR\PHQW [
30DQ 'HVFULSWLRQ FRPELQDWLRQ RI DJH SOXV VHUYLFH

7KH EHQHILW SD\PHQWV DUH FDOFXOD
2UJDQLIDWLRQ DQG 3XUSRVH IRUPXOD DGRSWHG E\ WKH ,GDKR /HJLV

7KH 3(56, %DVH 30DQ LV D FRVWDWKDBOQ® RXOWLSOWHHG WR SURYLGH
HPSOR\HU GHILQHG EHQMHIHW/A6DM W LFRDRWM ORN A NFQQJ LQFUHDVH SHU \HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&RQVXPHU 3ULFH ,QGH[ LQFUHDVHYPSORUHFWH@EW RUURBRYWLRWKWH UHTXLUHG |

3(56, SHWLUHPHQW %RDUG KDV WRHODXREBRULRM\OWERSL WRKYH. GHVFDO \HDU"

KLIJKHU FRVW Rl OLYLQJ LQFUHDV-XQHNR D QR [LLPEK\WPS RFWAKH O\

&RQVXPHU 3ULFH ,QGH[ PRYHPHQW H Y H

LV OHVV KRZHYHU DQ\ DPRXQW$%§§§§‘?@§8% }ﬁv@/\/\}é%Dé\/%HR 328?

PLQLPXP LV VXEMHFW WR DSSURYD K \ (?{O/H \\/kb LYHUVLWLHY DU]

)XQGLQJ 3ROLF\ WKH 3(56, %DVH 30DQ WKURXH -XO\
FRQWULEXWLRQ UDWH IRU WKH \HDU

JXQGLQJ DQG &RQWULEXWLRQV FROOHJHYVY DQG XQLYHUVLWLHV

)XQGLQJ SROLF\ IRU WKH 3(56, %DVH \Z\%gﬁi LV GHWHUPLQHG E\

WKH %RDUG DV GHILQHG E\ ,GDKR 8'5 ‘1—|%RDUG PD\ PDNH

SHULRGLF FKDQJHV WR HPSOR\HU BOQGHHWP SIORH\ HH FRY WVRU LEXMWERWNG VHUY

EDVHG XSRQ DFWXDULDOO\ GHWHUROGQR® HU®D VRV D/ ISRWQIMUHG D RSIH O XIDDADH/

WR DFFXPXODWH VXIILFLHQW DVVHWWWHRGSDQ EURWLIUHP HAWQ BBS@RKDI LWV H

$FWXDULDOO\ GHWHUPLQHG UDWHWBURLHJBWHRQH R D VHPHSORH R W@WHYV DFF)

RI DQQXDO FRYHUHG SD\UROO FROQOWULEXWLRQV SOXV LQWHUHVW DUH

/JHYHO SHUFHQWDJHV RI SD\UR0O dRY \255? P R’L%'_'-PG D(SV?(TJF
XVLQJ WKH HQWU\ DJH QRUPDO FRVW> [

PHWKRG WKH DFWXDULDO SUHVHQW RI W

EHQHILWY RI HDFK LQGLYLGXDO

pﬂﬁ3 g

X S/RP - X0\

9 WKHII—| X LI§|O IRVIXHFLI<
YDOXDWLRQ LV DOORFDWHG DV D U % 6\}‘-]1 R R \I-PD{JW WH
HDUQLQJV RI WKH LQGLYLGXDO EH % \I lP \Mg%ﬁ_f)%QW RI
H[LW DJH 7KH 3(56, %DVH 30D \@g | k d@' P X WHG FRQW
SHQVLRQ OLDELOLW\ DVVHW EDV HYH é_'H FH>E)WIIS)~H-| I5|I
SD\URTKH PD[LPXP DPRUWL]DWLRQ1ISWUBRQVERQPLIWWEHGLW\ $VVHW 3HQ
XQGHU ,GDKR &RGH 6HFWLRQ 'HVYHU VD DWWV

&RQWULEXWLRQV IURP PHPEHUV D ®\®XHMSOR\HWKH WVORVEOLWHRQSHQVLRQ
WR HDUQLQJV IURP LQYHVWPHQWVDRPRQYGW KRU3 36 0 %UDPSDOBRODUY WKDW FR
EHQHILWYV OHPEHU DQG HPSORWBOWDF ZOWHILE®WYRQN DUHWKH 6WDWH
SHUFHQWDJHV RI PHPEHU FRPSHQUBRRRY|HG Y GMILREGICO EW\ DNYFHMQ W
VWDWH ODZ WKH PHPEHU FRQWULBXWS5RQ WLDRQH RIVWX 18 HRURFOHGHWFIMILHY R 1 Q H W
WKH HPSOR\HU FRQWULEXWLRQ UPWB VX UPSDHRW U B R BWM U BEDOWH B P
UDWHV DUH UHFRPPHQGHG E\ SHULW® LS URSWR X VL IRIRD PHIDOXKIER @ RA H U
DQG DUH VXEMHFW WR WKH DSSURYWRSRUWKRQI\W6, ¥KI/UHWFHUWM GHWHU
%RDUG DQG OLPLWDWLRQV VHWSHRUWEG PLHDVXWBWH \FRQWXYWEXWLRQV
&RQWULEXWLRQV DUH EDVHG RQ DFKHK DBW.IDV®HD D\DOX/MRS WL R R DEHHROS LIRQ
IRUPXODV DQG HPSOR\HH JURXSV H{BMXWHH3 (5SH@RYVWVIRHW DQG WKH
DGPLQLVWHULQJ WKH SODQV DURXWIQRQVHG UMNBRXFK VWG GHIHUUHC
FRQWULEXWLRQV DQG LQYHVWPHQW HDUQLQJV RI WKH 6\VWWHP

&ERQWULEXWLRQ UDWHV IRU WKH \HDU

(PSOR\HH *URXS(PSOR\HU (PSOR\HH
*HQHUDO
B3ROLFH DQG )LUH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

3(56, %DVH 30DQ
$V RI -XQH
GROODUV LQ WKRXVDQGV

'HIHUUHG 2XWHORUVHG ,QIORZV
RI SHVRXUFHRI 5SHVRXUFHYV

"LIIHUHQFH EHWZHHQ H[SHFWHG DFWXDO H[SHULHQFH

&KDQJHV Rl DVVXPSWLRQV

&KDQJHV LQ SURSRUWLRQ

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUQLQJV
&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

7RWDO

YRU ILV
GHIHUU
DQG W
7KRVH

7KH PLOQIRRSRUWHG DV GHIHUGHGEGL RXGV I ERZH IRW  UHRAIEKH PSHORY L GOV
UHVRXUFHVY UHODWHG WR SHQVLRQMWHUNOWQ®YJ EHRP IERYWIRLE X ®DRR V6 X
VXEVHTXHQW WR WKH PHDVXUHPHGWR>ADW RIZDSS HIHFOVHWRGQHM GDRB GLVW
D UHGXFWLRQ Rl WKH QHW SHQVLR&) O\ ERDQWIHGVEHW KHQ 3¥XKé{ \BIQG LV
HQGHK®H 2WKHU DPRXQWV UHDFBRUBGDRERYH. WK ,GDKR &RGH 7LWOH
GHIHUUHG RXWIORZV RI UHVRXUFI—Q &E%%mlglﬁﬁﬁa é? Rgzv RI
UHVRXUFHV UHODWHG WR SHQVL % L P 3\%] E Lo

SHQVLRQ H[SHQVH UHYB®XK DWW HFREHWRZEHFRPH IXOO\ YHVWHG LQ WKF

WKRXVDQGV DIWHU IRXU \HDUV Rl FUHGLWHG VHU
WHUPLQDWHV IURP WKH UHWLUHPHQW S
$PRUWLIHG '"HIHUUDOV VHUYLFH WKH PHPEHUWPV FRQWULEXWLF

DQQXP ZLOO EHOHMWMUYVQIBGEH HOLJLEOC
UHWLUHPHQW EHQHILWY XSRQ PHHWLQ
FULWHULD

I$SWWDLQPHQW RI DJH DQG D PLQLP

JLVFDO <HDU([SHQVH 5HYHQXH

VHUYLFH
f$WWDLQPHQW RI DJH DQG D PLQLP>
VHUYLFH
7RWDO
f$WWDLQPHQW RI DJH DQG D PLQLP>
'LVFRXQW 5DWH 6HQVLWLYLW\ VHUYLEH

7KH IROORZLQJ SUHVHQWYV WKH QHW ¢§H®\LRQHPHPE RP bMi\U YD ERHW Rl
WKH 6WDWH FDOFXODWHG XVLQJ WKH H[SHFWHG GLVFRXQW_ UDWH R

SHUFHQW DQG GLVFRXQW UDWHKHEDYHEKDMRQ B/ HWIHUEGQRHPEHUV R
GLVFRXQW UDWH ORZHU DQG D SHUGE@HMVEQ ¥ ARYQIWLWYwH WHYECHQ@DWHC
GROODUV LQ WKRXVDQGYV QRW \HW UHFHLYLQJ EHQHILWY DQG [

%HQHILWYV
&XUUHQW
Vv w

H
FRXOW 5DW@FUHDVH 7KH EHQHILW VWUXFWXUH LV EDVHG RQ
VHUYLFH DQG FRPSHQVDWLRQ ,Q DG
SURYLGHG IRU GLVDELOLW\ RU GHDWK
HOLJLEOH PHPEHUV 7KH EHQHILW SD\F

'HFUHDVHL

-XGJHVY 5 HWLUHPHQW )XQG FDOFXODWHG XVLQJ D EHQHILW IRUPXO

, /HILVODWXUH HIIHFWLYH -XO\
30DQ "HVFULSWLRQ SULRU WR -XO\ DQG ZKR ZHUH Ul
2UJDQL]DWLRQ DQG 3XUSRVH IURP WKH MXGJHVY UHWLUHPHQW IXQG I

7KH -XGIHVE SHWLUHPHQW )xQ6e -8f PV B1VI6581H RRSJRIAEHYY 2KR DVV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

DIWHU -XO\ DQG DWWDLQHG OEHPW K UVE B D JHSRIUWRHRWVFRQWULEXW!
DQG D PLQLPXP VHUYLFH RI \HRIU P H FDEHH) FRIPG HQQAMULRQ DV GHILQHG
2SWLRQ $ 2WKHU PHPEHUV VHBYL®RORR BURDLIWHVY IRU 'HSDUWPHC
-X 0\ ZKR PHHW RQH RI WKH FRHPDUW IQEXQW LIRQMIL BMO LW\  SHUFHQW T
UHTXLUHPHQWY UHIHUHQFHG HDUOUWHWYS PHW IEXRKRWV H E DWW 2PKEH SKR B R 0BG FBU
EHQHILW SD\PHQW RSWLRQV $ RU PHPBHRIWK RBWHRIQY EVHVERONWHGE) ZDV
XSRQ FXUUHQW DQQXDO FRPSHQVDWLRQOR]L\RQHIR(ULMIHN’WLRFI[D(—)I—!\I—ILIQU
ZKLFK WKH PHPEHU VHUYHG ZLWK EHQUWILWY,\RU 2SWLRQ $
DFFXPXODWLQJ DV IROORZV

JRU WKH ILUVW \HDUV RI VHUY%I%PILFELI-HQ PLQ/\?\/SISJUHFL% Lé VVHG

DW SHUFHQW SHU \HDU Rl WKH7RHP®RD Y\WG PRPISHIQMBWILARG® GLUHFWYV LQ
JRU WKH UHPDLQLQJ \HDUV RI WRUBSURHLEHQHAKDWHYHUH LQYHVWPHQ\
FUHGLWHG DW SHUFHQW SHEX\HWRGR D QV KI QFMPLERHOMIVWKH % RDUG

FRPSHQVDWLRQ DFKLHYHV WKH 6\VWHPuV LQYHVWPHQW

@ DeGLWLRQ WR wH DERYH ERQHIHTEY ASWHEAERREYY 7 Wil o b,

%HQHILWY FUHGLWHG DW SHYRBWWR GHRJ \HQYHNRWPWHK)QMLRGBROLF\ \%
MXGJHV ZLWK ILYH \HDUV RI VHUMLFG-IHOLQHV DQG RWKHU VSHFLDO UHV

7KH PD[LPXP EHQHILW LV SHUF %RDUDGOS{QQ'_'LYVI\D/E
$GGLWLRQDOO\ PHPEHUV ZKR EH %WRDUG L\
- X0\ DUH HOLJLEOH WR UHF WE' FRQWUR
DGMXVWPHQWY WR FDOFXODWHG WK

,GDKR &RGH 6HFWLRQ $IWH
VHUYLFH DQ\ PHPEHU UHWLULQJ E5\DlWI+DRRQHIWIX(EJIQ\/DELOLW\ ZLOO

EH HQWLWOHG WR EHQHILWV FDOF W’Eﬁ @/ S%V\L' Q 8SRQ  \\y
WKH GHDWK RI UHWLUHG RU VLW P vv GRQ SHOVLF
RIILFH SULRU WR -X 0\ (SHOQV
HQWLWOHG WR EHQHILWYV HTXDO vx; ] WXUQ
FDOFXODWHG EHQHILW 6XUYLYLQ Q% WPHQW HT:
DVVXPHG RIILFH RQ RU DIWHU -

EHQHILWY HTXDO WR SHUFHQW le—\‘% EEET-' HRYHVWHC
EHQHILW 1HW 3HQVLRQ /LDELOLW\ 3HQVLRQ([SH1
6XPPDU\ Rl 6LIJQLILFDQW $FFRXQWULBW3ROQLVFLRY /LDELOLW\

*HQHUDOO\ VSHDNLQJ VLJQLILFDIHW BAPRXRKRQ LAMLDERAMALARPSRQHQWYV
DFWXDULDO DVVXPSWLRQV DQG GGDRRXRW- XPERO 00 RW B Q WWLKRRX DINGIG V
WKH VDPH DV GHWDLOHG IRU WKH_3(56_%DVH 30DO  7KIV
LQIRUPDWLRQ FDQ EH IRXQG DW W 7RWDO 3HQVLRQ /LDELOLW\

&ROWULEXWLRQ 5HTXLUHPHQwyY  SOPQ)LGXFLDUV 1HW SRVLWLRQ
1HW 3HQVLRQ /LDELOLW\
7KH -5)uV EHQHILWYV DUH IXQGHG

PHPEHUV DQG WKH -XGLFLDO 'HSD 30DQ )LGXFLDU\ 1HW 3RV RQ DV D 3HUF
RI 7RWD HQVLR LDEL
LOQYHVWPHQWYV &RVWYVY RI DGPLQL O 3HQ E WA G

WKURXJK WKH FRQWULEXWLRQV D¢ &RYHUHG 3DIUROO K H
-5) 1HW 3HQVLRQ /LDELOLW\ DV D 3HUFHQWDJ
&RYHUHG 3D\UROO

OHPEHUY DQG WKH 'HSDUWPHQW rRyYUwULEAWAR WK VWRA -D)
GXULQJ WKH PHPEHUVHp ILUVW \HDUV RI HPSOR\PHQW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&KDQJHV LQ QHW SHQVLRQ OLDELOLW)\ IRROWDH \fLIVE D\CK RKVD @B HG -XQH

,QFUHDVH 'HFUHDVH

7TRWDO 3F 30DQ )LGXF I1HW 3HQ\
/[LDELOL SRVLWLI /ILDELOL
D E D E

%HJLQQLQJ %DODQFHV
&KDQJHV IRU WKH <HDU
6HUYLFH &RVW
,QWHUHVW
%HQHILW &KDQJIHV
(FRQRPLF 'HPRJUDSKLF *DLQV /RVVHV
$VVXPSWLRQV &KDQJHV
%HQHILW 3D\PHQWV ,QFOXGLQJ 5HIXQGV
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HH
1HW ,QYHVWPHQW ,QFRPH
2WKHU ,QFRPH
$GPLQLVWUDWLYH ([SHQVH
1HW &KDQJHV
(QGLQJ %DODQFHYV

6HUYLFH FRVW DQG LQWHUHVW DUH PHDVXUHG DIWHU UHIOHFWLQJ WKH HIITHFW RI SODQ
FKDQJHV

,QFOXGHVY LQWHUHVW RQ WRWDO SHQVLRQ OLDELOLW\ VHUYLFH FRVW SODQ FKDQJHV

7KHUH ZHUH QR FKDQJHV LQ DVVXPSWLRQV IURP WKH SULRU PHDVXUHPHQ\
3HQVLRQ ([SHQVH DQG 'HIHUUDOV

7KH 6WDWH UHFRJQL]JHG D PLOOLRQ SHQVLRQ H[SHQVH DQG WKH IROOF
GROODUV LQ WKRXVDQGYV

'"HIHU
5

H
‘LILTHUHQFH EHWZHHQ H[SHFWHG DFWXDO H[S
&KDQJHV RI DVVXPSWLRQV
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUQLQJV
&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

7RWDO

$PRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV DOG
GHIHUUHG LQIORZV RI UHVRXUFH <HDU (ISHQVH 5HYHQXH
SHQVLRQ H[SHQVH UHY H®ODD D\

WKRXVDQGV
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

'LVFRXQW 5DWH 6HQVLWLYLW\ )XQGLQJ 3ROLF\
7KH IROORZLQJ SUHVHQWYV WKH Q&IR\QWHJQEKWQ_RCQL\DELOLW\ RlI WKH

-5) FDOFXODWHG XVLQJ WKH GLVF HUFNLQ

ZHOO DV ZKDW WKH HPSOR\HUupV O Fié H_P \é/ FDQ g::

FDOFXODWHG XVLQJ D GLVFRXQW F&J (V%V\QH
SHUFHQW KLJKHU WKDQ WKH FXU (PR\ . LPPHGLDWHO\’

GROODUV LQ WKRXVDQGV GLUHFW WKHLU LQYHVWPHQW PL[ ZLWK
PD\ HOHFW WR FKDQJH WKHLU VDODU\ ¢
‘ W K H N SODQ LV RSHQ WR VRPH YR
HEURDVEXUDHQW TLVERREWHDVH ppwFKLQJ FRQWULEXWLRQV DW UDWH
HPSOR\HWPBOR\HUV SDUWLFLSDQWV L

FRQWULEXWHG PLOPLBQLROQ

DQG PLEBOXUWR@®J ILVFDO \HDUV

DQG UHVSHFWLYHO\
JLUHILJKWHUVW SHWLUHPHQW )XQG

30DQ '"HVFULSWLRQ % 2WKHU 6WDWH 6SRQVRUHG 5HWLUHP

7KH )5) LV D FORVHG FRVW VKDULQ&RWHSI@@GHEP@MUULW\ 2SWLRQDC
GHILQHG EHQHILW7WHWEY 6P HRW HUITHE E
,GDKR &RGH 7LWOH 7RHKDSWHULWBODQ HVFULSWLRQ

DGPLQLVWHUHG E\ WKH 3(56, ZKLFI b oL WL R QWG SKULPIRUAH
JRYHUQPHQW +RZHYHU WKH 6WDWH GRHV QRW HPSOR\

ILUHILJKWHUV SDUWLFLSDWLQJ Cﬁ'/”\'/\ﬁ%’ﬁ”% XAKHUHIRUHKHQBRVDWH /HJILY
HPSOR\HU FRVWV DUH GLVFORVHAKHz2GHWR WANDWBsHROBHS RI (GXFDWI
XQLWV DOO FRQVLVWLQJ RI o%%WéRQ @H5 HOMIBiPW R WL Q 253 D
SDUWLFLSDWHG LQ WKH )5) 7K HS YR Q0 L R FRW OB PR PRPL FRLYHUVL WA
SROLFLHV DUH WKH VDPH DV GHWBO |3|'¢HYRU 7\)6HH253% &V JRYHUQHG E

&RPSOHWH )5) GLVFORVXUHV PD\ EBHARW %@VLV% A % DQG DGPLQ
ILODQFLDO VWDWHPHQWV 'GDK H /oRDQJI-GQBIRLGRSW\NRQQ LQF
7HDFKHUVu ,QVXUDQFH DQG $QQXLW\ ¢

'"HILQHG &RQWULEXWLRQ SHWLUREQ W 80HRWYLUHPHQW B6HUYLFHV IRUI

30DQ 'HVFULSWLRQ 9%/,& 7,%$%$ DQG $,* SHWLUHPHQW 6HUYI
UHDFKHG DW DQG
2UJDQL]DWLRQ DQG 3XUSRVH UHVSHEWLYHO\

7KH GHILQHG FRQWULEXWLRQ UHWHPBHRUQW_ SODQV LQFOXGH WKH

N DQG WKHAKH SNODQV DUH JRYHU HG E\ ,GDKR
&RGH 7LWOH &RRBWHUN SODQ \pW\ DQG H[HPSW HPSOR\HHV KLUH

HVWDEOLVKHG IRU JDLQ VKDULQJ WdSUHt'@WY_'FWQVQﬁWBFWMJ—%QQ@\ HQURO
%DVH 30DQ 7KH JDLQ VKDULQJ DPRYIW YHBBRULREWYRE RQDFXOW\ DQ
IXQGLQJ OHYHOV LQ WKH 3(56, %D'@H%*@D@Hﬂfb L\?(Q/\XEMHFV\}( D RQH WI

ERDUG DSSURYDO UROCO LQ W
OHPEHUVKLS )XQGLQJ 3ROLF\
7KH N SODQ LV RSHQ WR D0OO HREVHLEXNYWIREW ARG WLQJ

PHPEHUV (OLJLELOLW\ IRU WKH ’HH J’bDLS%) kU IFRR WIVEEXYWAR Q UHTXLU
PRQWKV RI DFWLYH 3(56, PHPEHPMS BQ ®HHYEHRYDIH RI- WRWDO

JGDKR VWDWXWHYV DQJ&H3 (6D QWX KBDFWULEXWLRQV DUH® GHWHUPLQHG E

HPSOR\HU XQLWV HOLJLEOH ﬁ/FhQW(%L('ﬁXV‘élDFiJQNH#*LT%\HUBNQW DQG DP
HPSOR\HHYV HDU ZDVPLOOLRQ ZKLFK FRQOIOLRIPG R

IURP WKH FROOHJHV DQGPXQDY.RQVILURIPH
6XPPDU\ Rl 6LJQLILFDQW $FFRXQW @k 8ROHFYHV

7KH DVVHWV RI WKH N DQG WBUWLFNSD%}Q/\R@‘()U@UUPPHGLDWHO\ IXO
FRPPLQJOHG IRU LQYHVWPHQW D Q&SHWH FiuRpEHMH B HQH XS BY YDLODEO

HVD
7KH RWKHU VLJQLILFDQW DFFRXQWI®\JSRRN-IFRGMUVRH DO HREKK YRE D WWDLQLC
IRU WKH 3(56, %DVH 30DQ
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

'"HSDUWPHQW RI /DERU 5 HWLUHPHWOQ W ISOHDIWHPEHU WKH SUHVHQ\V

, UHWLUHPHQW EHQHILWYV LV PLOO
30DQ "HVFULSWLRQ DVVXPHG D SHUFHQW DYHUDJH UI
2UJDQL]DWLRQ DQG 3XUSRVH GHWHUPLQLQJ WKH DFWXDULDO SUHVH

7KLV VWDQG DORQH GHILQHG EHQ?ELB/@Hggg%L'JW&V%%\%\ HV(JJWLSRO%BYDL(

SURYLGHV UHWLUHPHQW EHQHILW WDLQ V DQG
WKHLU EHQHILFLDULHV RI WKH ,GPREBLMUSBRWPAHQW RI /DERU

KLUHG SULRU WR 2FWREHU %m@@ggg@lQH KLUHG

DIWHU DJKH 30DQ LV JRYHUQHG v\,

6HFWLRQ DQG 8 6 'HSDUWPHQWFRI6HSBEARHUPENOHYV SODQ DVVHWYV
DQRG 5HIXODWHRQWERU S5HWLUHPHIPWXDQWRLQOLYUHVHQW YDOXH RI IXWXULE
DGPLQLVWHUHG E\ WKH ,GDKR 'HSPHREHHOW RI,QDBPRBRU&GDEX¥H ZLWK SO
PD\ EH UHDFKHG DW HPSOR\HHV FRQWLQXHG WR FRQWULEX\

HYHQ WKRXJK FRQWULEXWLRQV ZHUH Q
OHPEHUVKLS ILQDQFH IXWXUH EHQHILWYV +RZHYHU

$V Rl 6HSWHPEHU WKH @X&® EHbE DRIWPGFIKR RI /DERU DSSURYHG
'"HSDUWPHQW RI /DERU UHWLUHG PHFPERZU VWEKE@G SEFHDJYH | DFMDADLUKHY WR GHWH
DUH DV IROORZV FROWULEXWLRQ UDWH (PSOR\HH FRQ

EHHQ VXVSHQGHG WKURXJK 6HSWHPEHL
&XUUHQWO\ 5HFHLYLQJ /LIHWLPH %HQALMWNKY UHFHQW DFWXDULDO YDOXDWLRQ
&XUUHQWO\ 5HFHLYLQJ *XDUDQWHHG Bb\pWEWHESQWKDW WKH WRWDO FRQWULI

7RWDO &XUUHQWO\ 5HFHLYLQJ %HQHILBWYR WKURXJK 6HSWHPEHU 7
= FRQWULEXWLRQ IRU IHGHUDO ILVFDO \H

Y%HQHILWYV

5HWLUHPHQW EHQHILW SD\PHQWYV DUH FDOFXODWHG XVLQJ D
EHQHILW IRUPXOD HVWDEOLVKHG LQ WKH 30DQ 7KLY PRQWKO\
EHQHILW LV SD\DEOH IRU OLIH WKURXJK DQ DQQXLW\ SXUFKDVHG
IRU HDFK UHWLUHG HPSOR\HH IURP 3UXGHQWLDO ,QVXUDQFH
&RPSDQ\ ZLWK SD\PHQWY JXDUDQWHHG WR WKH DQQXLWDQW

RU WKHLU VXUYLYRU 8SRQ WKH SXUFKDVH RI DQ DQQXLW\
SUXGHQWLDO DVVXPHV WKH ULVN IRU WKH LQVXUHG EHQHILW DQG
KDV JXDUDQWHHG WR SD\ EHQHILWY LQ WKH HYHQW WKH WUXVW IXQGV
DUH GHSOHWHG 7KH 30DQ SURYLGHV WKDW WKH FRQWULEXWLRQV
SbLG E\ WKH HPSOR\HU WR 3UXGHQWLDO DUH LQ FRPSOHWH
GLVFKDUJH RI WKH HPSOR\HUpV ILQDQFLDO REOLJDWLRQ XQGHU WKH
30DQ $W 6HSWHPEHU WKH ODVW DFWXDULDO YDOXDWLRQ
GDWH QR XQIXQGHG OLDELOLW\ H[LVWHG 7KH QRUPDO VHUYLFH
UHWLUHPHQW DOORZDQFH LV WKH DYHUDJH DQQXDO VDODU\ IRU WKH
KLIJKHVW WKUHH FRQVHFXWLYH \HDUV WLPHV SHUFHQW IRU HDFK
\HDU RI FUHGLWHG VHUYLFH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ 3267(03/2<0(17 %(1(),76 27+(5 7+$1 3(16,216
$ 6 XPPDU\ RI 30DQV 3(56, DGPLQLVWHUV WKH 6LFN /HDYH

7KH 'HSDUWPHQW RI $GPLQLVWU2%%?D§A9,_6H%E%D}QV DL\&'{?HLUVVVE%;%%GF\BW WR WKH

SRVW HPSOR\PHQW EHQHILWYV WKFDUH

GLVDELOLW\ DQG OLIH LQVXUDQFHHIBQLYHWVYUWG RRUGGKWRDEGRGQLVWH!
HPSOR\HHV RI 6WDWH DJHQFLHV GHXEQHE KHOWIWW SQbY ZIKAWK SURYLGI
FRPPXQLW\ FROOHJHV DQG RWKHWSERDILWVYKDO Q/FHE GLTKN LRIQY HWIKDW P D\
SDUWLFLSDWH LQ WKH SODQV 7TKHQENWUVHW\+ RDOWKHD 8 W DWW URIHU G |
/[LIH DQG /RQJ 7HUP 'LVDELOLW\ 8QDWHUDUWM\ UNYXBWHDEBE PDIEOLFO\ DYDL
PXOWLSOH HPSOR\HU GHJGOKRB ERQ@KLEW 3SQPQXGHV ILQDQFLDO VWDWHF
6HFWLRQV WR DQG VXBSOPBEOQWO WKIHIRUPDWWHR @HRBBR UWWK H
EHQHILWY DQG FRQWUEZEMNWILARIOQ REBR\IEWLRBDWDLQHG E\ ZULWLQJ WR 2IIL
LVVXH SXEOLFO\ DYDLODERH PRYVRKIVHQHSRIUWWHW VLW RI ,GDKR 3H
UHFHQW DFWXDULDO YDOXDWLRWQ/ HWWWRYVFR@A\ ' 7KH PRVW UHFHQ
DUH DFFXPXODWHG LQ D WUXVW WPRBWXHHWY W *DWWRQLDVL QAK$B P 'HF H
6WDWHPHQW 1R SDUDJUDSEGH®RAHYHUNVHQ/NIHWWDPDHH VKHG D WUXVW V
RQ D SD\ DV \RXKHR FHFDWMLYV RI DGPLGHQWDWL @R WKIHR Q VKRl W/HXW\NW EWOQ M H WH
SODQV ZHUH ILQDQFHG E\ D VXUFHRUMKWRLNFH HORHHDIY HRQGEBOGOHFHPEHU

DFWLYH HPSOR\HHV RI DQG 7KH Q l_ElBH VKRZV WKH QXF

PRQWK IRU ILVFDO \HDUV o®a (BJ H

UDWH LV UHYLHZHG DQQXDOO\ HPS \ H FPODVVHV Rl HPSO
YDULRXV SODQV ZLWK WKH H[FHSWLRC

7KH 3XEOLF (PSOR\HH S5HWLUHPH@DKKR\VSWBR RHLEGOKWRVKRZQ ODWHU LQ

&ODVVHV RI (PSOR\HHV DQG 1XPEHU RI SBDUWLFLSDWLQJ (PSOR)

SHWLUHRQJ 7HUPHWLUHH /LIH
+HDOWKFDVUBELOL®VXUDQFH
30DQ +HDOWKFD®®DQ
$FWLYH (PSOR\HHV
SHWLUHG 'LVDEOHG (PSOR\HHYV
1XPEHU RI 3DUWLFLSDWLQJ (PSOR\HUYV
6WDWH 23(% 30DQV EHQHILW LV DWW HWH DWW L U HH K U WH. W C

' PHPEHUV FRQWULEXWLRQ SHUFI
30DQ "HVFULSWLRQV DQG )XQGLQ‘]?{%I@SEQP FRVW GHFUBBVHRBQIW RIR)
SHWLUHH +HDOWKFDUH 30DQ SHUFHQW,QQ HPSOR\HUV ZHUH FK

$ UHWLUHG RIILFHU RU HPSOR\H§-| Hﬁp R YI'-_|| F:]%%%HH EHUWPR?WWKK

GHSDUWPHQW LQVWLWXWLRQ RU L|_I!|Q H éﬁ: B \% E' ﬁLQIﬁ‘:al@YH |

LQFOXGLQJ DQ HOHFWHG RIILFLD LR%R)-RR”?# i FH@\%M WRWDO

UHWLUHPHQW EHQHILWY IURP WKH 3&(% F SORYHH 5H P 6'6\/

6\VWHP RI ,GDKR 3(56, PD\ HOHF\IN WR SXUFKDVH UHWLUHH

KHDOWK LQVXUDQFH FRYHUDJH IRU WKHPVHOYHV DQG HOLJLEOH

GHSHQGHQWYV $GGLWLRQDOO\ WKH UHWLUHH PXVW EH XQGHU DJH
UHFHLYLQJ PRQWKO\ 3(56, SHQVLRQ EHQHILWY DW WKH WLPH

RI UHWLUHPHQW DQG PXVW KDYH RU PRUH \HDUYV RU

PRUH KRXUV RI FUHGLWHG VHUYLFH $Q RIILFHU RU HPSOR\HH

PXVW KDYH EHHQ DQ DFWLYH HPSOR\HH RQ RU EHIRUH

-XQH DQG PXVW UHWLUH GLUHFWO\ I[URP VWDWH VHUYLFH

5HWLUHHYVY HOLJLEOH IRU PHGLFDO KHDOWK LQVXUDQFH SD\ WKH

PDMRULW\ RI WKH SUHPLXP FRVW KRZHYHU WKH UHWLUHH SODQ

FRVWY DUH VXEVLGL]HG E\ WKH DFWLYH HPSOR\HH SODQ 7KH
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

/IRQJ 7THUP 'LVDELOLW\ 30DQ JHQHUDOO\ SHUFHQW RI DQQXDO VD(

'LVDEOHG HPSOR\HHV DUH GHILQHG |9 ' va\ﬁanSQl

SHUIRUP HDFK RI WKH VXEVWDQWL Eg KRy ko

MRE IRU ZKLFK WKH\ ZHUH KLUHG VYLGHV D

WKDQ SHUFHQW RI WKHLU PRQ K W oLIH
PRQWKVY RI GLVDELOLW\ ,I DIW I-boo EHUWLI

LV XQDEOH WR SHUIRUP DQ\ MR bUH HOHFWH

UHDVRQDEO\ TXDOLILHG E\ H[SH v

WUDLQLQJ DQG XQDEOH WR HDUQ R W

PRQWKO\ VDODU\ WKH HPSOR\HH LV F

GLVDEOHG 7R TXDOLI\ IRU ORQJ HJH l_f '
ZDLWLQJ SHULRG RI WKH ORQJHU g HQW
WRWDO GLVDELOLW\ RU H[KDXVWL % CEJ)?-? 1 (91\/ \6 WQRWL

EH PHW FHUWLILHG HPSOR\HUV LQ DFWLYH VW
JRU XS WR PRQWKY IROORZLQJ WRIEGLIDEXDRNV AIQHEAG®H®/\LRQRODVV &

HPSOR\HH PD\ FROQWLQXH KHDOWKEQREWHBPRWYWHIUDNK X@Q®@BHWMKLY 3ULRU W]
SODQ 7KH HPSOR\HU V VKDUH RI WMXWH BVHEBPLRN XWHED LEGUIWIHPS OR\HHYV ZKI
WKH 2IILFH RI *URXS ,QVXUDQFH USVHRIYHVR7KRIHOHPSOR\HMHMKHVHPSOR\HU SI
UHTXLUHG WR SD\ WKH QRUPDO DPWMWKH H RIVWEORHMHRPFROWHUEERWLRQ HP S
WR WKH SODQ DQG UDWH FDWHJIJRWWULRW 2KRFKXW\KH HPSQRWHHEHWH LQFOX
HQURO@HIGVFDO \HDUV DQG YHORSOMRYHRVZZUBO QR ORQJHU EH LQF
QRW FKDUJHG WR I1XQG WKH UHVWHRPYMHAOMQWKHHBHWRFDOVXUHG $V
FRQWLQXDWLRQ SUHPLXPV ZHUH HFEBEIER\HHRP KW/ KH D AHMAXUHG EHQHILW
UHVHUYH DUH PDGH EHIRUH D GLVDEOHG PHPEH

7KH SODQ SURYLGHV ORQJ WHUP GL@BEB& IUVQ LOQFRPH EHQHILWY WR
DFWLYH HPSOR\HHV ZKR EHFRPH GBVYDEOHSD OHQHKW D OIY\XXN® QWHH D&RPSDQ\
PD[LPXP DJH RI 7KH JURVYV EHQHPLS/O RNTFHYDO VD Q GG WIUKFHH QW OLJDWLRQ IRU
RI PRQWKO\ SUH GLVDELOLW\ VDODUYHRRWQG GHEHRIGHWHNW OVYIH FRYHUDJ
OHVYV 7KH EHQHILW GRHV QRW LRRHAWVYMHOANWKUDQ@QNWIBBWURG D@KH HPSO
PD\ EH RIIVHW E\ EHQHILWYV IURP 6RIFMXH 6FHFXRLX\PYV : RKNAKVOUWH LQFOXGH
&RPSHQVDWLRQ RU 3(56, (IHMHFWISHO VHAH[SHQGLWXUH DPRXQW IRU C
HPSOR\HHV GLVDEOHG SULRU WRLXFERPH LQVXKRHEHBHQHILWY SURYLGH
LOQFOXGHG LQ SUHYLRXV YDOXDWHRUDAIUDIKO QR ORQJIJHU EH

LOQFOXGHG GXH WR D FKDQJH IURPYé/H\@I ﬁgé#HG %B%{\é \ﬁH \Y
RI -XO\ DOO HPSOR\HHV KD I-||_| I'QLB— U_,-|G¥V i[é 3GbD8
BUHPLXP SD\PHQWY DUH PDGH EHIRIRL\DHG 8 WDE\OH B @IHPHEWHWL W\ ,GDKR 6W

VHSDUDWLRQ IURP HPSOR\PHQW /HZKW &DBDRNQNV RWHWKRHOOHJH SURYLGH
FROQOWULEXWLRQ LV EDVHG RQ DFWEMWH WIO D HBV UHWE Q\HH HEREHURRWPRLVH

FH RI
B\/ \9}?@ SURY(
S

RXVF

LQVXUHG LQGLYLGXDOV 8QLYHUVLW\ PXVW KDYH FRPSOHWHG L
3ULQFLSDO /LIH ,QVXUDQFH &RPS HUY v WlleZI?V(\Q/IIZYVT/E:
GLVDEOHG RQ RU DIWHU -XO\ f‘ UVLEH 7LW
WKH SD\PHQW RI LQFRPH EHQHIL KR 6WD W H
WUDQVIHUUHG 7KH HPSOR\HU SD\ HUVLWA D
WKH SUHPLXPV WKH FRQWULEXWL o) \'?—|

H LFH ZLWK WKH
DQG ZDV SHUFHQW RI SD\U %f@&m u& HZLV 0DUN 6w
FXUUHQW \HDU 23 (% H[SHQVPILHID(SIH URP WK H &ROOHJH DOG
DQG PLOOLRQ LQ ILVFDO R HLYH E
UHVSHFWLYHO\ 7KLV SRUWLRQ K8F| Q—« \Vﬁ'
LQFRPH EHQHILW LV QRW LQFOXGH@ %@ \L?J 5 HUFI
WKLV LV FRQVLGHUHG DQ LQVXUHG 'E': DPRXQW DIWHU DJH DOG

7KH SODQ DOVR SURYLGHV EDVLF IH FH Hg%VLGHV [
OLIH LQVXUDQFH WR GLVDEOHG H R 6XSUHP
PD[LPXP DJH RI 7KH OLIH LQVXU d)é GLVWULFW
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6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

MXGJHV DQG FRXUW LDGEOGILYV MWW DI
OLIH LQVXUDQFH FRYHUDRHWKE DQ

VDODU\ RI WKH SRVLWLRQRASAR\HBK SHWLUHMRQJ 7THUPHWLUHH /LIH

ZLOO KDYH SHUFHQW RI WKH EF +HDOWKFOWHELOLWVXUDQFH

DQG SHUFHQW DIWHU DJH S AL p R PL e L
,QIODWLRQ

7KH '"HSDUWPHQW RI /DERU SURYLC 0

DOO FHUWLILHG HPSOR\HHV Rl WI "QFUHDVHMH

UDOJERQHUDOJERHUDO ZDJH
ZWK SORZWK SORZWK SOXV
UHD VHY F&XHD V HY FEXID iy G X H
W R W R
RWLRQRP RW LRWDRP RW LR Q V
RODIDGLORQDEGLWRQJIH Y LW\

EHIRUH -XO\(OLJLEOH UHWLUHHYV Ju
HTXDO WR SHUFHQW RI WKHLU I LQ
QRW WR H[FHHG

7TKHVH SDUWLFLSDWLQJ DJHQFLHV
Rl EDVLF OLIRRUQH/XIUID.@OH UHWLUL

6XPPDU\ Rl 6LJQLILFDQW $FFRXQW

7KH ILQDQFLDO VWDWHPHQWYV RI V
XVLQJ WKH DFFUXDO EDVLV RI DFF \H
UHFRUGHG ZKHQ HDUQHG DQG HIS -
DQG UHIXQGYVY SDLG DUH UHFRU:!
LOQFXUUHG UHJDUGOHVV RI WKH W

D
$FWXDULDO $VVXPSWLRQV ILVFDO

7KH ODVW DFWXDULDO YDOXDWLR
$FWXDULDO YDOXDWLRQV D
RlI -XO\ |IRU DFFRXQWLQJ SXUSRV|

7TKHUH KDYH EHHQ VLJQLILFDQW Ft
YDOXDWLRQ GDWH %HQHILW

5H
(IMMTHFWLYH -XO\ WKH &ROOHJ &R
EHQHILW ZLOO QR ORQJHU EH RI
UHWLUH DIWHU -XO\ ORUWDOL

(T HFWLYH 6HSWHPEHU VEFKRR®WD SHWLUHH

SDUWLFLSDWH LQ WKH UHWLUHH P'ﬂ@bEQgLWRQHBBV\ék‘WDKU I(Klgd/GDP\)vKH 5}
SURYLVLRQV DV GHVFULEHG LQ $SSSC5_|EQC§\)€[ #Plﬁlﬂ/kp@\gg WKH 3XE
OR H

OLOOLPDQ 5HSRUWLQJ 9DOXDWLRE > G 'LVDEOHG
B WY RRIDHS, IQFM%QFvg‘L F\R§ I:W%@_'DGM]
LVW U CFWV L GH

QRW LQFOXGHG LQ WKH UHVXOWYV 5 /KH
QFO
H

O;UE
oYz
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7RWDO 23(% /LDELOLW\ LI WKH VFKRRD G
ZRXOG KDYH EHHQ DQ DGGLWLRQDOFRXQW 5PAH UHWLUH

KHDOWKFDUH 7KH DFWXDU\ XVHG D GLVFRXQW UDWH¢

(I ITHFWLYH -XO\ WKH UHWLUPRHDNMD & WKKHD WRWOOQ2F(Y0 @LDELOLW\
KDYH D H[SOLFLW VXEVLG\ ZLWR VY RSO L\FHDY YREG GOX\HU *R ,QGH|
7KH LV QRW H[SHFWHG WR FKDQJH 7KHUH LV QR FKDQJH

WR WKH /7" +HDOWKFDUH EHQHILW

7TKH WRWDO 23(% OLDELOLW\ DV RI -XQH ZDV EDVHG
RQ WKH 3(56, ([SHULHQFH VWXG\ IRU GHPRJUDSKLF
DVVXPSWLRQV 7TKH HFRQRPLF DQG 23(% VSHFLILF
DVVXPSWLRQV ZHUH EDVHG RQ WKH -XO\ 23 (%
YDOXDWLRQ

7KH HQWU\ DJH QRUPDO FRVW PHWKRG DQG WKH IROORZLQJ
DFWXDULDO DVVXPSWLRQV DQG RWKHU LQSXWV DSSOLHG WR DOO
SHULRGY LQFOXGHG LQ WKH PHDVXUHPHQW
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

TRWDO 23(% /LDELOLW\ 23(% ([SHQWRWDQG2'#(I% uDELOLW\ IRU WKH FRO
SRUWLRQ RI WKH 5HWLUHH /SHRJEQQXW D (

0
TRWDO 23(% /LDELOLW D SHUEQQWHDRHA LWV SURSRUWLRQ P

7KH HQGLQJ EDODQFH LQ WKH IROORZH QJ W D EPHO B MW HIMHRB/RW WVLKRHQ D W H
6WDWH V WRWDO 23(% OLDELOLW)\ BWVRHWPKLH IR E DX\ UGIPJHLQW DM B JOIH SHL
-XQH DQG UHFRUGHG LQ IINKFDSD\PBQW-\XQN RI

6WDWH V SURSRUWLRQDWH VKDUH WK I_f(jd_ﬁ @) \ F FKV?_I)IQYJHI-
WRWDO 23(% OLDELOLW\ IRU WKH %&‘”’W’E{H VL%@%E\@@%%’EV LQ
WKH /RQJ 7THUP 'LVDELOSWNFSEK]DD/‘Q\(Néé N v
SHUFRHFW HDR/MH LWV SURSRUWORQ P §UH8GbW

7KH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH FROOHFWLYH

,QFUHDVH 'HFUHDVH

SHWLUHIRQJ 7THUPHWLUHH /LIH
+HDOWKFRVBELOL@VXUDQFH
30DQ +HDOWKFD®®IDQ 7RWDO

%HJLQQLQJ %DODQFHV
(IIHFWV RI &KDQJH LQ 3URSRUWLRQ
$GMXVWHG %HJLQQLQJ %DODQFHYV
&KDQJHV IRU WKH <HDU

BHUYLFH &RVW

,QWHUHVW RQ 7RWDO 23(% /LDELOLW\
(IHIHEW RI1 30DQ &KDQJHYV

(lI'HFW Rl (FRQRPLF '"HPRJUDSKLF *DLQV /RVVHV

(IITHFW Rl $VVXPSWLRQV &KDQJHV RU ,QSXWYV
([SHFWHG %HQHILW 3D\PHQWV
1HW &KDQJHV

(QGLQJ %DODQFHYV

&KDQJHV LQ DVVXPSWLRQV UHVXOWHG IURP DQ XSGDWH WR SHU FDSLWD F
GLVFRXQW UDWH JHQHUDO ZDJH VFDOH UDWH RI LQIODWLRQ UHWLUHH H

23(% ([SHQVH DQG 'HIHUUDOV
7KH 6WDWH UHFRJQL]JHG WKH IROORZLQJ 23(%-MQIHQV 6 PQGDE N HQ UWDIOR/X M

,QFUHDVH 'HFUHDVH

23(% ([SHQVH
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6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH

'"HIHUUHG 2XWIORZV

'"LIIHUHQFH EHWZHHQ ([SHFWHG $FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV
&KDQJHV LQ 3URSRUWLRQ

%HQHILW 3D\PHQWY 6XEVHTXHQW WR WKH OHDVXUHPHQW 'DWH

7TRWDO 'HIHUUHG 2XWIORZV

'"HIHUUHG ,QIORZV

'LIIHUHQFH EHWZHHQ ([SHFWHG $FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV
&KDQJHV LQ 3URSRUWLRQ

7TRWDO 'HIHUUHG ,QIORZV

7KH WRWDPLRIOHBRUWHG DV GHIHUWERY RXIW OREZNMBRUHG RXWIORZV RI UH\
UHVRXUFHV UHODWHG WR 23(% UGNRYZW LRI UHVRXUEHYHIBWWDWHG WR 2.
SD\PHQWYV VXEVHTXHQW WR WKH RBDYXUh PHGWQEFBW H HYOORBK DYV IRQO
UHFRJQL]JHG DV D UHGXFWLRQ RI WKRWRPWDB® 23(% OLDELOLW\ LQ

WKH \HDUX®®GHG 2WKHU DPRXQWV UHSRUWHG

([SHQVH S5HYHQXH
5SHWLUHH/RQJ 7HUP
+HDOWKFDUHDELOLVBHWLUHH /LIH
JLVFDO <HDU 30DQ +HDOWKFPQMXUDQFH 3GR® DO
7KHUHDIWHU
'LVFRXQW 5DWH 6HQVLWLYLW\ 6WDWH FDOFXODWHG XVLQJ WKH GLVFR]
SHQVLWLYLWI RI WKH 7RWDO 23(% 59 GVWAKAY MATHLIMP WY YRWDO 23
'LVFRXQW 5DWH D G™ XV LVERXQW
ORZHU RU SHUFHQW KLJKHU

7KH IROORZLQJ SUHVHQWY WKH WRWL® GBROGO HY EL@ MWK\R R YV DGV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

SHWLUHH/RQJ 7HUP
+HDOWKFDUHDELOLVBHWLUHH /LIH
30DQ +HDOWKFPQMXUDQFH 3GR® DO

"HFUHDVH
'"LVFRXQW 5DWH

,QFUHDVH

6HQVLWLYLW\ RI WKH 7RWDO 23(% UIDDNEHY LW WHROLOK DYJHAKDWY WKH 6WDWH
+HDOWKFDUH &RVW 7UHQG 5DWHYV ZRXOG EH LI LW ZHUH FDOFXODWHG XV

|
7KH IROORZLQJ SUHVHQWYV WKH *&%g‘éﬁ g:%}éBEg\(/\ 5&\% W KLJIKH
6WDWH FDOFXODWHG XVLQJ WKH WUHQG

5HWLUHH/RQJ 7HUP
+HDOWKFDUHWDELOLW\HWLUHH /LIH
30DQ +HDOWKFDPDQMXUDQFH 30DRQW DO

"HFUHDVH
&XUUHQW 7UHQG 5DWH

,QFUHDVH

+HDOWKFDUH FRVW WUHQG VHQVLWLYLW\ LV QRW DSSOLFDEOH EHFDXVH KHDOWKFDUH WUHC(

8QLYHUVLW\ Rl ,GDKR 23(% 30DQEHQHILWY 7KH 8QLYHUVLW\ SD\V D SR
, IRU UHWLUHHV DQG GLVDEOHG HPSOF
30DQ "HVFULSWLRQ GLVDEOHG HPSOR\HH SD\V WKH UHPDL
7KH 8QLYHUVLW\ RI ,GDKR DGPLQLWWWHUWY RIUY I8Y% SODQLURG WR SD\ S
SHUPDQHQW IX0O0 WLPH JHQHUDO MRS P\HGIMVFD OD BB QHPLMPW RI(PSOR\HHV
WKH 23(% LV RYHUVHHQ E\ 8QLMQMDUW\ RI DGBKQRRW HOLJLEOH IRU W
$GPLQLVWUDWLRQ 7KH 8QLYHUV H H
%BHQHILWV 7UXVW 5%7 LQ L(c\?é‘vé-'@ﬁw Lﬁj—'ﬁ’ VW\/ ngﬁE;LSDW
7UXVW '%7 LQ WR IXQG WKH F)éLO G KRZHYHU
IRU LWV 23(% REOLJDWLRQ 7K %H U JRU
LQGHSHQGHQW LUUHYRFDEOH WU YW R% E ,>_|5|9YWFf<|H\ U
WKH 8QLYHUVLW\ E\ :HOOV )DUJR g >?_§ EHWZHHC
SD\PHQW RI WKH DQQXDO RQJRL
SKDUPDFHXWLFDO EHQHILWV WKU g %\ﬁﬁiéi%\\’\‘/
%BHQHILWYV 7UXVW +%7 DSSO\ WR gfz FbQ XD
IXQGLQJ UHTXLUHG RI WKH 5%7 DQ %
DGPLQLVWHUHG E\ D ERDUG RI WUXP((MJIBQVYEKR/[D\MHRRI—I—PLE\HDVGIRIIDWK EHQH|
WKH 8QLYHUVLW\ V DFWLYH VWDITXDPG&IVDRXOWOG FUHVHQUWRYIHG LQ W
DFFRXQW LV PDLQWDLQHG XQGHU S/XBIQV RIOHG FRWHJ RQ URIGWEK\H W-Ra¥ 8QLYH
ERDUG RI WUXVWHHY 7KH 8QLYH-D\WQUW\UDV HPSORIH UG WBIWID IEGMQ HILW SO

DXWKRULW\ IRU HVWDEOLVKLQJ DQGYV O RXWK IRAI REWAIHHUL &/NV K QGMHWHG EHQ
WKLV VHOI LQVXUHG KHDOWK SOD@RI D 7LHU , UHWLUHH 5HWLUHHV ZKR [

7KH 8QLYHUVLW\ SODQ SURYLGHV@ gﬁ%@%%Y%\}v 5 %%F\I)OSODIK
UHWLUHHY GLVDEOHG HPSOR\HHV R %} gR § L%:E[ )—B W\ E
LQVXUDQFH LV SURYLGHG RQO\ WR Elﬁ\%lio %6&/}{ LH] b b
WKH HPSOR\HH PXVW KDYH FRPSO HDUV R
FUHGLWHG VHUYLFH RU WKH VXP RI KLV KHU DJH DQG \HDUV RI

FUHGLWHG VHUYLFH PXVW WRWDO DW OHDVW WR TXDOLI\ IRU WKHVH
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH

7KH 8QLYHUVLW\ PDNHV DQ DQOQXDOKEHHWPIYCRIDUIWERQWUILEK QG HEGJ PLOC
QHHGV IRU WKH 23(% OLDELOLW\ IINMRAHW \WBH 8QLYHUVLW\ KDV

SDLG RIl WKH HQWLUH 1HW 23(% /LDELOLW\ FRQWULEXWLRQV ZLOO
EH HTXDO WR WKH DQQXDO QRUPDO FRVW

7KH 8QLYHUVLW\ V SODQ PHPEHUVKLS DW '"HFHPEHU LV DV IROORZV

OHGLFDOLIH 6LFN /HDYH
5HWLUHG PHPEHUV RU EHQHILFLDULHYV FXUUHQWO\ UHFHLYLQJ EHQHILWYV
$FWLYH PHPEHUV
7TRWDO

6XPPDU\ Rl 6LIQLILFDQW $FFRXQWISGWIXROLBOHYVVXPSWLRQV
7KH ILQDQFLDO VWDWHPHQWY RI7WKHVBWD OD Q&(% %JIL DEMDLW\ ZDV PHDV
SUHSDUHG XVLQJ WKH DFFUXDOYEDNRLWLMRQ MW RRXGWHBEHU X VL
8QLYHUVLW\ FRQWULEXWLRQV DUHDBWKPUGEG DQGXBEWRR@MHOSISOLHG W
WKH SHULRG LQ ZKLFK WKH\ DUH SWKG P®WRXW KR QW DX@® HY¥ RWKHUZLV
,QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH

8QLYHUVLW\ RI ,GDKR 30DQ

,QIODWLRQ
6DODU\ ,QFUHDVHYV LQFOXGLQJ LQIODWL

'LVFRXQW 5DWH
+HDOWKFDUH &RVW 7UHQG 5DWHYV

1RQ OHGLFDUH OHGLFDO 3UHVFULSWLRQ 'UXJV JUDGHG WR RYHU \HD
OHGLFDUH OHGLFDO JUDGHG WR RYHU \HD
OHGLFDUH 3UHVFULSWLRQ 'UXJV JUDGHG WR RYHU \HD

ORUWDOLW\ 5DWHV

+HDOW K\ 38% *HQHUDO +HDOWK\ 5HWLUHH +HDGFRXQW :HLJKWHG ORUWDO
6FDOH 03 IURP

'LVDEOHG 38% 'LVDEOHG 5HWLUHH +HDGFRXQW :HLJKWHG ORUWDOLW\ 7DEC
03 IURP
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

/IRQJ WHUP ([SHFWHG 5DWH RI SHWRU@HWXUQ E\ WKH WDUJHW DVVHW DOO

7KH ORQJ WHUP H[SHFWHG UDWH R W HJ%S%FWgé’OL’%\EO@?gNLRQ DQG \
DVVHWV ZDV GHWHUPLQHG XVLQJ WRH \&Lé% 33’39\5[ (E/I%{ BP Y-VN PD
ZKLFK EHVW HVWLPDWH UDQJHV RAKH[FKEWH QW XDADORF W MRHY DRQG SURMF
UHWXUQ H[SHFWHG UHWXUQV QHWRI RUHVOXYWHYWRHQMDFKSRQMIRWD @¥VHW F
LQIODWLRQ DUH GHYHORSHG IRU HDF®&PDIMRY EXWH VE FIRD WV L QAKHHAKHP H Q W
UHWXUQV DUH FRPELQHG WR SUR GXHWLWXWLARQR | WHKIHP GIRSIHFWHEP H[SHF
UDWH RI UHWXUQ E\ ZHLJKWLQJ W KH WXSJHF VGX PSWMXRI) DHBIOV X P WIHWL ] H G

8QLYHUVLW\ RI ,GDKR 30DQ /RQJ 7HUP ([SHFWHG 5DWH RI 5HWXL

/RQJ 7THUP ORQH\
$OORFDWLR@SHWWHG 5HROKWHG 5HDO
$VVHW &ODVYV '"HFHPEHU 5DWH Rl 5HBDWI® Rl 5HWXUQ

"RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\ 'HYHORSHG ODUNHWV
,QWHUQDWLRQDO (TXLW\ (PHUJLQJ ODUNHWYV

JLIHG ,QFRPH &RUH

6KRUW WHUP *RYHUQPHQWDO ORQH\ ODUNHW

7RWDO

,QIODWLRQ

,QYHVWPHQW 5DWH RI 5HWXUQ *URVYV

,QYHVWPHQW ([SHQVHV

,QYHVWPHQW 5DWH RI 5HWXUQ 1HW

/RQJ 7THUP ([SHFWHG 5DWH RI 5GHWXUQ 8VHG LQ 9DOXDWLRQ

LVFRXQW SDWH 30DQ )LGXFLDU\ 1HW 3RVLWLRQ SODQ T
7KH SURMHFWLRQ RI FDVK [I0ORZVWXKWHBHRX GHRAHLUNP LGHV MW IDH) G WKH 7RV
GLVFRXQW UDWH DVVXPHG WKDW WKMWEBQRYEHBLWINNRF R QDNFWOEDXWLIDRRV YD
ZRXOG EH PDGH DW UDWHV HTXBPHREHUWKH DRWXQUNVWNDAAGDUG DFW X

GHWHUPLQHG FROQWULEXWLRQ U V, %PV R KHV H
DVVXPSWLRQY WKH 23(% 3000 v 1 &5 A BENAIE R0 Byt Sl oLpELOLY
SURMHFWHG WR EH DYDLODEOH P%)VE?H & IQ\R/WUH
EHQHILW SD\PHQWV RI FXUUHQW S %% IEIJ E Vv UH

WKH ORQJ WHUP H[SHFWHG UDWH <srwDO 23(% /LDELOLW\
LOQOYHVWPHQWY ZDV DSSOLHG WR
EHQHILW SD\PHQWYV WR GHWHUPLQ

1HW 23(% /LDELOLW\ 23(% ([SHQVF

N
J

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
1HW 23(% /LDELOLW\ $VVHW

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFF

1HW 23(% /LDELOLW\ 7RWDO 23(% /LDELOLW\
7KH UHSRUWLQJ GDWH IRU WKH &RYHUHG 3D\UROO

6WDWHPHQW 1R LV -XQH 1HW 23(% /LDELOLW\ DV D 3BHUFHQWDJH RI
6WDWHPHQW 1R LYV '"HFHPEHU &RYHUHG 3D\UROO

/[LDELOLW\ $VVHW ZDV PHDVXUHG uvv ~i mrarcnu
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&KDQJHV LQ QHW 23(% OLDELOLW)\ IRU WREADVKDIOQ\ WIKR ¥\QDEHGV - X Q H

,QFUHDVH 'HFUHDVH

7RWDO 23@@DQ )LGXF 1HW 23 (%
/LDELOLW\ 3RVLWLI /LDELOLW\ $VVHW
D E D E

%HILQQLQJ %DODQFHV
&KDQJHV IRU WKH <HDU
6HUYLFH &RVW

,QWHUHVW

&KDQJH RI %HQHILW 7HUPYV

'"LIIHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO
([SHULHQFH

&KDQJH RI $VVXPSWLRQV
(FRQRPLF 'HPRJUDSKLF *DLQV /RVVHV
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HH
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWV ,QFOXGLQJ 5HIXQGV
$GPLQLVWUDWLYH ([SHQVH
2WKHU
1HW &KDQJHV
(QGLQJ %DODQFHYV
,QFOXGHYV '"HDWK %HQHILWV

&KDQJHV LQ DVVXPSWLRQV IURP WKH SUHYLRXV YDOXDWLRQ UHVXOWHG L
WKH QHW HIIHFW RI VHYHUDO IDFWRUV LQFOXGLQJ FRPELQHG DFWXDULDO
GLIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH RQ OLDELOL)\
FRQWULEXWLRQV DQG EHQHILW SD\PHQWV WKDW ZHUH GLIIHUHQW IURP H
DQG DFWXDO HDUQLQJVY RQ LQYHVWPHQWY ,Q DGGLWLRQ YDOXDWLRQ D
ZDV D UHVXOW RI XSGDWLQJ WKH YDOXDWLRQ IRU \HDU SHU FDSLWD KHDO
IDFWRUV XVHG WR HVWLPDWH LQGLYLGXDO UHWLUHH DQG VSRXVH FRVWV
XSGDWLQJ WKH PRUWDOLW\ UDWHV DQG PRGLI\LQJ WKH SHUFHQWDJH RI I

23(% ([SHQVH DQG 'HIHUUDOV

7KH 8QLYHUVLW\ UHFRJQL]HG D PLOOLRQ 23(% H[SHQVH DQG WKH IRO
GROODUV LQ WKRXVDQGYV

G 2XWIBRZWURIIG ,QIORZV RI
XUFHYV S5HVRXUFHV

‘LIlTHUHQFH EHWZHHQ H[SHFWHG DFWXDO H[SH
&KDQJHV RI DVVXPSWLRQV
I1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUQLQJV
&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

7TRWDO

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

$PRXQWY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHYVY DQG GHIHUL
H[SHQVH UHYHQBRODW UROIGRW\KRXVDQGYV

JLVFDO <HDU ([SHQVH 5HYHQXH

7TKHUHDIWHU

'LVFRXQW 5DWH 6HQVLWLYLW\ VFKRRO HPSOR\HUV XQXVHG VLFN OHD®

6HQVLWLYLW\ RI WKH 1HW 23(% /Ltﬁggbéﬁé&*\*%@%%%@wpgémf PHQ)V,YSSQ

LVFRXQW SDWH SBRVWHPSOR\PHQW %HQHILW 30DQV 2W
7KH IROORZLQJ SUHVHQWYV WKH Q3D/M @\8(%*$BD EGWDWH RH QWK HL R $FI
8QLYHUVLW\ DV ZHOO DV ZKDW WKHYBQEYHOVIMARWWHW 2B 3RVWHPSOR
OLDELOLW\ ZRXOG EH LI LW ZHUH FODF BEDRDWHRBQ XYV D@ U $6 LVEWBD@WPHQW

UDWH WKDW LV~ SHUFHQW ORZHU, 9\%&8’ LYUREY QY SEEFoy pypbLop:

WKDQ WKH ERODDQW L@ WHKR LQFOXGHV ILQDQFLDO VWDWH

VXSSOHPHQWDU\ LQIRUPDWLRQ TKH 3(
"6FKHGXOH RI (PSOR\HU $OORFDWLRQV
‘"HFUHDVHLVFRXQW SDWKFUHDVH $PRXQWVH IRU WKH 6/,5) 7KLV LQIRUPI
DYDLODEOH DQG FDQ EH IRXQG E\ X'
IXQFWLRQ RQ WKHLU ZHEVLWH DW KWW S

7KH 6/,5) LV PDGH XS RI WZR WUXVW IXG
6HQVLWLYLW\ RI WKH 1HW 23(% /LQELP LWeWR SKRQANAMyL QRY KED\pPHOW R
*HDOWKFDUH &RVW 7UHQG 5DWHV ypsoR\HH EHQHILWY DQG D WUXVW IF

7KH IROORZLQJ SUHVHQWYV WKH QH3¥W OR\H E&EIHIELIO W\ RKWWRHS5) WUXVW
8QLYHUVLW\ FDOFXODWHG XVLQJ WKRHORXHH HEGN\Q HK H\Y B@DRD REARHGIHR W8\ FEM L F
WUHQG UDWHV DV ZHOO DV ZKDW WKH B@QEYHUVLW\ V QHW 23 (%

OLDELOLW\ ZRXOG EH LI LW ZHUH DO FAGRWR/G pX VL @& WHHWE WRWWY 1R
WKDW DUH SHUFHQW ORZHU RU y oSRYHQWE KL oY WIERQ@ HWVIKKY Lo wi
FXUUHQW VERIO@® WD WRIMWKRXVDQGYyHpLXPVY IRU 6WDWH DQG VFKRRO GL\

VHSDUDWH IURP VHUYLFH E\ UHDVRQ RI
UHQW 7UHQG RI WKH WZR WUXVWV DUH FRPPLQJO
DWH ,QFUHDVH SXUSRVHYV

$00 6WDWH JRYHUQPHQW HPSOR\HUV D
WR FRQWULEXWH WR D VLEN OHDYH DFF
6LFN /HDYH ,QVXUDQFH 5HVHUY B ®BXVW (XREBRAHU V FRQWULEXWLRQV D
, SD\UROO FROOHFWHG HDFK SD\ F\FOH D
30DQ "HVFULSWLRQ IXWXUH EHQHILWYV 7KH 6WDWH LV L
7KH 3(56, DGPLQLVWHUV WKH 6LFN %R DY®G & XEH@DHFIKH V8 HREQLYIDWLRQV WKL
)XQG 6/,5) FRVW VKDULQJ PXOWLGMXVMPSHIRVNU GHILQHG
EHQHILW 230K BWDSURYLGHV SD\PHQWYV RI HOLJLEOH
SRVWUHWLUHPHQW LQVXUDQFH SUHPLXPV RQ EHKDOI RI UHWLUHG
VWDWH DQG SXEOLF VFKRRO GLVWULFW HPSOR\HHV EDVHG RQ
DFFXPXODWHG XQXVHG VLEN OHDYH DW WKH WLPH RI UHWLUHPHQW
7KH 6/,5) LV FODVVLILHG DV D WUXVW IXQG )RU 6WDWH DQG
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7TKH QXPEHU RI SDUWLFLSDWLQJ HPBORDMUMNR Q Q® YRAPEHW HRIVELPDWHY R\
LQ WKH 6WDWH 6/,5) DV RI -XQH DVVXKYP DNVLIROWRERXW WKH SUREDELOLW
IDU LQWR WKH IXWXUH $PRXQWV GHW
6WDWH QHW 23(% OLDELOLW\ DVVHW I

$FWLYH UHYLVLRQ DV DFWXDO UHVXOWY DUH |

5HWLUHHY DQG %HQHILFLDULHYV H[SHFWDWLRQV DQG QHZ HVWLPDWHV
— I XWX UH

TR - 7KH IROORZLQJ DUH WKH DFWXDULDO D\

H QRUPDO FRVW PHWKRG DSSOLHG V

1XPEHU RI SBDUWLFLSDWLQJ (PSOR\H@% WKH PHDVXUHPHQW

6WDWH HPSOR\HHV DUH OLPLWHG \AI D \A/ I/ L] N\ D riiii N1 I‘\f\f\h7l‘\l_f\H
KRXUV RI VLFN OHDYH WKH\ PD\ X HEA D JL DO wE S L R
VLFN OHDYH SURJUDP DV IROORZV ,QIODWLRQ SHUFHQW

6DODU\ ,QFUHDVHY ,QFOXGERQUFERQAMDWLRQ

OD[LPXP $OORZDE ,QYHVWPHQW 5DWH RI 5HWXUQ 1HW RI 23(
&UHGLWHG +RXUV REI6HNUYHBMH +RXL SODQ LQYHVWPHQW H[SHQWHWFHQW
\HDUV +HDOWKFDUH 7UHQG 5DWH
\HDUV +HDOWKFDUH WUHQG UDWH LV QRW DSSOLFDEC
\HD UV RQ WKH XQXVHG VLEN OHDYH KRXUV DW UHWLU!
DV D IL(HG GROODU DPRXQW WKDW FDQ EH DSS¢
\HDUV RU PRUH
&KDQJIJHV LQ DVVXPSWLRQV VLQFH WKH ¢

OHPEHUV PD\ XVH RQH KDOI RI VLRANWYX®WH G RXR F KAESGIGVH WR DVVXP!
XS WR WKH DOORZDEOH PD[LPXP PWRWWSDDLW®@ IEAW QB LWKBIDBVAHR RQW RI1 XQ
FRPSHQVDWLRQ DW UHWLUHPHQW KRXUV DV RI WKH YDOXDWLRQ GDWH ,

H DYLQJ Q
&RQWULEXWLRQV IRU HPSOR\HUYV WH 3 %\{‘vﬁ%@ 8 Vwh
DVVHW DUH UHFRJQL]JHG RQ DQ D '% h GXFSngv\\I/VKHl-
&RQWULEXWLRQ SHUFHQWDJHV DU E%L J égﬁ LRQ UDWL
BR LBC

GD\V Rl SDLG VLFN OHDYH HDUQH bbf H
7KH 3(56, %RDUG DSSURYHG DQ NH~
HPSOR\HU FRQWULEXWLRQ KROLGDPBDIMH—WJLPY(-[SIDFJ\MBG\SDWH RI 5HWXUQ
ZLWK DQ HQG GDWH RI -XQH % RYH f§
%RDUG OHHWLQJ WKH 3(56, %RAUE 'f E' "PF WS UDWHPFE' |-l|J£
KROLGD\ IRU HPSOR\HU FRQWULEX \ﬁ 8‘* H \’)@5 bﬁ GPG O%RI\
7KHUH ZHUH QR FRQWULE L
Q Q H[SHFWH

FXUUHQW ILVFDO \HDU EHEPX®R\ Bé’
HG UHWXUQV QHW RI
FRQWULEXWLRQV UHTXLURG DKIG |
Q Q Q QG LQIODWLRQ DUH GHYHOR

\HDU HQGHG -XQH FODVV 7KHVH UDQJHV DUH FRPELQHG
6XPPDU\ RI 6LJQLILFDQW $FFRXQWMWHUPRAQ[FHHAWHG UDWH RI UHWXUQ E\ Z
. | U Vv UHWXUQ E\ WK
HQHUDOO\ VSHDNLQJ VLJQLILF éﬁ’% dde

LQYHVWPHQW SROLFLHV IRU WKHgmﬁ%\&Jm%EGV %GBHQJ HISHFWHG
GHWDLOHG IRU WKH 3(56, SHQVLRQRIOWRM DM GUMWFUGEEGXEHWKH DQG
EHJLQQLQJ RI 1RWH  EGXPPD W KR /OO RRRQH\ ZHLIJKWHG UDWH RI U
6LJQLILFDQW $FFRXQWRQJ SPROLALY HRWPHQWY QHW RI LQYHVWPHQW
PHDVXULQJ WKH QHW 23(% OLDELOHWEHOWY HWG DQG SHHUIFHHIQAW G UHVSHFW
RXWIORZV LQIORZV RI UHVRXUFHVZHIHRWWEG WORVE3(®I DGHWWXUQ H[SUF
23(% H[SHQVH LQIRUPDWLRQ DEFR¥W |RUEDQERXBIW \RQHYW HVWPHQW H[:
SRVLWLRQ RI WKH 23(% DQG DGGLWMR@J/LQH@PIRWQF&\QNDWWRD\MI@H LQYHVW

SODQ V ILGXFLDU\ QHW SRVLWLRQ KD, @g‘s%‘&'? VWRURRD &R YK 5 v«

VDPH EDVLV DV WKH\ DUH UHSRUWI-(I
WKH LQYHVWPHQW UHWXUQ
$FWXDULDO $VVXPSWLRQV UHOLHV SULPDULO\ RQ DQ DSSURDFK Z

7KH 23(% OLDELOLW\ DVVHW z%%”g%@@ﬁ@ﬁ’%o FD[ggH;N\ FRVUVET/S\/V:\LNR
DFWXDULDO YDOXDWLRQ DV RI ' L#V\B(F:béL &
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

EHORZ 7KH IRUPDO DVVHW DOORHDWHRY KBRWLFDWN WPREHH IRU WKH C

FRQVHUYDWLYH WKDQ WKH FXUUHRWUBWXRKED WY RGHWHWKIHIBGE\WGGLQJ

DVVHWYV HISHFWHG ORQJ WHUP UHDO UHWXUQYV
YRODWLOLW\ DQG FRUUHODWLRQ

&DSLWDO PDUNHW DVVXPSWLRQV LV DV IROORZV

6/,5) /IRQJ 7THUP ([SHFWHG 5DWH RI 5HWXUQ
&DSLWDO ODUNHW $VVXPSWLRQV IURP &DOODQ

/IRQJ 7THUP
([SHFWHG
5HDO 5DWH RI
7DUJHW S5HWXUQ
$VVHW &ODVV $OORFDWERIQVKPHWLF
%URDG 8 6 (TXLW\
*OREDO (; 8 6 (TXLW\
JLIHG ,QFRPH
&DVK (TXLYDOHQWYV
'LVFRXQW 5DWH 1HW 23(% /LDELOLW\ $VVHW  23(% (
IDNAAP QM 9
7KH GLVFRXQW UDWH XVHG WR PHDYV KH 23(% OLDELOLW\
DVVHW  ZDV SHUFHQW  7KH SWXMHFWLRQKRI VFRWK OOREW 23(% OLDE!

XVHG WR GHWHUPLQH WKH GLVFRXQWPYDWWH UBNV WKDHG FRREWWLEXWHG \
FRQWULEXWLRQV IURP )XQG HPSOR\HUVPZIO®Q R HPPNE HWIKWM BAMMBIWH UHFRJ
FXUUHQW FRQWULEXWLRQ UDWH % DVHG RRQOWKRIY H OL\DEX RS WEHRQDA @ WW
WKH 23(% )XQG V QHW SRVLWLRQSUZMPIYR SW RN FN HVEKWVRREMHFWLYH QHW
DYDLODEOH WR PDNH DOO SURMHFWHIBY RUMGUHE WE HERH FLRWD BRPRPLHVOQW 8 URRISR U\
FXUUHQW SODQ PHPEHUV 7KHUHIRWYH VWEHRQRPWM WHYPSHHRHFWIKGRSRUWL
UDWH RI UHWXUQ RQ 23(% )XQG L QWKIVYWHAH 2MYHZ® N WHBFOLLGHEG WKRVLOL]LQJ
DOO SHULRGV RI SURMHFWHG EHQHRILWRSDPVRIH @ WW LW B \G HW HRIP LYQIGIHW K H
WRWDO 23(% OLDELOLW)\ 7KH ORFRRIQW/HIW B X\ SKRIG W HIX ULIUHHLRIFDO \HDU
UHWXUQ ZDV GHWHUPLQHG QHW RIQ@3(W 30w G HWNHNWPHRIWKDW -XQH
H[SHQVH EXW ZLWKRXW UHGXFWLRADVRODEROH DSORKRDWLRQ PHWKRG
DGPLQLVWUDWLYH H[SHQVH WKH )XQG
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7TKH FRPSRQHQWYV RI WKH QHW 23(% OLDELOLW\ DVVGRO ONUKI MDKW KRIOWDXQ

30DQ 7TRWDO 23(% /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 23(% /LDELOLW\ $VVHW

SBURSRUWLRQDWH 6KDUH RI 1HW 23(% /LDELOLW\ $VVHW

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI 30DQ 7RWDO 23(% /LDELOLW

7KH 6WDWH UHFRJFLQBERIDVH H[SHQVH RIIVHW DQG WKH IROORXQEB8J GHIF
GROODUV LQ WKRXVDQGYV

'LIIHUHQFH EHWZHHQ ([SHFWHG $FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV
&KDQJHV LQ BURSRUWLRQ
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUGLQJV
&ERQWULEXWLRQV 6 XEVHTXHQW WR WKH OHDVXUHPHQW 'DWH
7TRWDO

7KH PLOQUMHSRUWHG DV GHIHUUHG RKMW IBORDZW HR IQUMVRXUFOVYDELOLW\ DVVH
UHODWHG WR 23(% UHVXOWLQJ IUFRF VRRXNUN. EXXDWZIK QRVKYV XY VW KK HIQNMWS HF W H C
WR WKH PHDVXUHPHQW GDWH ZLO Q@ EWXJUHF RIOLHEH DODWPHQGWFUHDEXFHG E\

LQFUHDVH RI WKH QHW 23(% OLD, Hﬁé\/ W WK H,\
HQGHK®H 2ZWKHU DPRXQWYV UHfEé{,R@%\Z&ﬁ%ﬁg\é Ié) %H d(HW'_éng% OLDELC
GHIHUUHG RXWIORZV RI UHVRXUF H E} L(?I%'IE&ZV R
UHVRXUFHVY UHODWHG WR 23(% ZLOKOHEHROBRRIQU]H®WHWHDINY WKH 6WDW
HISHQVH UHYHQEBRODWD UROICRWKRXMBQKEW RI WKH )XQG V HPSOR\HUV FI
GLVFRXQW UDWH RHOO DV ZKDW WKH H
OLDELOLW\ DVVHW ZRXOG EH LI LW Z
JLVFDO <HDU ([SHQVH S5HYHQXHGLVFRXQW UDWH WKDW LV SHUFHQW
SHUFHQWDJH SRLQW KLJKHU LWKDQ W
WKRXVDQGYV

&XUUHQW
'"HFUHDVHLVFRXQW 5DWBFUHDVH

7TKHUHDIWHU
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ 5,6. 0$1$*(0(17

7KH 6WDWH PDLQWDLQV D FRPELQDUWDREG RIQFRPBHU¥KBRHF@G WR YDULR.
VHOI LQVXUDQFH WR FRYHU WKH UV XEMHFORWR VDWRPERDERQVR PHXUUHQF
EH H[SRVHG 7KLV LV DFFRPSOLVKHGX MWKURXHK W ORRXS ERQG FULPH
,QVXUDQFH DQG 5LVN ODQDJHPHQWQNQEWHGQRS WHROOLRR ISOQEOLF HPSOR!
DQG YDULRXV RXWVLGH HQWLW\ LQG/LX\,{KERQJ:I-I-NW@R(YSD(]RNJQ‘FRPSXWHU IUDXG

7KH *URXS ,QVXUDQFH IXQG LV XV MB’)KQW\ATMHRI\S/(O
ILQDQFH OLIH KHDOWK DQG GLV d?/\ DQG V
ZKLFK DUH H[SHULHQFH UDWHG DQ @)% D

) ﬁ

ZKHQ WKH FODLPV H[FHHG He o ) oLD
D SESRNTI FWHQJFRYH
XS WR DQ DGSHWRRWMK® DQQXDO S ﬁ

SUHPLXP SDLG WR WKH LQVXUHU
PHGLFD®HUARQWSHQWDO DQG LV Q Y DUFLV\(SXHDSUFHDQ//&OYI
DQ\ FODLPV H[FHHGLQJ SUHPLXP DG WDWH c
GLVDELOLW\ FRYHUDJH 7KH LQVX ﬁﬁ DLPYV Q“
ULVN \RI ORVV IRU FODLPV DERYH[ L KHU Lo
3ROLF\ FODLP OLDELOLWLHV DUH

UHTXLUHG WR IXQG DOQ\ DGGLWLRd‘ISQ Qs%& Ud\llﬁ&)}LlHﬂ %évle\NLRQ L
DQG GLVDELOLW\ SUHPLXPV 7K}(IVWLBEWO-ILGNOIHDELQEWXBH IRQ 5LVN 0DC
HVWLPDWH IRU FODLPV WKDW KDWMK DEHHK® YIHQ EXWHOH GQEXWUBRWEXW QRW
UHSRUWHG DQG DUH QHW RI DQ\ FRIDAB DB ®M R ®WPGHNDXW VWP SIQYWH D QUEH O D W
FRRUGLQDWLRQ RI EHQHILWV  7KRAOIDVF DIOG MHKD/W P HQWH PRYGWY ERWK DOC
IURP WKH *URXS ,QVXUDQFH FDUNQEUNQUHIQWEWLSDWRIGD ¥EHEURJIJDWLRQ
FODLPV H[SHULHQFH 8QSDLG FODUP RRIDEVY OLLWAL HB\L \DNV 0 DQFODIBIRHQW S UHF
HQG RI PLOOIRRQ *URXS ,QVXUDQEGHVPRMHQWR® DPRXQWV SURYLGHG E\
GLVFRXQWHG 7KH 6WDWH PDLQWOLQNRSQRIHU® PORLQELOUMRIXP WDNH LQ
VWDELOL]DWLRQ EDODQFHV WKHVIH DRRWE WYWD UG FR®HO X $\WRBLLEBRBRQ\H D U
WKH UHVWULFWHG QHW SRVLWLRQ XQ@SWKE *BRXISP, QW XBLEAMIDHYG IRU 5L

7KH 5LVN ODQDJHPHQW IXQG PD@@{G%J@%%%&W% @Pﬁﬁemwﬁ&@XH RI
JHQHUDO OLDELOLW\ ULVN 7KH bhele
DFFRXQWV IRU RWKHU ULVNV QRW $FOROY WWHDAWV B\ HQWX %/ L BV XRID QFBHUWLFL S D
DQG YDULRXV RXWVLGH HQWLW)\ LQQ%GUBDIQMH ODRDVIHPHHDWY SHHROHADIPY/ 3D\
OLDELOLW\ FODLPV DUH VHOI LQVXRKXS X@VYRD FKH | X@BKRUAREMW HG RQ
&ODLPV $FW PD[LPXWKRXVRQGHDRKKH DPRXQWY QHHGHG WR SD\ IRU QH.
RFFXUUHQFH 3URSHUW\ GDPDJH SORMPWYWHG FRRPIPFHWUALDIWWIHQFH &OD
LQVXUHG XS WROQRRQDOO ULVN WDFEMIEAME WERVXUDQFH FRSBYDVI KV KRB HH
YDULRXV VXE OLPLWV LQFOXGLQJ RXDE®RRDEYREWUWY DUWR LWHER WRHG Z
PLOORB®ZQHG ILQHWMKRMBIBEQRI ORVV LV SUREDEOH DQG WKH DPRXC
DUW RI RWKHUV DQG DUH VPAEMHAR/E DWVR @OME QY HYMA®DWHG 3D\PHQWV I
SHU RFFXUUHQFH GHGXFWLEOH O0DQ®HHPHQWVWHIS EDVHG RQ DFWXDU
FRPPHUFLDOO\ LQV XPIHEOKB QVRXLS PHRMULHQFH H[SRVXUH DQG DVVHW YD«

&KDQJHV LQ SROLF\ FODLP GCRDBEDOULWLE WHKRK\DD/QIRWV OR ZV

&XUUHQW <HDU
&ODLPV DQG &ODLPV
%HJLQQLQJ&KDQJHV LQ3D\PHQWYV
JLVEDO <HDU%DODQFH (VWLPDWH 5HIXQGV (QGLQJ %DODQFH

*URXS ,QVXUDQFH

5LVN ODQDJHPHQW
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( /($6(6 68%6&5,37,21 %$6(° ,1)250$7,21 7(&+12/2*<
$55$1*(0(176 $1' 38%/,& 35,9$7( $1' 38%/,& 38%/,& 3$571(56+,36
$ 6WDWH DV /HVVHH PLQLPXP OHDVH SD\PHQWYV SOXV DQ\

7KH 6WDWH OHDVHV ODQG EXLOGHQRBYH WHKH POMNVUW @G WRKH. FOHH DV H WH L
HTXLSPHQW $OWKRXJK WKH OHDRHQWHUPY\ YOHD VB HDYFHVQ /WM H V /HD
VXEMHFW WR DQQXDO DSSURSULDWLRBBNOLWRP \BRIE /©HDACD WOLDHE WOR W L H'
FRQWLQXH WKH OHDVH REOLJDWLHRHFWLYHDXQEYLWPRWWLHDWLRQ RI
DSSURSULDWLRQ LV UHDVRQDEO\ CRRPELIQG GO BADW K VGIHSH HFRICDW. GRIQY HHE S H Q
QRQFDQFHODEOH IRU ILQDQFLDO DHSHRWWLRU BDQIISRAMHWO USBIGRUWLQJ SX
HVFDODWLRQ FODXVHV VXEOHDVWHSIMOVDHOA IDRE FRQWWQRBYMNDO D
UHQWDOV DUH FRQVLGHUHG LPPDVEMOIRYO WR WKH IXWXUH PLQLPXP

OHDVH SDIPHQWV DQG FXUUHQW UBRWDR\BIRHRLEWHYME Lowr oHDVH |
/HDVHV 3D\DEOH EXLOGLQJY PDFKLQHU\ HTXLSPHQW D¢

7KH 6WDWH KDV HQWHUHG LQWR %VAEWWJ lH_'RC\ITQ 5¥£&WHRUV \
ILQDQFLQJV RI WKH ULJKW WR XVH )k' H \\Og\] LfDR/V VV I-F OHD
FRPPHQFHPHQW Rl WKH OHDVH WHUP WKH DVVHWY DUH YDOXHG RQ
WKH EDODQFH VKHHW DW WKH SUHVHQW YDOXH RI WKH IXWXUH

SLIKW WR XVH DVVHWYV XQ&GRHWOOHWN VIHQ DUKIRXY DRGORZV

R V 7Y8RWDO 3ULPDU\
$VVHW &0ODVV $ WLHARYHUQPH®RPSRQHQW 8QLWV
/IDQG
%XLOGLQJV DQG ,PSURYHPHQWYV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
$FFXPXODWHG $PRUWL]DWLRQ

7TRWDO $VVHWV XQGHU /HDVH

)XWXUH PLQLPXP OHDVH FRPPLWPHQWYVY IRU QR GRIDMIHODEQ WRRBVB§ G\D\L

/HDVHV 3D\DEOH

7RWDO 3ULPDU\
*RYHUQPHQW D O%SEW. QHWYLWVS H $ FARYHIWQIPFHWQW &RPSRQHQW 8QLWYV

JLVFDO <HDU 3ULQFLSmMWHUHMMAQFLSMWHUHMAQFLSIMWHUHMAQFLSIMWHUHVW

7RWDO B3UHVHQW 9DOXH RI
OLQLPXP /HDVH 3D\PHQWYV
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6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

% 6WDWH DV /HVVRU
/HDVHV 5HFHLYDEOH ,Q )< XQGHU *RYHUQPH@WD@DRRWLY LV

7KH 6WDWH UHFRJQL]HG D OHDVH | L%\J‘c} H' Y & Wf{)j_m “Yg' QQXHHDDM,
LQIORZ RI UHVRXUFHV DW WKH EH V\L} 5 ] IRU L
7KH OHDVH UHFHLYDEOH LV PHDV e \%G LT H ?H

H

OHDVH SD\PHQWV H[SHFWHG WR E
WHUP DQG WKH GHIHUUHG LQIORZ&RPPRONIWHEQDWVWKH YDOXH RI

WKH OHDVH UHFHLYDEOH SOXV DQ%{%I@%PILHDVY)\(NIEHB@&(J%%FQ—N\/([EHDQJH LV

EHIRUH WKH VWDUW RI WKH OHDVHX RI WKH 6WDWH ZLWK D OHDVH UHF

7KH 6WDWH OHDVHV ODQG EXLOGRLQGVVWRBRIRHWSDMPHGOQRWKHUU EXLOG

ZLWK YDULRXW D® DMVMH WHRIFP\D FRXWEHP HODRVVWRDUUDQJHPHQWYV 7TKH W

RU PRUH 7KH LQWHUHVW UDWHVUHRRR HQIFK ® HR V HVKIBWOHIRUID Q WHUHV W

IURP ZDV PLOOLRQ DQG OHDWH QGILYRI@® XRIUZ WYY
\HDU

& B6XEVFULSWLRQ %DVHG ,QIRUPDWLHRW L\ HPHOQRKWRE DW WKH YDOXH RI
SUUDQJHPHQWYV 6%,7$V SOXV DQ\ SD\PHQWV UHFHLYHG DW

7KH 6WDWH UHFRJQL]HG D VXEVFpggaggﬂqgfﬁm%égL%PW QGC, DQ\ FDS
VXEVFULSWLRQ DVVHW DW WKH H 'R RT R W
VXEVFULSWLRQ WHUP 7KH OLDEERHWWDW H KDV XHG\E HDWGWIQN R P X O WL

SUHVHQW YDOXH RI VXEVFULSWLR @QL®WKHRHYWWYD QPISIEWINEGMWORJMBHDQG WK F
PDGH GXULQJ WKH VXEVFULSWLRQ WHWIRU BQW WKW HWVX B RUHSW RAPQ

SLIKW WR XVH VXEVFULSWGERQODWAH WY WKRXDAD QRBO/OR ZV

*RYHUQPHQWIX®LQHVYV 7Y®RMWDO 3ULPDU\
$VVHW &ODVV $FWLYLWLHWFWLYLWLH\RYHUQPH@WRPSRQHQW 8QLWYV
6XEVFULSWLRQ $VVHWYV
$FFXPXODWHG $PRUWL]DWLRQ
7RWDO 6XEVFULSWLRQ $VVHWYV
)XWXUH PLQLPXP 6%,7% FRPPLWPHQWYV CRAHODUB YV LOROOWEKR XV

6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHPH

7RWDO 3ULPDU\
*RYHUQPHQWD OAKFMWOHIVWLHEH $FWRYHWQRMQW &RPSRQHQW 8QLWYV

JLVFDO <HDU BULQFLSMWHUHMWNQFLSMWHUHMNQFLSDMAWHUH3IW QFLSDMAWHUHVW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH
' 3XEOLF 3ULYDWH DQG 3XEOLF 3XEOLF 3DUWQHUVKLSV
3V

6HUYLFH &RQFHVVLRQ $UUDQJHPHGW

%RLVH 6WDWH 8QLYHUVLW\ HQW
SDUWQHUVKLS DJUHHPHQW ZLWK *
//& IRUPHUO\ (GXFDWLRQ 5HDOW
GHYHORS DQG RSHUDWH D UHVLG
6DZWRRWK +DOO D IUHVKPDQ KRY
PLOOLRQ SURMHFW ZDV IXQGHG!
LV RQ ODQG RZQHG E\ WKH 8QLYHU
IRU D \HDU WHUP $W WKH FRQFOXVL\%
WKH EXLOGLQJ UHYHUWV WR WKH 8|QL|_|YJ|

6W0Pé/\éH DV 7UDQVIHURU 8 RI ,

P d‘| + ﬂVLW\uV
ﬁ Ef%; @ @%@ bl
Lol

T VLYH Ul

qze ,f%gg Vi
,V U

XEOLF

DQQXDO UHQW DQG D VKDUH RI QFRP
UHYHQXH WR WKH 8QLYHUVLW\ *U \@ HOHHE
GDLO\ RSHUDWLRQV DQG PDLQWH H OLRO
8QLYHUVLW\ LV UHVSRQVLEOH IRU Vae) LQJ

7KH VTXDUH IRRW IDFLOLW)\ L&QGGRFD WG L[Q]L\N—KI+PF|I@QWVI—BL38F8I, RSHUDV
FDPSXV DFURVV IURP WKH 6WXG HRDN HWQ LHFDG LWHOLAD G QA HVDMRH QWY ,Q WK
LQFOXGHV EHGV +RQRUV &FBOHJHV RWIKFHSQLYGGVLW\ D 8WLOLW\

FODVVURRPV VWXGHQW FRPPRQ DUHBP® DQGLDE®SSDREA FSMHHOWLQJ DQC
VTXDUH IRRW IRRG VHUYLFH IPERORQYNQIK\WH VBBEDHFBISQWDO LQYHVW!
GLVSOD\V WKH FXUUHQW FDSLWD®\DWWHWD UGIHDHNFHR UL HIGY D 2 GFHD LMD O D
GHIHUUHG LQIORZ RI UHVRXUFHV IWHUWPKSD\BDEOH QGRHG KKK FHRQFHVVLRQDL!
GROODUV LQ WKRXVDQGV PLOQIORGDSLWDO LPSURYHPHQWYV K|
UHODWHG WR WKH 3 7KH EDODQFH RI F
UHG ,MJBRXWHG WR WKH 3 DJUHHPHQW ZDV
SSOO’Y‘RW IL[HG DQG 2 0 FRPSRQHQWYV RI WKHI

HIHUUHG
&DSLWDOHDVH ,0ioRz R1 YHFRJQL]JHG DV RSHUDWLQJ H[SHQVH 7}
$VVHWSHFHLYDBHYRXUFHVRI WKH 8WLOLW\ )HH ZLOO EH UHFRJQL]
ORQJ WHUP SD\DEOH WR WKH FRQFHWV'
+RQRUV &ROOHJIH HW RI
GH%UHFLDWLRQ ° HISHQVH
5HFHLYDEOH IRU JURXQG 7KH 8QLYHUVLW\ UHFRJQL]JHG IL[HG DQ
SRR H[SHQVHV WRWDOLQJ PLOOLRQ IRU
'"HIHUUHG ,QIORZV RI
5HVRXUFH

7TRWDO IXWXUH PLQLPXP OHDVH SD\PHQWV XQGHU 6&% OHDVH
DJUHHPHQWY DUH DV IROORZV

JXWXUH OLQLPXP /HDVH 3D\PHQW
/HDVH $JUHHPHQWYV

$V RI -XQH
'ROODUV LQ 7KRXVDQGYV

V 7R %H 5HFHLYHG 8QGHU 6&$

<HDU

7TRWDO PLQLPXP 6&% OHDVH UHFHLSWV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ 6+257 7(50 '(%7
&RPSRQHQW 8QLWYV ZKLFK PHDQV WKH VXP RI WKH 'DLO\ %6

7KH ,GDKR +RXVLQJ DQG )LQDQFHX Lr!E"rE JEV ' CHYRENW $VRIREIR-U>
VKRUW WHUP ERUURZLQJ LQ WKH IBY LR VE; o) M Q/g/lgLQ X O\
SURYLGH IXQGV WR SXUFKDVH VL QIE‘D\)% \UPI%( |§> 9%7 RIQW-KH 50
RQ DQ LQWHULP EDVLV DQG WH E\S e QFl g% \\QléV Rl D SHUE
KDV PLOOLRQ Rl FRPPHUFLDDK I$DERUU RZVQV W IXQ@WKQWKH YHGHUDO +

FRQVWUXFWLRQ ORDQV $V RI -XQ
PDWXULQJ ZLWKLQ WR  GD\V [URPOGDWH RD CLIMWEH ZZWWKSDHGJIHG VHF>
ZHLIJKWHG DYHUDJH LQWHUHVW UDWH RWKH SMURAQRDWLRQ KDG SDLG LQ

7KH ERUURZLQJIV DW 31& %DQN DOSLYRERL%RIN pbun orw

EDFNHG E\ FROODWHUDO $V RI7KXQMDKR 6PDOWKHSOR\HU +HDOWK 5H
$VVRFLDWLRQ KDG PLOOLRK®G R0 ERPURILRQVOLQH RI FUHGLW ZL
RXWVWDQGLQJ ZLWK 31& %DQN PDWIXQH@®I EQH®LW PIUWKHG -XO\ D
D YDULDEOH LQWHUHVW UDWRM/H TXOOD WR WKH %DQN ,QGH[ 5D

6KRUW WHUP GHEW DFWLY IGAROGIAOW GA GVWKXVIIRQ®WR ZLQJ

%DODQFHV DW -XO\ SHGHH %DODQFHV DW -XQH
5H P

,VVXHG 'UDZV

&RPSRQHQW 8QLWV
&RPPHUFLDO 3DSHU
/LQH RI &UHGLW
2WKHU 6KRUW 7HUP %RUURZLQJV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( %21'6 127(6 $1' 27+(5 /21* 7(50 /,$%,/,7,(6
$ &RPSHQVDWHG $EVHQFHYV
3ULPDU\ *RYHUQPHQW EHWZHHD®QG $QQXDO SULQFLSDO |

,GDKRpV FRPSHQVDWHG DEVHQFHVS§{%HI.9|QW FW?&%WKMP%@%%NDUH HISH
WR DFFXPXODWH HDUQHG EXW XQXVH BF—I L%Q EHP%H WRU\

WLPH DQG VLFN OHDYH EHQHILWV7/KHPWBGRABIGI VS HDQRL YDE DWVQIER Q QWHUH V\
EDVHG RQ KRXUV ZRUNHG DQGWKHIDERQ®Y PUMOYREH SD\DEOH WKURXJ
FRPSHQVDWRU\ WLPH HDUQHG LV BRIKXWHWHHEXBQHQRXUNDIR SNHQFLEGDO DQG LC
H[FHVV RI KRXUV SHU ZHHN SOR@ JIW B UPH QD QRIRQOT R DRIAO OLRQ
HPSOR\PHQW DQ HPSOR\HH LV SDUWigV BHFWIQOYH/G\G YDFDWLRQ

WLPH DQG DGPLQLVWUDWLYH OHDYl-‘%Pﬁﬁ@ I@Pﬁ%%\g FRYHUHG E\

WKH )DLU /DERU 6WDQGDUGV $FV\/& 'E5 \gHQVDWRU\

EDODQFHY DW WHUPLQDWLRQ 7KH ,GDKR +RXVLQJ DQG )LQDQFH $VVRF

$ OLDELOLW\N LV DFFUXHG LQ @ﬂ‘v vHQ&%%IY IEJ&I-YHQXG%H;GV X
SURSULHWDU\ DQG ILGXFLDU\ 1XQ I
DOO YDFDWLRQ SD\ DQG FRPSHQV %V }_ h%)%\Z V)I:t Qgg e\ég\// RSRPILLQQV\IID\;
\
do

EDODQFH VKHHW GDWH 7KH 6WD
IORZ IRU FRPSHQVDWHG DEVHQFH WLWXWH D GHEW RI WKH 6WI

% SHYHQXH %RQGV VXEGLYLVLRQV 7KH ERQGYV KDYH EHHQ

. UDWH PRGH 7KH EXON RI WKH ERQGYV
SULPDUN *RYHUQPHQW ZHHNO\ EDVLV DW WKH SUHYDLOLQJ LQ!
7KH ,GDKR 6WDWH %XLOGLQJ $XWRRUQWWKRXVDIWHKEROQAGNGDEHH OLPLWHG
,GDKR &RGH 7LWOMNR BKDSHWHRQGWWRFLQWQRIY DQG DUH VHFXUHG E\ WK
FROQOVWUXFWLRQ UHVWRUDWLRQ R DHOR \GLIHAYIHRORS RH Q I/F D @ LAAHAHY DN UD
OHDVH WR VWDWH DJHQFLHV SHUGBSILIRHG OHJ L HDOBFW L YH VIEHFWRLWIHHO ER Q C
%RQGY DUH GLUHFW REOLJDWLRQW UDIQWXRIU BXOMKLRWDL &R B®WDEWH VHF XUH
IURP DQG VHFXUHG E\ D SOHGJH RISOHHUHWYHNHRPXWKHD (GO RR'KHDQVSRUW|

IXQGVY DQG UHVHUYHV KHOG XQGH H G VRQ R 7 H
o sEw v iy v b VBB B L oo o L
Q )

IRU DQVRIWKH RXWVWDQGLQJ ERQEVGywi WXWLRQ $UWLDQKE DKR GHREVMLR (
7KH 6WDWHPV FROOHEBY HD Q GQ X © EMMIEW L RQ M V WKURKHKERQGY DUH XV
RXWVWDQGLQJ ERQGV IRU WKH SELPWKHN $XWKRWH W WRQBLRH ORDQV WF
YDULRXV FRQVWUXFWLRQ SURMHFRANGH USQIRY HIUYD QR HE RQIG\D VIMUHX F W X U H
VHFXUHG E\ VWXGHQW IHHV WKH UDPHWRIGIJRRGLI D\WGRQN URILAWHKWH $XWKRL
JUDQWY FRQWULEXWLRQV DQG FB WBMEMD RR WKHUG WIDWHQRHW Q\7TRHLWV S
FROOHJHV DQG XQLYHRVNQLOLRIY LY VERGGV

7KH OLDELOLW\ LV EDVHG RQ WK b b % RMHEV
u P 3 R l?}( LL%\E!VIV RI

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

5HYHQXH ERQG GHEW VHUYLFH UHTXLGERIOCEQ WK MR PREXULW\ DUH DV IROC

BULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWXMNVQHVV 7\SH $FWLYLWLHV

()(ljéfggfyHnDuUlRQPDMRU 6SHFLDO 5HYHERXHOHJH DQG 8QLYHUVLW\ 7RWDO

" 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW
7RWDO
,QWHUHVW 5DWH WR WR

&RPSRQHQW 8QLWV

LVEDO <uBBKR +RXVLQJ DQG )GQEBFHRQG %DQN
8Q LOJ <HPUYU gvVRFLDWLRQ $XWKRULW\ 7RWDO

‘3ULQFLSD,@WHUHVSNJLQFLSD,((DWHUHV3NJLQFLSD,(QWHUHVW

,QWHUHVW 5DWH WR WR

GHIHDVDQFH 7KH UHPDLQLQJ RXWVWDQ

& $GYDQFH DQG &XUUHQW 5H|XQG’Fﬁ<L RO IRU-WKH GHIHDVHG ERQG
3ULPDUN "RYHUQPHQW 'XULQJ ILVFDO \HDU WKH ,GDKR 6
,Q SULRU \HDUV WKH ,GDKR 6WDW B 96XIRSGWILOWSONKRULWLOO%EQ WR E|
GHIHDVHG ERQGV E\ SODFLQJ JRYHBXWRHRQUWD\O WRi F&HLWDLVH/ EBWRDLQ RX
LUUHYRFDEOH WUXVWV VXIILFLHQW RMRUSURY L&RIPIRLY \DICRID HUW X BRH GHKEW $

VHUYLFH SD\PHQWV RQ WKRVH ERBWROXWHRLHQRWHG OLRELODW\ b
ZDV DSSURSULDWHO\ UHPRYHG |URWP KW K(iHFOQMDIQYAH. DIOU M VD RAH RHRQ WH/F HL Y H |
LQ WKH \HDU RI GHIHDVDQFH DQG DUUDQJH IRU GHIHDVLQJ WKH RXW\
,Q WKH FXUUHQW \HDU ,6%$ GHIH VH OLR%KZ[é
SODFLQJ IXQGV LQWR DQ LUUHYRF '\:/\}'L ) LQ
WR SURYLGH IRU DOO IXWXUH GH <
&RQVHTXHQWO\ WKH UHODWHG O kﬁ i é LRQ
UHPRYHG IURP WKH ILQDQFLDO V\g(/ ’%\(NJ} " Bﬂszv ok
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6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

$V D UHVXOW WKH 6HULHYV & %BRQC
SDUWLDOO\ GHIHDVHG DQG WKH UHFHL
&RPSRQHQW 8QLWYV WKH OLDELOLW\ IRU WKH GHIHDVHG ERC
7KH ,GDKR %RQG %DQN $XWKRULWVKIHIEBWDG/ HR QBRRXQWKHAKH &LW\ DF
DPRXQW RI PLOOLRQ 7KH &LW\\RDYHQPKRP GHSRVOWHRQ DQG DQ HFRQ

PLOOLRQ WR SXUFKDVH 8QL PL (@L VD N VE\RI WKHVU::XE
LOQOVWUXPHQWY DQG SODFHG WKHP Y \# g% "T_D V%%QUR%PLOOL;
WR DGYDQFH UHIXQG PLOOLRQ ﬁ L

7KH ERQG GHIHDVDQFH DSSURSULDWLRQ |RE&RKIDAKUE HIE DWKHRX GBIG B/VLVV XH

,VVXHU "HEW ,VVXH $PRXQW 'HIHDVHG
,GDKR 6WDWH %XLOGLQS8HXMWKRYLW\ 6HULHV % %RQGV
6HULHV $ %RQGV
6HULHV & %RQGYV
6HULHV ' %RQGV
6HULHV ( %RQGV
6HULHV ) %RQGV
6HULHV * %RQGV
6HULHV + %RQGV
6HULHV , %RQGV
6HULHV $ %RQGV
6HULHV $ 6HULHV % %RQGV
6HULHV & %RQGV
,GDKR %RQG %DQN $XWKRULWV % %RQGV
6HULHV ' %RQGV
6HULHV & %RQGV
6HULHV $ %RQGV

7KH ,GDKR /HJLVODWXUH KDV DXWKRUI
' 1RWHV 3D\DEOH 7UDQVSRUWDWLRQ ([SDQVLRQ DQG &R
. 7(&0 ERQGV ILQDQFHG WKURXJK ERUL
SULPDU\ "RYHUQPHQW ,GDKR +RXVLQJ DQG )LQDQFH $VVRFLD!
7KHGDKR 7UDQVSRUWDWLRQD@®BBG MBHHXW HE7TRU SURMHFWY WR H[SDQG Wt
LPSURYHPHQW RI YDULRXV URDGV WIQH LIPISO R WHBH DOV URD VWWWIXIF WX UBIR Z D Q
ZLWKLQ WKH 6WDWH WKURXJK ERWMUREZY QWG | WRID QVISIRAKE DWREBRD ERQJIHV
+RXVLQJ DQG )LQDQFH $VVRFLDWKRWQH LI [WEBO DRPRW R WLIRW G,IWK RR &R G H
ELOOLRQ RI D SRV\WIEPRIQGV LBAVDAMBRRQ WKH 7(&0 ERQGV DU}
7KH QRWHV DUH UHODWHG WR *$5PYRERQGWRVVXHGE EILWRHLQ FRQWLQX
$VVRFLDWLRQ DQG ZLOO EH UHSD LD QE}XIU®D § WOHYVYWQ K W YUHHE XM Y HBR W D O
E\ WKH 'HSDUWPHQW IURP WKHVYXGIBUDOH +LJKZPLMOOLRQ RI ZKLFK
$GPLQLVWUDWLRQ DQG E\ PDWFKILIEHH@WRVUN RZXIQPEVE\ FOQEQOXDO SULQF
SULQFLSDO DQG LQWHUHVW SD\PHGD\P RQWNVKRIQQWR WHH \D W H VH PSHF W [5G F W H
WR UHTXLSHUFHQW RI WKH UHYHRNXHMWKH TKH HVQRWDO )RU WKH FXUUHQW
SULQFLSDO DQG LQWHUHVW SD\P HQOQMWHUHPWLID'PH AW VWKGGQRRWMBO SOH
DUH PLOOLRQ SD\DEOH WKURXJKPLOODNRQ WRBOOXROHQQWYVSHFWLYHO\

\HDU SULQFLSDO DQG LQWHUHVW _SD\PHQWV W H
UHYHOXHY' ZHBIOOLRQ DOBLOOLREYL Fo 5 o iyt S aanLd ok RS

UHVSHFWLYHO\ 7KH DPRXQW RI WEH FEROP G RZLIDBRES RQEW  7KH U}
HTXDO WKH DPRXQW RI WKH UHFHLYBBRH WIHFRWGH® LRQ WKW SDLG RII L
H

DL
$VVRFLDWLRQ GXH WR WKH WLPLQJ SULOFL QG LQWHUHVW
SD\PHQWYV Q&RlBéRlefgw 83(5)LOW9

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7KH ,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ LVVXHG QRWHYV
SD\DEOH IRU WKH FRQVWUXFWLRQ DQG SXUFKDVH RI DIIRUGDEOH
PXOWL IDPLO\ KRXVLQJ FRPSOH[HYV 7KH QRWHV DUH VHFXUHG

E\ WKH GHHGV RI WUXVW RQ WKH EXLOGLQJY DQG HTXLSPHQW RU
DQ DVVLIQPHQW RU SOHGJH RI SXUFKDVH ULJKWV IRU VHFXULW\
SXUSRVHV

TKR68 )RXQEVWXRQ PLOOLRQ QRWH SD\DEOH

WR D ODUJH KHDOWKFIOH K (RRUEBDIE VYD WH B IQ

LOQYHVWHG DQG WKH LQYHVWPHQW HDUQLQJV ZLOO JHQHUDWH
VFKRODUVKLSV IRU KHDOWK VFLHQFH VWXGHQWYV

7KH68 )RXQGBH@WRQHG LQWR DQ DJUHHPHQW ZLWK WKH
8QLYHUVLW\ WR UHILQDQFH LWV QRWH SD\DEOH WR D FRPPHUFLDO
OHQGHU LQ WKH PPRRQRQRI 7KH UHPDLQLQJ

OLDELOLW\ DW -XQH LV PLOOLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH
1RWH GHEW VHUYLFH UHTXLUHPHQWWR QI BDRRRXYVIDMVDGYUH DV IROORZV

*RYHUQPHQWDO $FWLYLWLHV

LVEDO <mpulUDQVSRUWDWIRRGPDMRU 6SHFLDO 58 WHIQXHDO 6HUYLFH 7RWDO
J -XQBULQFLSDQWHUHVAWLQFLSDQWHUHVAWLQFLSDQWHUHVAWLQFLSDQWHUHVW

%XVLQHVV 7\SH $FWLYLWLHV

&ROOHJH DQG 8QLYHUYRWPDMRU (QWHUSULVH )XQGV7RWDO
SULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW

7TRWDO
,QWHUHVW 5DWH

&RPSRQHQW 8QLWYV
,GDKR +RXVLQJ DQG )LQDQFH
JLVEDO <o $VVRFLDWLRQ &ROOHJH DQG 8QLYHUVLW)\ )RXQGBWDRQV
(QGLQJ -XQH 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW

7TRWDO
,QWHUHVW 5DWH WR
,+)$ QHWWHG XQDPRUWL]HG GHEW LVVXDQFH FRVWYV RI PLOOLRQ DJDLQVW WKHLU GHEW
FKDQJHV LQ /RQJ 7THUP /LDELOLWLHY VFEKHGXOH RQ SDJH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

( &ODLPV DQG -XGJPHQWYV
3ULPDU\ *RYHUQPHQW

&ODLPV DQG MXG SPHDEWO/MH RQ EHKDOQ R$XWKWWWDWHWKH IHGHUDO JRYHL
DQG LWV DIJIHQFLHV IRU YDULRXYV OH'D)/CK[SQJRNCFRI(BIGIDQQBVWDLQ.CEIBOL‘R_IFPNFLDOV \

,Q JHQHUDO WKH 6WDWH UHFRUGV l@i Q/W ég‘llz(/\%\ﬁl
DQG MXGJPHQWYV ZKHQ WKH\ DUH F DKR
HVWLPDEOH 7KH 6 WDWH UHFRUGH g_f\|7 HSWHPE

MXGJIPHQWYV 6WDWH DQG IHGHUDO JRYHUQPHQW VL.
7KH 'HSDUWPHR@WWRI DQGHVMQIMDMKIVLQ 6XSHUIXQG FRQWUDRWHRQ 2FW
OHGLFDLG FODLPV LQFXUUIE|)GWLQRIW\|UFLDDQ\D-IGDUHVWLPDWH Rl WKH UHPH
UHSRUWHG DW \HDU HQ® LQOWRB DPRXQWLQDLRQ , DQ DPHQGHG

7KH ,GDKR TUDQVSRUWDWLRQ H%%% ZLW D UHYLVHSWHS/\;AGLHPHDC
H[SHULHQFHG FRQWUDFWRU FODL Ré

DGGLWLRQDO H[SHQVHV LQFXUUHG RuvV PDWFI

FRQVWUXFWLRQ FRQWUDFW UHTXLHHfm |5\(H|f @,%Ué"GQé:

D OLDELOIWORLRQ PLOOLRQ WRZDUG WKH UHTXLUHG PDW

7KHHSDUWPHQW RI (QY L LHRQ\PHHDMED DQAXBP O OWLRMVKLQIWRQ B6WDWH ZLOO

D FRQWUDFW ZLWK WKH (QYLURQPHPDLQ GHIWR VRH APWKHR @ ISDEQFLW\  :RUN
(3% LQ $SULO IRU WKH SXUSRYHOR WQMHURQ®PBIQWI/® FRPSOHWH  ((

UHPHGLDWLRQ ZLWKLQ WKH 9% XQ NHWW & PO & HOX DRI X/XE MBHLFAWH WR DPHQG|

JHGHUDO 6XSHUIXQG ODZ UHTXLUBVLAHH W\NBKNQROMRI\PDWEKN UHJIJXODW
SHUFHQW RI IHGHUDO IXQGV VSHIXM BQ DWW XTRH VU HPRMB LIDQWLIRRL. SDWH D

ZRUN DQG WR PHHW DOO FRVWV RISDUMWLBHNY VR W KV RIS HRX UR®UPQIBEQH % D

PDLQWH QD GNHRA R XY M WKH DPHQGHG

UHPHGLDWLRQ FRVW HVWLPDWH ZDV PLOOLRQ ZKLFK

ZDV PHDVXUHG XVLQJ WKH H[SHFWR®BS RDWKQ WO BZLWNFKQLTXH

7KH 6WDWHpPV VKDUH ZRM 6WDW

H[SHQGHG PLOOLRQ WRZDU%%%_E QEQWGX96W¥KUHFRUGHG WKF

OHDYLQJ DQ RYHUSD\PHQW RI B OLDELOLW\ RI

PLOOLRQ 7KH RYHUSD\PHQW FDQ 7KHGOMKFRG , Yy RLFHE WDPDMWRK 5LVN 5HLQ)\

UHTXLUHPHQWY LQ WKH &RHXU G V$IOH QED% R VARD 6 ®SHPEIGR\G O KBIGQV X U |

VLWH 7KH FRQWUDFW ZRUN ZDV $REEPO\HWODLE XOLRPLQDERQY IRU XQS|

\HDU 7KH 6WDWH KDV WDNHGFRZOAHMIVKLS RI
DFUHV RI UHPHGLDWHG DQG XQUHPHGLDWHG ODQG ZLWK
DSSUR[LPDWHO\ DGGLWLRQDO DFUHV \HW WR EH

WUDQVIHUUHG IURP WKH (3% WR WKH 6WDWH 7KH ODQGuV
YDOXH KDV QRW EHHQ HVWDEOLVKHG DQG KDV GHYHORSPHQW
OLPLWDWLRQV ZKLFK PD\ UHGXFH SURSHUW\ YDOXHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

1RWHV WR WKH J)LQDQFLDO 6WDWHPHQ
JRU WKH )LVFDO <HDU (QGHG -XQH

WV

) &KDQJHV LQ /RQJ 7THUP /LDELOLWLHV

7KH FKDQJHV LQ ORQJ WHUP OLDELGRWOHW Y Wi WPRPOWOQIE® DV IROORZV

%DODQFHV DW -XO\
$V

/IRQJ 7HUP /LDELOLWLHY B5HVWDWHG ,QFUHDVHV 'HFUHDVHV

$P
%DODQFHV DW

;U

XQ
Q
D

éi
céé
O

3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHV
S5HYHQXH %RQGV
3UHPLXPV 'LVFRXQWYV 2WKHU
1RWHV 3D\DEOH

7TRWDO %RQGYV DQG 1RWHV 3D\DEOH
5LJKW WR 8VH 3D\DEOHV
&RPSHQVDWHG $EVHQFHYV

SBROLF\ &ODLP /LDELOLWLHV
&ODLPV DQG -XGJPHQWYV

1HW 3HQVLRQ /LDELOLW\

7TRWDO 23(% /LDELOLW\

7RWDO *RYHUQPHQWDO $FWLYLW\

%XVLQHVV 7\SH $FWLYLWLHV
S5HYHQXH %RQGV

3UHPLXPV ‘LVFRXQWYV
1RWHV 3D\DEOH

7TRWDO %RQGYV DQG 1RWHV 3D\DEOH
5LJKW WR 8VH 3D\DEOHV
&RPSHQVDWHG $EVHQFHYV

1HW 3HQVLRQ /LDELOLW\

7TRWDO 23(% /LDELOLW\

2WKHU /RQJ 7HUP 2EOLJDWLRQV

7TRWDO %XVLQHVV 7\SH $FWLYLW\

&RPSRQHQW 8QLWYV
S5HYHQXH %RQGV

3UHPLXPV ‘LVFRXQWYV
1RWHV 3D\DEOH

7RWDO %RQGV DQG 1RWHV 3D\DEOH
5LJKW WR 8VH 3D\DEOHV
&RPSHQVDWHG $EVHQFHYV

3ROLF\ &O0DLP /LDELOLWLHYV
&ODLPV DQG -XGJPHQWYV

2WKHU /RQJ 7THUP 2EOLJDWLRQV

7RWDO &RPSRQHQW 8QLW $FWLYLW\

%HJLQQLQJ EDODQFHV ZHUH UHVWDWHG
WDEOH GR QRW WLH WR WKH 23(% DQG 3
LV SULPDULO\ GXH WR 6WDWH %DU WKH 'DLU\

,QWHUQDO VHUYLFH IXQGV SUH P WwRA QW
JRYHUQPHQWDO IXQGV $FFRUG E X W
FRPSHQVDWHG DEVHQFHYV

OLDELOLWLHYV PLOOLRQ RI %

SULRU SHULRG DGMXVWPHQWYV
OLDELOLWLHYV LQ 1RWH 1RWH
PPLVVLR DQG WKH SRWDWR &I

H
W
Q
VH }évﬁ(IySHQVDWHG
é ﬁf Y5 UQPHQWDO DF

LDO UHYHQ

g
PLOOLRQ RI QHW 23(% OLDELOLW& W*;F\'/HV(?F\’NH[
JRYHUQPHQWDO DFWLYLWLHV IRLéleéYF }%ﬁ o¥H W

OLDELOLWLHYV FODLP OLD

6WDWH RI ,GDKR

LYLW\ ORQ.
ELOLWLHV ZLOO EH OLTXLGI

$QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

*URXS ,QVXUDQFH DQG 5LVN 0DQBFFRHGWQIOQGW KHOVMH. PERQGY DUH QR!
DQG MXGJPHQWYV ZLOO EH OLTXL®DWRRES EQ\MXH IE8D QWK @ QANDWHPHQW
"HOIDUH DQG 7UDQVSRUWDWLRQ V5MWHWD GHYRXME KHE RQEEN WK@G TXDOLIL
QRQPDMRU VSHFLDO UHYHQXH IXQ&8XWWWIBD @QGIVD 5 HQWKRRQODDELWIMNH SU
ZLOO EH OLTXLGDWHG E\ WKH *HQRIUDO PXQ®LRWKH QHW 23(%
OLDELOLW\ ZLOO EH OLTXLGDWHG ,E\ %Q *@@%%%%)XQG +HDOWK
DQG :HOIDUH DQG 7UDQVSRUWDWL‘?‘53\3D R o HQXH IXQGV
QRQPDMRU VSHFLDO UHYHQXH IXQG&M ,[BOERLOVRKVQQO DBAGYLEBDQFH $
IXQGV RXWVWDQGLQJ ERQGV WR SURYLGH IL
. , HQWLWLHV IRU WKH FRQVWUXFWLRQ RI
&RQGXLW "HEW WKH SXEOLF LQWHUHVW 7KH ERQGV
3ULPDU\ *RYHUQPHQW ILQDQFHG SURSHUW\ DQG DUH SD\DEOH

7KH GDKR :DWHU 5HYVRMUF HR R YJHG RQ WKH XQGHUOILQJ LQYHVW
SUR S RI WKH FF

UHYHQXH ERQGV IRU WKH HEUF\i/I'—q:ZGVV %(Q:L V VHU
UHKDELOLWDWLRQ DQG UHSDLU R K % ]§ L—| 'd/L lE%é%LJDWH(
DUH VHFXUHG E\ WKH ILQDQFHG Lf_' %av\ﬁH H \I/D\)% H SFFRUG
VROHO\ I[URP UHYHQXH RI WKH SUR %W Vv é\}ée%‘; HR LDE
ERQGV RZQHUVKLS RI WKH DFTXLU | g %L II-W WEI—)&/&ULSV
HQWLW\ VHUYHG E\ WKH ERQG LVYV i X F\\’/ |
FROQVWLWXWH D GHEW RU REOLJD\/§§ \<X/ %\l D S GbLLQ/\;LEbW
VXEGLYLVLRQ DJHQF\ WKHUHRI RU R 0 [ lI'-| %V WR WKH
HIWHQW RI WKH UHYHQXHV SOHGJHG XQGHU WKH LQGHQWXUH

)

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( (48,7<
$ S5HVWDWHPHQW RI %HJLQQLQJ )XQGIJRPBODQFHYW ZGGIHHOWDWHPHQW RI
3RVLWLRQ UHVWULFWHG QHV\EI_SCRO/LLN\Q_RQURJ]RYHUQ

7KH EHJLQQLQJ QHW SRVLWLRQ RIJG¥ YL&W *EY(’% %F?J lfg %d,‘ﬁggfﬁ/ W\SH
UHVRXUFHV IXQG GHFUHDVHG E\ 6;36 ng '%\-{}2 %VLWLRQ UHVV
LPSOHPHQWDWLRQ RI *$6% OHJLVODWLRQ IRU JRYHUQEHQWILDRI DRAW
7KH EHJLQQLQJ QHW SRVLWLRQ RIQMKH BR@DWIR QD QUHYXWUYRAWWIGN\E\ HQLC

IXQG LQFUHDVHG E\ PLOOLRQ GBEOHVWERHWYK HW L P15 H MH.Q W\ WH\R Q

* 0,
RI *$6% 6WDWHPHQW & *RYHUQPHQWDO )XQG %DODQFHYV
7KH JRYHUQPHQW ZLGH 6WDWHPH@WPRLWMGYUJ/Q_@\‘BVNQBQNGHV

WKH DERYH UHVWDWHPHQWYV D

%XVLQHVV 7\SH $FWLYL\1\Q_H‘DGGR éRYmE%LfDq{ F{AP% (\?NX(?CQ\PV Lé‘;\S/E'LéWSUDl
*RYHUQPHQWDO $FWLYLWLHYV m \6‘\&?;&%6 WR KRQRL
GHFUHDVHG HELMAOOLRQ GXH WR D = K X Q
LOQIUDVWUXFWXUH DQG FRQVWUXF Lé% UIB'|§96|§VVLI
E\ PLOOLRQ GXH WR DQ HUURU lP Q/\}' WLRQV RQ

FDSLWDO DVVHWYV
S HVWUKRWHEEDODQFHY UHSUHVHQW WKR'
OHJDOO\ UHVWULFWHG IRU VSHFLILF SX
% 1HW 3RVLWLRQ 5HVWULFWHG ELPGREFOGIGQ EYHBILWEODWDRQ SDUWLHY VXF

I1HW SRVLWLRQ LV UHSRUWHG DV Lé]_\y\@%mgv %R%FDﬁiP &%V\y\{ﬁ}{wg BBQV
SODFHG RQ QHW SRVLWLRQ XVH Q] XFK DV
FUHGLWRUYV JUDQWRUV FRQWULEXWRRPENVWRBHIRENDKOHDW FRY HWHEAHOMADY WR D P R

E\ VWDWH ODZ WKURXJK FRQVWLWXWLRQD®D IRURDY LWILIREM LFUSKQBRUHQLIP SR
OHJLVODWLRQ (QDEOLQJ OHJLVODI\N\NRQ /D-IX]W\K(R[DJW])HU/HWDK}G M. DQVHHG VER W K

DVVHVV OHY\ FKDUJH RU RWKHU S HQW
UHVRXUFHY DQG UHTXLUHV WKDW VX\M \IJ7’J|§|¥ U D V
IRU WKH SXUSRVHV VWLSXODWHG L |F| G QRU FRPPLWWH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7KH IROORZLQJ VFKHGXOH SUHVHQWY WKH QDWXUH DQG SXUSRVH RI WKHYV

5HVWULFWHG &RPPLWWHG DQG $VVLJQHG *RYHUQPHQWDO )XQG %DODQF
GROODUV LQ WKRXVDQGYV
YXQGV 5HVWULFWRBPLWWHI/VLIQHG 7RWDO
*HQHUDO
&RXUWV
(FRQRPLF '"HYHORSPHQW
(GXFDWLRQ
(QYLURQPHQWDO 4XDOLW\
JLUH 6XSSUHVVLRQ
*HQHUDO *RYHUQPHQW $GPLQLVWUDWLYH &RVWYV
+HDOWK DQG +XPDQ 6HUYLFHV
OLOOHQQLXP (QGRZPHQW )XQG
OXQLFLSDO 5HYHQXH 6KDULQJ
1IDWXUDO 5HVRXUFHV
2SSRUWXQLW\ &ROOHJH 6FKRODUVKLSV
3XEOLF 6DIHW\
6FKRRO %XLOGLQJ ODLQWHQDQFH DQG 5HSDLU
6WDWH %XLOGLQJ &RQVWUXFWLRQ DQG ODLQWHQDQFH
7UDQVSRUWDWLRQ 3URMHFWYV
9HWHUDQV 5HFRJQLWLRQ
2WKHU 3XUSRVHV
7RWDO
+HDOWK DQG :HOIDUH
+HDOWK DQG +XPDQ 6HUYLFHV
7RWDO
7UDQVSRUWDWLRQ DQG 7UDQVSRUWDWLRQ ,QIUDVWUXFWXUH
*$59(( '"HEW 6HUYLFH
7(&0 '"HEW 6HUYLFH
7UDQVSRUWDWLRQ 3URJUDPYV
7RWDO
/IDQG (QGRZPHQWYV
(QGRZPHQW )XQG %HQHILFLDULHV
7RWDO

1RQPDMRU 6SHFLDO 5HYHQXH
$JULFXOWXUDO 3URJUDPV
&RUUHFWLRQV
&RXUWV
(FRQRPLF 'HYHORSPHQW
(GXFDWLRQ
(PSOR\PHQW $GPLQLVWUDWLRQ DQG 7UDLQLQJ 3URJUDPV
(QYLURQPHQWDO 4XDOLW\
3URIHVVLRQDO /LFHQVLQJ DQG ORQLWRULQJ
3XEOLF 5HFUHDWLRQ
3XEOLF 6DIHW\
6WDWH %XLOGLQJ '"HEW 6HUYLFH
6WDWH /DQG ODQDJHPHQW
7RXULVP DQG 3URPRWLRQ
7UDQVSRUWDWLRQ ,QIUDVWUXFWXUH &DSLWDO 3URMHFWYV
'LOGOLIH ODQDJHPHQW
‘RUNHUV &RPSHQVDWLRQ
2WKHU 3XUSRVHV
7RWDO

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

' %XGJHW 6WDELOL]DWLRQ DQG 0L @R PHW GG RDLAD.QHFW LR Q )XQG WR WKI

7KH /HIJLVODWXUH KDV WKH DXWKR %@ 5@0\/)%\% H\V WK\ISIbVFLVHD(
WKURXJK WKH DSSURSULDWLRQ S WR WKH DP|
HPHUJHQF\ RU ZKHQ EXGJHWDU\ LP %&w QW ZKLFKHY
6WDWH KDV WKH IROORZLQJ E> WA)H(%

DUUDQJHPHQWYV DORIREDV

F7KHLIKHU (GXFDWLRQ %XGJHFWQG 'I:'Qﬁ?j % % LRQ GWDELLCE);]V\?CNRL(
RQO\ EH XVHG IRU WKH PDLQWHQD QLZ HOG
WKH FROOHJHY DQG XQLYHUVLWL D I-Wb‘%ibQDU\
B WH/HMMH ,AXR &RGH 6HANRQ

Q
UHTXLUHV LQWHUHVW HDUQLQJV ' ﬁ Fd/Y-LJHQ )&BPD $SFFRUG
8QLYHUVLW\ )XQG DQG RWKHU DP I-P\N SURSR!
oObz WR EH WUDQVIHUUHG LQWR W e EE Q/ © )XQG EXG.

6WDELOL]DWLRQ )XQG  $V RI -XQU\,pwy PD 6§q’XQGV IRU WKH 6FK

EDODQFH ZBMOOLRQ )XQG RU IRU RWKHU SXUSRVHV DV VW
$7K96XGIJHW 6WDEL@DND\WUR®Q W NG GWERD FRILY, EXR &REH 6HAIRY | RUWH SHIRG
*HQHUDO )XQG UHYHQXH VKRUWIDOXOV H[SHWKHRXUI®FX®OUHH G QR Pl
EHFDXVH RI D PDMRU GLVDVWHU GWR®D $SNEOCL\FWHKB XRYWUR®UVWDELOL]L
RU WR SURYLGH DQ\ DSSURSULDWH® K@ Z\QL AR UWDQ \US)OUSIRVH LQFO X
SD\PHQWYV WR WKH FLWL]JHQV RI VEGPWRRQV, GDKRY RRGHGLWLRQV WR W
6HANRD UL \KDAUHFHSV \R \WH * HGHIID 6WDELOL]DWLRQ )XQG DUH IURP LQW
)XQG IRU WKH ILVFDO \HDU MXVW HESGSUDMROW KIKR/&RE 6HARE [ F H HETMIEY
WKH SUHYLRXV ILVFDO \HDUpV UB®MHSRHV\EEPRLGIFMWRFABU WKH DPRX(
SHUFHQW EH WUDQVIHUUHG WR B @LQGEJRWL W B BIDMABDWLGR® GLVFUI
)XQG 7KH WUDQVIHUV VKRXOG QRWUDH P RHIUH W& D\QR VB KW BKEWLF (GXFDV
RI DFWXDO *HQHUDO )XQG UHFHLSWVRIRUXWKH SULRU IWKFDOXQG EDO
\HDU $ FRQFXUUHQW UHVROXWLRQ EPIW)K}LFP(D)MRULW\ RI WKH

/[HILVODWXUH FDQ UHTXLUH WKH 6 UROOH %FH

WKH WUDQVIHU ,GDKR &RGH U

%XGJIJHW 6WDELOL]DWLRQ )XQG VK QSHEU KHI)?S‘C]EXOF
RI WKH WRWDO *HQHUDO )XQG UH IS(L}KH OR U\
MXVW HQGLQJ $SSURSULDWLRQ F LQ .GD
6WDELOL]DWLRQ )XQG DUH OLPLW gm\&gﬁ

IXQG EDODQFH KDV UHDFKHG WKH % VXOWLQJ |
)XQG UHFHLSWV IRU WKH ILVFDO Elé_,%—l& W o 0 BW DJH 3UDEW

&RAH 6HANRQ $ DMRUH WH %RDG R
([DPLQHUV WR WUDQVIHU XQHQFXPEHUHG PRQH\V IURP WKH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127 '2125 5(675,&7(' (1'2:0(176
BULPDU\ *RYHUQPHQW &RPSRQHQW 8QLWV

7KH /DQG (QGRZPHQWV IXQG KDVYQRBRQRRQMWFHREDWRH %RLVH 6WDWH 8¢

SHUPDQHQW FRUSXV DQG DQ HDUQGRKR §MADHAH H @IFFHRXWRIW\ WRXQGDWLR

HDUQLQJV UHVHUYH LV XVHG WR WREOHOHIH HRNQGOIW. RQGDYWE8 SOLYHUVLV

EHQHILFLDULHYVY DQG H[SHQVHV DIKH PORXERAHHQY DEOQRUGDQFH ZLWK

, QYHVWPHQW %RDUG (),% LQYHVVEXDWKNMHUHY BQEHYXDHIHDEWSVEHG E\ WK

IURP WKH PDQDJHPHQW DQG RU VIEeEbFRzl HQGRZPHQW ODQGV

7KH %RDUG RI /DQG &RPPLVVLRQH R Q

(),% VSHQG WKH QHW DSSUHFLDWL% %’%ﬁ;@%ﬁ%ﬁ&’v% g U%E V)RXQGE
KHOG Lt

L

DFFRUGDQFH ZLWK ,GDKR &RGH 7L
&KDSWHU YRU WKHXIQMFEDO \HDUW QGRZPH%W\Y_

QHW DSSUHFLDWLRQ RQ LQYHVWP Ud_l_l:—'lv%

HQGRZPHQWYV DYDLODEOH IRU HJ[ SDQHQW WUX

SRUV
(QGRZPHQWYV IXQG ZDV PLOOL
LQ QHW SRVLWLRQ UHVWULEWHG | WQ%%\JJ ) \H
7KH /DQG %RDUG KDV VHW WKH FX

WKH HQGRZPHQWY DW SHUFHQW % ‘%\\%(_t{ LQGLYI
DYHUDJH SHUPDQHQW IXQG EDODQ® b/LO7 , WRZDUG
WKH GLVWULEXWLRQV GHSHQGLQJ WWGBWBW@WH@WWHDUWLQR\XQGD
UHVHUYH DFFRXQWYV WUDQVIHUV WRWVEWYSMWYPWE B QWD UHQWR EHQIGHO G L
RWKHU IDFWRUYV RI WKH 8QLYHUVLW\ 7KH HQGRZPHQWV

7KH ,GDKR )LVK DQG :LOGOLIH LVFDO \

JLIW DVVHWV WKDW DUH WR EH KH LPQ IZ% ﬁﬂﬂ\{‘é\/v
Rl WKH )RXQGDWLRQ 7KH )RXQGD ,ﬁ QF
VSHQGV WKH QHW DSSUHFLDWLRQ |5) H- RRQWULE’

(\DZJ ZLWK E\
&RGH 7LWOH &KDSWHU 7KH dR %
DSSUHFLDWLRRLOMILRQ GXULQJ WR \Hb B G VHV WKLV LQGLUH

DYDLODEOH IRU H[SHQGLWXUH $!;—'¥ FE/E’}EJ%%E LQYHVDWSPSHl
UHSRUWHG LQ QHW SRVLWLRQ UHV ﬁ/ g

QRQ H[SHQGDEOH 7KH )RXQGDWLF@ HQC

DSSURYH VSHQGLQJ RI LQYHVWPHQI Q 9% TXDUWF
LQGLYLGXDO DJUHHPHQWYV IRU [%L% QGSR% UUHQW IL
HVWDEOLVKHG 7KH JHZLV &ODUN 6WDWH &ROOHJIH
7KH 'HSDUWPHQW RI 3DUNV DQGFHEJNV%\?\H'W o R WKDW DUH WR :
PLOOLRQ GRQRU UHVWULFWH WZB IF§‘LBO 7KH HQGF
SUHVHUYDWLRQ RSHUDWLRQ DQ B w H P\E) RQ GXULQ

; IRU SHUPDQHGQ
HSDUWPHQW RI 3DUNV DQG

Q Q OLVV%HG D VSHQGLQ
DY

,VODQG 8QLW RI WKH 7KRXVDQG %ﬁ% ibw OrﬁWHlﬁ% UQ'-Q V DUH L

PLOOLRQ GROQRU UHVWULFWH E
PDQDJHPHQW RI WKH 7UDLO RI WK'II—'I (?Hﬁ % %H,R' WKH F
HDUQLQJV IURP LOYHVWPHQWYV PD\HQ ﬁffﬁ& FEF\ D' HEB Z HIDIC
3DUNV DQG 5HFUHDWLRQ %RDUG ' K|-72§ K%g UHGXFHG

SHUFHQW RI WKH WRWDO YDOXHE WkLrF éWXQQB"d‘ R UQLQJIV
GHVLIJQDWHG DV HDUQLQJV HYH7Q(HL$QV‘)’(|HIQVIGWI\VRJQBWKRQRXQGDWLRQ
WHPSRUDULO\ UHGXFHV WKH SULQBVSB®V YWD ¥ ROUG W IEGWIHH QG LQ SH
VROH GLVFUHWLRQ LQ GHWHUPLQLWKHVKQL DRBXOM RI7 KB HRGRIPWEW YV K
EH GLVWULEXWHG WR WKH 'HSDUWP HQ R LRIOIRON \B 0YLE § HWK HDMVRQO \HD
DQG WR EH GHSRVLWHG WR LQFWBHIND OVLKHGC S OWFHEDDODWRRQVKEGHHSUHFLL
HOQGRZPHQW )RU WKH ILVFDO \HDSRWOQWHRQ @ HWWIELSWHG DRWRIHUPDQHG
DYDLODEOH IRU H[SHQGLWXUH ZDMNRXQGIPWORQR®DRIXKEFRI LNLUHFWRUV HV

UHSRUWHG LQ QHW SRVLWLRQ UHVWISH®@®IHEI | HD VWKV K H B BRI RBESHVIHEO WD J U
ZDV VHW DW SHUFHQW RI WKH WKUHE

WKH HQGRZPHQWunVY PRQWKO\ IDLU PDUN
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127¢ /,7,*$7,21 &217,1*(1&,(6 &200,70(176 $1' (1&80%5%$1&(6

$ /LWLIDWLRQ DQG &RQWLQJIJHQFLHWTXLUHG WR PDNH UHIXQGV RI IHGHUL
UHVXOW RI DXGLWYV 7KH 6WDWHpV RSL
*
SULPDUN *RYHUQPHQW LI DQ\ ZLOO QRW KDYH D VLJQLILFDQW
7KH 6WDWH LV D GHIHQGDQW LQ GBRPHWRORQ GRH M IOH SBOMRFWHGLQJV

SHUWDLQLQJ WR PDWWHUV LQFLG R UPDOQFH
JRYHUQPHQWDO RSHUDWLRQV 6 X g F$\\fé§§:< d G% H ﬁl‘\?‘] \II_VQ
QRW OLPLWHG WR FODLPV DVVHU Lﬁ\l W 6 \}valFlfQ? KD
<R Hradh
i

Y
IURP DOOHJHG WRUWYV DOOHJIH M UU{/ Y UWPHGQ
FRQGHPQDWLRQ SURFHHGLQJV DQ L oA W 50
RI VWDWH DQG IHGHUDO ODZV 7K L H PHO
WKH XOWLPDWH RXWFRPH RU OLDETL v \ HV, \%Vé S
YDULRXV SURFHHGLQJV +RZHYHU \Ah: I-BREFI-,* Y K

U

DQ\ XOWLPDWH OLDELOLW\ UHVXO\II:V)I(_ | IyHVH VXLWV ZLOO QRW

KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO FRQGLWLRQ RI WKH
6WDWH % &RPPLWPHQWYV

,GDKR &RGH B6HFWURDXLUHV WKH38WIDWN *RRRHUQPHQW

JXDUDQWHH WKH ERQGV RI DQ\ VFIKRRO @MW%%V&QN\HFP&WH\WR \WEHuwptr
6WDWH 7UHDVXUHU ,| WKH 6WDWH LV UHTXLUH LR?PWWW%EQQF@&?J FR
SD\PHQW RI DQ\ VFKRRO GLVWULRW, YhKKy W HLOPc UHGLBASW Ro IR
GLVWULEXWLRQV QRUPDOO\ PDGH WRLWKHE YEEFRQXxEWMWMGLEWRWEFwWY >
UHLPEXUVH $WKIRI6VKIDWMH WKHy gk QA OWKH 7' KDV. D ERPPLWPHQV
DPRXQW RI TXDOLILHG VFKRRO GLVWULFWERQEV)R HV@/MD%\(/Z\}L@F]L%WLRQ S

ELOOLRQ DQG WKH LQWHUHV\Y QR RRVVAY BB RL Q90 4R ELSDWLRC

PLOOLRQ *$59(( ERQGV DQG WKH 7TUDQVSRUWDW
,GDKR &RGH 6HFWURDXLUHV WKH&B®DHWHWLRR OLWLIJDWLRQ 7(&0 SURJU
JXDUDQWHH WKH ERQGV RI DQ\ PXBRFWOD ONRV\LPEHRLYIHHB G WMRKDQFH W
6WDWH 7UHDVXUHU I WKH 6WDWH QMW DMWXXFNMXWHR PDMR WHDHWHEHR QW KH
SD\PHQW RI DQ\ PXQLFLSDOLW\ WKH EBVQOWRQZ LDI® LOYE®LUWKW WRWDO
GLVWULEXWLRQV QRUPDOO\ PDGH WR RLIOKWLRRQLKDYDBHWQR WRHSDLG U
UHLPEXUVHS$WKH 6XMDHV H WKH ,GDKFRP LR ®RQ OLDELOLWWDHDQYJFDKF EHY
%DQN $XWKRULW\ KDG D SULQFL$RXYQBHPARXORWIRI TXDOLILHG

PXQLFLSDO ERQGV RXWVWDQGLQJ R, nsBHRPHHW QQQG$WI§|:|QLVWUDWLR
LOWHUHVW DPRXQW RXWVWDIXGLQJ ZDMLOOLlfd'q_ LRQwvwD GLQJ FRPPL

ZDWHU GLVWULFW WZR KRVSLWDOD@V\"%UGEHQ%WL%Q@%H_'&\ZV\\(}E% v\ﬁ_Lﬁvngﬂjuﬁl_w

GR QRW KDYH GLVWULEXWLRQV WR LQWHUF W W
XQDEOH WR PDNH WKH ERQG SD\PHOWRROQHWHW S&WQBWHKQLWHUVLWLHV

UHTXLUHG WR SD\ WKH REOLJDWLRQ W RHOMLR®HWR OFAR RO N WK OH XD LH)
DFWLRQ WR UHFRYHU WKH DPRXQWHEODMHG7KRQWWWHOWEBRQFURMEFWYV X

RXWVWDQGLQJ IRU WKHVH GLVWULEWV, LY ry rIPWXALBR D W RRYWUROOH
WKURXJK PLOOLRQ LQ RXWVWDQGLQJ FRPPLWP

7KH 6WDWH UHFHLYHV VLJQLILFDQW? SIQH B ® WPV DRQ LSAURVGFHW VUR®GHU ZD

WKH IHGHUDO JRYHUQPHQW LQ WKHJRUR R LWROMY r7 $FHERTF Kb wrw
RI_IHGHUDO JUDQWV LV JHQHURQQN WROSLWIROS L yBRHQWY  1RU P
FRPSOLDQFH ZLWK WHUPV DQG Fw&gﬁwuﬁzé JURMHERQ XQgHUZD\ D

DJUHHPHQWYVY DQG LV VXEMHFW WR ILQDQFLDO DQG FRPSOLD
DXGLWV 4XHVWLRQHG FRVWV DV DKW HHROWWRPIHRWHRH : D WEIUVYHNBRXUFHYV
EH GLVDOORZHG DIWHU UHYLHZ ERLOHGUHRQD & QD RKMWMWDQGEZRH FRPPLWPH
BWDWHPVY RSLQLRQ LV WKDW WKHVHHOOWNMG RERE WRXYMWLRQ SYRMHRBWY X

QRW KDYH D VLJQLILFDQW HIIHFWﬂ(Q—IW'KHlédbgl%QlFQLVPOR$R%/CS'WLLL%BIHQWDO

WKH 6WDWH DGPLQLVWHUV WZR UHYROYLQJ ORDQ IX

5HYHQXH IURP IHGHUDO JUDQWYV LQEDYBHYI YRRYEWYV IRW WHkHH FRQV W U X |
UHFRYHU\ RI RYHUKHDG DQG RWKHZD ¥ R\HE D W HK H @ & DANWH @PMHLQIHZDWHU W
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1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&OHDQ :DWHU /RDQ IXQG KDG OBRQFKRPRGWPHOW\WDQRIXLWLHV LQ WKH

PLOOLRQ DQG WKH 'ULQNLQJ ZDQQIHWUVRDEXWKQE MINGOO OLDEOH LQ
FRPPLWPHQWYV RI PLOOLRQ 7KRYISDORMNY ESWHBKWWHIQQNBD\PHQWV 7KF
ZLOO EH IXQGHG HLWKHU IURP QI—FZUI—“V‘DISI-ILWI-DIZO)U_]I-H)Q\/GJFR@ - XQHHQ W V

JHQHUDOO\ SHUFHQW IHGHUDO G
PDWFKLQJ GROODUV RU IURP DFF E| Lt%} \g? DU%%H?/VV\\//DG(\Q%
LOQYHVWPHQW UHYHQXHV ZKLFK D W\ SDI

IRU WKLV7KHUSIRWHRRSHUDWLYH :H
YDULRXYVY VHUYLFH FRPPLWPHQWYV F$IVVHWPELI'G)\ADILIRIQPHQW 2EOLJDWLRQ $52

7KH 'HSDUWPHQW RI &RUUHFWLRGDKBG6WXWMH |RQDRZUGYLUW\ ,68 KDV

FRPPLWPHQWY DW \HDU HQG UDGLRDFWLYH PDWHULDO OLFHQVHV
CROWUDEW ZLWK 0DODIHP IDFLOLWLHV LkH BOQLYHUVLW\ KDV LGF
s Q Q HNR YD ESHPSRE R0 L WLHY DVVRFLDW

&RUSRUDWLRQ WR RSHUDWH D \p HPEU%EHL‘!@_W&O DWW Y GXH WR ¢
WUHDWPHQW SULVRQ IDFLOLW\ |TKEM FiR L{,\P\,FW7 QCHQE 5HJIXO!
GXH WR WKH ,GDKR 'HSDUWRNOWR) &BS U5 W BRYH WHU UHTXLL

KR

HHUFLVLQJ WKH /HDVH 2SWLRQy SRR vHOX LT RW VW RI GHFRPI
RSHUDWLRQV RI WKH IDFLOLW\ iﬁBbLDWLRQ FHOWHUV

tf $ FRQWUDFW ZLWK &RUH&LYLF I% QE'_ﬁG PD[LF\”/\)(}Q3 LYHUVLW\ KDV

SULVRQ IDFLOLW\ 7KH 'HSDUWPI-||_|Q/\)/[UI?_H_)\{_| WPﬁEWWJI-bC%N Fb RI PLO
SD\ GDLO\ SHU GLHPV EDVHG R QRN @ Y FRIX QW 1 MHWV ZLWK UHYV
HVWLPDWHG FRVW IRU ILVFDO \HCP*JFOH[J‘LY UHDEW%%LRQ\HDUV ($0(6 EXL

$ OHGLFDO VHUYLFHV FRQWUDFW Z$WK BXHOWXQURQ +HIIAWKPRUH,GDKR $F
,QF KDG HVWLPDWHG FRVWV IRU \HWPPNO \HDU RI

PLOOLRQ 7KH 8QLYHUVLW\ RI ,GDKR KDV PLOC
f +HSDWLWLV & 7UHDWPHQW FRGWEBBEWPHQWK )R d QHVAMORH QW V
+HDOWK //& RI ,GDKR KDG HVWLPDWHG FRVWV IRU ILVEDO
\HD U RI PLOOLROQ

+ &RQQHFWLRQ DQG LQWHUYHQWLRQ VWDWLRQV FRQWUDFW ZLWK
*(2 5HHQWU\ 6WDWLRQV KDG HVWLPDWHG FRVWV IRU ILVFDO

\HDU R PLOOLRQ
¥ 2IITHQGHU IRRG VHUYLFHV FRQWUDFW ZLWK 6\VFR KDG
HVWLPDWHG FRVWYV IRU ILVFDO \HDU R PLOOLRQ

¥f 2IITHQGHU KRXVLQJ FRQWUDFWYV ZLWK &RXQW\ MDLOV
WKURXJKRXW WKH VWDWH KDG HVWLPDWHG FRVWYV RI
PLOOLRQ IRU ILVFDO \HDU

¥ &4RQFHVVLRQV FRQWUDFW ZLWK .HHIH *URXS 7KH
HVWLPDWHG DQQXDO FRQWUDFW YDOXH IRU ILVFDO \HDU

ZDV PLOOLRQ PLQLPXP DQQXDO JXDUDQWHH IRU
FRPPLVVDU\ VDOHV WR PLOOLRQ DQG IRUW\ SHUFHQW
Rl DOO VDOHV RYHU PLOOLRQ

7KH 'DLU\ 3URGXFWV &RPPLVVLRQ KDV HQWHUHG LQWR D
FRQWUDFW IRU VHUYLFHV ZLWK WKH 'DLU\ DQG )RRG 1XWULWLRQ
&RXQFLO RI WKH 6RXWKHDVW ,QF GED 'DLU\ :HVW D MRLQWO\
JRYHUQHG RUJDQL]DWLRQ IRU 'DLU\ :HVW WR SURYLGH GDLU\
SURJUDP DQG DGPLQLVWUDWLYH VHUYLFHV IRU WKH &RPPLVVLRQ

7KH &RPPLVVLRQUV FRPPLWPHQW LV PLOOLRQ
7KH 6WDWH /RWWHU\ QHJRWLDWHG D QHZ \HDU FRQWUDFW ZLWK
,175%$/27 ,QF WKURXJK 2FWREHU WR SD\ DQ DOO

LQ SULFH EDVHG RQ D SHUFHQWDJH RI VDOHV ZKLFK LV
SHUFHQW RI 7RWDO 1HW 6DOHV 7KH 6WDWH /RWWHU\ DOVR KDV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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JRU WKH )LVFDO <HDU (QGHG -XQH

$VVHW WLU HQ %DODQFH 2XWVW
$

5H HP DQG
LQ WKRXVDQGYV -XQH GL

LQJ % D O
GGLWL

DQFHY 2XWVWDQGLQJ
RGWGXFWLRQVXQH

‘XH ZLWKLQ \HDU

,GDKR 6 WDWH 8QLYHUVLW\

&RPSRQHQW 8QLW
7KH ,GDKR +RXVLQJ DQG )LQDQFHKH SQIRAIDWMRQRIKBWKR JRXQGDWLRQ

FRPPLWPHQWY WR SXUFKDVH BLOOWVYWQ Q RLOQILRBRGALWMPHQWY IRU LQYH
PRUWJDJHYV 7KH $VVRFLDWLRQ KDV FRPPLWPHQWY WR VHOO RU
VHFXUH PLOOLRQ RI VLQJOH IDPLO\ PRUWJDJHV

& (QFXPEUDQFHV

(QFXPEUDQFHYV ZLWKLQ WKH UHVWULFWHG FRPPLWWHG DQG DVVLJQHG |
GROODUV LQ WKRXVDQGYV

1RQPDMRU
*HQHUDO )XQG®DOWK DQG :HOMAMSRUWDWERQDO 6WLPRDKWQPHQWDO

(QFXPEUDQFHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( 7%; $%%$7(0(176 LQFRPH WD[ OLDELOLW\ LQ DQ\ RQH \HD
IURP IRU QHZ MREV SD\LQJ
$V RI -XQH WKH 6WDWH RI ,GDKRUSRRYHGBWYGVD| SHUFHQW UHDO SU

LQFHQWLYHV XQGHU IRXU SURJUDPRR Z BRI WHHMQ AKHHGW PUQEWH RIQW XS W
Rl WD[ DEDWHPHQWY DV SURYLGHEHDO PR WDWIKPHQWHRFHQW UHEDW
7D[ SHLPEXUVHPHQW ,QFHQWLYHW LG RQ, EBRKWINAWHR/Y PDWHULDOV IF

$GYDQWDJH %URDGEDQG .QFRPH 7D[ gUHBHY B *PPHW WPh 1roorzLO

SHEDWHYV TXDOLI\ IRU WKH ,GDKR %XVLQHVV $GYD

7D[ SHLPEXUVHPHQW FHOQWLYHV 75
[ Q ' Q Q ¥ 7KH EXVLQHVV PXVW LQYHVW DW OH

3XUVXDQW WR ,GDKR &RGH B6HFWLRQRLOLWLHWKURXJK

WKH 7D[ 5HLPEXUVHPHQW ,GFH®&W BV ISQRYWYI BPXMW FUHDWH DW OHD
GHVLJQHG WR DFFHOHUDWH WKH JBRZWKHWRDIKHHZ EXWWDIHVY  KRXU S
RSSRUWXQLWLHY HQFRXUDJH WKHIFUHKHBWLRQUR D K LIKJI 8 DRI QUM FOEG/G LW LR G
DQG GLYHUVLI\ WKH B6WDWHuV DQGEXWREDSURNMHFVOLIHUYRG PXVW EH
HFRQRP\ 7KH 7D[ S5HLPEXUVHPHQWEHQHHIQMM.YH LV D
SHUIRUPDQFH EDVHG HFRQRPLF GHWHBRNS$IFMQHHUWLRGOH QKD WKHQ WKH I
SURYLGHV D UHIXQGDEOH WD[ FUHGLWHYY WrRI EZMUQRQW WRHUXEKWR 'HFHF

\HDUV RQ QHZ %XVLQHVV (QWLW\ LQFRPH WD[ VDOHV WD]

DQG SD\UROO WD[HV SDLG DV D IUHWKdIWHRH QWKW KBYWH ORYPISKHOVRQ WR ZI
SURMHFW 7KH 75, ZLOO SHUSHWXB'OOGDIHR) KRGW H6 WRKWMLBRYHQ X H V F
QHHGHG WR IXQG WKH LOQOFHQWLYHIDLOV WR PHHW WKH WD[ LQFHQWLYH F|

WKH FUHGLW VKDOO EH VXEMHFW W
7KLV FUHGLW LV DYDLODEOH WRpERWKYHRIQ/WLQ) DQG QHZ

FRPSDQLHV LQ DQ\ LQGXVWU\ VHHNLQJ H[SDQVLRQ LQ WKH

6WDWH 7KH WD[ FUHGLW SHUFHQWPRHGES B S WRMBRHW, DY W ALlUp

QHJRWLDEOH EDVHG XSRQ WKH TXDQWLW\ DQG TXDOLW\ RI MREV

FUHDWHG VWDWH UHJLRQDO HFRQ@RRIVXDEWDW®R , ®RKR &R K UG RQLRQ

WD[SD\HU LQYHVWPHQW IRU GDKRSDPRIQDVFH\NKHMDOLILHG EURDGEDQG
LQIUDVWUXFWXUH IRU WKH EHQHILW RI

$ FRPSDQ\ PXVW FRPSOHWH DQ LQSHEWK BREGHORMWLBRRPRGYD[ FUHGLW
PHHW WKH IROORZLQJ UHTXLUHPHQWV WR TXDOLI\V IRU WKH 7D]

SHLPEXUVHPHQW ,QFHQWLYH 24XDOLILHG EURDGEDQG HTXLSPHQWS: P
TXDOLILHV IRU WKH FUHGLW IRU FDSLWI

¥ &UHDWH QHZ MREV LQ UXUDG@pkRPRREHW Lk wit R\W\ % DQG L\
SRSXODWLRQ RI RU OHVV RMuUD®QPLWARI RQEHRAWHEEY DW D UDWH R

f 1HZ MREV PXVW EH IX00 WLPH yHKR¥EVVRA) BRYXEVEQEEHU DQG DW O
SD\ DQ DYHUDJH ZDJH RI HTXDOVWRRRG JYURPWIHY XEKYRQLWKY $ wD[SD\F
DYHUDJH FRXQW\ ZDJH REWDLQ IURP WKH ,GDKR 3XEOLF 8WLC
'HPRQVWUDWH D PHDQLQJIXO FRREERQUWERRAWFKL Q) WKDW WKH LQVWDO:!
&RQILUP WKH FRPSDQ\uV VWDEIEQIRM\G PO 6 cWKHK LSbRINF W V i
SRWHQWLDO WR EH D VLJQLILFDQW HFRQRPLF LPSDFW LQ WKH
FRPPXQLW\ DQG ,GDKR (DFK WD[SD\HU PXVW UHWDLQ DQG P
1 3URYH WKDW WKH LQFHQWLYH UWTXHWUWWWUHRD B8 UI®¥ WRW HIDFKWKWHP RI ¢
FRPSDQ\uV GHFLVLRQ WR H[SDQG&RRSXWOKWLRQ RI WKH EURDGEDQG HT
FUHGLW FODLPHG RQ DQ LQFRPH WD]
,GDKR %XVLQHVV $GYDQWDJH H[DPLQDWLRQ 7KH UHFRUGV PXVW L

IROORZLQJ
3XUVXDQW WR ,GDKR &RGH 6HFWLRQV WKURXJK

WKH ,GDKR %XVLQHVV $GYDQWDYH RRUGNUEXMIRAHVWHKW ,GDKR 3XE
WKDW LQYHVW D PLQLPXP RI LORGRLVIDIFRQ LAMRIH VUG QJ WKDW WKH
FUHDWH DW OHDVW QHZ MREV DYHWYDUXDROQLILHG BORRXGBDQG HTXLSPHQ
ZLWK EHQHILWY PD\ TXDOLI\ IRU DfY S UGHWAURIS WQARHOMLWKY SURSHUW\

t 7KH DVVHW QXPEHU DVVLJQHG WR WK
7KH IROORZLQJ LQFHQWLYHV DUH DRHERIPOREEYHHWKURXIK WKLV
SURJUDP DQ HQKDQFHG LQYHVWRHQWH WPTxAWiH & LWQoREDWH DQG GDWH S
SHUFHQW XS WR RU SHY FHQWE RV LRRRISWK AV R S HU W\

+H ++
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¥ 7KH UHWLUHPHQW GLVSRVLWLRG[SHQGDWXUWURQ VDISSUR®BHRGXW BRDQV SR
,GDKR RU GDWH QR ORQJHU XVHG W& WK R WIDWH S\DUFPERH.VVLRQ 7KFE

QO WKH HYHQW WKDW TXDOLILHG %u@#&ﬁ%b%%&L%Bﬁ%%L&@R%QG ERXQ
ZKLFK WKH FUHGLW DOORZHG E\ WKIFR KDV EHH
FHDVHV WR TXDOLI\ IRU WKH FUHGLW BEBWRRH Ké“\ Té@l@é&:ﬁ%HUHWDLOHL
6HFWLRQ % RU LV VXEMHFW WR%H—W'@S@VW% RXBDW FUHGLW

WKH UHFDSWXUH RI FUHGLW XQGHU V\QK:LQ/XQHFWi ldL\FlPﬂVd(BQfl-YVE Wy WIKH
VDPH SURSRUWLRQ DQG VXEMHFW WR WW@EW%%HURVE\TB(I#HUW Mp RI

DPRXQW RI FUHGLW UHTXLUHG WR EH Uﬂ'F%@\f\B(QJHG XOGHU

&RGH 6HFWLRQ % + "o POXGR TFHUWLILEBWLRS A0RP wkH
'HSDUWPHQW RU SROLWLFDO VXEGLY
6DOHV 7D[ 5SHEDWH H[SHQGHG RQ WKH DSSURYHG

LPSURYHPHQWY UHODWHG WR WKH UF
3XUVXDQW WR ,GDKR &RGH 6HFWLRQ growH & WKERRSESILR/ILRODO LQIRUPI
UHWDLO FRPSOH[ VKDOO UHFHLYH lglﬁﬁpﬁl-hd?b[}/\D@WXvaqz' BY UXoH
FROOHFWHG DQG UHPLWWHG WR WKH SWDWH 707 &RPPLVVLRO E\
TXDOLILHG UHWDLOHUV ZLWKLQ WKHR %%%@Fgﬁgéoth[ WlﬁmkbwgwﬂvHD[
WKH GHYHORSHU IRU SURMHFW H{SHRY¥R¥4LQFX W YeMEE UHFHLYE
LQVWDOODWLRQ RI DSSURYHG WUDRYS RUYIFHWL BQ & PoWR "WBHRMW VPSRV HG

$Q 2DSSURYHG WUDQVSRUWDWLR(%HLPPL%VM'#?H \Nﬁv\)’\éKH RWH 7D[ &RPPLYV
KLJKZD\ SURMHFW ZKRVH FRVW LV FPPVER | XDO#L'@'@ RGIWDLOHUV LG
IRU WKH LQVWDOODWLRQ RI DQ L ‘NB o R W) LPUWE'E Ry PG PW bR GR
KLJKZD\ RU H[SHQGHG RQ WKH LPSURYYPpH Lv@ R4 S PWH RQ D s
KLJKZD\ 7R TXDOLI\ DV DQ D¥HRY U DWW b LPSURYHPHQW QR

LPSURYHPHQW WKH GHYHORSHU RH DSBHQ\/DLL% Hﬂ?‘é@éﬁ[ WRyWKDW DSSL
HQWHU LQWR DQ DJUHHPHQW zLWkPSHRY HEHLRY 7UDQVSRUWDWLRQ

%»RDUG DQG RU SROLWLFDO VXEGL\?'K‘ALEQF@OORZLQJ WDEOH GLVSOD\V WKH
$Q DSSURYHG KLJKZD\ LPSURYHPH%@\PW#@E’O%*‘EQSFLbQ%éJPF\N'@F&JVWKH \HDU HQ

FRVWV GLUHFWO\ DVVRFLDWHG ZL} ‘ T T W
VKDOO QRW LQFOXGH DQ\ LPSURYF W
Rl ZD\ Rl WKH SURSRVHG SXEOLF 7D[HV SEDWHG

LPSURYHPHQWY QRW VSHFLILFDO 7D[ $SEDWHPHQW 3URJUDR 'ROODUV
DJUHHPHQW HQWHUHG LQWR  RU7p[ SHLPEXUVHPHQW ,QFHQWLYH
LPSURYHPHQWY UHTXLUHG E\ VWDV "L oo ey Do Wb g
RI WKH SHUPLWWLQJ DQG GHYHORS ' OXVLQ Q W K H
SXEOLF KLJKZD\ ULJKW RI ZD\ %URDGEDQG ,QFRPH 7D[ &UHGLW

6DOHYV 7D[ 5SHEDWH
7R REWDLQ WKH UHEDWH SURYLGHhHG £\ ,OURK &RKGUGR ORAFWLKY

WKH GHYHORSHU RI D UHWDLO FRPSOH[ VKDOO ILOH D
ZULWWHQ FODLP ZLWKLQ WZR \HDUV Rl WKH GHYHORSHU V ODVW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( 68%6(48(17 (9(176 &RPSRQHQW 8QLWYV

6XEVHTXHRQYH WR WKH IROORZLQ@R HXEPOWWKH ,GDKR +RXVLQJ )LQDQFF
RFFXUUHG ,+)$ KDG VSHFLDO UHGHPSWLRQV LQ V

BULPDU\ *RYHUQPHQW 6LQJOH )DPLO\ ORUWJIDJH %RQGYV

,Q BHSWHPEHU WKH ,GDKR B6WOWH 'HESHWWHXOW RI PLOOLRQ
$JULFXOWXUH LGHQWLILHG D TXDJJID, PXVRQfE RXWEYHON LR WEHR o
ODJLF 9DOOH\ 7KH DUHD KDV EHHQ UGHQWLILHG DV D VWDWH RI
HPHUJHQF\ IRU WKH VWDWH RI ,GDKR 7KHQGRNMXWHH EHRIQIOLRQ
LQFXUUHG LQ )< DQG DUH EDVHGV\%(SRQ p@Gchqlx\;\%LHlLFDWF;_LR&LRQ

Rl DQ HDUO\ RXWEUHDN HUDGLFDWLRQ DQG WKHQ ZLOO EH
FRQVLGHUHG D PRQLWRULQJ DUHD7IRHU WEDKBH[QGILYUIHGWPDU W LIK 5LVN 5t

KDYH HVWLPDWHG PLOOLRQ IRHFWKWHG WD GLFOMOWE L @@QRSYDWLRQ D
FRQWLQXHG PRQLWRULQJ FRVWV RPQXPUAOLRQ SHNUKURXDKO "HHHP EHU
IRU WKH QH[W ILYH \HDUV SUHPLXP WD[ FUHGLW VDYLQJV JHQHUD

LOO EH SDVVHG WKURXJK WR WKH 3RI

7
RiHSDUWPHOW BRI SGELQLVWUDVEIESY S 7R BVEERRDW REWRH S uHpLxF
VBRI WEBKR 7UDQVSRUWDWLRQ "HEp GWRIEQWRBESEY R\ by
6WDWH 6WUHHW IRU PLOOLRQ % SUHDLPEQDU\ DJUHHPHQW

KDV EHHQ GUDIWHG ZLWK WKH EX\HU, (RoW FREGBOWPNH XS WRY 3rRRO XSG
PRQWKV EHIRUH FORVLQJ DQG WUDQMHY B WRHWNYHESUYLFHY $IUHHPHQ

2Q BHSWHPEHU %RLVH 6 WDWH $BUY HURQWX FWIRYHGQFQ 5LYHU 7K
PLOOLRQ RI *HQHUDO 5HYHQ X HVIULFSM @ PW ok © GB\D VéH UDMAH R PRQ

$ WR ILQDQFH D SRUWLRQ RI WKH FPRREWWKLOA FIW HRIG WR WK i) HlzU VW FHG
UHVLGHQFH KDOO 7KH QHZ IDFLOLW\ LMRAHMDF&HRHOGW® OLIH DERYH 7

EHG ILUVW \HDU VWXGHQW UHVLQHAOEBWDOO WKBKV\EROQWMWWWWLIQJ -DQ
PL[HG VLQJOH DQG GRXEOH RFF XS BXR\DWRRRY RNQMKH FRQWUDFW
VXSSRUW VSDFHV 7KH VL[ VWRU\ VTXDUH IRRW
IDFLOLW\ ZLOO EH EXLOW DGMDFHQW WR WKH $OEHUWVRQV /LEUDU\
HI[LVWLQJ 8QLYHUVLW\ KRXVLQJ DQG RWKHU VXSSRUW IDFLOLWLHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC






6WDWH RI ,GDKR

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH

*HQHUDO )XQG DQG ODMRU 6SHFLDO 5HYHQXH )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGV

*HQHUDO
$FWXDO
$PRXQWV 9DULDQFH
2ULJLQDO %XGJHWDU\ZLWK )LQDO
%XGJHW )LQDO %XGJHW%DVLV % XGJIHW
5(9(18(6
6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHYV
*UDQWV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

7REDFFR 6HWWOHPHQW

2WKHU ,QFRPH

7RWDO S5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHV
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/IHDVH DQG 6%,7$% $FTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHV DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHV DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHYV
&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

YXQG %DODQFHV %HJLQQLQJ RI <HDU
)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



FRQWLQXHG

7UDQVSRUWDWLRQ

+HDOWK DQG :HOIDUH

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH

*HQHUDO )XQG DQG ODMRU 6SHFLDO 5HYHQXH )XQGYV
)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

JHGHUDO 6WLPXOXV

$FWXDO
$PRXQWV O9DULDQFH
2ULJLQDO %XGJHWDU\ZLWK )LQDO
%XGJHW )LQDO %XGJHW%DVLV % XGJHW
5(9(18(6
6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH Rl *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

7REDFFR 6HWWOHPHQW

2WKHU ,QFRPH

7RWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1IDWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 86(6

/HDVH DQG 6%,7$ $FTXLVLWLRQV

6DOH RI &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
5HYHQXHV DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHV DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV
&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHV
)XQG %DODQFHV %HJLQQLQJ RI <HDU

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

127( 72 %8'*(7$5< 5(3257,1*

%XGIJHWDU\ BURFHVVY DQG &RQWURO
HI WUDRUGLQDU\ VHVVLRWWDRMOHSURYL

%XGJIJHWV DUH DGR SWH G DKR D8FRFRH GHRWVDHRIIMN K , G D KR &RQVWLWXWLRQ
&KDSWH.D 6HSWHPEHU RI HDFK \HDU VWD W H DJHQ

VXEPLW UHTXHVWV IRU DSSURSUL '\D/\H\’Vz'?g WL RR 'RHVV& Hg YGEQJ WKF

2IILFH 'LYLVLRQ RI )LQDQFLDO 0D 59 % QW{/PD\ LT B DSSURSULI

H[HEXWLYH EXGJHW PD\ EH SUHS PHERY DO H@ IRU WKH WUD

JHQHUDOO\ SUHSDUHG E\ DJHQF\ QE RSFEJ'ﬁJ'L)J(l9r55 B’ 7TKH IRC
DQG LQFOXGHV LQIRUPDWLRQ RQ WRHEEDRRWP RHELW UUH(S)V?IS\%%%U'—DWH |

HVWLPDWHV DQG UHTXHVWHG DSSURSHEPRIRQY bR W IRH@KIY B MFOQA Hy
\HDU /HJDO OHYHO RI EXGJHWDU\ FR@WYRQ W REERWP bR WK MW W\ EHW
WKH VDPH OHYHO RI GHWDLO DV DS$WRIYLBWHG G B5Ed RSUHIMBIBG 2L wk
IXQGV LQFOXGH WKH *HQHUDO )XQGs f\SAIRG@RPoUHR VWY H ISR SULDWLRG
WKH FDSLWDO SURMHFWYV IXQG HQWsHASt WiUIX@BE Y1 Uy HW R IRV K HY YR E K 1
IXQGV HDUQLQJIV RI WKH SHUPDQH QWU R HAR BRVMAN PR WRWVMH wuDOo
IXQGV ~ 7KH DSSURSULDWHG IXQGV 3R ki WIRIEYW BIS B WRREYS PMHA DWLRQ\
DQQXDOO\ RU RQ D FRQWLQXRXV EIpiMy p O RK WAERY BDIXQ®W EH XVHG IF
DSSURSULDWHG RQ D FRQWLQXRXV ERYWLY s HFRYIRISHW PG R QRUTERRM U RE

H[SHQGLWXUHV ZKLFK FDQ EH PDGH WR WKH MMM QX RO BYDLPRE O ( P XV
FDVK 8QH[SHQGHG DSSURSULDWLRQ EBEPQAAN JHQHUDOO\ ODSVH

DW ILVFDO \HDU HQG XQOHVV UHDSSURSULDWHG E\ WKH
/HILVODWXUH $SSURSULDWLRQV DUGEDKREMREBW WikFW kBQOURRZWL \PLIRI@FLHV
RIGDKR &RGH 7LWOH &KDSWHU WUDQVIHU VSHQGLQJ DXWKRULW\ I1UI
DQRWKHU ZLWKLQ DQ DJHQF\ SURYLG
7KH *RYHUQRU V EXGJHW UHFRPPHQGR Wi RRNDRIUH SHHYHINH G ¥R oDW LY F
WKH /HILVODWXUH ZLWKLQ WKH ILUBWsURSUEBWH B! o WHPRE® B\ sUR.
OHJLVODWLYH VHVVLRQ ZKLFK EHJWAVp 6QIHRQXBKY ) OKHQERWMRRY 6% ( PXV
JLQDQFH DQG $SSURSULDWLRQV &RAI-IMWIHEY UHYKHZVYH W¥BDWXUH PXV

*RYHUQRUpV UHFRPPHQGHG EXGJHWERPNHV sREQERMHRMPXODWLYH FKDQ.
DQG SUHSDUHV WKH DQQXDO DSSURSULDWLRQ ELOOV IRU

VXEPLVVLRQ WR ERWK KRXVHV Rl WKRHX OH D/ DAMKRPWRH H B RFPS WIKDW LV QR
PDMRULW\ YRWH E\ ERWK KRXVH@LIEI-W/\D&MLRQB’L\M-DJ\DQUFFRH_S/OLDQFH LV (

UHTXLUHG WR SDVV WKH DSSURSU F%OO EK \558

UHVRX
KDV OLQH LWHP YHWR SRZHU R \S g@&?—émm IURP
$SSURYDO E\ WZR WKLUGV RI ER V GHILELW
RYHUULGH D JRYHUQRUpV YHWR g

U
i i
I UH DSS
EHFRPH WKH 6WDWH V DXWKRUL]H H E)](E % H 6WD
*RYHUQRU V VLIQDWXUH RU EHFD%(PWKR IE)%V[ ¥_\|”6HYHOV

*RYHUQRUpV VLIQDWXUH ZLWKLQ ILYH G DIw %

SUHVHQWHG W(RDIKIRP&F&}N)\NLWXWL%(XG$HWDFEQ|‘%D9/LV RI $FFRXQWLQJ

BHFWLRQV DQG
7KH 6WDWHPV OHJDO EXGJHW LV SUHS

$JHQFLHV PD\ UHTXHVW DGGLWLRQBPRUSSURSHYAYXRR\OURUIMIHUDOO\ U
FXUUHQW \HDU ZKLFK PD\ EH JUDQWHFG® IXYQHTHU DISWEBUWWURY WKUHH UHFRU
/HILVODWXUH | H[SHQGLWXUHVFDVK GLBEXWHE VRV RIFFXHL/ (QFXPEU
DYDLODEOH FDVK WKH 6WDWH %REXGJIJRMW(@DDP FRHWVU R0 6 XRIB\RVHV  )XQG
DXWKRUL]JH UHGXFWLRQ RI D SRUWWUWRRRRP LWHKHH GHQRHUDREEQXKQBWLRQV LQ
DSSURSULDWLRQ 7KH *RYHUQRU VRD\Y LVNYXHVRRWHK B ¥ XWQIRW EHHQ UHFHL
RUGHU IRU WHPSRUDU\ UHGXFWLRE® RDUVUSHQGGRYRHUDXR MAKWHLYM[W ILVFDO
ZKLFK LV UHFRUGHG LQ WKH DFFRX\QWL QD V\VAKHP BXGRD HMEOW IERHP SDULVR
VXSSOHPHQWDO DSSURSULDWLRQ SUHISH UHRY HRIQ RWKPRID\EXGDONVDU\ EDVLV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

YDULDWLRQ IURP JHQHUDOO\ DFFHEDNVNHG DFERFPIWLQI SULQFLSOHYV

*$$3 7TKH RULJLQDO EXGJHW DPRXQBW UHSUHVHQW WKH

RULJLQDO DSSURSULDWLRQ SULRY WDU‘H‘b SHRsPR B’V\R% W ﬂ?% GHYHQ:
FRQWLQXRXV DSSURSULDWLRQV %% %&'ﬁ;%ﬁ\\/v”\bp 6XGJHWDU
LQFOXGHV WKH RULJLQDO EXGJHWU§'69<HF >¥’s§d<ﬁr9HHb'V\NBoU

RU QHJDWLYH DSSURSULDWLRQV
RI ([DPLQHUV UHGXFWLRQV M'HQ—WQ W%@% FEW &K CHPRQVWUL
WUDQVIHUV DQG UHFHLSWV WR Ll WE K N L RI WKLV Ul
UHFRQFLOLDWLRQ DW WKH ERWWRPR? W R £ Y i PR QXQGH
6FKHGXOH VKRZV WKH GLITHUHQFH FEHRzBYBMHERCEXTHRRDYY DQG /HJ

ua:IE
o:
<

,1)5$6758&785( ° 02',),(' $3352$&+ 5(3257,1*

8QGHU *$6% 6WDWHPHRDW.FIRLQDQFLBGHFWDWLRQV RI PRWRULVWV 5,
6WDWHPHQWV+DQG ODQDJHPHQWRMV 'LYBRXKWIVR OHLQBLOPD QLWLK ,5, WKH Kl
+|IRU 6WDWH DQG /RFDRY HRNGPHIPMHO VMKH URXJKHU WKH SDYHPHQW
DOORZHG DQ DOWHUQDWLYH WR GHSUHFLDWLRQ IRU WKHLU
LQIUDVWUXFWXUH DVVHWY UHIHUUHG SWWWpHQJhwrEWISREPPUWHGLQGLFDW
DSSURDFK 8VLQJ WKH PRGLILHG DSSURBYEKPHRWHGEYWHWYY FDXVHG E\
UHSRUW PDLQWHQDQFH DQG SUHVHUYDWYRBGH[E\H QKN BBHRBWEKR oW .7
UHSRUW GHSUHFLDWLRQ H[SHQVH RQ TXO®&OOHFWYVv AR LWE GRUDHfU SURI
WR XVH WKH PRGLILHG DSSURDFK WKH 6NSWE b RV W @0 e kW PDQD.
LQIUDVWUXFWXUH DVVHWYV XVLQJ DQ DVVWRWIGEGFHPHQW V\VWHP

DQG PDLQWDLQ WKRVH DVVHWYV DW HVWWREGLVKE, FB QSd MR Q G0 ¥ y R
7KH DVVHW PDQDJHPHQW V\VWHP PX¥Wo P HOBoR! WKW L0l GHSwK

IROORZLQJ UHTXLUHPHQWYV PRXQWHG ZLWK D SURILORPHWHU ¢
$t0ODLQWDLQ DQ XS WR GDWH LQYHOWRYRQRY HRBRIXMIHY WUDYHOV I
LQIUDVWUXFWXUH DVVHWYV VSHHGVY DQG FROOHFWV DQG VWF
$3HUIRUP FRQGLWLRQ DVVHVVPHQWVH@NWL%W%BQ BYVRQA VORRWK RID 1
VXPPDULIH WKH UHVXOWV XVLQJ D PHBYKPHOMRY L VRRUMHYY FUDFNLQJI LV
$1$QQXDOO\ HVWLPDWH WKH FRVW WR PQGQ RV R W R G STUHHPHOW RMRQIG LW LT
DVVHWYV DW WKH FRQGLWLRQ OHYHO YWMP RRL¥RIGSGHFW URXJKQHVV DQG
$'RFXPHQW WKH FRQGLWLRQ OHYHO P VAKLFKOWRRWIA VHwNRDBH WKH HQ

F
EHLQJ SUHVHUYHG DQG PDLQWDLQHGV\VWHP HDFK \HDU 7KH YLGHR HTX

7KH 6WDWH RI ,GDKR KDV FKRVHQ V\';‘l'i’D)WM WKERH\’F&WEﬁ IRUZDUG IDFL

DSSURDFK LQ UHSRUWLQJ WKH URD ARz U Q JZ%L'-#*}@ VR WKDW Sl

FRQVLVWV RI DSSUGG PLPH W HON V HD LOV VHHQ 1HZ DQG LQQRYDW
LQ XVH DW ,7° WKDW WDNHV DGYDC

OHDVXUHPHQW 6FDOH FROOHFWHG E\ WKH SURILOHU YDQ

7KH ,GDKR 7UDQVSRUWDWLRQ HSDUV\ﬁDLH VV'VV7R' P lp FEHQWLILFDWLR
WKH 6WDWHuV URDGZD\ VXUIDFH FR LWFEHV)YVE]”IJE'I RAXEVWDQWLD
3DYHPHQW ODQDJHPHQW 6\VWHP FHPHQW UDWLQJ
PHDVXUHV WR TXDQWLI\ SHUIRUPD%'&'F'!VHQ:@EOUQBM%%W VDIHW\ E
5RXJKQHVV ,QGH[ ,5, UXWWLQJ GESW P RFY UHTXLUHG wi
&RQGLWLRQ ,QGH[ 2&, 'HYHORSHG DWXE'%UWFRL“UEA\HYQMMSF&\K/UG FROOHFW
WR ,7'uV TUDQVSRUWDWLRQ $VVHW %BW IRBE AR RNGW g WKH URDGZD\

7806 WKH 2&, LV XQLTXH WR ,GDKRVR I—IDSLJ%D'GPZ%LQRYHG FUDFN GHWF

VXUIDFH FRQGLWLRQ GDWD LV FROOHIﬁHﬁéLBUqR%f\ROOHFWV RYHU F
WKH URDGZD\ VXUIDFH SHU V

7KH ,QWHUQDWLRQDO,5,quvava,+dgV@+H+lfW PP FUDFN ZLGWKV DQG G
SULPDU\ LQGLFDWRU Rl SDYHPHQWRWH WHDGDELFLWLERH WR WKH QD
WKH DELOLW\ RI D SDYHPHQW WR RHHW WKHFEWRRQGYV WRJ®W ZDUH RIIH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

FRQVLVWHQF\ DV LWV DOJRULWHKW KRG RDRW\ V¥EMHFEDWHRPHQW KDV W
SHUVRQDO LQWHUSUHWDWLRQ -RQGWM)QGIHPHORP SRWHG/ IMKHOH IOH[LEO
YLVXDO VXUYH\ W LV QRW LEWHXEWX RO LRYAHD/ WKQ®H[ DQG WK
DXWR GHWHFWLRQ DQG DXWR FORPSXWMH®WIZRKE PDQQ UX@FWV.RQ RI WKI
2EODFN ER[* VROXWLRQ WKDW LY WRYWPHOXVWRQPERRRUQW 6\WWHP 30
ZLWK UHVXOWV DFFHSWHG EOEQQONXUDWKRQ VGG WYWHDWPHQW VHO
ODQDJHPHQW (QJLQHHU UHYLHEYLOBSV WHWVIBHE (@QKHQHHULQJ &RQILJ
UHVXOWYV LV DYDLODEOH XSRQ UHTXHVW

\g'LPFE'(?V\iV PHDV XU}

2YHUDOO &RQGI

'LWK UHVSHFW WR TXDQWLILFDW
,7' XVHV WKH 2YHUDOO &RQGLWL
7KH 2YHUDOO &RQGLWLRQ ,QGH FEVFDWHJRU\ K

PDDFFA“
RYHUDOO SDYHPHQW VHUYLFHDE
WKH ZHLJKWHG DYHUDJH RI PDQ %Q ﬁ% Fs(g HDSVHX%%LP?_'JQ‘
vy \“Jy

SHUIRUPDQFH IDFWRUV DQG WKH Q LQ WKH I

RWKHU PHDVXUHYVY WKDW DUH GI— K

YDULHV EHWZHHQ UHSUHVHQ ,GDKR 3DYHPHQW OHDVXUH

SDYHPHQW DQG ]JHUR GHQRWL ,QWHUQOWLRQDO

SDYHPHQW = 7KH $PHULFDQ &R F|3BYHBH™IKRM2 gaRO0 ERIGUN sy < oow

ODWHULDOV $670 KDV DGRSWHG ARG ' LOFkHV

VWDQGDUG IRU GHWHUPLQLQJ Wi =

URDGZD\ )DLU LOQFKHV
3RRU ! ! LQFKHV

7KH IROORZLQJ WDEOH VKRZV WKH YDULRXV GLVWUHVVHV WKDW

DUH FRQVLGHUHG DQG XWLOLIHG GXMYARS IRRARR Y ROGLWLRQ /HYHO

2&, 3BDYHPHQW 'LVWUHVV|7\SHV %HJLQQLQJ LQ FDOHQGDU \HDU WK
: Q UDWLQJ VI\VWHP WKH\ XVH WR PHDVXU
YOG EOR SLJLG ZKLFK LQFOXGHG FRPELQLQJ 3RRU T

)DWLIJXH &UDHANL@DDE &UDHNLQJ FDWHJRULHV 7KH HITHFW RI WKH FKDQ
pppJHVHUYHG WR PDNH WKH HYDOXDWLRQV
7UDQVYHUVH &luprmiew estlooLos LPSURYHYVY FRQVLVWHQF\ DQG UHGXFH

LOQOWHUSUHWDWLRQ DQG MXGJPHQW 7K
%ORFN &UDFNLQJ )DXOWLQY XVHG WR GHWHUPLQH WKH FRQGLWLRQ
SDWFK '"HWHUL|RUDWBR&QUDFN|LQJ ZHOO DV WKH HVWLPDWHG FRVWV WR S
UH -HpWRDGV DW RU DERYH WKH HVWDEOLYV

ILVFDO \HDU

(DFK GLVWUHVYV W\SH LV TXDQWLILMHKG EDVKIV RV WRWE LW KHGHWKHQMR Q GL W
DQG VHYHULW\ 7TKHVH YDOXHV DMKHD @WKHHUBIEW RIRESDMBFKHQW VKDOO
GLVWUHVYV W\SH LQWR DQ HTXDWL® ¢ D/OKINVE DUH\GIGW DQ ,YE&HYDBXBOVHG
'LVWUHVV ,QGH[ ,', KHQ HDFK LRWLYLGXBBUGHWMUHVYV QVUPH WU XFW XUH
KDV EHHQ FDOFXODWHG DOO RI WKHVWRYD®WXRY DY HD WSKIH@® ULLQMXMRU WKH
LQWR WKH 2YHUDOO &RQGLWLRQ ,QREAHKVIRWRKO,0' VKD \F lSBRIRWLIBHMGK B OO DYCL
2&, IRU WKH SDYHPHQW VHFWLRQ WXRHNVNHDRHOGOWYHPHQW W\SH

WZR DGGLWLRQDO LQGLFHV DUH FRPSXWHG ZLWK WKH

(GJH &UDFNLQ®J-RLQW 6HDQ

5DYHOLQJ 6WXGGHG 71

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

$VVHVWRIGBGGLWLRQ 5DWLQJV RI 6WDWH 5RDGZD\V

ORVW 5HFHQW )LYH &RPSOHWH &RQGLWLRQ $VVHVVPHQWYV
3HUFHQW RI 7RWDO /DQH OLOHV SHU 3DYHPHQW &RQGLWLRQ

*RRG

)DLU

3RRU

7TRWDO /DQH OLOHV

)RU DQG WKH SDYHPHQW FRQGLWLRQ GDWD LV FDOFXODWHG EDVHG RQ HDFK PLO
FRPSXWDWLRQ Rl WKH VIVWHP RYHUDOO SHUIRUPDQFH 7KLV PHWKRG \LHOGV D EHWWHU PH

(VWLPDWHG DQG $FWXDO &RVWYV WR 0ODLQWDLQ

7KH LQIRUPDWLRQ EHORZ UHIOHFWYV WKH 6WDWHpV HVWLPDWH RI VSHQG
DERYH WKH HVWDEOLVKHG FRQGLWLRQ OHYHO DQG VGKROODPWX D@ MARROQAM

)< )< )< )< )< )< )<
(VWLPDWHG
$FWXDO

3(16,21
3(56, %DVH 30DQ

6FKHGXOH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW 3URSRUWLRQDW!
GROODUV LQ WKRXVDQGV

BURSRUWLRQ RI 1HW 3HQVLRQ /LDELOLW\ 13/ $VVHW 13%
SBURSRUWLRQDWH 6KDUH RI 13/ 13%

&RYHUHG 3D\UROO

SBURSRUWLRQDWH 6KDUH RI 13/ 13% DV D 3BHUFHQWDJH Rl &RYHUHG 3D\UROO
30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ 7TRWDO 3HQVLRQ /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI 30DQ 7RWDO 3HQVLRQ
/[LDELOLW\

$V RI WKH OHDVXUHPHQW 'DWH RI WKH 1HW 3HQVLRQ /LDELOLW\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

WLRQDW

ROO

LRQ

6FKHGXOHY DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRUPDWLR
DYDLODEOH

IRWHV WR 3(56, %DVH 30DQ 56, 6FKHGXOHV
7TKHUH ZHUH QR FKDQJHV LQ DVVXPSWLRQV IRU WKH %DVH 30DQ VLQFH WK

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

-XGJHVYy SHWLUHPHQW )XQG

6FKHGXOH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRUPDWLRQ IRU DGG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC




6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

6FKHGXOH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRUPDWLRC
DYDLODEOH

I1RWH WR WKH -XGJHVpy 5SHWLUHPHQW )XQG 6FKHGXOHYV

PLQHG &F

ROO 2SF

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

27+(5 3267(03/2<0(17 %(1(),76

30DQ $GPLQLVWHUHG E\ WKH ,GDKR '"HSDUWPHQW RI $GPLQLVWUDWLRQ

6FKHGXOH RI &KDQJHV LQ (PSOR\HU V 7RWDO 23(% /LDELOLW\

5HWLUHH +HDOWKFDUH 30DQ
GROODUV LQ WKRXVDQGYV

SBURSRUWLRQDWH 6KDUH RI 7TRWDO 23 (%
/LDELOLW\

6HUYLFH &RVW
,QWHUHVW
(IIHFW RI 30DQ &KDQJHV

(INTHFW RI (FRQRPLF
'"HPRJUDSKLF *DLQV /RVVHV

(ITHFW RI $VVXPSWLRQ &KDQJHV
([SHFWHG %HQHILW 3D\PHQWYV

I1HW &KDQJH LQ 7RWDO 23(%
/[LDELOLW\

7RWDO 23(% /LDELOLW\ %HJLQQLQJ
(I'THFWV RI &KDQJH LQ 3URSRUWLRQ

$GMXVWHG 7TRWDO 23(% /LDELOLW\
%HJIJLQQLQJ

7RWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO
7TRWDO 23(% /LDELOLW\ DV D

3HUFHQWDJH RI &RYHUHG (PSOR\HH

3D\UROO

6WDWH V 3URSRUWLRQ RI 7RWDO 23 (%
/LDELOLW\

6FKHGXOH RI &KDQJHV LQ (PSOR\HU V 7TRWDO 23(% /LDELOLW\
/JRQJ 7HUP 'LVDELOLW\ +HDOWKFDUH 30DQ
GROODUV LQ WKRXVDQGYV

3URSRUWLRQDWH 6KDUH RI 7ZRWDO

23(% /LDELOLW\

6HUYLFH &RVW

LQWHUHVW

(IIHFW RI 30DQ &KDQJHV

(IIHFW RI (FRQRPLF
"HPRJUDSKLF *DLQV /RVVHV

(IIHFW RI $VVXPSWLRQ &KDQJHV
([SHFWHG %HQHILW 3D\PHQWYV

1HW &KDQJH LQ 7RWDO 23(%
/ILDELOLW\

7TRWDO 23(% /LDELOLW\ %HJLQQLQJ
(ITHFWV RI &KDQJH LQ BURSRUWLRQ

$GMXVWHG 7TRWDO 23(% /LDELOLW\
%HJILQQLQJ

7TRWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO
7TRWDO 23(% /LDELOLW\ DV D

SHUFHQWDJH Rl &RYHUHG (PSOR\HH
3D\UROO

6WDWH V BURSRUWLRQ RI 7TRWDO 23(%
/[LDELOLW\

6FKHGXOHY DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU
DYDLODEOH

\HDUV

,QIRUPDWLI

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

6FKHGXOH RI &KDQJHV LQ (PSOR\HU V 7TRWDO 23(% /LDELOLW\
5HWLUHH /LIH ,QVXUDQFH 30DQ
GROODUV LQ WKRXVDQGYV

7TRWDO 23(% /LDELOLW\
6HUYLFH &RVW
,QWHUHVW

(I'THFW RI 30DQ &KDQJHYV

(I '1HFW RI (FRQRPLF '"HPRJUDSKLF *DLQV
/IRVVHV

(IITHFW RI $VVXPSWLRQ &KDQJHV
([SHFWHG %HQHILW 3D\PHQWV
1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\
7TRWDO 23(% /LDELOLW\ %HJLQQLQJ
(INTHFWV RI &KDQJH LQ BURSRUWLRQ
$GMXVWHG 7RWDO 23(% /LDELOLW\ %HJLQQLQJ
7TRWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO

7TRWDO 23(% /LDELOLW\ DV D BHUFHQWDJH RI
&RYHUHG (PSOR\HH 3D\UROO

6WDWH V 3URSRUWLRQ RI 7TRWDO 23(% /LDELOLW\

6FKHGXOH DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRUPDWLRQ I

JRU WKH DERYH 23(% SODQV QR DVVHWYV DUH DFFXPXODWHG LQ D WUXVW WKDW PF
EHQHILWY DUH IXQGHG RQ D SD\ DV \RX JR EDVLYV

1RWHV WR 30DQV $GPLQLVWHUHG E\ WKH ,GDKR '"HSDUWPHQW RI $GPLQLVW

&KDQJHV LQ DVVXPSWLRQV UHVXOWHG IURP DQ XSGDWH WR SHU FDSLWD P
GLVFRXQW UDWH JHQHUDO ZDJH VFDOH UDWH RI LQIODWLRQ UHWLUHH H

7TKHUH KDYH EHHQ VLJQLILFDQW FKDQJHV RQ ODIHEWLWHUXOKH -XO\ WKH &R
(DVWHUQ ,GDKR /LIH EHQHILW ZLOO QR ORQJHU EH RI[HUF® MWR $BSWHPLEH

VFKRRO GLVWULFWYVY PD\ SDUWLFLSDWH LQ WKH UHWLUHH PHGLFDO SU
% RI WKH 0D\ OLOOLPDQ 5HSRUWLQJ 9DOXDWLRQ 7TKHVH PHPEHUV
LPSDFW RQ WKH 7RWDO 23(% /LDELOLW\ LI WKH VFKRRO GLVWULFWYVY ZHUH
UHWLUHH KHBIGEWK¥FBUKO\ WKH UHWLUHH KHDOWKFDUH SODQ ZLOO K
VXEVLG\ 7KH LV QRW H[SHFWHG WR FKDQJH 7TKHUH LV QR FKDQJH WR

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

8QLYHUVLW\ RI ,GDKR 30DQ

6FKHGXOH DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRUPDWLRQ |

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC




6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV

8QLYHUVLW\ Rl ,GDKR 30DQ
GROODUV LQ WKRXVDQGYV

E &RQWULEXWLRQV
D LQ 5SHODWLRQ &RROWULEXWLRQV &RQWULEXWLRQV DV
$FWXDULDOGFWXDULDOOMILFLHQF\ D 3HUFHQWDJH RI
JLVFDO <HDU (BIOWHI PLQHGHWHUPLQHG ([FHVV G &RYHUHG 3D\UROO
-XQH &RQWULEXW&E&RQWULEXWLROV E &RYHUHG 3D\URDO G
18 18 13
1$ 1$ 18
JRU \HDUV SULRU WR WKH \HDU HQGHG -XQH WKH $FWXDULDO '"HWHUPLQHG &RQWULE)>
EH HTXDO WR\WKH $QQXDO 5HTXLUHG &RQWULEXWLRQ $5& DV UHSRUWHG XQGHU *$6% 6WD
DSSOLFDEOH \HDU

1RWHV WR 8QLYHUVLW\ RI ,GDKR 30DQ 6FKHGXOHV

$VVXPSWLRQV 8VHG WR &DOFXODWH $FWXDULDOO\ '"HWHUPLQHG &F

9DOXDWLRQ 'DWH $FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DUH FDOF
\HDU SULRU WR WKH HQG RI WKH ILVFDO \HDU LQ ZKLFK FRQW!

OHDVXUHPHQW 'DWH-XQH
$FWXDULDO &RVW OH@WHGS$JH /HYHO 3HUFHQWDJH RI 3D\UROO
$PRUWL]DWLRQ OHWKRGIO 'ROODU &ORVHG
5HPDLQLQJ $PRUWL]DWHRQV3BWHRPRGQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
$VVHW 9DOXDWLRQ OKWHKPG®NHW YDOXH RI DVVHWY DV Rl '"HFHPEHU SURMHF

&KDQJHV LQ DVVXPSWLRQV IURP WKH SUHYLRXV YDOXDWLRQ UHVXOWHG LC
WKH QHW HIIHFW Rl VHYHUDO IDFWRUV LQFOXGLQJ FRPELQHG DFWXDULDO
GLIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH RQ OLDELOLW
FRQWULEXWLRQV DQG EHQHILW SD\PHQWYV WKDW ZHUH GLIIHUHQW IURP H[!
DQG DFWXDO HDUQLQJV RQ LQYHVWPHQWY ,Q DGGLWLRQ YDOXDWLRQ DV
ZDV D UHVXOW Rl XSGDWLQJ WKH YDOXDWLRQ IRU \HDU SHU FDSLWD KHDO
IDFWRUV XVHG WR HVWLPDWH LQGLYLGXDO UHWLUHH DQG VSRXVH FRVWV |
XSGDWLQJ WKH PRUWDOLW\ UDWHV DQG PRGLI\LQJ WKH SHUFHQWDJH RI I

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

6LFN /HDYH ,QVXUDQFH 5HVHUYH )XQG

6FKHGXOH RI 1HW 23(% /LDELOLW\ $VVHW 3URSRUWLRQDWH 6KDUH
GROODUV LQ WKRXVDQGV

BURSRUWLRQ RI 1HW 23(% /LDELOLW\
$VVHW

BURSRUWLRQDWH 6KDUH RI 1HW 23(%
/[LDELOLW\ $VVHW

&RYHUHG 3D\UROO

SURSRUWLRQDWH 6KDUH
/LDELOLW\ $VVHW DV D
&RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ 7TRWDO 23(% /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D
BHUFHQWDJH RI 30DQ 7RWDO 23(%
/[LDELOLW\

$V RI WKH OHDVXUHPHQW 'DWH RI WKH 1HW 23(% /LDELOLW\ $VVHW

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV
GROODUV LQ WKRXVDQGYV

E
&RQWULEXWLRQV LQ
D 5HODWLRQFWR&RQWULEXWLRQ &RQWULEXWLRQV DV D
6WDWXWRUB®WDWXWRULBANFLHQF\ G SHUFHQWDJH RI &RYHUH
JLVFDO <HDU (BWHGPLQHGIWHUPLQHG ([FHVV &RYHUHG 3D\UROO
-XQH &RQWULEXWIRRQVULEXWLRQ E 3D\UROO E G
+
+
+
+
+ +
+ + + +
+ +
7KH 3(56, %RDUG DSSURYHG D VLFN OHDYH KROLGD\ HIIHFWLYH -DQXDU\ ZLWK DQ HQG
OHHWLQJ WKH 3(56, %RDUG H[WHQGHG WKH UDWH KROLGD\ IRU HPSOR\HU FRQWULEXWLRQV
UHFHLYHG LQ WKH FXUUHQW ILVFDO \HDU EHFDXVH RI WKH KROLGD\ $Q\ FRQWULEXWLRQV \
5HYLVHG EDVHG RQ XSGDWHG LQIRUPDWLRQ

6FKHGXOHY DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRUPDWLI
DYDLODEOH

1RWHV WR 6/,5) 56, 6FKHGXOHV

&KDQJHV LQ DVVXPSWLRQV VLQFH WKH SULRU PHDVXUHPHQW GDWH UHVXC
ZDV PLVVLQJ WKH DPRXQW RI XQXVHG VLFN OHDYH GD\V KRXUV DV RI WK}
ZHUH WUHDWHG DV KDYLQJ QR XQXVHG VLFN OHDYH 7KH DVVXPSWLRQV K
LV EDVHG RQ WKHLU YHVWLQJ VHUYLFH DQG WKH DSSOLFDEOH DFFXPXODW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

1210$-25 *29(510(17%$/ )81'&AQFOXGH QRQPDMRU VSHFLDO UHYHQXH IXQGV
GHVFULSWLRQ RI WKH QRQPDMRU JRYHUQPHQWDO IXQGV

1210$-25 63(&,$/ 5(9(18( )81BFFRXQW7KH OLVFHOOD @HRERX QXMQ/GIRU WKH IL
IRU VSHFLILF UHYHQXHV WKDW DUH SRVWWLRQYHBQRU FFRHPPD W WRHEBV WIRV VR |
H[SHQGLWXUHV IRU VSHFLILHG SXUSRYHUYVQRMWHEWU MKDGEHEHEMWH PDMRU
VHUYLFH RU FDSLWDO SURMHFWV DUH SURYLGHG E\ WKH VDOH RI JRI
PLVFHOODQHRXV WD[HV DQG IHHV DG
7KH $JULFXOWXUH DQG 1DWXUDO 5HVRXUFHV )XQG
DFFRXQWV IRU WKH ILQDQFLDO SRNHWARIQO GQE) BSMRERWALRIRU WKH IL
DVVRFLDWHG ZLWK WKH PDLQWHQO®RWVHWLSRIHVEQED WISRHHUDWQEBQV DV VI
UHJXODWLRQ RI WKH 6WDWHNV SHORUINW UXFWH B Q DRLQG DREDQFLQJ RI
DJULFXOWXUDO UHVRXUFHV 7KH RDMRH ERXOEBHQ R/ DQEESQUNLQJ JDU
DUH GHGLFDWHG XVHU IHHV WD[HW KH) 6WE®HUD T KW POWRU VRXUFHV R
RI JRRGV DQG VHUYLFHV DQG ERQC
7KH 5HJXODWFRIAFRX@®YV IRU WKH%XQDRIFQDSXWKRULW\ LV D EOHQGHG
SRVLWLRQ DQG RSHUDWLRQV DVVRFLDWHG ZLWK YDULRXV
SURIHVVLRQDO OLFHQVLQJ DQG PRQLWRULQJ IXQFWLRQV
7KH PDMRU VRXUFHV Rl IXQGLQJ+IUKRSW IRV 3BQRAEEIBFHRIVAHFRXQWYV I[RU
IHHV VSHFLILF UHYHQXHV WKDW DUH UHVW
DVVLJQHG WR ILQDQFH FRQVWUXFWLRQ
7KH )LVK DQG *IDFFFFRXQ®V IRU WKH ILQDQFLDO
SRVLWLRQ DQG RSHUDWLRQV DVVRKEH D'W B G VEBIRW K DMVOL R Q F LOUFIFIRX\G WX/F W
DQG DGPLQLVWHULQJ WKH ILVK DQRUJIKH ODZNQIFQDGDKR/LWLRQ DQG
DQG SHUSHWXDWLQJ DQG PDQDJL@LWKK W KV B RIGIIW UZXFOMBLARQHD QG ILQDC
UHVRXUFHYV 7KH PDMRU VRXUFBWGRUHXWGRYHDBUH7KH PDMRU VRXL
GHGLFDWHG XVHU IHHV DQG IHGHUSORMLIBGVEVE\ IHGHUDO KLJKZD\ IXQGYV

7KH )HGHUDDFFREQ@WYV IRU D SRUWLRQ RI WKH

ILQDQFLDO SRVLWLRQ DQG RSHUDWLRQV DVVRFLDWHG ZLWK
IHGHUDO JUDQWYV UHFHLYHG E\ WKH 6WDWH 6RPH IHGHUDO
JUDQWY DUH LQFOXGHG LQ RWKHU IXQGV RI WKH 6WDWH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ %DODQFH 6KHHW
1RQPDMRU *RYHUQPHQWDO )XQGV
“XQH

GROODUV LQ WKRXVDQGYV

6SHFLDO 5HYHQ?

oC
G e

J)LVK DQG
*DP

HIXODWRU\ H

$66(76

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWV

$FFRXQWV 5HFHLYDEOH 1HW
7D[HV 5SHFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV

'XH IURP 2WKHU (QWLWLHYV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1H
2WKHU $VVHWYV

5HVWULFWHG $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

L, QYHVWPHQWYV

w

7TRWDO $VVHWYV

/,$%,/,7,(6 $1' )81' %$/$1&(6
/LDELOLWLHYV

$FFRXQWYV 3D\DEOH

3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV

'XH WR 2WKHU (QWLWLHYV

8QHDUQHG 5HYHQXH

$PRXQWYV +HOG LQ 7UXVW IRU 2WKHUYV
2WKHU $FFUXHG /LDELOLWLHYV

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6

'"HIHUUHG ,QIORZV

YXQG %DODQFHV

1RQVSHQGDEOH

3HUPDQHQW 7UXVWYV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
5HVWULFWHG

&RPPLWWHG

$VVLIQHG

8QDVVLJIQHG

7TRWDO )XQG %DODQFHV

7TRWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV

DQG )XQG %DODQFHV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



&DSLWDO 3URMHFWYV

%XLOGLQJ 7
YHGHUDO OLVFHOODQHRKXWK ,

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI GHYHQXHV
1RQPDMRU *RYHUQPHQWDO )XQGV
)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

([SHQGLWXUHV DQG &KDQ

HFLDO 5HYHQXH

UFHV 5HJXODWRU\

JLVK DQG
*DPH

5(9(18(6

6DOHV 7D]

2WKHU 7D[HV

/JLFEHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
2WKHU ,QFRPH

7TRWDO 5HYHQXHV

(;3(1',785(6
&XUUHQW
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV
&DSLWDO 2XWOD\
,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ
'"HEW 6HUYLFH
3ULQFLSDO 5HWLUHPHQW
,QWHUHVW DQG 2WKHU &KDUJHV

TRWDO ([SHQGLWXUHYV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6 86(6

%RQGV DQG 1RWHV ,VVXHG
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW
/IHDVH DQG 6%,7$ $FTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHYV

1HW &KDQJHV LQ )XQG %DODQFHYV
YXQG %DODQFHV %HJLQQLQJ RI <HDU DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



%XLOG
JHGHUDO OLVFHOODQHR&XWKR

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ}F

%XGJHW DQG $FWXDO

1RQPDMRU *RYHUQPHQWDO )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGV

6SHFLDO 5HYHQXH

$IJULFXOWXUDO DQG 1DWXUDO 5HVRXUF

$FWXDO
$PRXQWV O9DULDQFH
2ULJLQDO %XGJHWDUYZLWK )LQDO
%XGJHW )LQDO %XGJHWDVLV %XGIHW
5(9(18(6
6DOHV 7D]

2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHYV
*UDQWV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

2WKHU ,QFRPH

7TRWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

S5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6

%RQGYV DQG 1RWHV ,VVXHG

3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW

/HDVH DQG 6%,7$ $SFTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHY DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHY DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

YXQG %DODQFHV %HJLQQLQJ RI <HDU DV 5HVWDWHG
)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



FRQWLQXHGC

6SHFLDO 5HYHQXH

JLVK DQG *DPH

5HIXODWRU\

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ}F

%XGJHW DQG $FWXDO

1RQPDMRU *RYHUQPHQWDO )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGV

6SHFLDO 5HYHQXH

YJHGHUDO
$FWXDO
$PRXQWV O9DULDQFH
2ULJLQDO %XGJHWDUYZLWK )LQDO
%XGJHW )LQDO %XGJHWDVLV %XGIHW
5(9(18(6
6DOHV 7D]

2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHYV
*UDQWV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

2WKHU ,QFRPH

7TRWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

S5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6

%RQGYV DQG 1RWHV ,VVXHG

3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW

/HDVH DQG 6%,7$ $SFTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHY DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHY DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

YXQG %DODQFHV %HJLQQLQJ RI <HDU DV 5HVWDWHG
)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



FRQWLQXHG

6SHFLDO 5HYHQXH

%XLOGLQJ $XWKRULW\

OLVFHOODQHRXYV

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ}F

%XGJHW DQG $FWXDO

1RQPDMRU *RYHUQPHQWDO )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGV

&DSLWDO 3URMHFWYV

7TUDQVSRUWDWLRQ ,QIUDVWUXFWXUH

$FWXDO
$PRXQWV 9DU LDQFH
2ULJLQDO %XGJHWDU\ZLW K) QDO
%XGJHW )LQDO %XGJHWWDVLV % XGJH
5(9(18(6
6DOHV 7D]

2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHYV
*UDQWV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

2WKHU ,QFRPH

7TRWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

S5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6

%RQGYV DQG 1RWHV ,VVXHG

3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW

/HDVH DQG 6%,7$ $SFTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHY DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHY DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

YXQG %DODQFHV %HJLQQLQJ RI <HDU DV 5HVWDWHG
)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI

,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ}F
%XGJHW DQG $FWXDO

ODMRU 3HUPDQHQW )XQG

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGV

/IDQG (QGRZPHQWYV

$FWXDO

$PRXQWV 9DULDQFH
2ULJLQDO %XGJHWDUXLWK )LQDO
%XGJHW )LQDO %XGJHWDVLV %XGJIHW

5(9(18(6

6DOH Rl *RRGV DQG 6HUYLFHV
,QYHVWPHQW ,QFRPH

7RWDO 5HYHQXHV

(;3(1',785(6

1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

SEHYHQXHV 2YHU 8QGHU ([SHQGLWXUHV
27+(5 ),1$1&,1* 6285&(6 86(6

6DOH RI &DSLWDO $VVHWV
7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
5HYHQXHV DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHV DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHYV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

)XQG %DODQFHV %HJLQQLQJ RI <HDU

YXQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



WH R

6 WD
1210%$-25
| QDQFH
HQWHUS

7TKH 6WDWH /RWBWHFRXPWM IRU WRHKHILKRDJQMHAWLRQDO PFERWEY WIVH VYR PX Q\C
SRVLWLRQ DQG RSHUDWLRQV DVVRAKLDWHG ZLBKYVDWWRHUD Q®PRSHUDWL
(VWDEOLVKHG E\ WKH /HJLVODWXWPHEOIRQPHQW MRKHL GMDMWHY RI WKH 'HSD
/IRWWHU\pV SXUSRVH LV WR DGRE&RUUKPWVYROQDOC ,QHBLIXAMOMDWIHR/QVFDQXIDFW
JRYHUQLQJ WKH HVWDEOLVKPHQWRIDQWHRYHUQPWOLR@L®J ORMHMHUH SODWE
JDPHV WR RYHUVHH ORWWHU\ RSHUIDWVRQ@GUYLRYEWRVADYIFAHM VWKH; RWKH
QHW LQFRPH RI WKH ORWWHU\ IRU WKH EHQHILW RI WKH 6WDWH
$QQXDOO\ RQ -XO\ WKH 6WDWH /RWWHU\pV VXUSOXV QHW

LOQFRPH LV GLVWULEXWHG DV IROORZV RI LWV QHW LQFRPH WR

WKH SHUPDQHQW EXLOGLQJ DFFRXQW RI LWV QHW LQFRPH WR

WKH VFKRRO GLVWULFW EXLOGLQJ DFFRXQW DQG RlI LWV QHW
LQFRPH WR WKH ERQG OHY\ HTXDOL]DWLRQ IXQG DV GLFWDWHG E\

,GDKR &RGH 6HFWLRQ

7TKH 6WDWH /LTRRERXRWS IRU WKH ILQDQFLDO

SRVLWLRQ DQG RSHUDWLRQV DVVRFLDWHG ZLWK WKH GLVWULEXWLRQ
VDOH DQG FRQVXPSWLRQ RI DOFRKROLF EHYHUDJHYV 3HU ,GDKR
&RGH 6HFWLRQ DIWHU GHGXFWLQJ DGPLQLVWUDWLYH DQG
RSHUDWLQJ FRVWYV IRU WKH /LTXRU 'LYLVLRQ GLVWULEXWLRQV DUH
PDGH WR FLWLHV FRXQWLHV WKH *HQHUDO )XQG DQG YDULRXYV
RWKHU IXQGV RI WKH 6WDWH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ

1RQPDMRU (QWHUSULVH )XQGYV
-XQH
GROODUV LQ WKRXVDQGYV

&RUUH
6WDWH /RWVOMWD\WH /LTXRQGXVWU

$66(76
&XUUHQW $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
2WKHU &XUUHQW $VVHWYV

7TRWDO &XUUHQW $VVHWYV

1RQFXUUHQW $VVHWYV

5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV
2WKHU 1RQFXUUHQW $VVHWYV

&DSLWDO $VVHWV 1HW

7TRWDO 1RQFXUUHQW $VVHWV

7TRWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV

7TRWDO $VVHWV DQG 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV

1,$%,/,7,(6
&XUUHQW /LDELOLWLHV
$FFRXQWYV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV
‘XH WR 2WKHU (QWLWLHYV
2WKHU $FFUXHG /LDELOLWLHV
&RPSHQVDWHG $EVHQFHYV 3D\DEOH
%RQGYV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH

7TRWDO &XUUHQW /LDELOLWLHYV

I1RQFXUUHQW /LDELOLWLHV
%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
2WKHU /RQJ 7THUP 2EOLJDWLRQV

7TRWDO 1RQFXUUHQW /LDELOLWLHYV

7TRWDO /LDELOLWLHYV

'()(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
1(7 326,7,21

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWV
5HVWULFWHG IRU

2WKHU 3XUSRVHYV

7TRWDO 1HW 3RVLWLRQ

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV
DQG 1HW 3RVLWLRQ

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI SHYHQXHYV

1RQPDMRU (QWHUSULVH )XQGV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

([SHQVHV DQG &KDQJHV I

&RUUH
6WDWH /RWVBWDWH /LTXRQ@GXVWU

23(5$7,1* 5(9(18(6
/JLFEHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
2WKHU ,QFRPH

7TRWDO 2SHUDWLQJ 5HYHQXHYV

23(5$7,1* (;3(16(6

3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV
%HQHILWY $ZDUGV DQG 3UHPLXPV
'"HSUHFLDWLRQ

2WKHU ([SHQVHYV

7TRWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ ,QFRPH /RVV

12123(5%$7,1* 5(9(18(6 (;3(16(6
,QYHVWPHQW ,QFRPH /RVV

,QWHUHVW ([SHQVH

,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHWYV
2WKHU 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

7TRWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

,QFRPH /RVV %HIRUH 7UDQVIHUV
7TUDQVIHUV 2XW

&KDQJH LQ 1HW 3RVLWLRQ
7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

7RWDO 1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



BWDWH RI ,GDKR
&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
1RQPDMRU (QWHUSULVH )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
S5HFHLSWV IURP &XVWRPHUV

S5HFHLSWV IURP ,QWHUIXQG 6HUYLFHV
3D\PHQWV WR (PSOR\HHV

3D\PHQWYV WR 6XSSOLHUV

3D\PHQWYV IRU ,QWHUIXQG 6HUYLFHV

3D\PHQWV IRU %HQHILWV $ZDUGV DQG &ODLPV
2WKHU 5HFHLSWV
2WKHU 3D\PHQWV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
&$6+ )/2:6 )520 121&$3,7%/ ),1$1&,1* $&7,9,7,(6
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
7UDQVIHUV 2XW

1HW &DVK 3URYLGHG 8VHG E\ 1RQFDSLWDO )LQDQFLQJ $FWLYLWLHV

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1*

3ULQFLSDO 3D\PHQWYV

,QWHUHVW 3D\PHQWYV

3URFHHGV IURP 'LVSRVLWLRQ RI &DSLWDO $VVHWYV

$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWYV

1HW &DVK 3URYLGHG 8VHG E\ &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

5HFHLSW Rl ,QWHUHVW DQG 'LYLGHQGYV +

1HW &DVK 3URYLGHG 8VHG E\ ,QYHVWLQJ $FWLYLWLHV+

1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWV DQG 3RROHG &DVK
%HJLQQLQJ &DVK &DVK (TXLYDOHQWV DQG 3RROHG &DVK

(QGLQJ &DVK &DVK (TXLYDOHQWVY DQG 3RROHG &DVK

5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK 3URYLGHG B8VHG
E\ 2SHUDWLQJ $FWLYLWLHYV

2SHUDWLQJ ,QFRPH /RVV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG 8VHG E\
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
1HW &KDQJHV LQ $VVHWV DQG /LDELOLWLHV
$FFRXQWV 5HFHLYDEOH ,QWHUIXQG 5HFHLYDEOHV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
2WKHU $VVHWYV
$FFRXQWYV 3D\DEOH ,QWHUIXQG 3D\DEOHYV
8QHDUQHG 5HYHQXH
&RPSHQVDWHG $EVHQFHV
2WKHU $FFUXHG /LDELOLWLHYV
1HW &KDQJHV LQ 'HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
1RQFDVK 7UDQVDFWLRQV GROODUV LQ WKRXVDQGV
6WDWH /LTXRU UHFRUGHG DQ LQWHUIXQG SD\DEOH RI GXH RQ -XO\ DQG DFTXLUHG
FDSLWDO DVVHWV E\ OHDVH IRU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

,1(51%/ 6(59,&( )81 BFFRXQW IRU WKRVH IXQGV ZKLFK SURYLGH JRRGV RU V|
JRYHUQPHQWDO XQLWYV RQ D FRVW UHLPEXUVHPHQW EDVLVY 7KH IROORZL
WKH LOQWHUQDO VHUYLFH IXQGV

7TKH *URXS ,QVXUDRUFHDWH)& E\ ,GDKR &R@GHHUDO 6HUKFUHBDWHEQB\ ,GDKR &
6HFWLRQ DFFRXQWYV IRU KHOHOPWKLR@QW XUDQFH IRU IMBEGRXQWYV IRU
VWDWH HPSOR\HHV DQG RSWLRQDOWPBRWHZLRIH DRGLBHYH QBN R WY UHVRXL
DQG UHWLUHHV 7KH IXQG DOVR SURBIHWHWA QIHE LVOWXUEXQWHHR @ QEQG VDO
VKRUW DQG ORQJ WHUP GLVDELOLWDEGYBQBIJWMRLFH DQG GDWD FRPPXQLFL

7KH 5LVN ODQDJHPH®DHD WHEGGE\ ,GOKR &RGMH 3URFHVVLQJF&HHDY.IFE VE) X QGO K
6HFWLRQ DFFRXQWYV IRU LQVXUDERGHRIHRWURQDQG DFFRXQWYV IRU
ORVV SUHYHQWLRQ WR DOO VWDWHUYDLHHYFEHRY L GHRY HUDKH RVYILFH RI1 V
SURYLGHG XVLQJ D FRPELQDWLR® KRl YVWHIQRXYWWDW AHD IHIG L HV
LOQVXUDQFH SXUFKDVHG IURP FRPPHUFLDO FDUULHUYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ

,QWHUQDO BHUYLFH )XQGYV
-XQH
GROODUV LQ WKRXVDQGYV

$66(76

&XUUHQW $VVHWYV

3RROHG &DVK DQG ,QYHVWPHQWYV

$FFRXQWV 5HFHLYDEOH 1HW

,QWHUIXQG 5HFHLYDEOHYV

,QYHQWRULHV DQG 3UHSDLG ,WHPV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU &XUUHQW $VVHWYV

7TRWDO &XUUHQW $VVHWYV

1RQFXUUHQW $VVHWYV

5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV
,QYHVWPHQWYV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU 1RQFXUUHQW $VVHWYV

&DSLWDO $VVHWV 1HW

7TRWDO 1RQFXUUHQW $VVHWYV

7TRWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV

7TRWDO $VVHWV DQG 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV

1,$%,/,7,(6
&XUUHQW /LDELOLWLHYV
$FFRXQWYV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
'XH WR 2WKHU (QWLWLHYV
8QHDUQHG 5HYHQXH
2WKHU $FFUXHG /LDELOLWLHYV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
3ROLF\ &ODLP /LDELOLWLHV

7TRWDO &XUUHQW /LDELOLWLHYV

I1RQFXUUHQW /LDELOLWLHV

%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
B3ROLF\ &ODLP /LDELOLWLHV

2WKHU /RQJ 7THUP 2EOLJDWLRQV

7TRWDO 1RQFXUUHQW /LDELOLWLHYV

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
&ODLPV DQG -XGJPHQWYV
2WKHU 3XUSRVHYV
8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV
DQG 1HW 3RVLWLRQ

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI SHYHQXHYV

,QWHUQDO BHUYLFH )XQGV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

([SHQVHV DQG &KDQJHV L

23(5%$7,1* 5(9(18(6

6DOH RI *RRGV DQG BHUYLFHV
*UDQWY DQG &RQWULEXWLRQV
2WKHU ,QFRPH

7TRWDO 2SHUDWLQJ 5HYHQXHYV

23(5%$7,1* (;3(16(6
3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV
%HQHILWY $ZDUGV DQG 3UHPLXPV
'"HSUHFLDWLRQ

2WKHU ([SHQVHYV

7RWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ ,QFRPH /RVV

12123(5$7,1* 5(9(18(6 (;3(16(6

,QYHVWPHQW ,QFRPH /RVV

,QWHUHVW ([SHQVH

*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHWYV
2WKHU 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

,QFRPH /RVV %HIRUH 7UDQVIHUV
7UDQVIHUV ,Q
7UDQVIHUV 2XW

&KDQJH LQ 1HW 3RVLWLRQ
7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

7TRWDO 1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI &DVK J)ORZV
,QWHUQDO BHUYLFH )XQGYV

)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
5HFHLSWV IURP &XVWRPHUV
5HFHLSWV IURP ,QWHUIXQG 6HUYLFHV
5HFHLSWV IURP *UDQWY DQG &RQWULEXWLRQV
3D\PHQWV WR (PSOR\HHV
3D\PHQWV WR 6XSSOLHUV
3D\PHQWV IRU ,QWHUIXQG 6HUYLFHV
3D\PHQWV IRU %HQHILWV $ZDUGV DQG &ODLPV
2WKHU 3D\PHQWYV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
&$6+ )/2:6 )520 121&$3,7$/ ),1$1&,1* $&7,9,7,(6
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
,QWHUHVW 3D\PHQWYV
1HW &DVK 3URYLGHG 8VHG E\ 1IRQFDSLWDO )LQDQFLQJ $FWLYLWLHV
&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
3ULQFLSDO 3D\PHQWYV
,QWHUHVW 3D\PHQWYV
3URFHHGV IURP 'LVSRVLWLRQ Rl &DSLWDO $VVHWYV
$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWYV
1HW &DVK 3URYLGHG 8VHG E\ &DSLWDO DQG 5HODWHG )LQDQFLQJ
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
5HFHLSW RI ,QWHUHVW DQG 'LYLGHQGV
3XUFKDVH RI ,QYHVWPHQWYV
2WKHU ,QYHVWLQJ $FWLYLWLHV
1HW &DVK 3URYLGHG 8VHG E\ ,QYHVWLQJ $FWLYLWLHV
1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWYV
DQG 3RROHG &DVK
%HJLQQLQJ &DVK &DVK (TXLYDOHQWVY DQG 3RROHG &DVK
(QGLQJ &DVK &DVK (TXLYDOHQWV DQG 3RROHG &DVK
5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK
2SHUDWLQJ ,QFRPH /RVV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
1HW &KDQJHV LQ $VVHWYV DQG /LDELOLWLHYV
$FFRXQWV 5HFHLYDEOH ,QWHUIXQG 5HFHLYDEOHV
,QYHQWRULHV DQG 3UHSDLG ,WHPV
2WKHU $VVHWYV
$FFRXQWV 3D\DEOH ,QWHUIXQG 3D\DEOHYV
8QHDUQHG 5HYHQXH
&RPSHQVDWHG $EVHQFHV
3ROLF\ &ODLP /LDELOLWLHYV
2WKHU $FFUXHG /LDELOLWLHYV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
1RQFDVK 7UDQVDFWLRQV GROODUV LQ WKRXVDQGYV
,QYHVWPHQWYV LQFUHDVHG LQ IDLU YDOXH E\ IRU *URXS ,QVXUDQFH DQG E\ IRU 5LVN
6HUYLFHV DQG IRU 'DWD 3URFHVVLQJ 6HUYLFHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

),'8&,%$5< )81'®HSRUW DVVHWYV K
VXSSRUW WKH 6WDWH V RZQ SU

HOG LQ D WUXVWHH RU DJH
RJUDPV 7KH IROORZLQJ SU

3(16,21 $1' 27+(5 (03/2<(( %(1(),7 7KH 8QLYHUVLW\ RI ,GDKR +HDOWK
75867 )81'@FFRXQW IRU UHVRXUFHV YWKKD®B/UBRYHGWHWTRHGHLEDO PHQWDO KH
WR EH KHOG LQ WUXVW IRU WKH PHPENUR® EE EHQWM PLRUDRFAWLRIH DQG
GHILQHG EHQHILW SHQVLRQ SODQV GG DKRHBPESRORWHHEXWLRQ SODQV
GHIHUUHG FRPSHQVDWLRQ SODQV DQG RWKHU SRVWHPSOR\PHQW
EHQHILW SODQV 7KH 6WDWHPV SHQY(BRQ (WU X\B®/6 X Q&EIBE DR O H | RIK HD V V
IROORZLQJ LQYHVWHG E\ WKH 6WDWH RQ EHKDOI
HQWLWLHY 7KH IROORZLQJ SURYLGH E
7KH 3(56, %DVH 30DQ DQG WIKKVDWUBIHM LQWHVWPHQW WUXVW IXQGV
SHWLUHPHQWDUKQGRVW VKDULQJ PXOWLSOH
HPSOR\HU GHILQHG EHQHILW UHWKHHMRFQW SFOMHAN PMIQDW L@ Y BQW P H Q
SURYLGH EHQHILWYV EDVHG RQ PHPHEHMWHIVQBO UVQRHVMPHLFM SRRO VSRC
DJH DQG KLJKHVW DYHUDJH VDODUVUH PY OGHUWWWL RIQL FEHH QRIULAMR¥ DO *RYH |
DUH SURYLGHG IRU GLVDELOLW)\ IBRRR®HB DKW DRLG NWRWVNO L KGO IS XUSRV|
PHPEHUVH EHQHILFLDULHYV SURYLGH D VDIH OLTXLG YHKLFOH IRL
QHHGHG WR PHHW LPPHGLDWH RSHUL
7KH -XGJHVH 5HWLIUWHDHQW )X G P SWR\REWDLQ WKH EHVW LQWHUHVW UD
GHILQHG EHQHILW SODQ WKDW SURYQLYGHAWBHOWUHPHQW EHQHILWYV
WR UHWLUHG MXVWLFHV MXGJHV DQG HOLJLEOH DGPLQLVWUDWLYH
GLUHFWRUV  7KH )XQG DOVR SURXHGHNYBOWRZBGFHAVR Q®Q)XH® HUQD
VXUYLYLQJ VSRXVHV LQYHVWPHQW SRRO VSRQVRUHG E\ W
21ILFH IRU 'LYHUVLILHG %RQG )XQG S
7KH N 30DQ DQG WRHH GNILRMEBRUSRVH RI WKH )XQG LV WR SURYL
FRQWULEXWLRQ UHWLUHPHQW SONEXLWEDWLWKQLN WHD VRRIQ DEIOQH OHYHC
VKDULQJ DOORFDWLRQV Y R O )S®RWHIQ\W L DHP SOBLAMHD O DSSUHFLDWLR
FRQWULEXWLRQV UROORYHU FRQWHWIPEEWVRWY DQG VRPH
HPSOR\HU PDWFKLQJ FRQWULEXWLRQV

7KH 6LFN /HDYH ,QVXUDQFH 5HVHUYH 6WDWH )XQG

DQ®WKH 6LFN /HDYH ,QVXUDQFH 5HVHUYH 6FKRROV
JXQGURYLGH SD\PHQW RI KHDOWK LQVXUDQFH SUHPLXPV

RQ EHKDOI RI UHWLUHG HPSOR\HHVY EDVHG RQ DFFXPXODWHG
XQXVHG VLFN OHDYH DW WKH WLPH RI UHWLUHPHQW

7KH 8QLYHUVLW\ RI ,GDKR 5HWLUHH %HQHILW 7UXVW
JXQGSURYLGHY PHGLFDO DQG GHQWDO EHQHILWY WR
HOLJLEOH 8QLYHUVLW\ RI ,GDKR UHWLUHHV GLVDEOHG
HPSOR\HHV VSRXVHV DQG VXUYLYRUV (PSOR\HHV KLUHG
SULRU WR -DQXDU\ DUH HOLJLEOH WR SDUWLFLSDWH LQ
WKLV SODQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
BHQVLRQ DQG 2WKHU (PSOR\HH %HQHILW 7UXVW )XQGV
“XQH

GROODUV LQ WKRXVDQGYV

3(56, JLUHILIJIKWHUAMGJH
%DVH SODQ5HWLUHPHQWWLU

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
L QYHVWPHQWYV
3RROHG 6KRUW 7HUP
JLIHG ,QFRPH ,QYHVWPHQWYV
ODUNHWDEOH 6HFXULWLHV
OXWXDO )XQGV DQG 3ULYDWH (TXLWLHV
ORUWJDJHV DQG 5HDO (VWDWH
5HFHLYDEOHYV
,QYHVWPHQWY 6ROG
&RQWULEXWLRQYV
,QWHUHVW DQG 'LYLGHQGYV
,QWHUIXQG 5HFHLYDEOHV
2WKHU 5HFHLYDEOHYV
2WKHU $VVHWYV
&DSLWDO $VVHWV 1HW
7RWDO $VVHWYV
/,$%.,1,7,(6
$FFRXQWYV 3D\DEOH
,QWHUIXQG 3D\DEOHV
,QYHVWPHQWYVY 3XUFKDVHG
3ROLF\ &ODLP /LDELOLWLHYV
2WKHU $FFUXHG /LDELOLWLHYV
7RWDO /LDELOLWLHYV
1(7 326,7,21
+HOG LQ 7UXVW IRU
1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV
1HW 3RVLWLRQ 5HVWULFWHG IRU 23 (%
7UXVW %HQHILFLDULHV
7RWDO 1HW 3RVLWLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



'"HILQHG 6LFN /HDYH 6LFN /HDYH 8 RI , 8 RI , 8 RI ,
&RQWULEXWLR@VXUDQFH ,QVXUDQFH5HWLUHH %HQDIWWW HQHIHWBWK %HQHILWYV
N 5HVHUYH 6 WDHWHHUYH 6FKRROWXVW 7UXVW 7UXVW 7RWDO
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L«



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLR
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILW 7UXVW )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

3(56, %DVH)LUHILIKWHUXGJHV &RBWSEEXWLRQ
30DQ SHWLUHPHOMWLUHPHQW N
$',7,216
&RQWULEXWLRQYV
OHPEHU
(PSOR\HU

7UDQVIHUV ,Q IURP 2WKHU 30DQV
7RWDO &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
1HW ,QFUHDVH 'HFUHDVH LQ )DLU 9DOXH Rl ,QYHVWPHQWYV
,QWHUHVW 'LYLGHQGV DQG 2WKHU
/HVV ,QYHVWPHQW ([SHQVH
,QYHVWPHQW $FWLYLW\ ([SHQVH
1HW ,QYHVWPHQW ,QFRPH
OLVFHOODQHRXV ,QFRPH
7RWDO $GGLWLRQV
"('8&7,216
%HQHILWY DQG 5HIXQGYV 3DLG WR 30DQ OHPEHUV
$GPLQLVWUDWLYH ([SHQVH
7RWDO 'HGXFWLRQV
&KDQJH LQ 1HW 3RVLWLRQ +HOG LQ 7UXVW IRU
(PSOR\HH 3HQVLRQ %HQHILWYV
(PSOR\HH 3RVWHPSOR\PHQW +HDOWKFDUH %HQHILWV
7UXVW %HQHILFLDULHYV
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU
1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



8 RI

, 8 RI , )
S5BYMULYHH %HAIBDM K Vo HQHIHBVAWK %HQHILWYV

8 RI

N /HDYH
DQFH
KRRO

7UXVW 7UXVW 7RWDO

7UXVW

\Y

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
,QYHVWPHQW 7UXVW )XQGV

-XQH

GROODUV LQ WKRXVDQGYV

LH
QG 7RWDO

$66(76
,QYHVWPHQWV
3RROHG 6KRUW 7HUP
JLIHG ,QFRPH ,QYHVWPHQWYV
ORUWJDJHV DQG 5HDO (VWDWH
5HFHLYDEOHYV
,QWHUHVW DQG 'LYLGHQGYV
7RWDO $VVHWYV
/,$%.,1,7,(6
$FFRXQWYV 3D\DEOH
2WKHU $FFUXHG /LDELOLWLHYV
7RWDO /LDELOLWLHYV
1(7 326,7,21
+HOG LQ 7UXVW IRU
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7RWDO 1HW 3RVLWLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLR

,QYHVWPHQW 7UXVW )XQGV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

LH
QG 7RWDO

$'',7,216
&RQWULEXWLRQV
SDUWLFLSDQW '"HSRVLWYV

7TRWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

1HW ,QFUHDVH 'HFUHDVH LQ )DLU 9DOXH RI ,QYHVWPHQWYV

,QWHUHVW 'LYLGHQGV DQG 2WKHU
/HVV ,QYHVWPHQW ([SHQVH
,QYHVWPHQW $FWLYLW\ ([SHQVH

1HW ,QYHVWPHQW ,QFRPH

7TRWDO $GGLWLRQV

'('8&7,216
(DUQLQJV 'LVWULEXWLRQ
3DUWLFLSDQW :LWKGUDZDOV

7TRWDO 'HGXFWLRQV

&KDQJH LQ 1HW 3RVLWLRQ +HOG LQ 7UXVW IRU
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7RWDO 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

7RWDO 1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L






6WDWH RI ,GDKR

J1'(; 72 7+( 67%$7,67,8&%/ 6(&7,21

JLQDQFLDO 7UHQGY 7KHVH VFKHGXOHV DVVLVW WKH UHDGHU LQ XQGHUV'
RYHU WLPH

[EEKHGXOH 1HW 3RVIWLRQ E\ &RPSRQHQW ]
[EEKHGXOH 2KDQJIHV LQ 1HW 3RVLWLRQ ]
[EEKHGXOH )XQG %DODQEHV *RYHUQPHQWDO )XQGYV ]
EEKHGXOH ZKDQIHV 1 Q )XQG %DODQFHV *RYHUQPHQWDE&JXQGV
5HYHQXH &DSDFLW\ ,QIRUPDWLRQ 7KHVH VFKHGXOHV DVVLVW WKH UHDGH
FRYHU H[SHQGLWXUHYV
EEKHGXOH SHYHQXH %DVH 1]
BEKHGXOH EHYHQXH 5DWHYV 1]
[EEKHGXOH SHYHQXH 3D\VHUV E\ ,QGXVWU\ &DWHJIRU\ ]
'HEW &DSDFLW\ ,QIRUPDWLRQ 7KHVH VFKHGXOHY DVVLVW WKH UHDGHU L«
UHSD\ WKDW GHEW DQG WKH DELOLW\ WR LVVXH DGGLWLRQDO GHEW LQ W
BEKHGXOH 2XWVWIDQGLQJ 'HEW 5DWLRV ]
EEKHGXOH 2WKHII JRQJ 7HUP /LDELOLWLHYV ]
[EEKHGXOH ROHGIHG 5SHYHQXH &RYHUDJH ]
'"HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ 7KHVH VFKHGXOHV SURYLGH W
HFRQRPLF KHDOWK RI WKH 6WDWH
[EEKHGXOH "HPRIUDSKIE OQG (FRQRPLF ,QGLFDWRUYV ]
EEKHGXOH 3ULQFLSDO (PSOR\HUV (.
[EEKHGXOH (GXEDWLRQ (QUROOPHQW ]
2SHUDWLQJ ,QIRUPDWLRQ 7KHVH VFKHGXOHYV DVVLVW WKH UHDGHU LQ HY
JRYHUQPHQW
EEKHGXOH BWDWH (BSOR\HHV E\ )XQFWLRQ ]
EEKHGXOH 2SHUDWI QI ,QGLFDWRUV E\ )XQFWLRQ ]
[EEKHGXQOH &DSIWDIO $VVHWYV E\ )XQFWLRQ [

OLVFHOODQHRXY 6WDWLVWLFVY 7KLV LQIRUPDWLRQ PD\ SURYLGH WKH UHI
GHPRJUDSKLF VWDWXYV

BEKHGXOH SVVHWY JIDFIOIWIHV DQGI)XQG %DODQFHVL¥HQHUDO
BEKHGXOH EHYHOXHV ([SHOGIWXUHYV DQG &KDQBHV LQ [XIQG %DOD
[EEKHGXOH 0LVEHDODQHRXV 6WDWLVWLFV 1]

6RXUFHV 8QOHVV RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LQ WKH IROORZLQJ VFKHGXOHYV LV

1RWH 7KH VFKHGXOHV SUHVHQWHG LQ WKH 6WDWLVWLFDO 6HFWLRQ DUH QRW DXGLWHG DQ!

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH 1HW 3RVLWLRQ E\ &RPSRQHQW
JLVFDO <HDUYV
DFFUXDO EDVLV RI DFFRXQWLQJ GROODUV LQ WKRXVDQGV

DV UHVW DWHGH VW DWHEGH VW DWHGH VW DWHEGH VW DWHGH VWD WH

*RYHUQPHQWDO $FWLYLWLHV

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG

8QUHVWULFWHG

7RWDO *RYHUQPHQWDO $FWLYLWLHV 1HW 3RVLWLRQ

%XVLQHVV 7\SH $FWLYLWLHV

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG

8QUHVWULFWHG

7RWDO %XVLQHVV 7\SH $FWLYLWLHV 1HW 3RVLWLRQ

3ULPDU\ *RYHUQPHQW

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG

8QUHVWULFWHG

7RWDO 3ULPDU\ *RYHUQPHQW 1HW 3RVLWLRQ

,Q ILVFDO \HDU )< QHW SRVLWLRQ LQFUHDVHG SULPDULO\ GXH WR WKH LQFUHDVH LQ IDL
/DUJH IOXFWXDWLRQV LQ JRYHUQPHQWDO DFWLYLWLHY XQUHVWULFWHG QHW SRVLWLRQ EDODQFF
VLIQLILFDQW FKDQJHV LQ HFRQRPLF FRQGLWLRQV

,QFUHDVHY DQG GHFUHDVHV RI EXVLQHVVY W\SH DFWLYLWLHYVY UHVWULFWHG QHW SRVLWLRQ ZHUH
GHFUHDVHYV LQ XQHPSOR\PHQW FODLPVY UHODWHG WR FKDQJHV LQ HFRQRPLF FRQGLWLRQV

)< QHW SRVLWLRQ LQFUHDVHG SULPDULO\ GXH WR LQFUHDVHG VWXGHQW WXLWLRQ DQG IHHV |
)< QHW SRVLWLRQ GHFUHDVHG GXH WR UHPRYDO RI (DVWHUQ ,GDKR 7HFKQLFDO &ROOHJH (,7&
)< QHW SRVLWLRQ LQFUHDVHG PDLQO\ GXH WR KLJKHU WKDQ SURMHFWHG UHYHQXHV OHDYLQJ
PDUNHW FRQGLWLRQV D QHZ WD[ UHEDWH DQG YDULRXVY WUDQVIHUV UHVXOWLQJ IURP OHJLVODW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHEVWDWMHEVWDWHG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH &KDQJIJHV LQ 1HW 3RVLWLRQ
JLVFDO <HDUYV

DFFUXDO EDVLV RI DFFRXQWLQJ GROODUV LQ WKRXVDQGYV

DV UHVWDWWHEVWDWHEBVWDWHEVWDWHEVWDWKHEBVWDW|I

*RYHUOQPHOWDO $SFWLYLWLHV
([SHQVHV
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF 'HYHORSPHQW
1DWXUDO 5HVRXUFHV
L QWHUHVW ([SHQVH

7RWDO ([SHQVHV

3URJUDP 5HYHQXHV

&KDUJHV IRU 6HUYLFHV

*HQHUDO *RYHUQPHQW

(FRQRPLF '"HYHORSPHQW

1DWXUDO 5HVRXUFHV

2WKHU $FWLYLWLHV
2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7RWDO 3URJUDP 5HYHQXHV

7RWDO *RYHUQPHQWDO $FWLYLWLHV 1HW 3URJUDP ([SHQVH

*HQHUDO S5HYHQXHV DQG 2WKHU &KDQJAV LQ 1HW 3RVLWLRQ
7D[HV
6DOHV 7D]
,QGLYLGXDO DQG &RUSRUDWH 7D[HV
YXHO 7D]
2WKHU 7D[HV
7REDFFR 6HWWOHPHQW
8QUHVWULFWHG ,QYHVWPHQW (DUQLQJV
7UDQVIHUV

7TRWDO *HQHUDO 5HYHQXHY DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ

7RWDO *RYHUQPHQWDO $FWLYLWLHYV &KDQJH LQ 1HW 3RVLWLRQ

%XVLQHVV 7\SH $FWLYLWLHV
([SHQVHV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/IRDQ
6WDWH /RWWHU\
6WDWH /LTXRU
&RUUHFWLRQDO ,QGXVWULHV

7RWDO ([SHQVHV

SHYHQXHV
&KDUJHV IRU 6HUYLFHV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
6WDWH /RWWHU\
2WKHU $FWLYLWLHV
2SHUDWLQJ *UDQWYV DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7RWDO 5HYHQXHYV

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV 1HW 3URJUDP 5HYHQXH

([SHQVH

*HQHUDO 5HYHQXHY DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ
6SHFLDO ,WHP
7UDQVIHUV

7TRWDO *HQHUDO 5HYHQXHYVY DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV &KDQJH LQ 1HW 3RVLWLRQ

7RWDO 3ULPDU\ *RYHUQPHQW &KDQJH LQ 1HW 3RVLWLRQ

,Q ILVFDO \HDU )< SULRU SHULRG DGMXVWPHQWY ZHUH PDGH GXH WR WKH LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQWYV 1R
,Q )< H[SHQVHV IRU KHDOWK DQG KXPDQ VHUYLFHV IOXFWXDWHG GXH WR FKDQJHV LQ PHGLFDO DVVLVWDQFH SD\PHQWV UHO
,Q )< RSHUDWLQJ JUDQW UHYHQXH GHFUHDVHG SULPDULO\ GXH WR GHFUHDVHG IHGHUDO KLJKZD\ IXQGV VOLSSDJHV LQ WKH

VHUYLFHV JUDQW UHYHQXH GXH WR WKH WLPLQJ RI IHGHUDO UHLPEXUVHPHQWYVY IRU H[SHQVHV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHEBVWDWMHGEVWDWHG

I+

,QFUHDVHV DQG GHFUHDVHV DUH GXH WR WKH GHJUDGDWLRQ DQG LPSURYHPHQW RI HFRQRPLF FRQGLWLRQV DQG WKH FKDQJHV LC
,Q )< UHYHQXHV GHFUHDVHG GXH WR D ORZHU HPSOR\HU FRQWULEXWLRQ UDWH

,Q )< HFRQRPLF GHYHORSPHQW H[SHQVHV URVH SULPDULO\ GXH WR DQ LQFUHDVHG QXPEHU RI VWDWH DQG ORFDO KLJKZD\ LQIU
,Q )< WKH LQFUHDVH ZDV GXH LQ SDUW WR D EXLOGLQJ WUDQVIHU IURP WKH ,GDKR 6WDWH %XLOGLQJ $XWKRULW\ WR WKH ,GD
VHWWOHPHQWYV ,Q )< WKH GHFUHDVH LQ JHQHUDO JRYHUQPHQW SURJUDP UHYHQXHV DUH GXH LQ SDUW WR IDOOLQJ UHYHQXH
,Q )< QRQPDMRU HQWHUSULVH IXQGYV QHW SRVLWLRQ LPSURYHG SULPDULO\ LQ FRQVHTXHQFH RI LQFUHDVHG ORWWHU\ WLFNHW
,Q )< LOWHUHVW H[SHQVH LQFUHDVHG GXH WR UHFRUGLQJ RI WKH FXUUHQW LQWHUHVW SD\DEOH IRU *$59(( QRWHV SD\DEOH

,Q )< UHYHQXHV LQFUHDVHG SULPDULO\ GXH WR OLTXRU VDOHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH )XQG %DODQFHV *RYHUQPHQWDO )XQGYV
JLVFDO <HDUYV
PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ GROODUY LQ WKRXVDQGV

DV UHVWDWHGVWDWHGVWDWHMGEVWDWRHRGEG VWDWHGVWDWE

*HQHUDO )XQG
1RQVSHQGDEOH
5SHVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLIQHG

7RWDO *HQHUDO )XQG

$00 2WKHU *RYHUQPHQWDO )XQGYV
1RQVSHQGDEOH

5HVWULFWHG

&RPPLWWHG

$VVLIQHG

8QDVVLIQHG

7RWDO $00 2WKHU *RYHUQPHQWDO )XQGV
7RWDO )XQG %DODQFHV *RYHUQPHQWDO )XQGYV

,QFUHDVHV DQG GHFUHDVHV LQ WKH *HQHUDO )XQG UHVWULFWHG IXQG EDODQFH LQ HDFK ILVFD
HFRQRPLF FRQGLWLRQV

YOXFWXDWLRQV LQ WKH *HQHUDO )XQG FRPPLWWHG IXQG EDODQFH LQ HDFK ILVFDO \HDU UHVXOW
YDULDQFHV RFFXUUHG LQ UHVSRQVH WR SUHYDLOLQJ HFRQRPLF FRQGLWLRQV

,QFUHDVHV DQG GHFUHDVHV LQ WKH *HQHUDO )XQG XQDVVLJQHG IXQG EDODQFH UHVXOWHG IURP
/DUJH FKDQJHV LQ WKH *RYHUQPHQWDO )XQGY QRQVSHQGDEOH IXQG EDODQFH RFFXUUHG SULPDU
Q)< WKH IXQG EDODQFH LQFUHDVHG SULPDULO\ GXH WR PDQGDWHG LQFUHDVHV WR SHUVRQ]
UHVXOW RI +RXVH %LOO SDVVLQJ LQ

Q)< WKH 'HSDUWPHQW Rl +HDOWK DQG :HOIDUH UHSRUWHG D QHJDWLYH XQDVVLIQHG IXQC
Q)< WKH DVVLJQHG IXQG EDODQFH LQFUHDVHG SULPDULO\ GXH WR VLJQLILFDQW DPRXQW RI |
WKH DVVLJQHG IXQG EDODQFH GHFUHDVHG SULPDULO\ GXH WR D GHFUHDVH LQ WKH )LUH 6XSSUH\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHGVWDWHGEGVWDWHG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH
JLVFDO <HDUYV

PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ

&KDQJHV LQ )XQG %DODQFHYV

*RYHUQPHQWDO )XQGV

GROODUV LQ WKRXVDQGYV

DV UHVWDWHGIVWDW HGIVWDW HGIVWDWHGIVWDVHEGHVWDW L

SHYHQXHYV
6DOHV 7D]
,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV
/ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
7REDFFR 6HWWOHPHQW
2WKHU ,QFRPH

7TRWDO 5HYHQXHYV

([SHQGLWXUHV
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV
&DSLWDO 2XWOD\

,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ

'"HEW 6HUYLFH
3ULQFLSDO
,(QWHUHVW

7RWDO ([SHQGLWXUHYV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV

2WKHU )LQDQFLQJ 6RXUFHV 8VHYV
%RQGV DQG 1RWHV ,VVXHG
,VVXDQFH RI 5HIXQGLQJ %RQGYV
3UHPLXP 'LVFRXQW RQ %RQGV ,VVXHG

3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW

/HDVH DQG 6%,7$ $FTXLVLWLRQV
6DOH RI &DSLWDO $VVHWYV
7UDQVIHUV ,Q

7UDQVIHUV 2XW

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

1HW &KDQJHV LQ )XQG %DODQFHV

'HEW 6HUYLFH DV D 3BHUFHQWDJH RI 1RQFDSLWDO

([SHQGLWXUHYV

6DOHYV WD[ UHYHQXH FKDQJHG LQ UHVSRQVH WR IOXFWXDWLQJ OHYHOV RI HPSOR\PHQW DQG SHUVRQDO LQFRPH
,QGLYLGXDO DQG FRUSRUDWH LQFRPH WD[ UHYHQXHV LQFUHDVHG DQG GHFUHDVHG GXH WR WKH UHODWLYH VWUHQJWKHQLQJ DQG
,QYHVWPHQW LQFRPH LQFUHDVHG DQG GHFUHDVHG SULPDULO\ GXH WR FKDQJHV LQ WKH IDLU YDOXHV RI LQYHVWPHQWY LQ WKH /I

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHGIVWDWHEHVWDWHG

)< RWKHU WD[HV LQFUHDVHG PDLQO\ GXH WR DQ LQFUHDVH LQ WKH PRWRU IXHOV WD[ UDWH DV D UHVXOW RI WKH SDVVDJH F
DGV DQG UHSODFHPHQW SURMHFWYV DW WKH VWDWH DQG ORFDO OHYHOV

)< WKH GHFUHDVH LQ ERQGV DQG QRWHV LVVXHG LV SULPDULO\ GXH WR D ODUJH GHFUHDVH LQ LVVXHG *$59(( ERQGV UHYHQ
)< WKH LQFUHDVH LQ VDOH RI FDSLWDO DVVHWYV LV SULPDULO\ GXH WR WKH VDOH Rl VWDWH RZQHG FRPPHUFLDO SURSHUWL!
)< ,6%$ GHFUHDVHG WKH DPRXQW RI ERQGV LVVXHG

)< FDSLWDO RXWOD\ H[SHQGLWXUHV LQFUHDVHG SULPDULO\ GXH WR ODQG HQGRZPHQWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

OFKHGXOH OSOHYHQXH %YDVH
JLVFDO &DOHQGDU <&RMODUV LQ WKRXVDQGV

7D[DEOH 6DOHV E\ ,QGXVWU\ JLVFDO <HDU

&RPPHUFLDO )DUPV
$JULFXOWXUDO )RUHVWU\ )LVKLQJ DQG 2WKHU
OLQLQJ

&RQVWUXFWLRQ

ODQXIDFWXULQJ

7UDQVSRUWDWLRQ DQG 3XEOLF 8WLOLWLHV
:KROHVDOH 7UDGH

5HWDLO 7UDGH

,QIRUPDWLRQ

JLODQFH ,QVXUDQFH DQG 5HDO (VWDWH

6HUYLFHV

6WDWH DQG /RFDO *RYHUQPHQW

8QFODVVLILHG

8QSHUPLWWHG

7RWDO 7D[DEOH 6DOHV

'LUHFW 6DOHV 7D[ 5DWH

3HUVRQDO ,QFRPH E\ ,QGXVWU\ &DOHQGDU <HDU

YDUP (DUQLQJV
$JULFXOWXUDO JRUHVWU\ )LVKLQJ DQG 2WKHU
OLQLQJ

&RQVWUXFWLRQ 8WLOLWLHYV

ODQXIDFWXULQJ

7UDQVSRUWDWLRQ

:KROHVDOH 7UDGH

5HWDLO 7UDGH

JLQDQFH ,QVXUDQFH DQG 5HDO (VWDWH
6HUYLFHV

JHGHUDO &LYLOLDQ

OLOLWDU\

6WDWH DQG /RFDO *RYHUQPHQW

2WKHU

7RWDO 3HUVRQDO ,QFRPH

7RWDO 'LUHFW 3HUVRQDO ,QFRPH 7D[ 5DWH
&RUSRUDWH ,QFRPH E\ &DWHJRU\ &DOHQGDU <HDU

&RUSRUDWLRQV

6XE 6 &RUSRUDWLRQV

3DUWQHUVKLSV

JLGXFLDU\

7RWDO &RUSRUDWH ,QFRPH

'LUHFW &RUSRUDWH ,QFRPH 7D[ 5DWH

9HKLFOH )XHO 6DOHYQ XKW BDRUA RI JDOORQV JLVFDO <HDU

'LHVHO

*DVROLQH

3URSDQH

1DWXUDO *DV

$YLDWLRQ

-HW

7TRWDO )XHO 6DOHV

7TRWDO 'LUHFW )XS3HW WM[OSIDRMHR | I XHO

6RXUFHV 7D[DEOH VDOHV FRUSRUDWH LQFRPH DQG YHKLFOH IXHO VDOHV ,GDKR 6WDWH 7D[ &RPPLVVLRQ 3HL
,Q WKH 7D[ &RPPLVVLRQ FKDQJHG IURP XVLQJ 8 6 6WDQGDUG ,QGXVWULDO &ODVVLILFDWLRQ 6\WWHP 6,&
FKDQJH SURYLGHV LQGXVWU\ JURXSLQJV WKDW DUH PRUH PHDQLQJIXO DQG XVHIXO IRU HFRQRPLF DQDO\VL
FODVVLILFDWLRQ FRGHYV

8QGHU WKH 1$,86 FRPPHUFLDO IDUPLQJ LV FRPELQHG ZLWK DJULFXOWXUH IRUHVWU\ ILVKLQJ DQG RWKHU

7KH LQIRUPDWLRQ VHFWRU LQFOXGHV WKH SXEOLVKLQJ LQGXVWULHV WKH PRWLRQ SLFWXUH DQG VRXQG UHFR
7D[DEOH VDOHV E\ LQGLYLGXDOV DQG EXVLQHVVHV ZLWKRXW D VDOHV DQG XVH WD[ SHUPLW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



s

13
13
13
13$
13
1%

SHUVRQDO LQFRPH GDWD IRU FDOHQGDU \HDUV DUH HVWLPDWHV 7KH 8 6 %XUHDX RI (FRQRPLF $QDO\VL'
WKH QDWLRQDO LQFRPH DQG SURGHEDVYDEBORDEDWM VW IVOG W B H QiF 8@ WFRRUWIFWHG DW D

2WKHU SHUVRQDO LQFRPH LQFOXGHV GLYLGHQGY LQWHUHVW UHQWDO LQFRPH UHVLGHQFH DGMXVWPHQW JR>®
7KH ODUJH LQFUHDVH LQ FRUSRUDWH LQFRPH LQ LV SULPDULO\ GXH WR PRUH FRUSRUDWH HQWLWLHV UHSR!
HFRQRP\ &RUSRUDWH LQFRPH GDWD LV FXUUHQWO\ QRW DYDLODEOH IRU FDOHQGDU \HDU

'DWD IRU FDOHQGDU \HDUV DUH UHYLVHG EDVHG RQ XSGDWHG LQIRUPDWLRQ IURP WKH 7D[ &RPPLVVLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH SHYHQXH 5DWHYV

J)LVEDO &DOHQGDU <HDUYV
3HUVRQDO ,QFRPH 7D[ 5DWHYV &DOHQGDU <HDU

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +H+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7TRWDO 'LUHFW 5DWH

9HKLFOH )XHO 7D[ 5DWHV SHU *DOORQ JLVFDO <HDU

"LHVHO
*DVROLQH
3URSDQH
1IDWXUDO *DV
$YLDWLRQ
-HW

7RWDO 'LUKBHW IDWERQ RI IXHO

6RXUFH ,GDKR 6WDWH 7D[ &RPPLVVLRQ
1RWH 7KH ,GDKR 6WDWH /HIJILVODWXUH FDQ UDLVH WKH LQFRPH DQG YHKLFOH IXHO WD[ UDWHV E

6HFWLRQ DQG ,GDKR &RGH 6HFWLRQV DQG

,GDKRHUVRQBP®PH WD[ EUDFNHWYVY DUH DGMXVWHG HDFK \HDU IRU LQIODWLRQ

,QFRPBIWHIJRUHHW IROORZV 6 6LQJOH 0)6 ODUULHG )LOLQJ 6HSDUDWHO\ 0)- ODUULHG )LOLQ.
:LGRZHU

3HUVRQDO ,QFRPH GDWD LV FXUUHQWO\ QRW DYDLODEOH IRU FDOHQGDU \HDU 'DWD IRU FDOF
&RPPLVVLRQ

,Q FDOHQGDU \HDU WKH ,GDKR 6WDWH /HILVODWXUH SDVVHG +RXVH %LOO 1R ZKLFK UHYL
,Q FDOHQGDU \HDU WKH ,GDKR 6WDWH /HILVODWXUH SDVVHG +RXVH %LOO 1R ZKLFK UHYL

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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6WDWH RI ,GDKR

OFKHGXOH OSHYHQXH sD\RUV E\

,QGXVWUN &DWHJIRUN

+LVWRULFDO &RPSDULVRQ DQG ORVW &XUUHQW )LVFDO &DOHQGDU <HDU

GROODUY LQ WKRXVDQGYV

6DOHV 7D] $V RI -XQH

$V -XQH

UFH 7D] U
RWI /LDELOLWRWI

3HUFH

1XPEHU RHUFH 7D[
JLOHUV 7RWI /ILDELOLW\RWI

YDUP (DUQLQJV
$JULFXOWXUDO )RUHVWU\
OLQLQJ
&RQVWUXFWLRQ
ODQXIDFWXULQJ
7UDQVSRUWDWLRQ
:KROHVDOH WUDGH
5HWDLO WUDGH
,QIRUPDWLRQ
JLQDQFH ,QVXUDQFH DQG 5HDO (VWDWH
BHUYLFHV

6WDWH DQG /RFDO *RYHUQPHQW
8QFODVVLILHG

8QSHUPLWWHG

JLVKLQJ DQG 2WKHU

3XEOLF 8WLOLWLHYV

7TRWDO

BHUVRQDO ,QFRPH 7D] $V RI '"HFHPEHU

$V RI '"HFHPEHU

RHUFH 7D[ U
V 7TRWI /LDELOLWRWI

IT
cC

,QFRPH /HYHO

RHUFH 7D[ 3HUFH
TRWI /[LDELOLW\RWI

8QGHU

DQG KLJKHU

7TRWDO

&RUSRUDWH ,QFRPH 7D]

RI '"HFHPEHU

cC
53]

~N E
C
nl=

21|

FH 7D[ 3HUFH
WI /LDELOLW\RWI

o C

&RUSRUDWLRQV

6XE 6 &RUSRUDWLRQV
SDUWQHUVKLSYV
JLGXFLDU\

7TRWDO

9HKLFOH )XHO 7D] $V RI -XQH

$V RI -XQH

RHUFH 7D[ U
V 7RWI /LDELOLWWRWI

U RHUFH 7D[ 3HUFH
Uuv 7RWI /ILDELOLW\RWI

"LHVHO
*DVROLQH
3URSDQH
1DWXUDO
$YLDWLRQ
-HW

*DV

7TRWDO

6RXUFH
1RWH 'XH WR FRQILGHQWLDOLW\

,GDKR 6WDWH 7D[ &RPPLVVLRQ

WKH QDPHV RI WKH WHQ ODUJHVW UHYHQXH SD\HUV DUH QRW DYDLODEOH 7K

6WDWH V UHYHQXH 7KH PRVW FXUUHQW SHULRG IRU SHUVRQDO DQG FRUSRUDWH LQFRPH WD[ LQIRUPDWLRQ LV
7KH WRWDO QXPEHU RI ILOHUV IRU YHKLFOH IXHO WD[ PD\ FRQWDLQ WKH VDPH ILOHUV FRXQWHG PRUH WKDQ RC

,Q WKH 7D[ &RPPLVVLRQ FKDQJHG IURP XVLQJ 8 6 6WDQGDUG ,QGXVWULDO &ODVVLILFDWLRQ 6\VWWHP

6,&

FKDQJH SURYLGHV LQGXVWU\ JURXSLQJVY WKDW DUH PRUH PHDQLQJIXO DQG XVHIXO IRU HFRQRPLF DQDO\VLV 6F

FRGHYV

8QGHU WKH 1$,&6 FRPPHUFLDO IDUPLQJ LV FRPELQHG ZLWK DJULFXOWXUH IRUHVWU\

ILVKLQJ DQG RWKHU

7D[DEOH VDOHV E\ LQGLYLGXDOV DQG EXVLQHVVHV ZLWKRXW D VDOHV DQG XVH WD[ SHUPLW

'DWD IRU FDOHQGDU <HDUV

6WDWH RI ,GDKR

DUH UHYLVHG EDVHG RQ XSGDWHG LQIRUPDWLRQ IURP WKH 7D[ &RPPLVVLRQ

$QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



2XWVWDQGLQJ '"HEW 5DWLRV
DV UHV WIDWHIBV WIDW B 16V WIDW H 16V WIDWV Bl 16V WIDW bl 6V WIDW bl 16V WIDWV U 16V WIDWW B 6V W D W H G

,GDKR

6WDWH RI
6FKHGXOH
JLVFDO <HDUYV
GROODUV LQ WKRXVDQGV H[FHSW SHU FDSLWD DPRXQW
SHYHQXH %RQGV
5LJKW WR 8VH
3D\DEOHV
1RWHV 3D\DEOH
RWDO *RYHUQPHQWDO
FWLYLWLHV
% X V 7\SH

LHV
S5HYHQXH %RQGV
5LJKW WR 8VH
3D\DEOHYV
1RWHV 3D\DEOH
RWDO %XVLQHVV 7\SH
FWLYLWLHV
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$QQXDO &RPSUHKHQVLYH )LC

,GDKR

6WDWH RI



6WDWH RI ,GDKR

6FKHGXOH 2WKHU /RQJ 7HUP /LDELOLWLHYV
JLVFDO <HDUYV

GROODUV LQ WKRXVDQGYV

DV UHVW DDWVHIGH VW DDAVHIGH V W DDAVHIGH V W DDAVHGH V W DDAVHIGH V W DDAVHGH V W DDAWVHIGH V W DDAVHIGH VW D W H G
*RYHUQPHQWDO $FWLYLWLHV

&RPSHQVDWHG $EVHQFHYV

B3ROLF\ &ODLP /LDELOLWLHYV
&ODLPV DQG -XGJPHQWYV

1HW 3HQVLRQ 2EOLJDWLRQ

1HW 3HQVLRQ /LDELOLW\

1HW 23(% 2EOLJDWLRQ

7TRWDO 23(% /LDELOLW\

2WKHU /RQJ 7HUP /LDELOLWLHV
7RWDO *RYHUQPHQWDO $FWLYLWLHV
%XVLQHVV 7\SH $FWLYLWLHV
&RPSHQVDWHG $EVHQFHYV

1HW 3HQVLRQ /LDELOLW\

1HW 23(% 2EOLJDWLRQ

7TRWDO 23(% /LDELOLW\

1HW 23(% /LDELOLW\ 8 RI ,

2WKHU /RQJ 7HUP /LDELOLWLHV
7TRWDO %XVLQHVV 7\SH $FWLYLWLHV

I+

I+

I+

7TRWDO 3ULPDU\ *RYHUQPHQW

GLQJ WKH OLDELOLWLHY OLVWHG DERYH FDQ EH IRXQG LQ 1RWH WR WKH ILQDQFLDO VW
YRU )< )< FODLPV DQG MXGJPHQWY LQFOXGH DUELWUDJH OLDELOLWLHYV 7KH GHFUHDVH LQ FODLPV DQG M;
GXH WR D FKDQJH LQ FDOFXODWLRQ PHWKRG E\ WKH '"HSDUWPHQW Rl +HDOWK DQG :HOIDUH )RU )< )< WK H
DQG MXGJPHQWV ,Q )< WKH LQFUHDVH ZDV SULPDULO\ GXH WR LQFUHDVHV LQ OHGLFDLG OHGLFDO DQG 3KDU
1HW SHQVLRQ OLDELOLW\ ZDV QRW UHTXLUHG WR EH UHSRUWHG SULRU WR )<
'XH WR WKH LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQW 1R LQ )< WKH QHW SHQVLRQ REOLJDWLRQ ZDV UHPRY
'XH WR WKH LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQW 1R LQ )< WKH QHW 23(% REOLJDWLRQ ZDV UHPRYHG [
,Q )< SHQVLRQ ZDV LQ DQ DVVHW SRVLWLRQ
Q)< WKH ODUJH LQFUHDVH LQ JRYHUQPHQWDO DFWLYLWLHV ZDV GXH WR SHQVLRQ UHWXUQLQJ WR D OLDEL

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH S3OHGJHG 5HYHQXH &RYHUDJH
JLVFDO <HDUYV
GROODUV LQ WKRXVDQGYV

*RYHUQPHQWDO $FWLYLWLHYV

1RWHV 3D\DEOH ,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW
5HYHQXH

YJHGHUDO +LJKZD\ *UDQWYV

6WDWH )XQGV

$YDLODEOH S5HYHQXH

"HEW B6HUYLFH

3ULQFLSDO

LQWHUHVW

&RYHUDJH

%XVLQHVV 7\SH $FWLYLWLHV

5HYHQXH %RQGV &ROOHJIHV DQG 8QLYHUVLWLHV
5HYHQXH

6WXGHQW )HHV 30HGJHG

6DOH Rl *RRGV DQG 6HUYLFHV 30HGJHG

2WKHU ,QFRPH 30HGJHG

JHVV 2SHUDWLQJ ([SHQVHYV

1HW $YDLODEOH 5HYHQXH

"HEW B6HUYLFH

3ULQFLSDO

LQWHUHVW

&RYHUDJH

5HYHQXH %RQGV ,GDKR :DWHU 5HVRXUFHV %RDUG
5HYHQXH

6DOH Rl *RRGV DQG 6HUYLFHV
JHVV 2SHUDWLQJ ([SHQVHYV

1HW $YDLODEOH 5HYHQXH

"HEW B6HUYLFH

3ULQFLSDO

LQWHUHVW
&RYHUDJH

1RWHV 3D\DEOH &ROOHJIHV DQG 8QLYHUVLWLHYV
5HYHQXH

6WXGHQW )HHV 30HGJHG
+RXVLQJ )HHV 30HGJIHG

2WKHU ,QFRPH 30HGJHG
JHVV 2SHUDWLQJ ([SHQVHYV
1HW $YDLODEOH 5HYHQXH
"HEW 6HUYLFH

3ULQFLSDO

,QWHUHVW
&RYHUDJH
1RWH 'HWDLOV UHJDUGLQJ WKH 6WDWH V RXWVWDQGLQJ ERQGV FDQ EH IRXQG LQ 1RWH WR WKH ILQDQFLDO
QHW DYDLODEOH UHYHQXH GLYLGHG E\ GHEW VHUYLFH
JRU ILVFDO \HDUV )< DQG WKH ,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW LVVXHG QRWHYV SD\DEOH WR

LPSURYHPHQWYV

,Q )< JUDQWYV GHFUHDVHG GXH WR WKH QHDU WHUP FRPSOHWLRQ RI WKH $PHULFDQ 5HFRYHU\ DQG 5HLQYH\
,Q FRQQHFWLRQ ZLWK WKH LVVXDQFH RI WKH ERQGY WKH ,GDKR 6WDWH 8QLYHUVLW\ VXSSOHPHQWDO U
UHVXOWLQJ LQ D UHVWDWHPHQW $GGLWLRQDO GHWDLOV FDQ EH IRXQG LQ WKH ,GDKR 6WDWH 8QLYHUVLW\ V
Q)< RWKHU SOHGJHG LQFRPH LQFUHDVHG GXH WR DQ LQFUHDVH LQ VWXGHQW WXLWLRQ DQG IHHV E\ WKH &

Q)< /&6& LVVXHG QRWHY SD\DEOH WR UHILQDQFH 6WXGHQW )HH 5HIXQGLQJ 5HYHQXH %RQGYV 7KH /&6& LVV
,Q )< WKH LQFUHDVH UHVXOWHG IURP /&6& V SULQFLSDO RQO\ SD\PHQWYV
7KH 6HULHV 5HIXQGLQJ %RQGYV ZHUH SDLG LQ IX00 LQ )<

7KH ,GDKR :DWHU 5HVRXUFHV %RDUG UHYHQXH ERQGV ZHUH SDLG LQ IXOO LQ )<

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH 'HPRJUDSKLF DQG (FRQRPLF ,QGLFDWRUYV
&DOHQGDU <HDUYV

3RSXODWLRQ

,GDKR WKRXVDQGYV
&KDQJH
1DWLR@DWKRXVDQGYV
&KDQJH

7RWDO 3HUVRQDO ,QFRPH
,GDKIR) ELOOLRQV
&KDQJH
1DWLR@DBLOOLRQYV
&KDQJH

3HU &DSLWD 3HUVRQDO ,QFRPH
,GDKR

&KDQJH

1DWLRQDO

&KDQJH

OHGLDQ $JH ,GDKR

(GXFDWLRQDO $WWDLQPHQW

WK *UDGH RU /HVV

6RPH +LJK 6FKRRO 1R 'LSORPD

+LJK 6FKRRO 'LSORPD

6RPH &ROOHJH 1R 'HJUHH

$VVRFLDWH %DFKHORU RU *UDGXDWH 'HJUHH

5HVLGHQW &LYLOLDQ /DERU JRUFH DQG (PSOR\PHQW LQ ,GDKR
&LYLOLDQ /DERU )RUFH

(PSOR\HG

8QHPSOR\HG

8QHPSOR\PHQW 5DWH

1RQIDUP :DJH DQG 6DODU\ :RUNHUV (PSOR\HG LQ ,GDKR
*RRGV 3URGXFLQJ ,QGXVWULHYV

OLQLQJ

/RJJILQJI DQG :RRG 3URGXFWYV

&RPSXWHU DQG (OHFWURQLFV

&RQVWUXFWLRQ

ODQXIDFWXULQJ 'XUDEOH *RRGYV

ODQXIDFWXULQJ 1RQGXUDEOH *RRGYV

7RWDO *RRGV 3URGXFLQJ ,QGXVWULHYV

1RQ *RRGV 3URGXFLQJ ,QGXVWULHYV

7TUDGH

6HUYLFH

6WDWH DQG /RFDO *RYHUQPHQW

JHGHUDO *RYHUQPHQW

7TRWDO 1RQ *RRGV 3URGXFLQJ ,QGXVWULHYV
7TRWDO 1RQIDUP :DJH DQG 6DODU\ (PSOR\PHOQW

6RXUFHV ,GDKR 'LYLVLRQ RI )LQDQFLDO ODQDJHPHQW ,GDKR 'HSDUWPHQW RI /DERU ,GDKR 6WDWH %RDUG RI (

1RWH 3ULRU \HDU DPRXQWV PD\ FKDQJH GXH WR UHYLVLRQV E\ WKH 8 6 %XUHDX RI (FRQRPLF $QDO\VLV WKH &
7TRWDO SHUVRQDO LQFRPH LV FRPSULVHG RI HDUQHG LQFRPH GLYLGHQGYV LQWHUHVW UHQWV DQG JRYHUQPH
OHGLDQ DJH GDWD IRU ,GDKR LV QRW FXUUHQWO\ DYDLODEOH IRU FDOHQGDU \HDU

(GXFDWLRQDO DWWDLQPHQW LQIRUPDWLRQ LV QRW FXUUHQWO\ DYDLODEOH IRU FDOHQGDU \HDU
ODQXIDFWXULQJ 'XUDEOH *RRGV DPRXQWV DUH QHW RI /RJJLQJ DQG :RRG 3URGXFWV DQG &RPSXWHU DQG (!

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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1%
1%
1%
1%
1%

6WDWH RI

,GDKR

VLYH )LG
&RPSUHKHQ
$QQXDO



6WDWH RI ,GDKR

6FKHGXOH BULQFLSDO (PSOR\HUYV
&XUUHQW <HDU DQG 1LQH <HDUV $JR
$V RI -XQH $V RI -XQH
3HUFHQW RI 3HUFHQW RI

1XPEHU RI 7RWDO 6WDXPAEHU RI 7RWDO 6WDW|
ODMRU ,GDKR (PSOR\HUV (PSOR\HHYDQN (PSOR\PHQWSOR\HHYDQN (PSOR\PHQW
6WDWH RI ,GDKR
6W /XNH V +HDOWK 6\VWHP
DO ODUW
OLFURQ 7HFKQRORJ\
$OEHUWVRQ V ,QF
6W $OSKRQVXV +HDOWK 6\WWHP
%DWWHOOH (QHUJ\ $OOLDQFH
‘HVW $GD 6FKRRO 'LVWULFW
%RLVH 6FKRRO 'LVWULFW
.RRWHQDL +HDOWK
YJHGHUDO *RYHUQPHQW
%ULJKDP <RXQJ 8QLYHUVLW)\ ,GDKR
OHULGLDQ -RLQW 6FKRRO 'LVWULFW
-5 6LPSORW &R
7RWDO
6RXUFH ,GDKR 'HSDUWPHQW RI /I DERU H[FHSW VWDWH HPSOR\HH GDWD ZKLFK FRPHV IURP WKH 2
1RWH $00 ILIJXUHV H[FHSW IRU WKH 6WDWH RI ,GDKR DV RI -XQH DUH EDVHG RQ D FDOHQ(
SRLQWYV LQ WKH UDQJHV JLYHQ
(PSOR\HUV ZKR KDYH QRW \HW VLJQHG D GLVFORVXUH ZLWK WKH ,GDKR 'HSDUWPHQW RI /IDERU ZL
7KH 6 WDWH RI ,GDKR HPSOR\HH WRWDO DV RI -XQH ZDV REWDLQHG IURP 6FKHGXOH R1 WK
6FKHGXOH (GXFDWLRQ (QUROOPHQW

3XEOLF 6FKRRO (QUROOPHQW *UDGHYV .
$FDGHPLF <HDUV

(OHPHQWDU\
6HFRQGDU\
7TRWDO $00 *UDGHV

6RXUFH ,GDKR 'HSDUWPHQW RI (GXFDWLRQ

3XEOLF +LJKHU (GXFDWLRQ (QUROOPHQW
BWXGHQW +HROPRRQGWU <HDUV

%RLVH 6WDWH 8QLYHUVLW\
,GDKR 6WDWH 8QLYHUVLW\
8QLYHUVLW\ RI ,GDKR

/HZLV &ODUN 6WDWH &ROOHJH

(DVWHUQ ,GDKR 7HFKQLFDO
&ROOHJIH (,7&

7RWDO &ROOHJHV DQG
8QLYHUVLWLHYV

(0]
w

6RXUFH ,GDKR 6WDWH %RDUG RI (GXFDWLRQ

I1RWH 7RWDO KHDGFRXQW LQFOXGHY DFDGHPLF IXOO WLPH DFDGHPLF SDUW WLPH DQG YRFDWLI
JLJXUHV DUH EDVHG RQ IDOO HQUROOPHQW QXPEHUV IRU HDFK \HDU

,Q )< (,7& EHFDPH D FRPPXQLW\ FROOHJH &ROOHJIH RI (DVWHUQ ,GDKR DQG LV QR ORQJHU D VYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH 6WDWH (PSOR\HHV E\ )XQFWLRQ
JLVFDO <HDUV
)XOO 7LPH (PSOR\HHYV

*HQHUDO *RYHUQPHQW
7D[ &RPPLVVLRQ
'"HSDUWPHQW RI $GPLQLVWUDWLRQ
$00 2WKHU

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
'"HSDUWPHQW RI &RUUHFWLRQ

,GDKR 6WDWH 3ROLFH

'HSDUWPHQW Rl - XYHQLOH &RUUHFWLRQYV
$00 2WKHU

+HDOWK DQG +XPDQ 6HUYLFHYV
'"HSDUWPHQW RI +HDOWK DQG :HOIDUH

(GXFDWLRQ
&ROOHJHV DQG 8QLYHUVLWLHYV
$00 2WKHU

(FRQRPLF '"HYHORSPHQW

,GDKR 7UDQVSRUWDWLRQ '"HSDUWPHQW
'"HSDUWPHQW RI /DERU

'"HSDUWPHQW RI $JULFXOWXUH

$00 2WKHU

I1DWXUDO 5HVRXUFHYV

'"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
'HSDUWPHQW RI )LVK DQG *DPH
'"HSDUWPHQW RI /DQGV

'HSDUWPHQW RI 3DUNV DQG 5HFUHDWLRQ
$00 2WKHU

6WDWH 7RWDO

DQG 7THPSRUDU\

*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW

I1IDWXUDO 5HVRXUFHV
6WDWH 7RWDO

6RXUFH 2IILFH RI WKH ,GDKR 6WDWH &RQWUROOHU

HV DUH WKRVH ZRUNLQJ OHVV WKDQ IXO0O WLPH LQFOXGLQJ ERDUG DQG

RI S W WLPH DQG WHPSRUDU\ HPSOR\HHV LQ ILVFDO \HDU LV SULPDULO\ G
QVH WR WKH ILUH VHDVRQ $OVR WKH 'HSDUWPHQW RI )LVK DQG *DPH KLUH
KH 6WDWH 3DUNV

o -
c T

7KH LQFUHDVH
ILJKWLQJ SRVL
PLOOLRQ DQQX

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
OFKHGXOH 2S5RUDWLQJ ,QGLFDWRUV EN )XQFWLRQ
J)LVFDO &DOHQGDU <HDUV

*HQHUDO *RYHUQPHQW
7D[ &RPPLVVLRQ
1XPEHU RI 5HWIXQ QAK RIXVHD® G V
1XPEHU RI 5HWXUQV )LD® &V KRXFWQRBYLFDOO\
'"HSDUWPHQW RI $GPLQLVWUDWLRQ
&RQVWUXFWLRQ 3URMHFWYV $GPLQLVWHUHG
(PSOR\HHV &RYHUHG E\ %HQHILW 30DQV
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
'"HSDUWPHQW RI &RUUHFWLRQ
,QFDUFHUDWHG 2IIHQGHUV
6XSHUYLVHG 2IIHQGHUYV
,GDKR 6WDWH 3ROLFH
'UXJ 5HODWHG $UUHVWV
'8, SUUHVWYV
$00 2WKHU $UUHVWV
'"HSDUWPHQW RI -XYHQLOH &RUUHFWLRQV
1XPEHU RI -XYHQLOHV 6HUYHG
5DWH RI 5GHFRPPLWPHQW WR '-& &XVWRG\
+HDOWK DQG +XPDQ 6HUYLFHV
'"HSDUWPHQW RI +HDOWK DQG :HOIDUH
OHGLFDLG (QUROOHHYV
3HUFHQW RI 3RSXODWLRQ
YRRG 6WDPS 5HFLSLHQWYV
3HUFHQW RI 3RSXODWLRQ
(GXFDWLRQ
&ROOHJHV DQG 8QLYHUVLWLHYV
(QUROOPHQW
1XPEHU RI &HUWLILFDWHY DQG 'HJUHHV $ZDUGHG
(FRQRPLF '"HYHORSPHQW
,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW
3HUFHQW RI 3DYHPHQW :KLFK LV '"HILFLHQW
9HKLFOHV :HQ MKKRXVDQGV
'"HSDUWPHQW RI /DERU
,QGLYLGXDOV 5HJLVWHUHG IRU (PSOR\PHQW
-RE 2SHQLQJV 5HFHLYHG
'"HSDUWPHQW RI $JULFXOWXUH
&RQGXFW 'LVHDVH 7HVWV RQ $QLPDOV
,QVSHFWLRQV RI 'DLU\ )DUPV
1DWXUDO 5HVRXUFHV
'"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
$LU 4XDOLW\ 6LWHV ORQLWRUHG
':DWHU 6LWHV ORQLWRUHG
'"HSDUWPHQW RI )LVK DQG *DPH
&LWDWLRQV DQG :DUQLQJV ,VVXHG
+DWFKHU\ )LV K SWDHRX\GD Q GV
+XQWLQJ DQG )LVKLQJ /LFHQVHV 6ROG
'"HSDUWPHQW RI /DQGV
YRUHVW 3URG X AVOVP+DOLROWERD UG IHHW
JLUHV 5HVSRQGHG WR RQ ,'/ /IDQG
'"HSDUWPHQW RI 3DUNV DQG 5HFUHDWLRQ
3DUN 9LVLQ DWKIRRY DQGV
5HFUHDWLR QD OLRHWIKRXYD®GRQV

6RXUFHV ,GDKR 'LYLVLRQ RI )LQDQFLDO ODQDJHPHQW ,GDKR 6WDWH 7D[ &RPPLVVLRQ 2IILFH RI WKH ,GDKR 6WDWH &RQWUROOH
-XYHQLOH &RUUHFWLRQV +HDOWK DQG :HOIDUH 7UDQVSRUWDWLRQ /DERU $JULFXOWXUH (QYLURQPHQWDO 4XDOLW\ )LVK DQG

U
*

1RWH 2SHUDWLQJ LQGLFDWRUV IRU ILVFDO \HDUV )< DQG )< DUH HVWLPDWHY XQOHVV RWKHUZLVH QRWHG EHORZ
2SHUDWLQJ LQGLFDWRUV IRU )< DUH DFWXDO DPRXQWYV QRW HVWLPDWHV

2SHUDWLQJ LQGLFDWRUYV DUH UHSRUWHG RQ D FDOHQGDU \HDU EDVLV

3DUN YLVLWDWLRQ LV FRXQWHG LQ YLVLWRU GD\V 5HFUHDWLRQDO UHJLVWUDWLRQV LQFOXGH ERDWY VQRZPRELOHV DOO WHU!

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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,Q )< WKH LQFUHDVH LQ MRE RSHQLQJV LV GXH WR DQ LPSURYLQJ ,GDKR HFRQRP\ $ VXEVWDQWLDO GHFUHDVH LQ XQHPSOR\P
$ QHZ IHGHUDO SURJUDP ZDV LPSOHPHQWHG LQ IHGHUDO ILVFDO \HDU ZKLFK VLIJQLILFDQWO\ FKDQJHG WKH ZD\ WKH GHSDUWP

JURXSV WKRVH WKDW XVH VHOI VHUYLFHV UHSRUWDEOH LQGLYLGXDOV DQG WKRVH UHFHLYLQJ VWDII DVVLVWHG VHUYLFHV SDU\
‘XH WR &29," EXGJHWLQJ GHFUHDVHV '(4 KDG WR SRVWSRQH PRQLWRULQJ ZDWHU VLWHV LQ )<
,Q )< ,GDKR V MRE JURZWK RXWSDFHG LWV SRSXODWLRQ JURZWK

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH
JLVFEDO <HDUYV

&DSLWDO $VVHWYV E\ )XQFWLRQ

*HOQHUDO *RYHUQPHQW
'"HSDUWPHQW RI $GPLQLVWUDWLRQ
%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGV
B3XEOLF 6DIHW\ DQG &RUUHFWLRQ
'HSDUWPHQW RI &RUUHFWLRQ
%XLOGLQJIV
9HKLFOHV
,GDKR 6WDWH 3ROLFH
9HKLFOHV
ODFKLQHU\ DQG (TXLSPHQW
'HSDUWPHQW RI - XYHQLOH &RUUHFWLRQV

%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGYV
9HKLFOHV

+HDOWK DQG +XPDQ 6HUYLFHV

'HSDUWPHQW RI +HDOWK DQG :HOIDUH

%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGV
9HKLFOHV
(GXEFDWLRQ
&ROOHJHV DQG 8QLYHUVLWLHYV
%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGV
(FRQRPLF '"HYHORSPHQW
,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW
+LJKZD\ /DQH OLOHYV
9HKLFOHV
+HDY\ (TXLSPHQW
'"HSDUWPHQW RI $JULFXOWXUH
6FLHQWLILF DQG /DERUDWRU\ (TXLSPHQW
9HKLFOHV
1DWXUDO 5HVRXUFHYV
'"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
$LU ORQLWRULQJ ,QVWUXPHQWYV
':DWHU 6DPSOLQJ 4XDOLW\ (TXLSPHQW
'"HSDUWPHQW RI )LVK DQG *DPH
+DWFKHULHYV
9HKLFOHV
%RDWV
:LOGOLIH ODQDJHPHQW $UHDYV
'"HSDUWPHQW RI /DQGYV
$FUHV RI /IDQG LQ WKRXVDQGV
9HKLFOHV
'HSDUWPHQW RI 3DUNV DQG 5HFUHDWLRQ
6WDWH 3DUNV
$FUHV Rl 6BWDWH 3DUN /DQG LQ WKRXVDQGYV
%XLOGLQJV
9HKLFOHV

RROo
DXOITO
T X
EECC
I

. 4OI
fo;;§<
—.an
o< —
OO0 =

9 7

T

p)

0=

m

1% lw)

=

0.
Too

+ == -
OX—~IO00
MCwO__

O ALSAAII
XANT

—-Ir
(@]
lw) =l
QO NO
(]

® Yo

T

< O
o
o]

N

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )LC






6WDWH RI ,GDKR

6FKHGXOH $VVHWYV /LDELOLWLHV DQG )XQG %DODQFHYV
*HQHUDO )XQG $FFRXQWYV
-XQH
GROODUV LQ WKRXVDQGYV
6WDWH*HQRHU DQHQW %xe HW ,QFRPH
$FFRXQW %XLOGLQJ6WDELOL]DWLRQHQQLXPDUQLQJV

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
7D[HV 5SHFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV
'XH IURP 2WKHU (QWLWLHYV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
/RDQV 1RWHV /HDVHV DQG 30HGJHYV 5HFHLYDEOH 1HW
2WKHU $VVHWYV
SHVWULFWHG $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV
L, QYHVWPHQWYV
7RWDO $VVHWYV
/,$%,/,7,(6 $1' )81' %$/$1&(6
/ILDELOLWLHYV
$FFRXQWYV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV
'XH WR 2WKHU (QWLWLHYV
8QHDUQHG 5HYHQXH
$PRXQWYV +HOG LQ 7UXVW IRU 2WKHUYV
2WKHU $FFUXHG /LDELOLWLHYV
7RWDO /LDELOLWLHYV
"()(55(' ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
)XQG %DODQFHV
1RQVSHQGDEOH
,QYHQWRULHV DQG 3UHSDLG ,WHPV
1RQFXUUHQW 5HFHLYDEOHYV
5HVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLJIQHG
7RWDO )XQG %DODQFHV

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG
)XQG %DODQFHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6DOHV 7D/ HQF\OLVFHOODQHRXR®RWDO

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

BFKHGXOH
*HQHUDO )XQG $FFRXQWV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

SHYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG

6WDWH *HQRUD
$F

FRXQW

% X

®
L

Oo

5(9(18(6

6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

/JLFEHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
7REDFFR 6HWWOHPHQW

2WKHU ,QFRPH

7TRWDO 5HYHQXHV

(:3(1',785(6
&XUUHQW
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHYV
&DSLWDO 2XWOD\
,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ
'"HEW 6HUYLFH
BULQFLSDO 5HWLUHPHQW
,QWHUHVW DQG 2WKHU &KDUJHYV

7TRWDO ([SHQGLWXUHV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6 86(6
/HDVH $FTXLVLWLRQV
6DOH Rl &DSLWDO $VVHWYV
7UDQVIHUV ,Q
7UDQVIHUV 2XW

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHYV

1HW &KDQJH LQ )XQG %DODQFHV
YXQG %DODQFHV %HJLQQLQJ RI <HDU

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )LC



F
IHU
QDWLRQVRWDO

O $FFRXQW
VIH

uD
DQ
VL

HQH
7U
HRX

*

FOLVFHOODQ

6DOHV 7D]

$QQXDO &RPSUHKHQVLYH )LC

,GDKR

6WDWH RI



6WDWH RI ,GDKR

6FKHGXOH

OLVFHOODQHRXV 6WDWLVWLFV

6WDWH )DFWYV

6WDWH &DSLWD®WRLVH
$GPLWWHG WR WKKCH 8QLRQ
1LENQDPH 7KH *HP 6WDWH
ORWWR
3RSXODWLRQ
+LIJKHVW (OHY DOWA R% RARLIQ W

1XPEHU RI /IDNHRUH 7KDQ

6WDWH %LUG ORXQWDLQ %OXHELUG
6WDWH 'DQFH 6TXDUH 'DQFH

6WDWH )LVK &EXWWKURDW 7URXW
6WDWH )ORZHU6\ULQJD

6WDWH )RVVLO+DJHUPDQ +RUVH
6WDWH )UXLW +XFNOHEHUU\

6WDWH *HP 6 WR®BKR 6WDU *DUQHW
6WDWH *HPVWRAKH &§&EWKR &XW
6WDWH +RUVH $SSDORRVD

6WDWH 'LQRVDXU\FWRGURPHXYV
6WDWH ,QVHFWORQDUFK %XWWHUIO\
6WDWH 5DSWRBHUHJULQH )DOFRQ
6WDWH $PSKLEI®MKR *LDQW 6DODPDQGHU
6WDWH 6RQJ +HUH :H +DYH ,GDKR
6WDWH 7UHH HVWHUQ :KLWH 3LQH
6WDWH 9HJHW DBERONWHD W R

6RXUFH ,GDKR %OXH %RRN

/IDQG $UHD DQG 8
LQ VIXDUH PLOH

/DQG $UHD

:DWHU $UHD

JHGHUDO /DQG

7RWDO 1RQ )HGHUDO /DQG
7RWDO 5XUDO /DQG
$JULFXOWXUDO /DQG
5DQJH /DQG

YRUHVW /DQG

7ZHQW\ /DUJHVW
&RPPXQLWLHYVY LQ ,GDKR

&HQVXV &HQVXV

%RLVH

(VWR 3HUSHWXD /HW ,W %H 3HUSHWKX®IODQ

1DPSD

JHHW $ERYH 6H,DKRHD OOV
/IRZHVW (OHYDVEGORPN B RLYWU DW /HZLVWRQ

)&BIVGEEHROYOH 6HD /HYHO
3RFDWHOOR
&RHXU G $OHQH
7ZLQ )DOOV
S5H[EXUJ

3RVW )DOOV
/HZLVWRQ
(DJOH

ORVFRZ

.XQD

$PPRQ
ORXQWDLQ +RPH
&KXEEXFN
+D\GHQ

-HURPH
%ODFNIRRW

6RXUFH ,GDKR %OXH %RRN

,GDKR &RPPRGLW\ 5DQNLQJV

&RPPRGLW\

86 5DQM 6

3HSSHUPLQW RLO
%DUOH\
3RWDWRHYV

+D\ DOIDOID
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