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JRU WKH JLVFDO <HDU (QGHG -XQH

/DEOH RI 4RQWHQWYV
LQWURGXEWRU\ 6HFWLRQ

BWDWH &RQWUROOHU V /HWWHU RI 7UDQVPLWWDO ML L

RHUOWI I FDWH Rl SEKIHYHPHQW IR0 ([FHOOHQFH LQ )LQDQFLDG 5HSRUWL

EWDWH *RYHIOBPHOW 2UJDQL]DWLRQ &KDUW ML

BWDWHZI GH (OHFWHG 2IILFLDOV TN
DIODOEIDIO 6HFWLRQ

[QGHSHOGHOW §XGLWRURV 5HSRUW 0

MOODIHPHOWLV TVEXNVLRQ DQG $QDO\VLYV 0

DVIE)IQDQEIIDO 6WDWHPHQWYV
CRYHUQPHQW 1 GH JIQDQFLDO 6WDWHPHQWYV

EWDWHPHQW RI 1HW 3RVLWLRQ O

BWDWHPHQW RI $SFWLYLWLHV O
FRYHUIQPHOWDO YXOGVI)LQDQFLDO 6WDWHPHQWV

[DODQFH 6KHHW O

BFEHERQEIOIDWIRQ RI WKH *RYHUQPHQWDO YXQGVI %DODQFHI6KHHW WF
BEWDWHPHQW RI GHYHQXHVYV ([SHQGIWKXUHV DQG &KDQJHV [ )XQG %D
BFEHERQFEIOIDWIRQ RI WKH AWDWHPHQW RISGHYHQXHV ([SHQGLWXUHYV
FRYHUQPHQWDO )XQGV WR WKH 6WDWHPHQW RI $FWLYLWLHV
BURSUIHWDU\)XQGV H)LQDQFLDO 6WDWHPHQWYV

BWDWHPHQW RI 1HW 3RVLWLRQ (]
EWDWHPHOW RI GHYHOXHY ([SHOVHV] DQG &KDQJHV LQ )X@bB 1HW 3RV
EWDWHPHQW RI &DVK )ORZV O
DLGXEIDUVYXQOGV YT QDQFLDO 6WDWHPHQWYV
EWDWHPHQW RIJIGIXFLDU\ 1HW 3RVLWLRQ O
EWDWHPHOW RI RKDOQIAV 1 Q J)LGXFLDU\ 1HW 3RVLWLRQ O
[ERPSRQHDW 8QLWV
EWDWHPHQW RI 1HW 3RVLWLRQ O
EWDWHPHQW RI EHYHQOXHV ([SHOVHV] DQG &KDQJHV LQ )X@B 1HW 3RV
[QGH[ IRU TRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV O
CRWHY WR WKH YIHDDQFLDO 6WDWHPHQWYV O

BHTXIUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
M XGIHWDUY RRPSDUI \/RQ 6EKHGXOH *HQHHDIO )XQG DQG OIWRU 6SHFL

CRWH WR %XGIHWDU\ 5HSRUWLQJ ]
[QIUDVWUXEWXUH O0ORGIILHG $SSURDFK 5HSRUWLQJ ]
EHQVIRQ REKHIVXOHV DQG 1RWH —

3(56, %DVH 30DQ 6FKHGXOH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW 3L
3(56, %DVH 30DQ 6FKHGXOH RI &RQWULEXWLRQV
-XGJH V 5SHWLUHPHQW )XQG 6FKHGXOH RI &KDQJHV LQ (PSOR\HU V !
-XGJH V 5HWLUHPHQW )XQG 6FKHGXOH RI (PSOR\HU &RQWULEXWLR(
-XGJH V 5SHWLUHPHQW )XQG 6FKHGXOH RI ,QYHVWPHQW 5HWXUQV

2 WK H U ?P\/\/\/HDQDP\DHQlW WHQHILWYV 6FKHGXOHYV ]
5HWLUHH +HDOWKFDUH 30DQ 6FKHGXOH RI &KDQJHV LQ (PSOR\HU V
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/IRQJ 7THUP 'LVDELOLW\ +HDOWKFDUH 30DQ
S5HWLUHH /LIH ,QVXUDQFH 30DQ
8QLYHUVLW\ RI ,GDKR 30DQ
8QLYHUVLW\ RI ,GDKR 30DQ
6LFN /HDYH ,QVXUDQFH 5HVHUYH )XQG
6LFN /HDYH ,QVXUDQFH 5HVHUYH )XQG
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JRU WKH JLVFDO <HDU (QGHG -XQH

6FKHGXOH RI &KDQJHV L
6FKHGXOH RI &KDQJHV LQ (PSOR\H!
6FKHGXOH RI &KDQJHV LQ (PSOR\HU V
6FKHGXOH RI (PSOR\HU &RQWULEXWLR:
6FKHGXOH RI 1HW 23(% /LDE
6FKHGXOH RI (PSOR\HU &RQ

(RRPFI1 QI QI )Y QDQHLDO 6WDWHPHQWYV

|1F\>QPDMF\>II *RYHIIQPHQWDO )XQGV

ODUUDWLYH 1
[EDODOFH 6KHHW [

[EWDWHPHQW RIGHYHQXHV (J[SHOGIWXKUHV DQG &KDQJHVI® )XQG %D

IBEKHGXQOH R SHYHQXHY ([SHQGILWXUHY DQG R,K|DQJHV LQlj_b(QG % DOL

ODRQPDMRU (QWHUSULVH )XQGV

ODUdpbwWLYH 1
BEWDWHPHQW RI 1HW 3RVLWLRQ 1
[EWDWHPHQW RI EHYHQXHY ([SHQVHV]IDQG &KDQJHV LQ )XBd 1HW 3RV
[EWDWHPHQW IRl &DVK YORZV [
[QWHUQDO AHUYLFH )XQGV
ODUdpwLYH 1
[EWDWHPHQW RI 1HW 3RVLWLRQ 1
[EWDWHPHQW RI SHYHQXHY ([SHQVHV]IDQG &KDQJHV LQ )XQRd 1HW 3RV
[EWDWHPHQW IRI &DVK YORZV ]
DIGXEIDU\ )XQGV
ODUdpbwLYH 1
IG\AID\NHDHQ\AI R 1 )I GXEIDUV1HW 3IRVI WI RQ ?HQIVLRQ DQG LZ_JNKHU (PS(

BWDWHPHQW RI &KDQJIHV 1 Q MW GXFIDUVIHW IRVI WI RQ

3HQVLRQ DQC

BWDWHPHQW RI M GXEIDUY THW AIRVLWLRQ

L, QYHVWPHQW EOXVW )XQc

BWDWHPHQW RI &KDQJIHV 1 Q JLGXFEL DU\ IlHW 3RVLWLRQ

,QYIHVWPHQW

BWDWIVWIFDO 6HFWLRQ

LQGH[ WR WKH BWDWLVWLFDO 6HFWLRQ

IEEKHGXQH

1HW 3RVIWLRQ E\ &RPSRQHQW

IBEKHGXOH

&KDQJIHV LQ 1HW 3RVLWLRQ

IEEKHGXOQOH

ooon
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IBEKHGXOH

SHYHQXH %DVH

IEEKHGXQH

SHYHQXH 5DWHYV
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BWDWH (BSOR\HHV E\ )XQFWLRQ 1
2SHUDWI QI ,QGLFDWRUV E\ )XQFWLRQ [
ZDSIWDIO $VVHWYV E\ )XQFWLRQ 1

IEEKHGXQH
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IEEKHGXQH
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7R 7KH &LWL]JHQV *RYHUQRU DQG OHPEHUV RI WKH ,GDKR 6WDWH /HJLVOD\
7KH 6WDWH RI ,GDKR ZDV DGPLWWHG LQ

$V WKH 6WDWHPV &KLHI )LVFDO 21ILEBU , DF7 ISKD HDWHBH WAR BHBWHQW VTXD

WKH $QQXDO &RPSUHKHQVLYH )LQDQFR SOODHSIRRIQVR I$ &) 5 PILROD WRK@ SHRSOH

ILVFDO \HDU HQGHGLOXRHFRUGDQFH ZLWK ,GDKR

&RGH BHFWLRQ 7KLV UHSRURPRRIEGHRHEWYP FEPk My SLYLGHG LQ
FRQWLQXHG FRPPLWPHQW WR VRXQRFDEAGTERREE V) FRFPYLVHG R W
PDQDJHPHQW DQG UHVSRQVLEOH ILODY %UUH%FL}WMUFQ%IH&WE WH 6V
JHQHUDOO\ DFFHSWHG DFFRXQWLOYHDYFUNE WY RUQEHI*HQHUDD DQG

HVWDEOLVKHG E\ WKH *RYHUQPHQWROWSFFRAGR) o KewBoEhQRYLYH %UD

%RDUG KRXVHV D EHU ODWH DQG D
SHSUHVHQWDWLYHV 7KH -XGLFLDO %U
7KH 21ILFH Rl WKH 6WDWH &RQWURO UXSHDW\LXMIEY B HV B R Q G DKIRO BWS URBH &F
ERWK WKH UHOLDELOLW\ DQG FR P SPOVHWHB\HN \& KRIH W-KKV WLIQA R IDRDGN LRRXQU $V V
SUHVHQWHG LQ WKLV UHSRUW ,QWHUQgO FROWUROV_DUH JOQHG WR
g

UH GHVL
SURYLGH UHDVRQDEOH EXW QRW ODEVRBWRWYH pPWRIHGHMH VIR HW Fyk MXFK
ILQDQFLDO VWDWHPHQWYV DUH IUHHFORE MowWnbibhh SbvEadwhB
EHFDXVH WKH FRVW RI D FRQWURO V¥ F"?)@é&% WY A R B
WR EH GHULYHG DQG FHUWDLQ LQK W'y LELY WY RB A,
SUHYHQWHG , DP FRQILGHQW WKH 13 FQd*”sVM L@k
DFFXUDWH LQ DOO PDWHULDO UHVISHEWY |90&V|BPLW6'\U
ILQDQFLDO SRVLWLRQ RI VWDWH RsHEDBWY
FRQWURO VWUXFWXUH HVWDEOLVKHd\?V%KlﬁfTJII?
,Q DFFRUGDQFH ZLWK ,GDKR &RGH 6HE
JHILVOSX\GIYWYLVLRQ RI WKH ,GDKR // 'ELE\)/

DXGLWHG WKH 6WDWHuUV EDVLF |LQ§/@Q

£ 4
PEENBWRE FR YR

O, U H W RO

SHSRUW LV ORFOWHG DWW WKH RO ﬁ i gHéﬁ%éggg@ouggg@ﬁ&fﬁ?ﬁwﬁ

UHSRUW DIJHQF\ IXQG SURJUDP DQG REMHFW

,Q DGGLWLRQ WHENMGWAUIYNVOIDRQL YAFR @BRMYRO LV PDLQWDLQHG DW WKH '\
VWDWHZLGH DXGLWV XQGHU WKH )H&IISHB S IP\BHGCs x X $HW D\ FRQWURO
DQG WKH &RGH RI )HGHUDO 5|4|JXOL\J/A7I\%/|I('EE| (/?LtWL éHLVFF'{*GUéD"bW\%LH: %3ODDXQWQKLF§
$JUHHPHQWY LQ RUGHU WR PHHW H o,

JUDQWRU DJHQFLHYV ,QlRUPDWLRQH[g'-T' Wf@%hﬁ(&ﬂé%@ %E:GPIE\\
$XGLW LV LVVXHG LQ D VHSDUDWH ug UV LV IXUWKHU GHVFULEHG Loy

ODQDJHPHQWMV 'LVFXVVLRQ DQG VBRBH®'SDIHR@®RE WKH VHSDUDWHO\ LVV
LPPHGLDWHO\ IROORZV WKH ,QGHSHGbBRQWLBRAHPRYW 5HSRUW ROQ
SDJHDQG SURYLGHV D QDUUDWLYH LQWURGXFWLRQ RYHUYLHZ DQG
DQDO\VLV WR DFFRPSDQ\ WKH EDVLF ILQDQFLDO VWDWHPHQWYV  7KH
LQWHQW RI WKLV OHWWHU RI WUDQVPLWWDO LV WR FRPSOHPHQW WKH
0' $ DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK LW

W K H
\yIWDU\ SURFHVYVY VHU

352),/( 2) 7+( *29(510(17
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(&2120,8& &21',7,21
7KH VORZLQJ ODERU PDUNHW ODUJHO\
JLQDQFLDO 3ROLFLHV ULVH LQ WKH ULVN RI D UHFHVVLRQ L

$UWLFOH 9,, RI WKH ,GDKR &RQVWIWERRRL! Db oRZKR 1R P BARYWHL UNHW
UHYHQXH JHQHUDWLRQ IURP D QXPEWM URPRIQM MG WR PRUH SHRSOH
EDODQFHG DSSURDFK WR IXQGLQJ HYVIROWHBo!GHU YR DOBRATBYMY |
6WDWH WR RSHUDWH RQ D VRXQG ARPNBYWERM @\ WKBZLp WiKPW FGDKR Z
HFRQRPLF FRQGLWLRQV ,Q FRPSDBLORORRRSURPLR M QDMKIER YOV FDOHQ
VWDWHY WKDW UHO\ SULPDULO\ XY HoMWHw DY RRXPSHRPA @b?Q DJH
,GDKR GHULYHV FRPSDUDEOH DPRR R 4BV VREY K i RUH DJJUH
UHYHQXHV IURP ERWK VRXUFHV HQBXWORRN kbW %% WD VG ¥ KB \oBR VF
OHVV SURQH WR GLVUXSWLRQ ZRUNHUV WR WKH VWDWH

3HU ,GDKR &RGH WKH 6WDWH LV D/RQJ 7THUP )LQDQFLDL(DI—|8/(BIIDJQQVQIRU
WKH SXUSRVHV RI PHHWLQJ *HQHUDQ )XQG UHYHOXH VKRUWIDOO

PHHWLQJ H[SHQVHV LQFXUUHG EHFDXYH RBF HHEZFWM UZEHUD\//W%%Q‘]?U'GDKR
SURYLGLQJ D XQLIRUP DQG WKRURXJKL-QQIMRPVEY Q%é’OLéLP'-ODU WR C

HGXFDWLRQ 2YHUDOO LQFUHDVHV LQZ\HP\/HZB\QW H |%<"bLbF\}"@§’G krS’\K/WXD

HYY
WKH 6WDWHUY FRQWLQXHG HFRQRP VPV WHED @LQNF%\%% PURFHEKOW IRUF
FROOHFWHG ZLWK DQ H[SHFWDWLRQ R
)< (QG'ROOD D SHUFHQW PLVV 6DOHV WD[ UHOLL
)XQG DQG ,GDKR &RGH _'%DOBQRKDOIN SUHGLFWLRQ ZDV ELOOLRQ DQG
%XGJHW 6WDELOL]DWLRQ 0 0 FROOHFWHG WKH DFWXDO GLIIHUHQFH
3XEOLF (GXFDWLRQ 6WDELOL]DWLRQ 0 |[LVFDO \HDU &RUSRUDWH LQFRPH WD
+LJKHU (GXFDWLRQ 6WDELOL]DWLRQ 0 ZHUH PLOOLRQ SHUFHQW DE
7RWDOV 0 0 PLOOLRQ

1RWH FRQWDLQV DGGLWLRQDO GHWIRWHE LWRULPOSWRRD DR¥OEBLYWDL
UHVHUYH IXQGYV URDGY DQG KLJKZD\V WKH /HILVODWX
7UDQVSRUWDWLRQ %RDUG WR LVVXH *

(FRQRP\ 9HKLFOH *$59(( ERQGV LQ DQG

7KH ORFDO HFRQRP\ UHPDLQV WLHé[W

WLJIDW

JOREDO HFER J WKH
QRP\ ,GDKR QRW RQO\ QI—EI "(/g R SURM

PDUNHW EXW DOVR IRU GHYHORSP gFﬁ

UHFHQW QHZV LWHPV VKRZLQJ ' QGGE}?

LOQWHUYHQWLRQ 8RZHG IURP LV

f PLOOLRQ IRU WUDQVSRUW DOLNRRU QLWLDWLYHV
f PLOOLRQ IRU WZR \HDU SURMHFW WR
UHDGLQHVV FHQWHU DQG YHKL¥F of B'% HYX U $H|Eel‘_PJ oKLRQGL :
WKH ,GDKR $UP\ 1IDWLRQDO *XDUG& T AW Ly imcr NS
f PLOOLRQ WR EH XVHG E\ WKH &/%lﬁp@t@LGQ OLh-II.Qg-IUM[\bWV SHUFHQ
7TUXVW WR UHVWRUH WKH %XQNHNVRMQ)CDGBSHUI@SQJG_@WWMQ YHGHUDC
: PLOOLRQ WR EH XVHG E\ %DQSRUERHQRXQRV\ W& HD HSDUWPH8|\_/|VGL1|§/F
U

YDULHW\ Rl SURMHFWYV LQFOX’G’L%UU[P@N)LX@JG WX@EUQJ IR
FRXUWKRXVH $'$ DFFHVVLEOH

$ 7KH 3XEOLF 6FKRROVH DSSURSULDW
2FWREHU QHZV SURYLGHG D WKHPH RI1)86 L@YH/Q/\HFU{J@N)X GGHJ—kFRJHDVH RI
DQG LW DOVR SURYLGHG D WKHPH RI LIRSy RV W FUHDVH

KHDOWKFDUH ZLWKLQ WKH VWDWH BBWk#B@HJKWW\%L cb”b %%UﬁéH

Rl WKH ODUJHVW HPSOR\HU\WKFRU(VGQIGR

RYH
VROLGDWH!
HPSOR\HHV DQG LV H[SHFWHG WR U F;%@ LI-IQ) \S;V{@‘,Q%dZIgQLOGUHQ Vv o

WKRXVDQG E\ WKH HQG RI LOQWR D QHZ 6WXGHQW 6XSSRUW 'l

+RXVLQJ UHPDLQV RQH RI WKH NH\ GiUL’@IJl:Llf ﬁg&zme mQDU\ IXQG
IRUHFDVW DQG LV RQH RI WKH PDLQ g‘
PRGHOLQJ RI WKH ,GDKR HFRQRP\ 7 \% FbPRD)é%W
KHDYLO\ FRQWUROOHG E\ WKH PRUWJD %Q}b UHFD IKK%W
IRUHFDVW IURP ORRG\V LV IDLUO\ VW |¥ 6\/ 'I_f \%ﬁ?

\Y, G GLVWUL
VLQFH WKH $SULO HGLWLRQ PLOOLRQ
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7KH 6WDWH &RQWUROOHUUV 2IILFH W
+ DOVR SURYLGHG DQ DGGISWHBSQ@PDOWLRQERDIWRIY FRPSUHKHQVLY
IURP D VWDWH LVVXHG ERQG WKHDFR ZQD]® WK 16 LSURUHE X WRIGBDW RV P D Q(
VFKRROV RQ D SHU VWXGHQW ED VILYDZLFA IO OVR B QEXIHSRVEQRI DFFRXQW
DVVLVWLQJ ZLWK IDFLOLW\ MPR®GVWRRKSRQRQW HIRRY\DWLRQRQJ ZLWHK
QHHGV DQG IRU ERQG DQG OHY& S@WRIRDWOWHUPV 21ILFH ,Q DGGLWLRQ
7KH /HILVODWXUH UHWDLQHG WHJIH VFOIWRLYQH BHUXLEHWY QEILFH PXVW |
SURYLGHG WKH QHFHVVDU\ ODIQJGB $H Q\GRI CEN W GHEXWEWALIRI) DQG S
SHU HOLJLEOH LQVWUXFWEPRQWO WODRI EH JLYHQ WR *RYHUQRI
/JHILVODWXUH DQG RWKHU VWDWH O

$HSV\ISFEJWDO DSSURSULDWLRQ RI wWRZzZDRIGOWRA® ABYDWMKHHQW RI ,GDKRu'

WPHQW RI &RUUHFWLRQ LQ )< LV DQ LQFUHDVH RI
SHUFHQW IURP WKH SULRU \HD®HVSHFWIXOO\ VXEPLWWHG

f 7KH )LUVW B5HJXODU 6HVVLRQ RI WKH WK ,GDKR
/JHILVODWXUH VKDSHG PDQ\ RI WKH VSHQGLQJ GHFLVLRQ IRU
)< E\ DOORFDWLQJ VRPH RI WKLV VWUXFWXUDO EDODQFH
ZLWK RQHWLPH LQYHVWPHQWYV RI

. PLOOLRQ IRU ILUH vxssgq%vfi/%gm. . |

” PLOOLRQ IRU WU V\}:}%?‘?z
LQIUDVWUXFWXUH % oW QWUROOHU

” PLOOLRQ IRU VWDWH EXLOGLQJV

” PLOOLRQ IRU WKH FKDUWHU VFKRRO ORDQ
SURJUDP

" 7KH RWKHU PDMRU DGMXVWPHQW WR WKH )<
EXGJHW ZDV D UHGXFWLRQ WR WKH OHGLFDLG
EXGJHW WRWDOLQJ RYHU PLOOLRQ RI ZKLFK

PLOOLRQ ZHUH *HQHUDO )XQGV

$:$5'6 $1' $&.12:/('*(0(176

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ *)2%
DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW IRU ([FHOOHQFH LQ
JLQDQFLDO 5HSRUWLQJ WR WKH 6WDWH RI ,GDKR IRU LWV
FRPSUHKHQVLYH UHSRUW IRU WKH ILVFDO \HDU HQGHG -XQH
7KLV LV WKH WK FRQVHFXWLYH \HDU WKH 6WDWH KDV
DFKLHYHG WKLV SUHVWLJLRXV DZDUG 7R EH DZDUGHG D
&HUWLILFDWH RI $FKLHYHPHQW WKH UHSRUW PXVW VDWLVI\ ERWK
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHVY DQG DSSOLFDEOH
OHJDO UHTXLUHPHQWYV $ &HUWLILFDWH RI $FKLHYHPHQW LV YDOLG
IRU D SHULRG RI RQH \HDU ‘H EHOLHYH WKDW RXU FXUUHQW
$&)5 FRQWLQXHV WR PHHW WKH &HUWLILFDWH RI $FKLHYHPHQW
SURJUDPpV UHTXLUHPHQWY DQG ZH DUH VXEPLWWLQJ LW WR WKH
*)2$ WR GHWHUPLQH LWV HOLJLELOLW\ IRU DQRWKHU FHUWLILFDWH
7KH 6WDWH &RQWUROOHUMPV 2I1ILFH LV FRPPLWWHG WR WKLV RQJRLQJ
HITRUW DQG LQWHQGVY WR PDLQWDLQ D KLJKO\ TXDOLILHG DQG
SURIHVVLRQDO vwWwDII WR PDNH ,GDKRpV FHUWLILFDWLRQ SRVVLEOH

LI






&LWL]JHQV RI ,GDKR
I ]

1(*,6/$7,9( %5$1&+ (;(&87,9( %5$1&+ 8", &,$/ %5$1&+
6HQDWH *RYHUQRU 6XSUHPH &RXUW
+RXVH RI 5HSUHVHQWIBWLYHV /LHXWHQDQW *RYHUQIRU &RXUW RI $SSHDOV
/HILVODWLYH 6HUYLHHV $WWRUQH\ *HQHUDO| ‘LVWULFW &RXUW

6HFUHWDU\ RI 6 WDWH ODJLVWUDWH &RXUW
6WDWH &RQWUROOHY
6WDWH 7UHDVXUHU

6XSHULQWHQGHQW RI 3IXHPLF QVWUXFWLRQ

BWDWH (QWLWLHV E\ )XQFWLRQ

*HQHUDO *RYHUQPHQW (GXFDWLRQ 1DWXUDO 5HVRXUFHAMRQRPLF 'HYHORSPH
%RDUG RI 7D[ $SSHDGAMLVH 6WDWH 8QLYHUHSDWWPHQWV RI $SSHOODWH 3XEOLF 'HIH
&RPPLVVLRQV &DUHHU DQG 7HFKQLFOYXY (GRPOPWRRUD O 4 ¥DXQIHD\X RlI 2FFXSDWLRQ
$JLQJ ,GDKR 6WDWH 8QLYHUMIWK\DQG *DPH &RPPLVVLRQV
$SUWYV /JHZLV &ODUN 6WDWH &BQOWJIH 'DLU\ 3URGXFWYV
%OLQG DQG 9LVXDOG®XEPEBLWHBDGFDVWL@DUNY DQG 5HFUHDWLRODQLF $I1IDLUV
,GDKR &RGH 3XEOLF &KDUWHU 6FKRRWHARPHPVYRXURBY ,QGXVWULDO
7D] 3XEOLF 6FKRROV B6XSSRIRZPHQW )XQG JLEUDULHV
8QLIRUP /DZV 6WDWH %RDUG RI (GXFQWHRWPHQW %RDUGRWWHU\
'"HSDUWPHQW RI $GPLEQIWHWUNWWR ®I ,GDKRLVK DQG :LOGOLIH ) BROQWDMRLR Q
'LYLVLRQ RI 9RFDWLRQDO 5HKDELONYWDAMRMROSULQJIV )RIOEEIOWLRQHQVH
J)LOQODQFLDO ODQDJHPHQW ‘ROl &RQWURO %RDUGBXEOLF 8WLOLWLHV
+XPDQ 5HVRXUFHV 6RLO DQG :DWHU §RQVF
JLTXRU "KHDW
OLOLWDU\ '"HSDUWPHQWV RI
21ILFHV RI $JULFXOWXUH
$GPLQLVWUDWLYH +HDULQJV &RPPHUFH
'UXJ 3ROLF\ JLQDQFH
(QHUJ\ 5HVRXUFHV ,QVXUDQFH
,QIRUPDWLRQ 7HFKQRORJ\ 6HUYLFHYV IDERU
3HUIRUPDQFH (YDOXDWLRQV 7UDQVSRUWDWLRQ
6SHFLHV &RQVHUYDWLRQ 3XEOLF 6DIHW\ +HDOWK DQG +XPDOLY¥HVLYROM\RI
3XEOLF (PSOR\HH %UDQG ,QVSHFWRU &DWDVWURSKLF +HDQ@WRXSDWHL RQDO DQJG 3U
SHWLUHPHQW 6\WVWH&RPPLVVLRQV '"HSDUWPHQW Rl +HDOWKFHQVHYV
6WDWH %DU 3DUGRQV DQG 3DUROMQG :HOIDUH 9HWHUDQV 6HUYLHHV
6BWDWH %XLOGLQJ $XWSKOREW QW \ +LVWRULFDO 6RFLHW\
67(0 $SFWLRQ &HQWHU&RUUHFWLRQDO ,QGXVWULHYV "RUNIRUFH '"HYHORYPHQV

'"HSDUWPHQWV RI

&RUUHFWLRQ

-XYHQLOH &RUUHFWLRQV

,GDKR 6WDWH 3ROLFH

[L



























6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

,1752'8&7,21

7KLV VHFWLRQ Rl WKH 6WDWHHV DQQXDO ILQDQFLDO UHSRUW SUHVHQW
SHUIRUPDQFH GXULQJ WKH ILVFDO BB WHK DWDIEQIGW G QXFRQMXQFWLRQ ZlI
ZKLFK FDQ EH H YLL RI WKH ,QWURGXFWRU\ 6HFWLRQ DQG WKH ILQDQFLDC

29(59,(: 2) 7+( ),1%$1&,$/ 67$7(0(176

7KLV GLVFXVVLRQ DQG DQDO\VLV %XVDQHVNYWNVASE K DRXAY LWRHBWRSHUDWLI
6WDWHHUV EDVLF ILQDQFLDO VWDWHPHOQMRQ LZXK IDF R DIQEFHOX & HP MGKIHU WR D
IROORZLQJ WKUHH FRPSRQHQWVDOO RIRYHVUIQRHQW ZQWHSRUWLRQ RI FR!
ILQDQFLDO VWDWHPHQWYV IXQG XVOINQFHBEQ® D\WOBWHRBIQIHY BRG H[WHUQ|
QRWHV WR WKH ILQDQFLDO VWD W HPHMDIW Y W LH WD G GSLUNLIPRQ WVOR W K®IF BIX\GLH

ILQDQFLDO VWDWHPHQWY WKLV XIQBPRER DRCH QWH SFRHQM | L@ FOX\PHWO WYV O
UHTXLUHG DQG RWKHU VXSSOHPHQMRXOQWIHRURRWPRQ@H LPSURYHPHQWV

“RYHUQPHOW :LGH )LODQFLDO GWDRIL[{'LPQ_'%LV@VJ ZDWHU V\VWHPV DQG ORWWF

7KH JRYHUQPHQW ZLGH ILQDQFLD L\(/F @HOQWLK

HF
OO0\ I
6WDWHPHQW RI 1HW 3RVLWLRQ DQ %«S/QW "
ZKLFK SURYLGH LQIRUPDWLRQ DER LRO F
SUHVHQW D ORQJ WHUP YLHZ RI % O +LJ

DFFRXQWLQJ PHWKRGV VLPLODU K|I_—‘t *HDO'
VHFWRU 7KH VWDWHPHQWYV DUH s 0/%? WKRULW
UHVRXUFHV PHDVXUHPHQW IRFXV®

DFFRXQWLQJ XQGHU ZKLFK WKH FxQJ \HDUuV HQXHV DQG
H[SHQVHV DUH UHFRUGHG DV W U DXX\QIF ZW.CROXOF IRFE Y6W D\N WKHQWWVK D Q

ZKHQ FDVK LV UHFHLYHG RU SDLG ;1\ |x0G ILODOFLDO VWDWHPHOWYV
7KIBWDWHPHQW RIUHISWUNRW IDDICR @ IL @VIIRK FEDWDLWVRIQUWD ERXW WKH 6WDWHPV PF
DVVHWV SOXV GHIHUUHG RXWIORXYGRUV DHVRRMBHYJ FRIQUMODWHG DFFI
OLDELOLWLHY DQG GHIHUUHG LQIPRZYWRILQ HRRXWFRIY R Y HW KU MMRIXUFHYV
UHPDLQGHU UHSRUWHG DV D QHW SRWVWLIWLRRHRLYHE WKPBRVEFUKQWBGHWDFFR:
RU GHFUHDVHV LQ WKH 6WDWHpPV @HRMR GRWUWMWRQ PRP S/GILDGFIBYV ZD WK IL
XVHIXO LQGLFDWRU Rl ZKHWKHU WHKH XLQBORARMO/ SRYHWGEWQ WRH pW KK Q G V
6WDWH LV LPSURYLQJ RU GHWHULRBDWR@LQJ WKUHH FDWHJRULHYV

7KEWDWHPHQW SRJHHMANLW Y W.IQH R U P DAR Y R Q QAKHRZIVDRR QWG VRU PRVW RI WKH ¢
KRZ WKH 6WDWHuV QHW SRVLWLRQHENDEOHNGDQXUSQBRYW&H BPRF¥MWDLOHG
UHFHQW ILVFDO \HDU $00 FKDQJHVWDMWHHIW SRYHWDR QI RYHUQHHRWW R 6H U
DV VRRQ DV WKH XQGHUO\LQJ HYHBW BHIOW QD OW\VW KHRVWRH FXQROWHRQV Ul
RFFXUV UHJDUGOHVV RI WKH WLFLRWLELWHODWE GWRBYBERMNHRIZYPHQW ZLG
7KHUHIRUH UHYHQXHV DQG H[SHQ\REWYHHUH WHKSRIXQIBG I LL@D YKILIVO VWDWF
VWDWHPHQW IRU VRPH LWHPV WKINWUPLQQIBRDOX DBEXRYWWLQREBDVKI UHVR
IORZV LQ IXWXUH ILVFDO SHULRGVEDWOXFXFBEY RYBRODEGW HW WDHKHVHQG RI
DQG HDUQHG EXW XQXVHG YDFDWDRDRRLOBBE®H |RWKLUX WXWHVHPHQGLQJ 6XF
UHSRUWYV H[SHQVHYV DQG UHYHQXHXVHI XD | RQP HW DAOKDW LRB X WHVH R QW D W H |
WKH QHW FRVW RI HDFK IXQFWLRQSFMVLORRQD J 7RIV VWDRS YHRIDEKLEK NQRZQ
VWDWH IBQOBPEESIRRDWKH JHQHUDO UM9YBQXHVORUHWKRKUFHY PHDVXUHPHQW |
BWDWH DQG ZK LAFRKQ WXUNWARN MR/ JHMAALUX® O EDVLV RI DFFRXQWLQJ *RYHU
UHYHQXHV Rl WKH 6 WDWH WKH *HQHUDO )XQG VSHFLDO UHYHQX

7KH JRYHUQPHQW zLGH ILQDQFLDOIRHWAPEHSRVEWER BYBMEFYY 1XQGV

LOWR WKH IROORZLQJ WKUHH FDWI—TZHRUL\/I—F\KHGXOHV LQ WKH JRYHUQPHQYV
*RYHUQPHQWDHQ BRIV W LFRWVW W RI

W SDJHV DQEFRQFLOH WKH DP
EDVLF VHUYLFHV VXFK DV JHQHUD QL@W@E QNIVIX 8)R YVLDU%;ﬁ((
DQG FRUUHFWLRQ KHDOWK DQG DSSURS
HFRQRPLF GHYHORSPHQW DQG QD H ILI &RPC
IHGHUDO JUDQWYVY DUH WKH PDMRUZLX X I

WKHVH DFWLYLWLHYV S

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

LQIRUPDWLRQ SUHVHQWHG LQ WK H HTRYLHIHEP 6O 2HEG H QW@DQ FQDROUPDWLR
VWDWHPHQWY PD\ SURYLGH D EH L

ORQJ WHUP LPSDFW RI WKH 6WD®H¥XLI§{§|§L{/%%§L§%5& g):éva\’é[\jvvl:
GHFLVLRQV WKH LQIRUPDWLRQ LQ WKH ILQDQFLDO \

SURSULHWDGEFRXQ®V IRU DFWLYLWENS SOIHFPRHOPWDWR ,(RBUPDWLR VHFWLR
SURILW HQWHUSULVHV ZKHUH WKI-DQGWQBBIX@[HWLVRIQHRIIRQ@WZI.L@BRPH

LV QHFHVVDU\ IRU VRXQG ILQDQELDO, L¢| \9%
B3URSULHWDU\ IXQGV LQFOXGH HQWH

IXQGV (QWHUSULVH IXQGV UHSRUW %O %

VXSSOLHV RU VHUYLFHV WR WKH JHQ (g\}gﬁ CE

XOHV

+HD

FRL

IXQGV UHSRUW DFWLYLWLHV WKDW S Rv@%
RWKHU IXQGV RU GHSDUWPHQWYV RI

,QWHUQDO VHUYLFH IXQGV DUH UJH&RQWHWLFDQ JDFQ\GI—HFQIH.I-Q@\W—I[DCDQFH GD
DFWLYLWLHVY RQ WKH JRYHUQPHQW Z6\G B WHMNWIHPIRQW W UM FRFKUWKHHER U W
VHUYLFHV SULPDULO\ EHQHILW WKHD&V&DWHFKSURSULHWDU\ IXQGV

SURYLGH WKH VDPH W\SH RI LQIRU KH \1RY UHV
ZLGH ILQDQFLDO VWDWHPHQWYV R O UL o L«
JRYHUQPHQW ZLGH VWDWHPHQWYV S RYLGH‘

VWDWHPHQWY XVH WKH DFFUXDO EDYV, ILWV WR FHUWDLQ

JLGXFLDUDARRGYW IRU UHVRXUFHYV

Rl SDUWLHV RXWVLGH WKH 6WDW%—|W}_@—&>§I2PLSD\§/L§HFggbG%H%\Qj'I—PISIg\?VDWLRQ

UHIOHFWHG LQ WKH JRYHUQPHQWS&ERIPEH QILQD QLRLDQ@F VWD WWWME GWMEWYV V

EHFDXVH WKH UHVRXUFHV Rl WKR\S HYG®W B G HWRR URY D GO D ERBHW®RH W D L

VXSSRUW WKH 6WDWHUV SURJUDPVHYKIWXH | XRDE\L\VWLG! SHERMHNWE SURS

XVLQJ WKH DFFUXDO EDVLV RI DFFRX@OW.QIKH WRWDO FROXPQV RI WKHVF
HPHQWYV DJUHH ZLWK WKH DSSO

1RWHV WR WKH )LQDQFLDO 6WDWH LHQ(% Y1 DO VWDWHPHOW

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY EHJLQQLQJ RQ

SDIH SURYLGH DGGLWLRQDO LQIRUPDWLRQ WKDW LV HVVHQWLDO

WR DQ XQGHUVWDQGLQJ RI WKH GDWD SURYLGHG LQ WKH

JRYHUQPHQW ZLGH DQG IXQG ILQDQFLDO VWDWHPHQWV

),1$1&,$/ $1$/<6,6 2) 7+( 67$7( $6 $ :+2/(

I1HW 3RVLWLRQ

I1HW SRVLWLRQ PHDVXUHV WKH GLVIKH 6Q/MBDHVBHW FIRIP @ LW M WEDEOW IRQL R
GHIHUUHG RXWIORZV Rl UHVRXUFRIWHYHWNNVFRXDEHORWIMAR/LMD QIGVFDO \H
GHIHUUHG LQIORZV Rl UHVRXUFHVSRVHLW LRV RW I R ¥ HRIGNAFNJEHWOHE GIOFOA. RYQL W
RYHU WLPH DV D XVHIXO LQGLFDWRG REXWK QR HOWWVDWARSIHY DIFQVDLQ'EMBL®IVIH G Q |
SRVLWLRQ 7KH 6WDWHpV DVVHWYV DQGLGBAIHRWUSRY IRKMRQ RFAD RIHY EHWZ
UHVRXUFHY®HOBGELOLWLHY DQG GHDRGUSGLRQIORAD ®RNHDU DUH GHVFULE!
UHVRXUFHVEEOIRULIRY KH PRVW UHFHDAW LIWRDIOHVHDQ G E X WIHFMWVM\R QY/INSRQD BW .

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

1HW 3RVLWLRQ
-XQH DQG
GROODUV LQ WKRXVDQGV

*RYHUQPHQWDO $FXWMIYQAWMMHVISH FRWIDAQ WUHRDU\ *RYHUQPH

$VVHWYV

&XUUHQW DQG 2WKHU $VVHWYV
&DSLWDO $VVHWYV

7TRWDO $VVHWYV

'HIHUUHG 2XWIORZV RI SHVRXUFHYV

7RWDO $VVHWV DQG 'HIHUUHG
2XWIORZV RI 5HVRXUFH

V)
V

/ILDELOLWLHV

2WKHU /LDELOLWLHV

/IRQJ 7THUP /LDELOLWLHYV

7TRWDO /LDELOLWLHV

'HIHUUHG ,QIORZV RI 5SHVRXUFHV

7TRWDO /LDELOLWLHY DQG 'HIHUUHG
,QIORZV RI 5HVRXUFHV

1HW 3RVLWLRQ

1HW ,QYHVWPHQW LQ
&DSLWDO $VVHWV

S5HVWULFWHG
S8QUHVWULFWHG
7TRWDO 1HW SRVLWLRQ

$PRXQWYV LQ WKHVH FROXPQV KDYH EHHQ UHVWDWHG ORUH GHWDLOHG LQIRUPDWLRQ UHJD

7KH ODUJHVW FRPSRQHQW RI WKHNV BMWKHWHQE RIHWKBRRXWILHR@W ILVFDO
SHUFHQWELOOIURMQOHFWY LWV IS RWMWHWWALRHOBW AMQFHY LQ DOO WKUHH FD
FDSLWDO DVVHWYV H J ODQG WE&H DOWWDUAXKHFWDNU HD EKROBLQDY ZHOO I
PDFKLQHU\ HTXLSPHQW VRIWZDUHRYBQ® PHISALW® OD @G VHEHXWWLQRYVYV WIASH |
SURJUHVV QHW RI DFFXPXODWHGVGWXDWREIRBMWKIRQGDWGXBHRY WEH SULRU
UHODWHG GHEW RXWVWDQGLQJ W \% H H R,, D XLUH RU
FROQVWUXFW WKH DVVHWYV 7KH 6WI§\';RV}§|/Q>§\BHIV(9\A}}E$(/$%&I§‘§A{_[W§:I§O DVVHWYVY WR
SURYLGH VHUYLFHV WR FLWL]JHQV ZXHY HWDRLVPWHW\Q PUHDYRW RYD IGHFEGID VH
IRU IXWXUH VSHQGLQJ SRVLWLRQ DUH DQ LOQOGLFDWRU RI ZKHW

SHYWULEWIS, W SeaLuLes JHVVE%%%@% ey 700 T
I8 a;%@%% AR ALY

DUH QRW DYDLODEOH IRU JHQHUD

RQ WKHP E\ HIWHUQDO SDUWLHV V

FRQWULEXWRUV RU E\ VWDWH O JK FRQVWLWXWLRQDO
SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ

7KH UHPDLQSBAUFHQBLORUR@HW SRVLWLRQ

UHSUHVHQWYV XQUHVWULFWHG QHW SRVLWLRQ ZKLFK PD\ EH XVHG DW
WKH 6WDWHpPV GLVFUHWLRQ EXW RIWHQ KDV OLPLWDWLRQV RQ XVH
EDVHG RQ VWDWH VWDWXWHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

&KDQJHV LQ 1HW 3RVLWLRQ
JRU WKH )LVFDO <HDUV (QGHG -XQH DQG
GROODUV LQ WKRXVDQGV

*RY UQPHQWDO%XVLQHVV 7\SH

7RWDO
$FWLYLWLHV $FWLYLWLHWBULPDU\

*RYHU Hﬁ% oW

&KDQJ

I

S5HYHQXHV

3URJUDP 5HYHQXHYV

&KDUJHV IRU 6HUYLFHV

2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV
*HQHUDO 5HYHQXHYV

6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

2WKHU

7RWDO 5HYHQXHV

([SHQVHV

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW

1DWXUDO 5HVRXUFHV

,QWHUHVW ([SHQVH

&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/RDQ

6WDWH /RWWHU\

6WDWH /LTXRU

&RUUHFWLRQDO ,QGXVWULHV
7RWDO ([SHQVHV

,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ
EHIRUH 7UDQVIHUYV

7UDQVIHUV
&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ DV
3UHYLRXVO\ 5HSRUWHG

5HVWDWHPHQW IRU (UURU &RUUHFWLRQ
5HVWDWHPHQW IRU &I
5HSRUWLQJ (QWLW\

1HW 3RVLWLRQ %HJLQQLQJ DV 5SHVWDWHG
1HW 3RVLWLRQ (QG RI <HDU

$PRXQWV LQ WKHVH FROXPQV KDYH EHHQ UHVWDWHG

7KH 7TRWDO 3HUFHQW &KDQJH FROXPQ VKRZV WKH SHUFMQRW DIRU AKIDRK] K LLQH RIS B W3 HRIG HLR
FDXWLRXV ZKHQ XVLQJ WKLV FROXPQ WR HYDOXDWH WKH RYHUDOO FKDQJH LQ QHW SRVLW|

S H U FG-HPW HRRID R PLOOLWQPD\ QRW KDYH DV VLJQLILFDQW RI DQ HIIHFW RQ WKH RYHUDO
PDWHULDO OLQH LWHP ZLWK D VP DSHWHF®I FARHEDBHEDNOHM 7TFFOEDIH. RHQ J

*RYHUQPHQWDO $FWLYLWLHYV PRVW FDWHJRULHVY ,QGLYLGXDO DQG F
5HYHOXHYV UHYHQQHUHDVHGHUFHQW PLOOLRQ

2SHUDWLQJ JUG B MU HDIWHSBIXUH HQ W

7KH RYHUDOO ILQDQFLDO SRVLWLRQSEBRPRDUWIR C(FUH LKHI DQG RWKHU

$FWLYLWLHV VLJQLILFDQWO\ LPSUIHGHUDO JUDQWVY , FUH IDLU PEXWHR\Q
DV HYLGHQFHG HEUFHQHEL ODQRQHRVYDOXH LQYHVWPHQW LQFRPH DQG LQW
QHW SRVLWLRQ 5HYHQXHV FRQWLUHYHQXH IURP FKD H¥RADRHYNB@EYQRMH V

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

PLOOLGFD®HYV 7D[LBSYRBME OLVFHOODQHRXV ([SHQVH DQG LQ WKH
SHUFHQW PLOOLRW ZHOO DV WKHKVFKRRQ (FEH®WHY IRU HFRQRBRNHSHYHC
UHYHQXH ZBRWK SHUFHQWPLOOLRQ SHUFHQW PLOOSULPDULO\ GXH W
([SHOVHYV LQIUDVWUXFWXUH H[SHQVHV DQG KLJ

J)LQDOO\ KHDOWK DQG KXPDQ VHUYLFH\
2YHUDOO H[SHQVHYQIRUHDWKSE 6MDQWH SHUFHQW LO @ QFQ HDR/M WKH SULRU \|

PLOOKBRFDWLRQ H[SHGWHWFHIRWMHPDULO\ GXH WR PHGLFDO DVVLVWI

PLOCSULPDULO\ GXV LQ 2WRBIEDH\UDO 3D\PHQWYV

7KH IROORZLQJ FKDUWY GHSLFW UHYHQXHV DQG H[SHQVHMRI WKH JRYHUQ

7RWDO 5HYHQEXH®OLRQ ELOTRWRO ([SHQVHV

%XVLQHVV 7\SH $FWLYLWLHV 1 8QHPSORYRRBMQVDWLRQ IXQG QHW S

%XVLQHVV W\SH DFWLYLQEHNEY D6 W- PSRARWEREFHQWPLOXFODUJHOY WR
SHUFHQWPLOOGRQLQJ WKH ILVFDO LQFUHDVHV LQ $VVHVVPHQWYV DQG ,Q
LQFUHDVHG UHYHQXH IURP &KDUJHV IRU 6HUYLFHV 7KH ODUJHVW
FKDQJHV ZHUH VHHQ LQ WKH IROORZLQJ IXQGV
( 7KH &ROOHJH DQG 8QLYHUVLW)\ IXQG QHW SRVLWLRQ
LQFUHD\WVHSHUFHQWLOOURP WKH
SULRU \HDELWRILRHQVHY LQFUHDVHG
SHUFHQWPLO GXID LQFUHDVH LQ
3HUVRQQHO &RVWV €EHUYLFHV DQG 6XSSOLHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

7KH IROORZLQJ FKDUWY GHSLFW UHYHQXHV DQG H[SHQVHV RI WKH EXVLQH

7RWDO 5HYHQEUHWOLRQ ELOGRRMDO ([SHQVHYV
),1$1&,$/ $1$/<6,6 2) 7+( 67$7(u6 )81'6

"RYHUQPHQWDO )XQGV $+ 7KH +HDOWK DQG “HOIDUH |

$W WKH FORVH RI WKH ILVFDO \HDU OMKH HIWHGHIVU FRIDMP Q © BQ BMEBIM O \

IXQGVY UHSRUWHG FRPELQHG HQGL@XH XQR DEGOPWOHBIWH RQ BHULVYY DQC
ELOCDLRQQFUHD¥HORMQRERPSDULVWRH ILVFDO \HDU

ZLWK ILVFDO AKBUWRYHUQPHQWDO LXQG FDORAIRIE R YWD W LIRGFUNDBHEDODQ
FODVVLILHG DV IROORZYV SHUFHQW PLOOGR®@LQJ WKH ILVFDO

¥ IRQVSHQKGDEROHU GXH WR LWV IRWARPRYULOHEX® WR LQFUHDVHG JUDQ!

FRQVWUDLQWYV VXFK DV SEHORDLERQW, WUXVIEV i pxoxv 1XQG LV D Pl

SHUFHQW JHGHUDO VWLPXOXV DFW DQG WKE
$ SHVWURRWB /SHFLILF SXUSRVH HLWKHgh &b FRIG RUWRWK LQ )< WR DOO
JUDQWRUV FRQVWLWXWLRQDO SYRWBWHRQ¥QGREMFANEBH®IOOLRQ
OHJLVODWER@OLRISHUFHQW GXULQJ WKH ILVFD®D UHEBBHPAZ H IV WK H WLKGH

+ &RPPLWRWHBSHFLILF SXUSRVHV E\ Wil QB W OHYXHIRFXIYWGRRQDQG  JH(
RU IRU VDWLVI\LQJ FRQWUDFWHYYHUQRHXWUHPHQWYV

ELOOLRSHUFHQW t 7KH /DQG (QGRZPHQWVLQERQBD¥BPGD

$ $VVLIRHG D VSHFLILF SXUSRVH DV WRPDWFOHEQWEKROQXAUR® WKH SULRU \F
H[SUHVVHG E\ WKH /HIJLVODWXUH RAPEVHOIREHUWIRQD ERR@FUHDVH LQ LQ

RU RIILFLDBLOOLRPUFHQW t 7KH 1IRQPDMRU *RYHUQPIHIFWBIOVNGG

$ 8QDVVLMMWEH *HQHUDO )XQG EDODQFHWKRDIWMRPYOGRRWLQJI WKH ILVFDO
EHHQ GHVLJQDWHG IRU DQRWKHU Xgd B\ wadbHy Xy hRw GXH WR L
EHHQ UHVWULFWHG FRPPLWWHG ROFBVVIUBRH WRQE ¥ RGN YLEXWLRQV

SXUSRVH ZLWKLQ WKH EHQBUR® )XQG
SHUFHQW 3URSULHWDU\ )XQGV

&KDQJHV LQ WKH IXQG EDODQFH @#\BﬁéLb'M’M PG ¥ BMRY gl WKH VDF
JRYHUQPHQW ZLGH ILODQFLDO VWDWHP]
t 7KH *HQHUDO )XQG LV WKH FKLHI RSHUDWLQJ IXQG RI WKH

6WDWH 'XULQJ WKH ILVFDO \HDU WKH IXQG EDODQFH

LQFUHDVHSHUFHQW PLOGUR@®DULO\
GXH WR PLOQQEQHDVH LQ LQYHVWPHQW
LQFRPH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

*(1(5%/ )81 %8'*(7$5< +,*+/,*+76

7KH 6WDWH GRHVY QRW DGRSW D UNYXHGQ@ERN \G¥H®& MHMVWEB OHRRUE\ WKHSHUF
%XGIJHWDU\ &RPSDULVRQ 6FKHGXOH RIHI OKHYAD VEKXBEDABWEIEH FDUULHG R
UHYHQXHY DV EHLQJ HTXDO WR DFWDDJO ZHDYWHQ X IRY O €eHYRHQDDOD ) XHQHUDO )
UHYHQXHYV IRU WKH |LEVFO@RRAYW URZ MAHHHH L S PLOOLRQQPRWHDO \HDU
*HQHUDO )XQG UHYHQXH FRPHV IURRDYDUQRXVFOGOSHVDRI WD]

FROOHFWLRQV WKHVH FROSHB®H %HF (? G
RYHU 7KH VXP RI WKH FROOHFWI:?/ ] VH\; \ g \ E gWXUﬂVXEEGJE
PDMRU UHYHQXH FDWHJRULHV LQ P \ (%_'\U?HDSSUR
WD[ DQG FRUSRUDWH LQFRPH W S \f B § WVEbo EXGIHW
D \gé’ Qé?\é/vVXSSOHPHQWD
LRQV™ M

UHFHLSWYV ELOOLRQ ZDV Z

Q
H[SHFWDWLRQV &RUSRUDWH L I%I
SuU HUQRUNV KROC(
PLOOLRQ ZDV RPHOGWRIGBLF UHG LRQV R(I?EMHL::W WUDC
6DOHV WD[ FRQWHLERWRRQMXVW | L\@ﬁl{hm I%/_:) \b\%g
LSWV TWKHYDSBDRBEH LIDHN F
H[SHFWHG HBPLOOWK® UHYHBRDW PL | D G DEW HDO VSH:¢
SHUFBQRVWG XFW WD[ UHYHQXH I F;_‘?%O(ﬂgéx\ﬁlgﬂ W ‘
H[FHHGHG WKH DQWLFLSDWHG FRUUHFV\}_L \Y Pﬁ_ L E\
SHUFHQW OLVFHOODQHRXV VRXUFHYV PLOOLRQ

&$3,7%/ $66(76 $1' '(%7 $'0,1,675%$7,21
&DSLWDO $VVHWYV

$W WKH HQG RI IIWKB G WHDDVWHE IKDABLRQ QHW RI DFFXPXODWHG GHSUHFLDWL
FDSLWDO DVVHWYVY DV FDQ EH VHHQ LQ WKH WDEOH EHORPLOHGURH{FLDWLRQ

&DSLWDO $VVHWYV DV RI -XQH DQG
1HW RI GHSUHFLDWLRQ GROODUV LQ WKRXVDQGV

*RYHUQPHQWDO %XVLQHVV 7\SH 7RWDO
$FWLYLWLHV $FWLYLWLHYV 3ULPDU\ *RYHUQPHQW

/DQG DQG /DQG 8VH 5LIKWV

&DSLWDO $VVHWYV LQ 3URJUHVYV
,QIUDVWUXFWXUH QRW 'HSUHFLDWHG
+LVWRULFDO $UW DQG &ROOHFWLRQV
%XLOGLQJV DQG ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QIUDVWUXFWXUH '"HSUHFLDWHG
,QWDQJLEOH 5LJKW WR 8VH $VVHWYV
7RWDO

7KHVH FROXPQV KDYH EHHQ UHVWDWHG ORUH GHWDLOHG LQIRUPDWLRQ FDQ EH IRXQG LQ 1

7KLY \HDUpV PDMRU FDSLWDO D\DWHHWP HQ EGLIVQRIHP HQQWF BGXGEGWHP WR PR

PLOOLRQ VSHQW IRU LQIUDVMRIXGFIWKIRD DVMWHWRDGEEKDFRK XUIDFH FRC
LOQFOXGHY FDSLWDO DVVHWYV LQ SX\NRUQHVWKUHH PEDOHRRARQWQGERQGLWLR
ULIJKWYV PLOOLRQ ,(QWHUQDWLRQDO 5RXJKQHVYV ,QGH[ ,5,

7KH 6WDWH XVHV WKH WUDGLWLR l‘IID[?-| Ig‘ (?2? %%ﬁ&}ﬁ\ﬁdg&\és&% g\\;vﬁ
L EULGJHYV UHVW DUHDYV N \ﬁg \<N }é% LV XQLTXH WR
ZHLIK VWDODWHRKQOWDWH DGRSWHG WKV lg_ILH$ Ip IEF UE ' G V.JRRG IDL
IRU UHSRUWLQJ URDGYV ZKHUH F SSL I'—]I:I%ﬁ_% YHO LV V
SUHVHUYDWLRQ FRVWV DUH HI[S gﬁv @L g\b LS SRRU FRC(
H[SHQVH LV QRW UHSRUW HGD GI$ U (5) \

Rl URDGY DUH DFFRXQWHG IRU XQGH

\Y/ \Y, LQJ VKR
7TKH 6WDWH PDQDJHV LWV URDGZ)PL)L Lﬁ%ﬁ(&%\gfﬁs\?fﬁxlDFva

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

PDLQWDLQ ,GDKRpV URDG VXUIDHHVVODKLYUH PFROXQWSSWRYH GHEW ILQD

SHUFHQW PLOOLRQ OHVVQWHKD/QVUWKKERV XHIWHWLBDRMIBFWY XWLOL]
DPRXQW RI PLOOLRQ UHTXLUKGIJNZD\PDHYWQKEYV,GDASRIQLRQV KDYH E
URDG VXUIDFHV ORUH GHWDLOHGVKH IR UFFHWR R @ KBIE RWW RW®&H\ *HQHUDC
BWDWHHUY FDSLWDO DVVHWYV LV SUBHBXS QMG &RX U RWGEHVF L WICRX LW RS B/K H R X
ILQDQFLDO VWDWHPHQWY DQG LQ R\ KHF8HWXDWH &/ K6IX\6§ SORFHGWDHW\GRHV Q

,QIRUPDWLRQ 6WDWH LQ YLRODWLRQ RI WKH ,GDKR &R
/IRQJ 7THUP 'HEW 'XULQJ ILVFDC WKH ,GDKR +RXVLQJ )L

$VVRFLDWLRQ LVVHHH® OLRAZ/UDQVSRUYV
$UWLFOH 9,,, 6HFWLRQ RI WKH ,G\gﬂglﬁ \I}QLQ:\)/ W LR JROWRRBCGoLWLIDW
LQ VSHFLILHVY WKDW WKH /HJL B o @ R¥RW FUHOWRY RWMY SD

GHEWYV RU OLDELOLWLHYV HI[FHSW LEQ)(b—lI{D HHHU"RH\&JK]ﬂ[Q\F@uM)M)%[ @vvszV
DXWKRUL]JHG E\ ODZ DQG WKHQ DSSURY G E\ WKH SHRSOH DW D

JHQHUDO HOHFWLRQ 7KLV GRHVORBRG\HHYsJDIHWRR BV pEH DO W IHH\KDV DV
LQFXUUHG IRU RUGLQDU\ RSHUDWL@RKR[ DR Y¥MVXHIR I RQPURBIIBQ I/ O\ K
OLDELOLWLHY WKDW DUH UHSDLG FHRRHDOBERALWRW LREEGOEWDHBRINWDBQ
GHEWV RU OLDELOLWLHV RI LQGHSHQGW%ﬁW@WHEhL@LW@W&WﬁﬁF@J@W@WF
DQG SROLWLF FUHDWHG E\ oDz DOR[ AQWKFKSPW LR sRyY\Md wigl WR PHI
OHY\ WD[HV RU REOLJDWH WKH *HOERYBAOKRD & HRIXWKHPHRIMWYHC DHUWR WKH

QRW GHEWYV RU OLDELOLWLHV RI WXW bW Hva#YHQXH LV UHFHLYHG DQG Zk
U RUH GHWDLOHG LQIRUPDW

W
FXUUHG
,GDKR &RGH 7LWOH DGGUHVVHV W% JLQ,FHLQJ Dgl,_@q,\,Qly\ﬁqsulﬁt\J,HQWHG LO 1
K

WLPHO\ LPSURYHPHQWYV WR ,GDKRUY Jpd K Z B b Ll AWM YPERNX U
7KH ,GDKR 7UDQVSRUWDWLRQ %RDUG ZLWK WKH DSSURYDO RI WK H
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,GDKRpV XQHPSOR\PHQW UDWH Z®SXEDOW GHINBGUHFHRYG LQ )< ZKSHK WKH
I1RYHPEHU7KH 6WDWHpV ODERU IRlIlE’H JUMHIZORYRQ RPWRKUHH WKDQ ODVW ILVFD
ODVW \HDU IUR® 1RYHPEWR

1RYHPEHU 7KH QDWLRQDO XQHPS ? @ U?L%cgﬁn?ui\;—ﬁ?;?m“

IRYHPEHU ZDV 7R WHDWOF NQAD W H HPQOR

1RYHPEHU ZDV XS LQRPRYHP r LRQ SHUFHQW LQFUHD
HSDUWPHQW RI &RUUHFWLRQ UHFHLY
SHUFHQW&RDFUHBDXWMLRQV WR WKH 6V

SHYHQXH IRU ILVFIDO HFEEHFWHG WBHEHUYH G HBPVMOGARWLQJ ILVFDO \H

ELOOLRQ YLD LQGLYLGXDO LQFRPH WD] ELOOLRQ VDOHV WD]

ELOOLRQ DQG FRLP&R)@QW@HW%% U QLQH \HDUV RI LQFUHDVLQJ WK

IXQG UHYHQXH LV H[SHEW®Ea&UGRY¥RQ b\}i—&; ﬁ(% l_[—[lﬁD I%%\é\%_,_g;QDg/\/SKULF\Q/'

TXLWH VLPLODU WR WKH QHW D
E\ WKH VDOHV WD 7KH /HJLVODWXUH DSSURYHG WKH IRO

OLVFHOODQHRXVY UHYHQXH LV VRPBZIEDRSBRQRWWR@ ICHF® HDVWMKHIHODWHG

QHZ GLVWULEXWLRQV OHJLVODWHG RQEWKH WRRK'"'SH!'' 'Y PToolRkY
) < SHUFHQVWRQROHNEHV WD[ IHYH ,
GHSRVLWHG LQ WKDW DFFRXQW Lvir Vs(viDLUSW\'?‘t'\Q\LV\F A P 5Ok Rk H
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v O LU
VFKRRO GLVWULFW IDFLOLWLHV |?EQ2"'-FH RI WKH € (GXEI =~ SHURRRW
JHQHUDO IXQG WKURXJK D -XQH WU_ . ..PLOOKRQH LV DOVR D
PLOOLRQ WUDQVIHU IURP WKH WD[ UHOLHI IXQG WR WKH
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7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH FLWL]JHQV WKH /HJLV
WKH 6WDWHPV ILQDQFHYV DQG WR VKRZ WKH 6WDWHUV DFFRXQWDELOLW)\ |
UHSRUW RU QHHG DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ SOHDVH FRQWD
2IILFH Rl WKH 6WDWH &RQWUROOHU
"HVW 6WDWH 6WUHHW 3 2 %R]
%RLVH ,GDKR
D F | ULOVIFIRY

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ






6WDWH RI ,GDKR

6WDWHPHQW RI
-XQH
GROODUV LQ WKRXVDQGYV

1HW 3RVLWLRQ

3ULPDU\ *RYHUQPHQW

*RY UQPH%W\DLCQHVV 7\SH
YLWLSFWLYLWLHYRWDO

$SFWL

&RPSR QHQW
8QLW

$66(76

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWV
$FFRXQWV 5HFHLYDEOH
7D[HV 5SHFHLYDEOH 1HW
,QWHUQDO %DODQFHV
'XH IURP 2WKHU (QWLWLHYV

,QYHQWRULHY DQG 3UHSDLG ,WHPV

'XH IURP 3ULPDU\ *RYHUQPHQW

'XH IURP &RPSRQHQW 8QLW

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH
2WKHU $VVHWYV

SHVWULFWHG $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

,QYHVWPHQWYV

&DSLWDO $VVHWYV

1RQGHSUHFLDEOH

'"HSUHFLDEOH 1HW

1HW

1HW

7TRWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
"HIHUUHG 2XWIORZV

7TRWDO $VVHWV DQG 'HIHUUHG 2XWIORZV_RI 5HVRXUFHV

/,$%,/,7,(6
$FFRXQWV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
OHGLFDLG 3D\DEOH
'XH WR 2WKHU (QWLWLHV
8QHDUQHG 5HYHQXH
$PRXQWV +HOG LQ 7UXVW IRU 2WKHUYV
"XH WR 3ULPDU\ *RYHUQPHQW
'XH WR &RPSRQHQW 8QLW
2WKHU $FFUXHG /LDELOLWLHV
/RQJ 7THUP /LDELOLWLHV
"XH :LWKLQ 2QH <HDU
‘XH LQ ORUH 7KDQ 2QH <HDU

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
&ODLPV DQG -XGJPHQWYV
"HEW 6HUYLFH
7UDQVSRUWDWLRQ
5HIJXODWRU\
1DWXUDO 5HVRXUFHY DQG 5HFUHDWLRQ
8QHPSOR\PHQW &RPSHQVDWLRQ
3HUPDQHQW 7UXVW ([SHQGDEOH
3HUPDQHQW 7UXVW 1RQH[SHQGDEOH
2WKHU 3XUSRVHV
8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV

DQG 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI SFWLYLWLHV
YRU WKH JLVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGV

BURJUDP 5HYHQXHYV

([SHQVHV

&KDUJHV 2SHUDWLQJ &DSLWDO
IRU *UDQWYV DQG*UDQWYV DQG
BHUYLFHV &RQWULEXWLRRQWULEXWLRQV

Y81&7,216
3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHYV
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1IDWXUDO 5HVRXUFHYV
,QWHUHVW ([SHQVH

7TRWDO *RYHUQPHQWDO $FWLYLWLHV

%XVLQHVV 7\SH $FWLYLWLHV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/IRDQ

6WDWH /RWWHU\

6WDWH /LTXRU

&RUUHFWLRQDO ,QGXVWULHYV

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV

7TRWDO 3ULPDU\ *RYHUQPHQW

&RPSRQHQW 8QLWV

,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ
&ROOHJH DQG 8QLYHUVLW\ )RXQGDWLRQ
+HDOWK 5HLQVXUDQFH

%RQG %DQN $XWKRULW\

+HDOWK ,QVXUDQFH ([FKDQJH

7RWDO &RPSRQHQW 8QLWYV

*(1(5$/ 5(9(18(6

6DOHV 7D]
,QGLYLGXDO
)XHO 7D]

2WKHU 7D[HV

DQG &RUSRUDWH 7D[HV

7REDFFR 6HWWOHPHQW
8QUHVWULFWHG ,QYHVWPHQW (DUQLQJV

7UDQVIHUV

7RWDO *HQHUDO 5HYHQXHV &RQWULEXWLRQV DQG 7UDQ
&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ

I1HW 3RVLWLRQ
1HW 3RVLWLRQ

%HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ
5HVWDWHPHQW IRU &KDQJH :LWKLQ 5HSRUWLQJ (QWLW\
%HJLQQLQJ DV SHVWDWHG

(QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



1HW ([SHQVH 5HYHQXH DQG &KDQJHV LQ 1HW 3RVLWLRQ

SULPDU\ *RYHUQPHQW

*RYHUQPHQXMWDQ QHVV 7\SH
$FWLYLWLHMWLYLWLHV7RWDO &RPSRQHQW 8QLWYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

%DODQFH 6KHHW
*RYHUQPHQWDO )XQGV
-XQH

GROODUV LQ WKRXVDQGV

*HQHUDO

H 7UDQVSRUWDWLRQ

$66(76

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH
7D[HV 5HFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV

'XH IURP 2WKHU (QWLWLHYV

,QYHQWRULHV DQG 3UHSDLG ,WHPV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH
2WKHU $VVHWYV

SHVWULFWHG $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

,QYHVWPHQWYV

1HW

1HW

7TRWDO $VVHWYV

1,$%,/,7,(6

$FFRXQWV 3D\DEOH

3D\UROO DQG 5HODWHG /LDELOLWLHYV
OHGLFDLG 3D\DEOH

,QWHUIXQG 3D\DEOHV

'XH WR 2WKHU (QWLWLHYV

8QHDUQHG 5HYHQXH

$PRXQWYV +HOG LQ 7UXVW IRU 2WKHUV
2WKHU $FFUXHG /LDELOLWLHV

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
"HIHUUHG ,QIORZV

)81' %$/$1&(6

1RQVSHQGDEOH

3HUPDQHQW 7UXVWYV
,QYHQWRULHV DQG 3UHSDLG ,WHPV
1RQFXUUHQW 5HFHLYDEOHYV
5HVWULFWHG

&RPPLWWHG

$VVLIQHG

8QDVVLIQHG

7TRWDO )XQG %DODQFHV

7TRWDO /LDELOLWLHYV 'HIHUUHG ,QIORZV RI 5HVRXUFHV

DQG )XQG %DODQFHV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L
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7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L






6WDWH RI ,GDKR

SHFRQFLOLDWLRQ RI WKH *RYHUQPHQWDO )XQGV %DODQFH 6KHH
7R WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

-XQH

GROODUV LQ WKRXVDQGYV

7TRWDO )XQG %DODQFHVY *RYHUQPHQWDO )XQGV
$PRXQWY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHY LQ WKH 6WDWHPHQW RI 1HW 3RVLWL

&DSLWDO DVVHWY XVHG LQ JRYHUQ
7KHVH DVVHWV FRQVLVW RI WKH IR

/IDQG DQG /DQG 8VH 5LIKWV
&DSLWDO $VVHWYV LQ 3URJUHVYV
,QIUDVWUXFWXUH
+LVWRULFDO $UW DQG &ROOHFWLRQV
%XLOGLQJV DQG ,PSURYHPHQWV
,PSURYHPHQWYVY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QWDQJLEOH 5LJKW WR 8VH $VVHWYV
$FFXPXODWHG 'HSUHFLDWLRQ
$FFXPXODWHG $PRUWL]DWLRQ
7RWDO &DSLWDO $VVHWYV

QWDO DFWLYLWLHYVY DUH QRW ILQDQFLDO UHVRXUFHYV
RZ

PH
OORZLQJ

2WKHU ORQJ WHUP DVVHWYV DUH QRW DYDLODEOH WR SD\ IRU FXUUHQW SHULRG H[SHQGLWX
IXQGV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHYVY EHQHILW IXWXUH SHULRGY DQG DUH QRW UHSRUWHG LQ
7KH GHIHUUHG RXWIORZV RI UHVRXUFHV FRQVLVW RI WKH IROORZLQJ

'HEW 'HIHDVDQFH

BHQVLRQ 5HODWHG 'HIHUUDOV

BHQVLRQ &RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH

23(% 5HODWHG 'HIHUUDOYV

23(% &RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH
7TRWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

,QWHUQDO VHUYLFH IXQGVY DUH XVHG E\ PDQDJHP HQW WR FKDUJH WKH FRVWV RI FHUWDLQ I
GHIHUUHG RXWIORZV RI UHVRXUFHVY OLDELOLWLHVY DQG GHIHUUHG LQIORZV RI UHVRXUFHYV
JRYHUQPHQWDO DFWLYLWLHYVY LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

6RPH OLDELOLWLHY DUH QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG DQG WKHUHIRU}
7KHVH OLDELOLWLHVY FRQVLVW RI WKH IROORZLQJ

&RPSHQVDWHG $EVHQFHV 3D\DEOH

%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH

$FFUXHG ,QWHUHVW RQ %RQGYV

&ODLPV DQG -XGJPHQWYV

2WKHU /RQJ 7HUP /LDELOLWLHV
7RWDO /RQJ 7HUP /LDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5SHVRXUFHV EHQHILW IXWXUH SHULRGY DQG DUH QRW UHSRUWHG LQ W

7KH GHIHUUHG LQIORZV RI UHVRXUFHV FRQVLVW RI WKH IROORZLQJ
8QDYDLODEOH 5HYHQXH
BHQVLRQ 5HODWHG 'HIHUUDOYV
23(% 5HODWHG 'HIHUUDOV

7TRWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

1HW 3RVLWLRQ *RYHUQPHQWDO $FWLYLWLHYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 5SHYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQ
*RYHUQPHQWDO )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

H K
*HQHUDO ‘HOIDUH 7TUDQVSRUWDWLRQ

5(9(18(6
6DOHV 7D]
,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV
ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
7REDFFR 6HWWOHPHQW
2WKHU ,QFRPH
7RWDO 5HYHQXHYV
(;3(1',785(6
&XUUHQW
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV
&DSLWDO 2XWOD\
,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ
'"HEW 6HUYLFH
3ULQFLSDO 5HWLUHPHQW
,QWHUHVW DQG 2WKHU &KDUJHV
7RWDO ([SHQGLWXUHV
SHYHQXHV 2YHU 8QGHU ([SHQGLWXUHAV
27+(5 ),1$1&,1* 6285&(6 86(6
%RQGV DQG 1RWHV ,VVXHG
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW
/HDVH DQG 6%,7$ SFTXLVLWLRQV
6DOH Rl &DSLWDO $VVHWYV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
1HW &KDQJH LQ )XQG %DODQFHV
)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ
YXQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG
YXQG %DODQFHV (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L
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7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
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,GDKR

6WDWH RI

([SHQGLWX

*RYHUQPHQWDO )XQGV WR WKH 6WDWHPHQ\

SHFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5SHYHQXHYV

LQ )XQG %DODQFHV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

*RYHUQPHQWDO )XQGYV

1HW &KDQJH LQ )XQG %DODQFHYV

'"HSUHFLDWLRQ ([SHQVH

&DSLWDO 2XWOD\

W Rl $FWLYLWLHYVY WKDW GR QRW SURYLGH FX

V DUH UHSRU
HUQDO VHUYL

$FFUXHG ,QWHUHVW DQG $PRUWL]DWLRQ

&RPSHQVDWHG $EVHQFHV

&ODLPV DQG -XGJPHQWYV
2WKHU /RQJ 7HUP /LDELOLWLHV

%RQGV DQG 1RWHYV

5LJKW WR 8VH

%RQG DQG 1RWH 3ULQFLSDO
5HIXQGLQJ %RQG 3D\PHQW
5LJKW WR 8VH

*RYHUQPHQWDO $FWLYLWLHV

&KDQJH LQ 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

6WDWHPHQW RI 1HW 3RVLWLRQ
BURSULHWDU\ )XQGV

“XQH

GROODUV LQ WKRXVDQGYV

%XVLQH V 7\SH $FWLYLWLHV (QWHUSULV
P

JH DOQHPSOR \ HQW 1RQPDMR
UVLWERPSHQVDWLRQRDQ (QWHUSULYV

$66(76
&XUUHQW $VVHWYV
&DVK DQG &DVK (TXLYDOHQWV
3RROHG &DVK DQG ,QYHVWPHQWYV
L QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
‘XH IURP &RPSRQHQW 8QLW
/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU &XUUHQW $VVHWYV
7RWDO &XUUHQW $VVHWYV
1RQFXUUHQW $VVHWYV
5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV
,QYHVWPHQWYV
5HVWULFWHG ,QYHVWPHQWYV
/RDQV 1RWHV /HDVHV DQG 30HGJHV S5HFHLYDEOH 1HW
2WKHU 1RQFXUUHQW $VVHWYV
&DSLWDO $VVHWV 1HW
7RWDO 1RQFXUUHQW $VVHWYV
7RWDO $VVHWYV
"()(55(" 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV
7RWDO $VVHWYV DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV
1,$%.,/,7,(6
&XUUHQW /LDELOLWLHYV
$FFRXQWYV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV
‘XH WR 2WKHU (QWLWLHV
8QHDUQHG 5HYHQXH
$PRXQWV +HOG LQ 7UXVW IRU 2WKHUV
‘XH WR &RPSRQHQW 8QLW
2WKHU $FFUXHG /LDELOLWLHV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
%RQGYV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
3ROLF\ &0DLP /LDELOLWLHYV
2WKHU /RQJ 7THUP 2EOLJDWLRQV &XUUHQW
7RWDO &XUUHQW /LDELOLWLHYV
1RQFXUUHQW /LDELOLWLHYV
%RQGY 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
3ROLF\ &0DLP /LDELOLWLHYV
2WKHU /RQJ 7THUP 2EOLJDWLRQV
7RWDO 1RQFXUUHQW /LDELOLWLHYV
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
&ODLPV DQG -XGJPHQWYV
8QHPSOR\PHQW &RPSHQVDWLRQ
3HUPDQHQW 7UXVW ([SHQGDEOH
2WKHU 3XUSRVHYV
8QUHVWULFWHG
7RWDO 1HW 3RVLWLRQ
7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG 1HW 3RVLWLRQ

7KH DPRXQW
DQ FR

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

6WDWHPHQW RI 5SHYHQXHYV
BURSULHWDU\ )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

([SHQVHV DQG &KDQJHV LQ )XQG 1HW

%XVLQHVV 7\SH $FWLYLWLHV

(QWHUSULVH )XQ

(QWHUSULVH )XQGV

&ROOHJH DQ&QHPSOR\PHQW 1RQPDMRU
8QLYHUVLW\&RPSHQVDWLRQ/RDQ

23(5%$7,1* 5(9(18(6

$VVHVVPHQWYV

/JLFHQVHV 3HUPLWV DQG )HHV +

6FKRODUVKLS $OORZDQFHV

6DOH RI *RRGV DQG 6HUYLFHV

*UDQWYV DQG &RQWULEXWLRQV

2WKHU ,QFRPH

7RWDO 2SHUDWLQJ 5HYHQXHV

23(5$7,1* (;3(16(6

3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV

%HQHILWY $ZDUGV DQG 3UHPLXPV

'HSUHFLDWLRQ

2WKHU ([SHQVHV

7RWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ ,QFRPH /RVV

12123(5%$7,1* 5(9(18(6 (:3(16(6

*LIWV DQG *UDQWYV

,QYHVWPHQW ,QFRPH /RVV

,QWHUHVW ([SHQVH

,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV

*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHWYV

2WKHU 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

,QFRPH /RVV %HIRUH &RQWULEXWLRQV DQG 7UDQVIHUV
&DSLWDO &RQWULEXWLRQV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

&KDQJH LQ 1HW 3RVLWLRQ

7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 3UHYLRXVO\
5HSRUWHG

5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG

7TRWDO 1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



*RYHUQPHQWDO
$FWLYLWLHYV
,QWHUQDO 6HUYLFH
7RWDO YXQGV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

6WDWHPHQW RI &DVK )ORZV
BURSULHWDU\ )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

%XVLQHVV 7\SH

HJH DB®HPSOR\P
HUVLW®RPSHQVDW

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
5HFHLSWV IURP $VVHVVPHQWYV

5HFHLSWV IURP &XVWRPHUV

5HFHLSWV IURP ,QWHUIXQG 6HUYLFHYV
5HFHLSWV IURP *UDQWYV DQG &RQWULEXWLRQV
3D\PHQWV WR (PSOR\HHV

3D\PHQWV WR 6XSSOLHUV

3D\PHQWV IRU ,QWHUIXQG B6HUYLFHV

3D\PHQWV IRU %HQHILWV $ZDUGV DQG &ODLPV
2WKHU 5HFHLSWYV

2WKHU 3D\PHQWYV

1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV

&$6+ )/2:6 )520 121&$3,7%/ ),1$1&,1* $&7,9,7,(6
*LIWV *UDQWV DQG (QGRZPHQWV 5HFHLYHG
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
3URFHHGV IURP %RQGY 1RWHV DQG /RDQV
5HSD\PHQWV RI %RQGV 1RWHV DQG /RDQV
,QWHUHVW 3D\PHQWYV
2WKHU 5HFHLSWV

1HW &DVK 3URYLGHG 8VHG E\ 1RQFDSLWDO )LQDQFLQJ $FWLYLWLHYV

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

3URFHHGV IURP %RQGV DQG 1RWHYV

3ULQFLSDO 3D\PHQWYV

,QWHUHVW 3D\PHQWYV

3URFHHGV IURP 'LVSRVLWLRQ Rl &DSLWDO $VVHWYV
$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWYV

1HW &DVK 3URYLGHG 8VHG E\ &DSLWDO DQG 5HODWHG )LQDQFLQJ SFWLYLWLHYV

&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
5HFHLSW Rl ,QWHUHVW DQG 'LYLGHQGV
3XUFKDVH RI ,QYHVWPHQWYV
5HGHPSWLRQ Rl ,QYHVWPHQWYV
2WKHU ,QYHVWLQJ $FWLYLWLHV

1HW &DVK 3URYLGHG 8VHG E\ ,QYHVWLQJ $FWLYLWLHV

1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWV DQG 3RROHG &DVK
%HJLQQLQJ &DVK &DVK (TXLYDOHQWV DQG 3RROHG &DVK

(QGLQJ &DVK &DVK (TXLYDOHQWY DQG 3RROHG &DVK

5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK SURYLGHG 8VHG E\ 2SHUDWL

2SHUDWLQJ ,QFRPH /RVYV

$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG 8VHG E\ 2SHL

'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
1HW &KDQJHV LQ $VVHWV DQG /LDELOLWLHV

$FFRXQWYV 5HFHLYDEOH ,QWHUIXQG 5HFHLYDEOHYV
,QYHQWRULHV DQG 3UHSDLG ,WHPV

1RWHV 5HFHLYDEOH

2WKHU $VVHWYV

$FFRXQWYV 3D\DEOH ,QWHUIXQG 3D\DEOHV

8QHDUQHG 5HYHQXH

&RPSHQVDWHG $EVHQFHYV

3ROLF\ &ODLP /LDELOLWLHV

2WKHU $FFUXHG /LDELOLWLHYV

1HW &KDQJHV LQ 'HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHV

1HW &DVK 8VHG E\ 2SHUDWLQJ $FWLYLWLHYV

1RQFDVK 7UDQVDFWLRQV GROODUV LQ WKRXVDQGV

Q
L

w
RQ

,QYHVWPHQWY LQFUHDVHG LQ IDLU YDOXH E\ IRU FROOHJHYV DQG XQLYHUVLWLHV
IRU ,QWHUQDO 6HUYLFH IXQGY &ROOHJHV DQG XQLYHUVLWLHY DFTXLUHG DVVHWV RI
DQG 6%,7$ FRQWUDFWY DQG DPRUWL]DWLRQ RI GHIHUUHG DPRXQWY RQ UHIXQGLQJ DQG ERQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

1

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



$FWLYLWLHV (QWHUSULVH YRQYGBVWQPHQWDO $FWLYLWLHV

1RQPDMRU ,QWHUQDO
/RDQ (QWHUSULVH )XQIQRW D O 6HUYLFH )XQGYV
7KH /RDQ )XQG KDG ORDQ IRUJLYHQHVV LQ WKH DPRXQW RI DQG UHVWDWHG QHW SRV
1RQPDMRU (QWHUSULVH IXQGYV DFTXLUHG FDSLWDO DVVHWV E\ OHDVH IRU UHFRUGHG
GXH WR D FRUUHFWLRQ LQ FDSLWDO DVVHWV GLVSRVHG RI DVVHWV DW D ORVYV DQ
,QWHUQDO 6HUYLFH IXQGV GLVSRVHG RI DVVHWV DW D ORVV RI DQG UHVWDWHG QH

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

6WDWHPHQW RI J)LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ )XQGYV
-XQH
GROODUV LQ WKRXVDQGYV

3HQVLRQ ,QYHVWPHQWULYDWH 3XUSRVH
7UXV

7UXVW

7TUXVW &XVWRGLDO

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
3RROHG 6KRUW 7HUP
JLIHG ,QFRPH ,QYHVWPHQWYV
ODUNHWDEOH 6HFXULWLHYV
OXWXDO )XQGV DQG 3ULYDWH (TXLWLHYV
ORUWJIDJHV DQG 5HDO (VWDWH
2WKHU ,QYHVWPHQWYV
5HFHLYDEOHYV
,QYHVWPHQWYV 6ROG
&RQWULEXWLRQV
,QWHUHVW DQG 'LYLGHQGYV
,QWHUIXQG 5HFHLYDEOHYV
2WKHU 5HFHLYDEOHV
2WKHU $VVHWYV
&DSLWDO $VVHWV 1HW

7TRWDO $VVHWYV

1,$%,/,7,(6

$FFRXQWY 3D\DEOH

,QWHUIXQG 3D\DEOHV

'‘XH WR 2WKHU (QWLWLHYV

$PRXQWY +HOG LQ 7UXVW IRU 2WKHUV
,QYHVWPHQWY 3XUFKDVHG

B3ROLF\ &ODLP /LDELOLWLHV

2WKHU $FFUXHG /LDELOLWLHV

7TRWDO /LDELOLWLHYV

1(7 326,7,21
+HOG LQ 7UXVW )RU

1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV
1HW 3RVLWLRQ 5HVWULFWHG IRU 23 (%
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7UXVW %HQHILFLDULHYV

+HOG RQ %HKDOI RI 2WKHUV

7TRWDO 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI &KDQJHV LQ J)LGXFLDU\ 1HW 3RVLWLRQ
JLGXFLDU\ )XQGYV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

3HQVLRQ ,QYHVWPHQWULYDWH 3XUSRVH
7UXVW 7UXVW 7UXVW &XVWRGLDO
$'',7,216
&RQWULEXWLRQV
OHPEHU
(PSOR\HU

7UDQVIHUV ,Q IURP 2WKHU 30DQV
3DUWLFLSDQW 'HSRVLWV
7RWDO &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
1HW ,QFUHDVH 'HFUHDVH ,Q )DLU 9DOXH RI ,QYHVWPHQWV
,QWHUHVW 'LYLGHQGV DQG 2WKHU
/HVV ,QYHVWPHQW ([SHQVH
L QYHVWPHQW $FWLYLW\ ([SHQVH
$GPLQLVWUDWLYH )HHV
1HW ,QYHVWPHQW ,QFRPH
)XQGV +HOG RQ %HKDOI RI 2WKHUYV
/ILFHQVH 3HUPLWV DQG )HHV
OLVFHOODQHRXV ,QFRPH
7RWDO $GGLWLRQV
'('8&7,216
%HQHILWYV DQG 5HIXQGV 3DLG WR 30DQ OHPEHUYV
3ROLF\ &0ODLPV
$GPLQLVWUDWLYH ([SHQVH
(DUQLQJV 'LVWULEXWLRQ
3DUWLFLSDQW :LWKGUDZDOV
'LVEXUVHPHQWYV WR 2WKHUYV
OLVFHOODQHRXV '"HGXFWLRQV
7RWDO 'HGXFWLRQV
&KDQJH LQ 1HW 3RVLWLRQ
+HOG LQ 7UXVW IRU
(PSOR\HH 3HQVLRQ %HQHILWYV
(PSOR\HH 3RVWHPSOR\PHQW +HDOWKFDUH %HQHILWYV
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7UXVW %HQHILFLDULHYV
+HOG RQ %HKDOI RI 2WKHUV
7RWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ
7RWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG
1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 1HW 3RVLWLRQ
&RPSRQHQW 8QLWYV

-XQH

GROODUV LQ WKRXVDQGYV

,GDKR +RXVE®DOHJIH DQG
DQG )LQDQRHLYHUVLW\+HDOWK
$VVRFLDWLRQAQGDWLRBELQVXUDQFH

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
'XH IURP 2WKHU (QWLWLHYV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
'XH IURP 3ULPDU\ *RYHUQPHQW
/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU $VVHWYV
5HVWULFWHG $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV
L, QYHVWPHQWYV
&DSLWDO $VVHWYV
1RQGHSUHFLDEOH
'"HSUHFLDEOH 1HW
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV
7RWDO $VVHWYV DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV
1,$%,/,7,(6
$FFRXQWYV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
8QHDUQHG 5HYHQXH
$PRXQWV +HOG LQ 7UXVW IRU 2WKHUYV
'XH WR 3ULPDU\ *RYHUQPHQW
2WKHU $FFUXHG /LDELOLWLHYV
/RQJ 7HUP /LDELOLWLHV
"XH :LWKLQ 2QH <HDU
"XH LQ ORUH 7KDQ 2QH <HDU
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
"HEW 6HUYLFH
3HUPDQHQW 7UXVW ([SHQGDEOH
3HUPDQHQW 7UXVW 1RQH[SHQGDEOH
2WKHU 3XUSRVHV
8QUHVWULFWHG
7RWDO 1HW 3RVLWLRQ
7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 5SHYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1HW

&RPSRQHQW 8QLWV
)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

(;3(16(6
3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV
%HQHILWV $ZDUGV DQG 3UHPLXPV
,QWHUHVW ([SHQVH

'"HSUHFLDWLRQ

2WKHU ([SHQVHV

7RWDO ([SHQVHV

352*5%$0 5(9(18(6
&KDUJHV IRU 6HUYLFHV
/JLFHQVHV 3HUPLWV DQG )HHV
6DOH Rl *RRGV DQG 6HUYLFHV
,QYHVWPHQW ,QFRPH /RVV
2WKHU ,QFRPH

2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV

7TRWDO 3URJUDP 5HYHQXHYV

1HW 5HYHQXHV ([SHQVHV

*(1(5%/ 5(9(18(6
3D\PHQWV IURP 6WDWH RI ,GDKR

7TRWDO *HQHUDO 5HYHQXHV

&DSLWDO &RQWULEXWLRQV
BHUPDQHQW (QGRZPHQW &RQWULEXWLRQV

&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU &KDQJH :LWKLQ 5HSRUWLQJ (QWLW\

I1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG

1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



G %DQNHDOWK ,QVXUDQFH
KRULW\ ([FKDQJH 7RWDO

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

1'(; )25 127(6 72 7+( ),1$1&,$/ 67$7(0(176

OCRWHEXPPDUY RI RILIQITITEFDOW $FFRXQWLQJ 3ROLFLHV
L SHSRUWI QJ (QWLW\ O
A *RYHUQPHQW 1T GH DQG )XIQG )LQDQFLDO 6 WDWHPHQMMV
[R_ OHDVXUHPHQW YREXV %DVIV RI $FERXQWIIQJ DQG )LHDQFLDO 6WI
C I QDQFIDO BWDWHPHQW (OHPHQWYV O
[CTHW 3RVIWIRGQ )XQG %DODQFH
1RWH '"HSRVLWY ,QYHVWPHQWV DQG 5HVWULFWHG $VVHWYV
E_HSRVLWV
e _QYHWVWPHQWYV
[& SBHVWUIFWHG $VVHWYV
1IRWHECHII YDWI YH] ,QVWUXPHQWYV
1RWH ,QWUDHQWLW\ 7TUDQVDFWLRQV
B QWHUIXQG %DODQFHYV
LA _QWHUIX®HG 7UDQVIHUV
R AT IQITTFDOW 7ZUDQVDEWLRQV ZLWK 5HODWHG 3DUWILUHYV
IRWHURQEXUUHQW 5HFHLYDEOHYV O
1IRWHRDSTWOO $VVHWYV O
I1RWH 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG '"HIHUUHG ,QIORZV RI 5HVRXL
HIHUUHG PXWIORZV RI SHVRIXUFHV ° *RYHUQPHQW :L[AH
A HIHUUHG QIORZ7V RI SHVRKUFHV ° *RYHUQPHQW :LGH
[ "HIHUUHG QIORZ7V RI SHVRXWFHY ° *RYHUQPHQWDO XIQGV
1RWH 3HQVLRQ 30DQV
[ AXPPDU\ RI 30DQV $GPIQIVWHUHG F\ WKH 3XHOLF (FSOR\HH 5HWL
A 2WKHU 6WDWH 6SRQVRUHG 5HWLUHPHQW 30DQV O
IRWHBRYVWHPSOR\PHQW @%HQHIITWY 2WKHU 7KDQ 3HQVLRQV
$ 6XPPDU\ RI 30DQV
IRWHIBELVN ODQDJHPHQW —J

/IHDVHV 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $SUUDQJHF
1RWH 3XEOLF 3DUWQHUVKLSV

$ 6 WDWHIDV /HVVHH
%A _6WDWH DV /HVVRU
R AXEVEUISWIRQ %DVHG QIRUPOWLRQ 7THFKQRORJ\ $ULIDQJHPHQWYV
' 3XEOLF 3ULYDWH DQG 3XEOLF 3XEOLF 3DUWQHUVKLSE
IRWHBKRUW 7ZHUP 'HEW 1
I1RWH %RQGYV 1RWHV DQG 2WKHU /RQJ 7THUP /LDELOLWLHV
[ RRPSHQVDWIHG $EVHQFHV
%9 BHYHQXH %RQGV
B SGYDOQFH DQG &XIVUHQW 5HIXQGLQJV
[ TRWHVI3D\DEOH
[ &0ODIPV DQG -XGIPHQWV
D &KDQJIHV 1Q /RQJII7THUP /LDELOLWLHYV
F—R2RQGXILW 'HEW
IRWH (TXLW\
[ SHVWDWHPHQW RI %HIIQQIQJ JXQG %DODQFHV DQG IHW 3RVLWLR
LA THW IRVIWIRQ SHVWUIFWHG E\ (QDEOLQJ /HILVODWIRQ
R RYHUQPHQWDO )XQG %DODQFHYV ° SHVWULFWHG &RBPLWWHG DOQ
[ XGIHW 6WDFIOIJDWIRQ DQG OLQLPXP )XQG %DODQEH
1IRWHERQRU SHVWUIEFWHG (QGRZPHQWYV
1RWH /LWLIJDWLRQ &RQWLQJHQFLHVY &RPPLWPHQWY DQG (QFXPEUDQFHYV
T WIJDWIRQ DHG &RQWLQJIJHQFLHV
e _RRPPIIWPHQWYV
[ (QEXPHUDQFHV
1RWH 7D SEDWHPHQWYV
IRWHIBXEVHTXHIQW (YHQWYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( 6800$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6

7KH DFFRPSDQ\LQJ ILQDQFLDO VW H @FQ %,\\//v% RI
,GDKR KDYH EHHQ SUHSDUHG LQ F%%Hé L&;V F?‘:]L#{ﬁ?'ﬁ? H 2gllo \
DEFHSWHG DFFRXQWLQJ SULQFLSOKEHOI®I3G DARBSRYAQME KK® IBAV DUH OHJ
WKH *RYHUQPHQWDO $FFRXQWLQJ GWDW B EXGW DAURDVURS LOMBUWZLQHG ZLW

7KH *$6% LV WKH VWDQGDUG VHWWDEV BP®\FHR UWIKHY VD@ PHRQW MK H 6 WD W H
DFFRXQWLQJ DQG ILQDQFLDO UHSRMWH QUHSBU@FHGOBW SDUW RI WKH SUL

'XULQJ ILVFDO WRM 6WDWH LPsOHPHOWHELRWE WKH DSSURSULDWH 1XQ

IROORZLQJ *$6% *XLGDQFH 7KHLVK DQG :LOGOLIEDYRXYWMD\EDRYPKH C
UHVH%%H BLB VXVWDLQ ,GDKR V ILVKL

* 0,
i $VSSU%V¥(?¥VHPHQW IR 2F)QLEx&HULW ﬂDg P S¥XQGDWLRQ ILODQFHV
DQG UHOLHV RQ WKH 6WDWH V OHDVLQJ
$ *$6% 6WDWHPHQW 1R $FFRX YWIQUI BKD@QWHW QRGFLDO EHQHILW EXU
(UURU &RUUHFWLRQV JRXQGDWLRQ LV EOHQGHG DV D QRQPI

t,PSOHPHOWDWLRO “xLGH 1R ' GESDHES QAR WY S0\ en rewo

XLGDQFH 8SGDWH DGGUHVV ,GDKR )LVK 'LOGOLIH )RX
7KH ILQDQFLDO VWDWHPHQWYV DUH [S(DIQX(WQGI\M—|%R:LUVI-WKH ILVEDO \HDU
HQGH®H H[FHSW IRU WKH
'LOGOLIH )RXQGDWLRQ WKH GDK %’H 'f)Q/cf('W R F?S“gﬁé
'DLU\ 3URGXFWV &RPPLVVLRQ OR DG SDSNL(
IXQGV WKH 3HWUROHXP &OHDQ WH © 7KH $XV
+RXVLQJ &RPSDQ\ 7+& WKH ,GD

5LVN 5HLQVXUDQFH 3RRO DQG W E(VD Hg'PHQ\L’JVXODUV\'fLVR‘
+HDOWK B5HLQVXUDQFH 3URJUDP 5 WD W H
FRPSRQHQW XQLWV ZKRVH VWD lylbe\% B?XWKRULV
\HDU HQGHG 'HFHPEHUKH ,GDKR = v IX0G

&RPPLVVLRQ QRQPDMRU VSHFLDO Ed% WLH% W&WEH REWD
\HDU WKDW HQGHG $XJXVW DGGUHVV ,GDKR 6WDWH %XLOGLQJ $XW

6W 6XLWH %RLVH

$ S5HSRUWLQJ (QWLW\
'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8 (
JRU ILQDQFLDO UHSRUWLQJ SXUSRVHV WKH 6WDWH Rl ,GDKR

UHSRUWLQJ HQWLW\ LQFOXGHYV WKHVE;:LQJLF%WQ\JIsVﬁM’&EWg\ﬁ Eﬁo SLR\/@\WQW X
FRPSRQHQW XQLWV 7KH SULPDU\VIRPHP AL RYHUQPH(
IXQGVY GHSDUWPHQWY DJHQFLHVPERD P YK RIHUH OHJDOO\ VH
FROOHJHV DQG XQLYHUVLWLHV beYd*UﬁfWQNVUL\ARW\PP\W bRQ ¥HHDPUGLQ
FRQVLGHUHG DQ LQWHJUDO sbuw RV RAHINWHW AR PSRV W LMY AR G F
DUH OHJDOO\ VHSDUDWH RUJDQL]REFMEFIR MEHEY L RXFL B YW RRUWY IR
ILQDQFLDOO\ DFFRXQWDEOH )L QDAQF®®KRF FR X QWPE gV \) HYD\O# Y Lgv VR
WKH 6WDWH DSSRLQWYV D YRWLQJ PRMRYIGEORE MK HVRHIBRURFWERQRYG DO
JRYHUQLQJ ERDUG DQG HLWKHU ENHPERXIVIVBILERRY D QWYKL IFROzZBQR HVWD
WKH RUJDQL]DWLRQ RU D SRWHRAWKDFWHRIWYQERBFWKHWLWLHYV RI

RUJDQLIDWLRQ WR SURYLGH ILQD@RiRE LHWAHIG WY WRU IRMVHRS BV HGDKR &
ILQDQFLDO EXUGHQV RQ WKH 6WDYRHU) WKH SXUSRVH RI EXLOGLQJ DQG UH

JRU WKRVH HQWLWLHV IRU ZKLFK WRﬁVdr\ﬁéwﬁueﬁ*ﬂik&Vg@\)(/ Bk &RZoWR bRPH
YRWLQJ PDMRULW\ Rl WKH JRYHqu_)bWKF_RFyé\]HQ WEx WILQAWR DJUHHPE
HQWLW\ LV UHTXLUHG LI WKH RUJD WL R KW F RcHYREY/BWWDYV
RQ WKH 6WDWH &RPSRQHQW Xxd L\ﬁ\fob‘fﬂ) HL QEBREUS BHWHPNIRQ SURM
VHSDUDWH DQG WD[ H[HPSW RUJD&%@@WEIR W EWF@\HA'—M’FE kepdR UHODWLR
UHVRXUFHV GLUHFWO\ EHQHILW W W 6 WHYWRH ERWLRRL VEE R E G
RU KDV WKH DELOLW\ WR DFFHVWVAFKRGYPKRKRRYWEFHTRBHBHRY WKWRUYV

UHVRXUFHV DUH VLJQLILFDQW WR WKERGOOMHYH DQG 8QL Y HXYG W \QFRIEGEIHDAWW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

IRXQGDWLRQV RI %RLVH 6WDWH 8 QULEBIHK IEVR\Q G E® Q NGIDXWKRWDLWMH LEED

8QLYHUVLW\ ,68 /IHZLV &ODUN 6 @) /& FHU H DR \
DQG WKH 8QLYHUVLW\ RI ,GDKR 8\,9/lP gs/y l\velv\t;R %%%‘9 H WBK%JE
HVWDEOLVKHG IRU WKH SXUSRVH }9 I'l' v3/ Rﬁ%@YHQ K
VXSSRUW RI WKH JURZWK DQG GH L B VHOHE
DQG XQLYHUVLWLHVHu SURJUDPV F I% W ﬁ/ \% OW K
FROWULEXWLRQV DUH KHOG SUR (15 D IQEE Q H

H LD

| X SSRI
IRU WKH H[FOXVLYH EHQHILW RI 9? hJ
XQLYHUVLWLHV 1 Wb xdE¥ U RP WK

LV DGPLQLVWHUHG E\ D PHPEHU ERI

%RLVH 6WDWH 8QLYHUVLW\ )RXQGMWLLRY PHPFEEHUYV 21 WKH YRWLQJ
KWWSV ZZZ ERLVHVWDWH HGX DLSYSRUIQMHEHRX W\ I RRGGOMULYRH DW WKH SO}
SROLFLHV 7KH 'LUHFWRU RI WKH '"HSDUWPHQW RI ,

DQG DSSURYH DOO E\ODZV IRU WKH UHJ

,GDKR 6WDWH 8QLYHUVLW\ )RXQ%Q(WEg%VVQIEI WK H }gFKDQJH JLQDQFLC
[

KWWSV Z2ZZ LVX HGX IRXQGDWLRE@ NG @R MHEY IROORZLQJI DGGUH
VWDWHPHQWV 32 %R| %RLVH ,

/IHZLVY &O0ODUN 6WDWH &ROOHJH )R))S@QBMH_LR\Q&RﬁgRQHQW SQLW

KWWS ZZZ OFVF HGX JLYLQJ
&RPSRQHQW XQLWV WKDW DUH ILGXFLD
8QLYHUVLW)\ RI ,GDKR )RXQGDWLRQ+*$®F% WR EH UHSRUWHG ZLWK WKH IL¢
KWWSV ZZZ XLGDKR HGX XLGDKBURY@EGPWRRRUQPHQW UDWKHU WKDQ C
IRXQGDWLRQ XSGDWH FRPSRQHQW XQLWV ,Q DFFRUGDQFH Z
JRYHUQPHQW ILGXFLDU\ IXQGV DQG FRP
7TKH+HDOWK S5HLQWX&DREHOXGHV WIKFLOEDKR Q QDWXUH DUH H[FOXGHG |
,QGLYLGXDO +LJK 5LVN-GHDQNDA B ABPDEKRR@QDQFLDO VWDWHPHQWY LQFOX
&RGH 6HFWLRQ DQG WKH ,GIRBR GRALID@OVWEW R PHHWO W Vv
+HDOWK 5HLQVXUDQFH 3URJUDP FUHDWHG. E\ ,GDKR &RGH
6HFWLRQ 7KH 3RRO DQG wkHfk WHBRRH W EGHRR DADHU 7 U X\
WR SURPRWH WKH DYDLODELOLW\ RY kP Lo\ B4R Gl y {PY HRQ
UHJDUGOHVV RI KHDOWK RU FODLPRH %LD%kﬁ 'R &
3URJUDP SURYLGH D VDIHW\ QHW ¥R
ULVN SRRO DQG D UHLQVXUDQFH PRPK
JXDUDQWHHG LVVXH RI VWDQGDU@@_‘%
EHQHILW SODQV 7KH 3RRO DQG WKH!3
WR WKH VXSHUYLVLRQ DQG FRQWURJ! R
ERDUG D PDMRULW\ RI ZKLFK LV DSYRP
WKH 'HSDUWPHQW RI ,QVXUDQFH £L9@%
IXQGHG WKURXJK VWDWH SUHPLXPYRD
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ILQDQFLDO EXUGHQ IRU WKH 6WDWPW'1[H 1 X RQF D WP Wy pp\#RLVH

EH REWDLQHG IURP WKH IROORZLQFHDGOMHG/YUJBDRKRO WAIRIQNALGXDO
+LJK 5LVN 5HLQVXUDQFH 3RRO ,GDKR 6PDOO_ (PRSOR\HU

+HDOWK S5HLQVXUDQFH 3URJUDP 375"'60)(’)"%"\’” L QYK RAQHD WHQGEN |, GDKR ¢
. 6HFWLRQ DK RWKHHDOWK )DF L C

' $XWKRBUWDWHG E\ ,GDKR &RGH 6HFWL!
7KHGDKR %RQG %DQ@BPV$XWHKBWIHE\ 6HOGWRG RUIJDQL]DWLRQV IRU ZKLFK W]
&RGH 6HFWLRQ DXWKRUL]LQJIDWKRIXESWKERIH WO WRRXKXWKH 6WDWH C
ERQGV WR PDNH ORDQV WR PXQLFREDMOKN IRHMDBRU]D WILRQAWIURRWXEY 7K}
7KH $XWKRULW\ FDQ REWDLQ EHWWHYHFUHQDWLYDWILRIY EBHMWWHBOXGH
LQWHUHVW UDWHV DQG ORZHU |XQEB®RLZBD W WDW HFRIYGWYV W KD Q
PXQLFLSDOLWLHY FDQ DFKLHYH LQGLYLGXDOO\ 7KH $XWKRULW\ LV
DGPLQLVWHUHG E\ D ILYH PHPEHU ERDUG Rl ZKLFK WZR

PHPEHUV DUH DSSRLQWHG E\ WKH *RYHUQRU DQG WKUHH DUH

HOHFWHG RIILFLDOV 7KH $XWKRULW\ FDQ REOLJDWH VDOHV WD]
UHYHQXH DV D VRXUFH RI SD\PHQW RU VHFXULW\ IRU ERQGYV

LVVXHG ZKLFK LPSRVHV D SRWHQWLDO GLUHFW ILQDQFLDO EXUGHQ

RQ WKH 6WDWH KWWSV VWR LGDKR JRY GHEW PDQDJHPHQW

Q

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

% *RYHUQPHQW :LGH DQG )XQG )LODGFLOPHOMWDOHPE QWK VLQHVYV W\SH IX
_ EH QRQPDMRU IXQGY DQG DUH FRQVRO

*

RYHUQPHQW :LGH 6WDWHPHQWV 'y 56v FROXPQ 7KH QRQPDMRU IXQCG

7KEWDWHPHQW R D (B&WD B/RNPLHMDVR @ | LEFGALLYYLIGXIDHVO\ LQ FRPELQLQJ VWDWHPH

UHSRUW LQIRUPDWLRQ RQ QRQ | F Y, W K
SULPDU\ JRYHUQPHQW DQG LWV F?%E@?ﬁygw&\@%\ﬁ%%%ﬁ%'ﬁ\"JE'OORZLQJ
JRYHUQPHQW DFWLYLWLHV GLVWLO K EHWZHHQ JRYHUQPHQWDO
DQG EXVLQHVV W\SH DFWLYLWLHV 7 KHRHYQHILOPH IQW®@EX HD B W DYWMUMVH B U L P D U
JHQHUDOO\ DUH ILQDQFHG WKURXJKXWO[HV, WL QWFHRX@WNUIRAHYWDOLFHV \
UHYHQXHV DQG RWKHU QRQ H[FRNXGUDPMWUWQEREWLRQOAMIHW\ DQG FR
%XVLQHVV W\SH DFWLYLWLHV DUH IKRPR®HGHUQY LAHR/O HHRBX AQNSRQW HFRQ
E\ IHHV FKDUJHG WR H[WHUQDO SD WD/QICHY DRXUB R GWHR B XWHWHWLFHKH *HQH
,QWHUQDO VHUYLFH IXQGV DUH L QHAGYOIHG DAL W VIFRYUHRHIP IRQ WIK®! JHQHU
DFWLYLWLHV LQ WKH JRYHUQPHQWWKFRWH DWPRX-PMIQSVVRD QG DYRWKHU I

LQFOXGHG ZLWK WKH SURSULHWDLL IXQGN § Qg WIch NIKOG 1oy 1x0G
VWDWHPHQWYV IRU UHVRXUFHV SULPDULO\ IURP IHGE

7KIBWDWHPHQW R ISUHHW HIRW Y W RK) 6 WDMGH IRUQBREOLF DVVLVWDQFH PHGL
ILGXFLDU\ DVVHWV GHIHUUHG RYWERIMKHREIUHMWRXIRHMOLILEOH FLW
OLDELOLWLHYV DQG GHIHUUHG LQIO | = W, VYV H W,
$VVHWV DQG GHIHUUHG RXWIORZV@%IM%%Q gj@%@ %%’B%%H 'QH/QUGDOD'
ZKLOH OLDELOLWLHV DQG GHIHUUH \)(ng REQUHN B WUN Y v
VXEWUDFWHG WR UHSRUW WKH QHWF%%\b_W FOYLRO DOG PDLOWHODQFH R
7KIBWDWHPHQW RBIHBRW®WYWLDWHYY W DH LONIIURIH VWARW H P V

ZKLFK WKH GLUHFW H[SHQVHV RI JZE H,U.Q.PHQW F\%R

EXVLQHVV W\SH DFWLYLWLHV DQG | %Q/ %"ﬂ i %@vjﬁggv
E\ SURJUDP UHYHQXHV 'LUHFW H[SH V= D R &; KH &
FOHDUO\ LGHQWLILDEOH ZLWK D VSHR LLR Y H g RQo0c
EXVLQHVV W\SH DFWLYLW\ RU FRPSE @ g%% é} Q
EURNHQ RXW E\ SURJUDP DQG JHQH ROBHRH R Qv

3URJUDP UHYHQXHV LQFOXGH FKDJXHW QBR(FER EFREIADY HAKXR IXQG PDQD.
SXUFKDVH XVH RU GLUHFWO\ EHQHIQWHMMRP WRRGW RHQXHYY LFBMUDWHG
SURYLGHG E\ D JLYHQ IXQFWLRQ DFODLQYEW\JURIQRRFS RQRID W KIQ LIWGHUD O
3URJUDP UHYHQXHV DOVR LQFOXGH GDRRWEPLYELRRQMWWLEXWLRQV
WKDW DUH UHVWULFWHG WR PHH J R SH Q R W.D.O
UHTXLUHPHQWY RI D SDUWLFXODU éﬂ?‘RgW§&\’HMJ%\%@U\&ng%ﬁfﬁ&h& P
GLVSOD\ WKH H[WHQW WR ZKLFK SURH&OPYH DK HDWVHEO IISKQGCHDIFERX QW YV |
7KH GLIIHUHQFH EHWZHHQ GLUHFWUMHYRKQVHY XYGGSWERJWKH 6WDWHPV
UHYHQXH GLVSOD\V WKH QHW FRVWGRFDWHKRQXQFWLRQ WR EH
ILQDQFHG IURP WKH 6WDWHUV JHQHU Yé\-; H 7 v
RWKHU UHYHQXH VRXUFHV WKDW DLQ—‘_{ [3 C %\(N\@ Wi %Fg%fhﬁs
SURJUDPV DUH VKRZQ DV JHQHUDO HYH éJgﬁXQHPSOR\HG ZRUNHUYV
6WDWH DJHQFLHV VKDUH WKH FRVW o WHP % VHYNLFHVE Doy
7KHVH DGPLQLVWUDWLYH RYHUKHDG, K H ko zbv
GLUHFW SURJUDP H[SHQVHV RI HDF éz WK Y X QEWT

&HUWDLQ LQGLUHFW FRVWYV DUH SD VRvE W YEENUDO JRYHUQPHOQW
IXQFWLRQ DQG DUH QRW DOORF D WHGGES MARL RIGBIORW KW K/HJ KW B WEIP B IQS\ROUON V. \

IXQFWLRQV *RYHUQPHQWDO )XQG 7\SHV

)XQG 6WDWHPHQWYV 6SHFLDO UHYBERRXQM GRU VSHFLILF
6HSDUDWH IXQG ILQDQFLDO VWDWHYRXWAHYD WK BW H/UHH WHBWIRIUF WIKE RU |
JRYHUQPHQWDO SURSULHWDU\ DQI® UlLVEGHFLDUNGI>SXEGSRVAKHRWKHU WKDC
HPSKDVLV LQ WKH IXQG VWDWHPHQWVYRMH-WNDMRU IXQGY ODMRU

JRYHUQPHQWDO DQG EXVLQHVV W\SH H
visouBwWH FrOXPaY Lo Wi 1xoo IRNETRE, Y R URERIA LS

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

ILQDQFH FRQVWUXFWLRQ RI WUDQMBRWDMDWURP LVOKHID SWRXEWORUH RI JRI

3HUPDQHQWD ARRGW 1RU  UHVRXDERYE Glknlv grPUH PRI
UHVWULFWHG WR WKH H[WHQW % %B @Eé@& Q%Q\X/’EFB AT
SULQFLSDO PD\ EH XVHG IRU SXU MY WR D2 § X " L

VWDWH SURJUDPV SHERQFLOLQJ *RYHUQPHQW :LGH 6WDWFE
3URSULHWDU\ )XQG 7\SHYV 6WDWHPHQWV

ENQKV\IIDI-JNU?)EJLDHFIFQOQBM IRU JRYHUQPY FRB( " C%a |>:|ae \,)YXVHDVYQSE
QFWLRQ LQ D PDQQHU V P A V,_bﬁ v LI
HQWHUSULVHVY  7KH LQWHQW LV l\_ﬁ | V %HQKQFOXG
JRRGV RU VHUYLFHV WR WKH JHQE B k K Px E % SVHV RI
EDVLV EH ILQDQFHG RU UHFRYHU\H%H \f; 5'D F;XXQW 6{3KW§H QFOXVLR!

FKDUJHV ZLWK JRYHUQPHQWDO DFWLYLWLHV RQ
,QWHUQDO VHDFERMQWQIRW D WDMRWWPRHRMW YV

LOGHSHQGHQW RSHUDWLRQV WKI%

H V \% - H
WR RWKHU VWDWH DJHQFLHV RU |_|IS-| EE;—( H%g ééi G %\3/ sé/’_l%\/y VQVS\(SG
UHLPEXUVHPHQW EDVLV ,QWHUQ H ¢ \"} YLEI
WKH 6WDWH LQFOXGH KHDOWK GLLQ\é:B g \ \é H H I? 9' QG V
DQG RWKHU W\SHV RI LQVXUDQFH H
DQG RWKHU JHQHUDO VHUYLFHV\)')& \ LCSJL L U DYDV WHPHQW

JLGXFLDU\ )XQG 7\SHV & OHDVXUHPHQW )RFXV %DVLV RI $F
3HQVLRQ DQG RWKHU HPSOR\HMH- @PQFHLDW \6 WP WA QWRdN VHQWDWLR!
DFFRXQW IRU UHVRXUFHV KHOG 74Qy WR¥MWoBto W KA Pt R WHPHQWYV T

DQG EHQHILFLDULHV RI WKH 6 M FCHLHVRKY FRNQEBW xuHPHQW 1
SHQVLRQ SODQV GHILQHG FROWIH\RXWRR B FFRXQW LB CpRWIKEWY wkH su
HPSOR\HH EHQHILWYV IXQG ILQDQFLDO VWDWHPHQWY 5HYHQ

,QYHVWPHQW WIKFVRKXQWQGRU MPWRUEBD®QG H[SHQVHV DUH UHFRUGH
SDUWLFLSDQWVH LQYHVWPHQWW QAXWR HEKH HOWB®WRHYV/RENOKH WLPLQ

*RYHUQPHQW ,QYHVWPHQW 3RRAPPOILE¥ABYLIWHPVYRYE UHFRIQL]JHG
)XQG DOO HOLJLELOLW\ UHTXLUHPHQWYV LPSR

EHH% PHW
7TKIBULYDWH SXUSBRNHRWQWYWRMQIHVRXUFHV

KHOG LQ WUXVW E\ WKH 3HW U RJIHREXLVHIFH QWW HWM B kWP LQDWHG LC
YXQG 3&:7) WKH SULQFLSDO D Q&N DWH IR b QRWv Rrt | S Wik YW Wi WR UHGXF
EHQHILWY LQGLYLGXDOV RI WKHRIJIHVEMUEWQRERA WURQ@WD FW R\ L bdi LPEX
VWDWHPHQWYV IRU 3&:7) PD\ EH RERWDIKQEPE WRPSRKWH EOH IRU SDUWLE

IROORZLQJ DGGUHVV ,GDKR 3HWOROWKY WEHMWKHDMIRGY WKDW LQLW
7UXVW )XQG 3 2 %R] %RLVHPHLPEXUVHPHQWY LQFOXGH SD\PHQWYV

FRQVWUXFWLRQ SURMHFWV IHGHUDO .
7KAXVWRG UIFERXQ® V IRU UHVLGKXBA LERHWP VE;RBF. WR DORWKHU L

LQYHVWPHQWYV KHOG E\ WKH 6WOWRRRpBHERGY RHRWKHE wkH DOOR

JRYHUQPHQWDO HQWLWLHV D QG R&GRLQE WP & AV b WAV L Hv
7TUHDVXUHUpV 2IILFH 7TKH IXQG DOVR DFFRXQWV IRU

UHVRXUFHV FROOHFWHG RU KHO®YENULRALH GWRWHXQEW \YPWIPHQWYV DL
FXVWRGLDO FDSDFLW\ IRU GE¥WUHEWwWILR® Q i O RWHMRKXKUFHV PHDYV
JRYHUQPHQWDO XQLWV RU GHNRR®bODWISGD EHOH OF ERYILYV RI DFFRXQW
7KHVH UHVRXUFHV LQFOXGH GH&RAARIRALIREG VINEXWKWLHEFHERPH VXVFEHS
EDQNV DQG LQVXUDQFH FRpSDQLJH-I\QHUDOO\ ZKHQ WKH\ DUH ERWK PHDYV

5HYHOXHV DUH FROVLGHUHG WR EH DY
&ODVVLILFDWLRQ RI 5HYHQXHV DQG&R( WHGRE BWRESLWWRVEXUUHOW s
)XQGV WKHUHDIWHU WR SD\ OLDELOLWLHV RI V

2SHUDWLQJ DQG QRQ RSHUDWLQJ BXYHRXHYV W ¢WONG HY QP OO\ FRQ
SUHVHQWHG VHSDUDWHO\ RQ WRHNDRGRE®W ILd W KHY PWHP ERQWYHFWHG Z
2SHUDWLQJ WUDQVDFWLRQV JHQHBDOWKHRHAEEXBDO WhWhRGLUHBWIRLILFDQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

VXVFHSWLEOH WR DFFUXDO LQFOX®H RFAHOBYCGMD)OHY G D6OSBOGDO Ul
FRUSRUDWH WD[HV PRWRU IXHO MROgMNVVW QSULABHU®O RIUDO&WUDO KHE
JLFHQVHV SHUPLWV IHHV DQGWBWKWIRURMNWHRQDIHRXWY I[XHO WD
UHYHQXHV ZKLFK DUH GHULYHG3URSKPLH/WD WQIXHWBO\WBMBHLYDEOHY FRQ
WUDQVDFWLRQ DUH UHFRJQL]HG 2KHP SORHLNG\E DVYANWKOWNUID QG VW
QRUPDOO\ RQO\ PHDVXUDEOH DW )WERMLDUWLPHXQG S WGIEHWXDEYHY FRQV
JHQHUDOO\ DUH UHFRUGHG ZKHQ IDQ OHDWPOIQMYV LW R@MGE XUQ HBK D VSHQ VLR
XQGHU DFFUXDO DFFRXQWLQJ +RIHFHUY BEDHYGD WK GHW DHOBWBGHG RQ
WR GHEW VHUYLFH FRPSHQVDWHGHIEVHRFHY DG FRUHPVLQIRIJPDWLRQ
MXGJPHQWY DUH UHFRUGHG ZKHQ SDBIFGILYDEOHYV

7KH 6WDWH UHSRUWYV RQO\ HQWHUB&WHUH) DR &Y PYQEKVLQHVV W\SH
DFWLYLWLHV 7KH EXVLQHVYV W\SH @O WU NMNMNE HVWH FRHO QO BE OHO/O FEE USIW E O
*$6% SURQRXQFHPHQWYV EDODQFHV IRU JRRGV DQG VHUYLFHV Sl

7+& DQG WKH IRXQGDWLRQV RI %@&RWé(HHQQBQ(‘}'L{/&\M%({S@JWDLQ VWDWXWR

'LOGOLIH LVVXH ILQDQFLDO VWDV\R-MAI-} Y HRG RE ARV DQG
JHQHUDOO\ DFFHSWHG DFFRXQWL ﬁzs Q"Qﬁ YHY PR R LRy HOOHU 1)
SURILW RUJDQL]DWLRQV 7KH ,GD 'EJ,QM/U\QQ pS>EH RS "quHﬁQGV 7K
7UXVW )XQG LVVXHV VWDWXWRU\ Dfﬁ_Q%D & E R W éXOYHDVE%H
7KH ILQDQFLDO VWDWHPHQWYV DQ¢d& HIBPv %WU%U%—R/ RY ‘)”& Q
WKHVH IRXQGDWLRQV DQG WKH ,cHRrRR RS FW) % HMWHR ZLWKLQ
7UXVW )XQG KDYH EHHQ UHIRUPDW Lpll_v\()gpg % s P WKH JRYi%%%ﬁETN\/ZI

UHTXLUHPHQWYV
3RVLWLRQ H[FHSW IRU WKH UHVLGXDO

, JRYHUQPHQWDO DQG EXVLQHVV W\SH I
J)LQDQFLDO 6WDWHPHQW (OHPHQWY70 DV QWHUQDO %DODQFHV

$VVHWYV ' QYHQWRULHY DQG 3UHSDLG ,WHPV

&DVK DQG &DVK (TXLYDOHQWYV . QYHQWRU\ FRQVLVWV Rl PDWHULDOV D
&DVK DQG &DVK (TXLYDOHQWV FREORQVMPIRG EDWKLOFPRXOWY *RYHUQPHC
SHWW\ FDVK FDVK LQ WUDQVLW PIRRK@H\ WDbIH HQY B RMERWOMAY B1 ¥ XSSOLHV |
LQVXUHG QRQQHJRWLDEOH FHUWLPWDRRMWRIZEHER VD &S UIRJ GP D WriYwW P D U N
WHUP KLJKO\ OLTXLG LQYHVWPHQWWLQUIWKKB DWW LW\ RYUNVMURKW PHW!

PRQWKY RU OHVV IURP WKH GDWH RHBBHRNXIINQW DRPRXQWYV SDLG LQ WKH FX
WKDW ZLOO EHQHILW IXWXUH SHULRGYV

SRROHG &DVK DQG ,QYHVWPHQWYV HisHQVHY DUH DFFRXQWHG IRU XVLQ.
&DVK EDODQFHV RI PRVW IXQGV DUYH WKRBVLWHG ZLWK WKH 6WDWH

7UHDVXUHUUV 21ILFH 672 %DODQFHV QRW UHTXLUHG WR PHHW
LPPHGLDWH QHHGYV DUH SRROHG RWKIQY BYWHWODO LQYHVWPHQW
SRRGDKR &RGH 6HFWLRQV WRWEKOHIK DVVHWYGLQFOXGH LQWHUHVW
6HFWLRQV $ DQG 9B LIVRPYHHUGD @HR XV LWHPV

GHSRVLW DQG LQYHVWPHQW SROLELRN, IRU WKH SRROHG EDODQFHYV

6HH 1RWH IRU PRUH LQIRUPDWLRQ\/\ ywv DUH UHSRUWHG DV UHVWULFWH
,QYHVWPHQWV XVH DUH LPSRVHG E\ FRQVWLWXWLRQD
7KH 6WDWH UHSRUWY PRVW LQYHVWHPHYODWMR QD LRIUYHGH @DOHIDHYLHV
SXEOLVKHG PDUNHW SULFHV DQG WRHWODW KON RILRRRWPYIHY WRIEHIWVWDQG
EURNHUV ,QYHVWPHQWYV KHOG L\@KBLDN(VHW V)@lHHWl\RWHSRl\RLWVR/RUH LQIR

ZKLFK DUH QRW KHOG IRU LQYHVW ; DUULHG DW
KLVWRULFDO FRVW LQ WKH 6WDW N Lg OV\S%LCQ LPS
I

HQWLWLHYV GLVFORVHG LQ 1RWH URYHPH
LQYHVWPHQWY DQG RWKHU KLJKO%X}% k,\réb{;v DU H
"bVVva LQ s

UHPDLQLQJ PDWXULW\ RI RQH \HD
SXUFKDVH XVLQJ DPRUWL]HG FRV RI TXL LWLRQ GDWH

LQIRUPDWLRQ LQWDQJLEOH DVVHWYV XVHG LQ RSHUDW
SHFHLYDEOHV 1HW D YDOXH RI RU PRUH DQG LQWDQJ
5HFHLYDEOHV LQ WKH *HQHUDO )XOGXHEHRRIVLVW SRUFPRIUMHD\DRIG D XVHIXO

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

RQH \HDU DUH FDSLWDOL]HG 7TKH -KRVHWY RI QRKPDPB® UHBDLOQWO®O EGBSLWDO
PDLQWHQDQFH WKDW GR QRW DGG RWHR W RWHK Bl VAVRHQAGULW IXRRAWY LARWD Bl DHLRABWWRLLR Q

PDWHULDOO\ HIWHQG DQ DVVHWuV é\ﬁ %bl § L\
,QWHUHVW H[SHQVH UHODWHG WR’ \g{EL b Bv%%%%wmﬁ@m(&\ c
FDSLWDOLJHG IRU HQWHUSULVH IXQ WURDFWLYHO\ UHSRUWHG DV RI X
&DSLWDO DVVHWYV DUH UHSRUWHGL[IDVW[FQS/IWEGRHJ BV W HWIYW B WKL VIVORSWHL E Q O
FRVW LI DFWXDO FRVW LV QRW DXYM®LODEOH DQ@ VAIRPH L QAKHWEGID OO0\ JH(
KLVWRULFDO FRVW LV QRW DYDLODWCHNVDFYHWYW HIBUBUYBOXWE RV LIQY SUTF
FRPSDUDEOH DVVHWV LQGH[HG IR UZDUHS (RHNVERBNFIDLYG GLWHKSRIMWHG LI DS
&RQVXPHU 3ULFH ,QGH] 'RQDW HG UFHDS HWBIO PDYREWN DUH

UHSRUWHG DW WKHLU DFTXLVLWLRQ,YD D

(QGRZPHQW ODQG RULJLQDOO\ JUB%UII!I%WR V\YNRI%JH%H\\//\‘;# %\ %\/&\?’E&%F&%
IHGHUDO JRYHUQPHQW LV UHSRUW HGHUW R® R XARORZY BHBHYRXUFHV

&DSLWDO DVVHWV DUH GHSUHFLDWHG RUG RXRUDGRZVGREZ UMK RWKAHY FRQ
H[FHSWLRQ Rl URDGV ULJKWV Rl ZDHEWD®GHBEUBRWB M Q8 VEHMAUHRVHV LQ
SURJUHVV KLVWRULFDO DUW DQKHGRIOQIHBWURDDW LDYGG LOENWWRPEQWYV
LQWDQJLEOH DVVHWV ZLWK DQ IX\@GWHLEGHUHREVHIWO WRHIHWLPH WKD\
'HSUHFLDWLRQ DQG DPRUWL]DWMRHQPDQBIWHHFRKBHERBOYW ZLOO EH U
GHSUHFLDWLRQ H[SHQVH )RU DO GHSVUMHQIEDGF RPN R UHDNVWBMG RXWIC
FODVVHV GHSUHFLDWLRQ DQG DPFRWV]IDMWLRRQ 31 \FIDROF XBODGV KRGV RIQUD SR\
VWUDLJKW OLQH EDVLV RYHU WKHARQWWWERDNWRGY X \PHDIX® FXENHTONQW

IROORZV GHWHUPLQHG SHQVLRQ OLDELOLW\ PHC
6WDWHUV SURSRUWLRQDWH VKDUH RI W

SVVHWYV <HDUV  SRVWHPSOR\PHQW EHQHILW UHODWHG

%XLOGLQJV DQG ,PSURYHPHQWYV W VXX QOBH R JV

PSURYHPHQWYV 2WKHU 7KDQ %XLOGLRI¥WHYV DQG IRU PRUH LQIRUPE

ODFKLQHU\ (TXLSPHQW DQG 2WKHU
/LDELOLWLHYV
,QIUDVWUXFWXUH ° %ULGJHV

,QIUDVWUXFWXUH ° 2WKHU 3D\DEOHYV
3D\DEOHV LQ WKH *HQHUDO )XQG FRQV

5RDGV DUH QRW GHSUHFLDWHG eX\P[H "QVY) 'kp%% I'Ii %ﬁ BwWV D
XQGHU WKH PRGLILHG DSSURDFK g }-WTP AQXH 1
UHFRJQLJHV WKDW WKLV FODVYV X \|f| WD[HV V‘é?
LQGHILQLWHO\ PDLQWDLQHG DW D |_DR n E\g ﬁ\b\/
VXFK GRHV QRW KDYH D oLPLWHG Y[ L

WKH URDGV DW WKH VHW FRQGLW! h%;UI_
WKDQ FDSLWDOL]JHG XQOHVV WK \}%LL

H

LQFUHDVHG RU DGGLWLRQV DU

7UDQVSRUWDWLRQ 'HSDUWPHQW ﬁv g\ﬁ lH WRKngH\fV‘
IRU GHWHUPLQLQJ DQG DVVHVVL \ Ylig vgwm A
PDLQWDLQLQJ WKH LQYHQWRU\ RI % g éf"gx SHOVLRO
HVWLPDWHV RI FRVWV WR PDLQ § iF uer'éH VAW P H O
LQIRUPDWLRQ UHJDUGLQJ LQIUDV %\}X:L IF;i lt'hWLgJ ﬂ,ég&/}( NV
EHTXLUHG 6XSSOHPHQWDU\ ,QIRUP

+LVWRULFDO DUW DQG FROOHFWLF§ VRS % el MY RuLFDO DUWLI
GRFXPHQWYV UDUH ERRNV sDLQWIB&AP WwHWH FFDEe R g KHC

UHODWHG DUWLIDFWV IXUQLVKLYRVEHLRH XHV DQG

PRQXPHQWYV 6RPH RI WKH GWD\%IﬂR\kQK/VVWH@bFP@7|PJl>tWWD|@@ 2WKHUYV
FROOHFWLRQV KDYH QRW EHHQ FRPRWO®WYI KE FHLBXWi XWHHIRBURWKHUV
SUHVHUYHG DQG SURWHFWHG IRU §%&QWr GLYSE DI\R I GX DVHILR Y LBY DO R
UHVHDUFK 7KH SURFHHGV IURP WKKOWAQH R BV RO N URG A WGV VD UH P
DUH XVHG WR DFTXLUH RWKHU LI3NNRYy IRU UW KK UDROWRWWRA RZQHU
+LVWRULFDO DUW DQG FROOHFWbPRQEHPOXGW R RARRHWROIEHE L RO Dw
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

LQ WUXVW EHFRPHV WKH SURSHUW\ RHW BIR\GMDLRID D GQ G H¥ BIQ B & FLHV
UHFRUGHG 1HW 3RVLWLRQ
2WKHU $FFUXHG /LDELOLWLHV LHW SRV WLRQ{JLH WKH GLUHUHQEH EHV

2WKHU DFFUXHG OLDELOLWLHV SlFEIXRAP'BlR(% FRQ RIFFRVWHORNWo L DE

SD\DEOH DQG RWKHU PLVFHOODQHBéVO%%Q/ELIQILWLIJ‘HVRXUFHV RQ WKH J
/RQJ 7THUP /LDELOLWLHV SURSULHWDU\ DQG ILGXFLDU\ IXQG ILQI

*RYHUQPHQW ZLGH DQG SURSULHWRY\ KQAQALDPS y\yVD(vau,%l@)cbw,_yG LLQw
UHSRUW ORQJ WHUP REOLJDWLRQM Y RHDBRLOLWLHY ~ ZLWK WK

SRUWLRQ SD\DEOH ZLWKLQ PRQWKY GHVLJQDWHG VHSDUDWHO\
IURP WKH SRUWLRQ SD\DEOH LQ PRUHWKBOUHHVWRE QW vLFREPHLWND RI$FD S L

VWR
WHUP OLDELOLWLHY LQFOXGH WKH IROVORF¥YVQRHW RI DFFXPXODWHG GHS
RXWIORZV Rl UHVRXUFHV GHIHUUHG |
R
LV

H
RZV R
%RQGV DQG 1RARHYVENVDE &M ERQGY GHG Hbé E\RXWVWDQGLOJ UHOD\
LVVXHG IRU WKH FRQVWUXFWLRQ RU DFTX L RQ RI IDFLOLWLH
DQG IRU IXQGLQJ YDULRXV SURMHFWAW WLk &/ W%Wﬁ(d@@ﬁ@ WKLUG
GLVFRXQWV DUH GHIHUUHG DQG EFFRFQ)/\WLL]Wé\ARLﬂ-QDWKﬁUcRMHVRRQV RU
WKH ORDQ 6HH 1RWH IRU PRUHLEéﬂ-'\VU"PB L ;@UOLF\ UHIDUGL O WKH S
5LJKW WR 8VH 3D\DEOHV FRQVL\E MHMNE QWO FRY WKPWULEWHG OF
FRQYH\ FRQWURO RI WKH ULJKW bR Ry P @g{ KHY VRHW\oYH PDGH
B K

QRQILQDOFLDC DVVHW RU XQGHUGN& ofp BIBVAW DI BEWKr G VWU LFw

LQ WKH FRQWUDFW IRU D SHULRGgRIVMVPH AR Un HYKPEBE R
H[FKDQJH OLNH WUDQVDFWLRQ 7KHVH FRQWUDFWV LQFOXGH

OHDVHV 6%,7$VHBEQGRWH 6 IRU PRUHVWULFWHGROW BRVLRILREW SRVI
LQIRUPDWLRQ GRHV QRW PHHW WKH GHILQLWLRQ R

FDWHJRULHV 8QUHVWULFWHG QHW
&RPSHQVDWHG SEVHQFBXGIDADEDFRWWRYDLOWY RU GHVLIQDWLRQV S

DQG FRPSHQVDWRU\ WLPH HDUQHﬁDE%DUﬁﬁQBWHZ/KE%WF%PQ EH XQLODWH

SDLG 6HH 1RWH IRU PRUH LQIRUPDWLRQ
>2 QG %DODQFH

3ROLF\ &ODLP LQFELENWLHVPR IRU

SUREDEOH FODLPV WKDW KDYH)EQQQEQ@IﬁQBUJH-G/ Wad @WKIHHUHQFH EH)
DPRXQW RI WKH ORVV WKDW XPRELOHMIHYHBRRQEBGEHOWNUUHG LQIORZY

HVWLPDWHG 6HH 1RWHV PROGHUQPIRQWPRUKQG ILQDQFLDO VWDW
LQIRUPDWLROQ DSSURYHV DSSURSULDWLRQV IRU 6WDYV

J VSHFLILHV WKH IXQGLQJ VRXUF
2WKHU /RQJ 7HUPR/QDEVWNV\R'H3DZ\RE WWB®WULFWHG FRPPLWWHG DVV

EHKDOI Rl WKH 6WDWH DQG LWV, PdH QEEMng;EWVY[PM%W WIDPxQG EDC

SURFHHGLQJV DQG FODLPV D QHWIPHRYLR L@ljD,lEg,qumb\W WY v
SRVWHPSOR\PHQW EHQHILW OL LOLW\

PLVFHOODQHRXV OLDELOLWLHV E gYQW@%QBOEH@Q)Q;QFHM&RQVLVW RI
|

DLQWY RQ QHW SRVLW

PRUH LQIRUPDWLRQ QR EH VSHQW EHFDXVH WKH\ DI
, UP VXFK DV LQYHQWRULHV SUHSDL®
HIHUUHG ,QIORZV RI SHVRXUFHV  yHFHLYDEOHV RU WKH\ DUH OHJDO

'HIHUUHG LQIORZV RI UHVRXUFHV PFRIO¥LVWEG WR XQDRDLOWEBLOHHG LQWDF
UHYHQXH ZKLFK LV UHYHQXH WKDWWKH EFHHP RIDQWHE EXW LV QRW

DYDLODEOH ZLWKLQ  GD\V RI ILVFBQy\WPYQR & p dDVEUIPHRI Lvw RI DF
PDQGDWHG QRQH[FKDQJH WUDQVDFMLRQN U YHYYE FEN TRQAHMY LR R HUQD O
DUUDQJHPHQWY OHDVH UHODWHG Gl W@@yxgggu,‘:r& YW FABMX L o su

DW WKH YDOXH RI WKH OHDVH UHFHLYPFEQHWS RYY DRI §|99P+|ja\%\@\/ EH XVH
UHFHLYHG DW RU EHIRUH WKH FRPPHQEHRFRQW RIT'WKH OHDVH WHUP

WKDW UHODWH WR IXWXUH SHULRGY DQG WKH 6WDWHpV SURSRUWLRQDW
VKDUH RI WKH WRWDO SHQVLRQ D &P RWYMMHEG FFDOPHRFHYR FRHQYW VW RI DI
EHQHILW UHODWHG GHIHUUHG LQI0RRRRW WHhERKE A W W OMX Wikl HHQ D FWH

DQG IRU PRUH LQIRUPDWLR®SSURYHG E\ WKH *RYHUQRU 7TKH FFR
FDOQQRW EH XVHG IRU DQ\ RWKHU

VXEVHTXHQW OHJLVODWLRQ FKDQJH)

H
D
R
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6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

VSHFLILHG SXUSRVHV 7KH OHJLV ORW IWMRKM WHO MU BRQNWGD LQVRWIKH U JR
XVH RI WKH UHVRXUFHV LV VHSDUBWHH QUWR RV XWKHHY DXPFRKRIWIH GO W RRIQV SHF LI
WR UDLVH WKH XQGHUO\LQJ UHYHQWKH DPRXQWYVY UHVWULFWHG FRPPLWW

(0] vV HV \ QHFHVVDU\ WR
$VVLIQKH®GG EDODQFHV FRQVLVW R%g)di}{}é{(ng %é) EJE(
FRQVWUDLQHG E\ WKH /HJLVODWX H I5|JG'-| @GED P\BEUHV

LOWHQW WR EH XVHG IRU VSHFLIGHAHSXRWRYV HVYRNQRER DH H QIR OMUL R Q
UHVWULFWHG QRU FRPPLWWHG

8QDVVLDQHE&G EDODQFH LV WKH UHVLGXDO FODVVLILFDWLRQ
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( '(326,76 ,19(670(176 $1' 5(675,&7(' $66(76

$ 'HSRVLWYV

&DVK DQG FDVK HTXLYDOHQWYV DUBDERSRY LMVMH®R UG DUKFH DZUMRKXYGDKR &R
ILQDQFLDO LQVWLWXWLRQV /HIDODRUERYLVLBQWKH IOMWRGLQY HB\HBR VWWN  SF
DUH IRXQG WKURXJKRXW ,GDKR &@BHGHGVWR PHHMH PPMHIGWEWH REOLJDW
7TUHDVXUHU V 2IILFH 672 DFWV QW HWKMHP HEQWNDW H K'H BSIRRND EDODQFHYV D
UHFHLYLQJ DQG GLVEXUVLQJ DOQRRXH\SEDHWHSMWSDBWVWKGPWHUHVW UH
IROORZLQJ FROOHJH DQG XQLYHUNVQ® \L RXHQGDPHIRQW LVRPBILBILQWR WK
WKH FROOHJHV DQG XQLYHUVLWGHKR DF¥BWQRWM UWKXLUBNUDOORFDWL
SURGXFWY &RPPLVVLRQ VRPH RI|XXGV HRKGR Z AH QRW HXSQBY HUDJH PDWXUL
DFFRXQWV WKH ,GDKR %RQG %DQQYHX/\WH?FH@UN\M KWGK(H EGWKR 672 zDV

+RXVLQJ DQG )LQDQFH $VVRFLDWL XD
+LJK 5LVN 5HLQVXUDQFH 3RRO W C{/ VQKDW LQ WK

+HDOWK 5HLQVXUDQFH 3URJUDP J—OXUH WK
$XWKRULW\ WKH 3RWDWR &RPPLV b%L% \iLWRU\(V?\IRW |
(PSOR\HH S5HWLUHPHQW 6\WWHP R R ¥
6WDWH %DU WKH :KHDW &RPPLVVLRQ DQG <qu +HDOWK
&XVWRGLDO &UHGLW 5LVN DW -XQH
GROODUYVY LQ WKRXVDQGV

*RYHUQPHQWDO

DQG %XVLOHYY LDU\ &RPSRQHQW

7\SH $FWLYLW Q 8QLWYV

%DQN 9DOXH RI '"HSRVLWV

8QLQVXUHG DQG 8QFROODWHUDOL]HG '"HSRVLWYV

8QLQVXUHG 'HSRVLWV &ROODWHUDOL]HG ZLWK 6HFXULWLHY +HOG E\ WKH
30HGJLQJ )LQDQFLDO ,QVWLWXWLRQ

% ,QYHVWPHQWYV

*HQHUDO ,QYHVWPHQW 3ROLFLHV QWHUQDO SDUWLFLSDQW IXQGV RI

7KH ,GDKR 8QLIRUP 3UXGHQW Q \)\/UH B! TSHWIKUHRPH[\LNQHYUI-

6HEFWLRQYV WKURXJK HPSOR\P H

VWDWH LQYHVWPHQW SHUVRQQH U PHQW L

IRFXV Rl WKH $FW LV SUHVHUYDW é é v 5

RI VSHFXODWLYH WUDQVDFWLRQV gqgfg_' I-\|}[3

FDUH VNLOO DQG FDXWLRQ

UHDVRQDEOH UHWXUQ ZKLOH IROO?RSHQJRVSQFHMWPFR—IEQM\HFWLYHV RI

YDULRXV WUXVWV 7KH $FW PD\ E %%{% %/L\%QLFWHG DX WKRULIH

cv%g(lz/lﬁDWHG RU DOWHUHG E\ SUR, kL%@'—QKLQY WA WEWR YR wK R
LQYHVWPHQWV LQ WKH IROORZLQJ W\SH

7KH 672 LQYHVWV LGOH PRQH\V LQ DEFR F WK,
&RGH 6HFWLRQV 3 DQGiQ RIS HGWHREPSDwLrQY  zKkL

LQYHVWPHQWY DUH PDGH GLUHFWO\DI%\W&Q% bRt GoWRL W KWkBS JRYHU
E\ WKH 672 2QO\ D IHZ DJHQFLHV CW¥HQIMUDIOR BEIMIG DWRLRQNRIU UHYHQXH E
VXFK LQYHVWPHQWY DQG WKHQ RQOQ\RGDKKHFR XICFWS URLUWD FRU WD[LQJ G

QYHVWPHQWY DUH YDOXHG DV CHVRERSBWRRA IV vxHe xQeHUu wkH )bu

OLOOHQQLXP SHUPDQHQW (QGRZRPEHQW DWPLRIG/ LVLVXHGGKENM WKH YHGHUL
VHWWOHPHQW EHWZHHQ WKH WRED$V¥RRFRPYDLEOHD Q0Q & FHYHGBEHODO +RF
VWDWHYV LQFOXGLQJ ,GDKR 7KLV IREBGLIVWAR@NVIHGVEHG67RU JXDUDQWHH
XQGHU WKH 3UXGHQW ,QYHVWRU $FIMQVWEDKRH QWG B LAKIDHSWRU ,GDKR RU [
7LWOH LOQFOXGLQJ WKH 8 6 6PDOO %XVLQH
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IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

JXDUDQWHHG SRUWLRQ RI DQ\ D9ISUHRQHER DRRDDVENXRG ,QBFKRWPHQW %RD
EDQNLQJ FRUSRUDWLRQ DQG E\ WKH'BY2WPHQWYV RI ,GDKRuV SHUPDQHQ

¥f5HSXUFKDVH DJUHHPHQWYV FRY&%%%%}QWKRgﬁW& 6HT¥VUL§)SODWH J|_l

LQYHVWPHQW IRU WKH 6WDWH ' li SHUPDQHQW HQGRZPHQW IXQG DC
$+7D[ DQG UHYHQXH DQWLFLSDWLRIXQ@GV W UXPKR) V&R GRH VB K A WSIWRIDW H VW
RU ,GDKR WD[LQJ GLVWULFWYV () % DQG LWV LQYHVWPHQW PDQDJHUYV

£7LPH GHSRVLW DQG VDYLQJV W\)R R 3Y w QYRHVWVEI;J?;\
GHSRVLWRULHYV VWDWH DQG | €H(§€/g Q R
DVVRFLDWLRQV RU VWDWH DQG g Eb W
ZLWKLQ WKH ERXQGDULHV RI

t2EOLJDWLRQV LVVXHG E\ SXEOLF ?ﬁ%ggBW\HHIQS\Hﬁ'lGWPMWVQ/BW REOLJDW
+5HYHQXH ERQGV RI ,GDKR KLJIKHUTHEXELW LR BID R WY \RPHER QDO HTXL

+ORQH\ PDUNHW IXQGV zZKRVH sRUWRbLERUVERSRWWYREH ERQGYV

LQYHVWPHQWY VSHFLILHG LQ WKIF\KD @8R WLIRIG HIEQ X QB W H

GHQRPLQDWHG LQ 8 6 GROODUYV F)LOQDQFLDO LQGH[ IXWXUHV RSWLRQV
,GDKR &RGH 6HFWLRQ $ DXWKROQVMWYVXWHKBAWS/7DWRSSURYHG E\ WKH (

HOWHU LQWR WKH IROORZLQJ DGG%WHR%a%%\ﬁﬂMQ&\I] W‘%IQBMBFV&H'RQ\I\RH 3

$f3ULPH EDQNHUpV DFFHSWDQFHV5B®WGUSPHRHW FRFRHUFRD O, GDKR 3(56,

SDSHU 6WDWHPHQW R QYHVWPHQW 3ROLF\ LQ
8RS’§' V-R8Y
$f6DOH DQG UHSXUFKDVH RI FDO W, VHFXLbL WLRQ WR'
RZQHG E\ WKH 672 RU WKH §6§3
QYHVWPHQW 3RRO I:I{-’ é_'RQYV¥| IRU WKH 672 DQG \

LQYHVWPHQWV DSSURYHG IRU 3(56, IXQ

$+%RQGYV QRWHYV DQG GHEHQWXUH)V
ZLWK DW OHDVW DQ $ UDWLQJ D fﬁg V}Z' Fi/\?év QVSHFFL;'(JF
QDWLRQDOO\ UHFRJQL]HG VWDWL lﬁ@/@bQ ‘Lj' ﬁ WH 2

VXFK DV 6WDQGDUG 3RRUpV RUO

7KH 672 PDQDJHV WZR H[WHUQDO V\V/\lf'VDIV)\(/ngQY
/IRFDO *RYHUQPHQW ,QYHVWPHQW ,\ HVWDWH o
'LYHUVLILHG %RQG )XQG '%) é?g 1% aey
\LHOG ,GDKR JRYHUQPHQWDO HQ

GHSRVLW PRQH\V QRW QHHGHG WRi&BMAMLLCP[P\NG‘KBWQYR—SA—VWFDH/Q\@\J XSRQ W
REOLJDWLRQV LQ WKHVH SRROV TKBGBUIIZHBX\FRQRIHOWDWMW DRIVHU G XH
LQYHVW WKH IXQGV Rl ERWK SRRODSIRUR Y\DKH EE HQKHLWRRU GVRKM VXEFRPF
SDUWLFLSDQWY 6HSDUDWHO\ LVVXHGKH GREFHIADO UHSRUWYV IRU /*,3

DQG '%) PD\ EH REWDLQHG IURP WKH 6WDWH 7UHDVXUHUPV

21ILFH 3 2 %R] %RLVH ,GDKR

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LODQFLDO 6WDWHPHQWYV

)RU WKH )LVFDO <HDU (QGHG -XQH

)DLU 9DOXH RI ,QYHVWPHQWYV WKH SULFH WKDW ZRXOG EH UHFHLYHG
WUDQVIHU D OLDELOLW\ LQ DQ RUGHL
*$6% 6WDWHPHQW 1R )DLU 9D OPOCHJ R HWYV XSDHPHIFW SDQ®'Y DW WKH PHI

$SSOLFDWLRQ GHILQHYV WKH JHQHROORXLOPF WDEIDE VD BARSQW L QUKH DL
SULQFLSOHV UHTXLUHG IRU IDLU YDQONHVWARABRWW LMW -X0H YDOXH LV

V DW -XQH

HG WHUP RI W

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

-XQH

U 2EVHUYDEOH
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6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

(), % HTXLW\ VHFXULWLHYV FODVVLILEGNVKQV/WYS& D KDl BKIK MOHWHUPLQHG >
YDOXH KLHUDUFK\ DUH YDOXHG XVRQ@J BWNVNFHVT XXRMWAHHD WQ DRRWIDYVHRUGDQ
PDUNHWYV IRU WKRVH VHFXULWLHVSUHLBWLSBOHXU LW OQHW FOOV VLFEHCGWIRG L
/HYHO Rl WKH IDLU YDOXH KLHUD&FK) DHBHOYDOVWBWHLQRIRUPDWLRQ

PDWUL[ SULFLQJ WHFKQLTXH ODWRDLU SHWFERQVHGE BD¥FHRXWR YQDXIKOHV Zi
VHFXULWLHY EDVHG RQ WKH VHFrX®QWHMHE/OH UMD WY E@QWHKILES RYRVKH 1XC
EHQFKPDUN TXRWHG SULFHV 7KH OH¥WWD\NKKNKDBONXH RDO G\VGHBEYWH RU RWKF
IXQGV 8%6 73, &%5( DQG '% 5$BKHWEKHUPKHIQG\GLUHFWO\ RU LQGLUHFYV
LOQYHVWHG LQ 8 6 FRPPHUFLDO URNOHQWIBDWHYVD @® WIHSRUDWHHG&G WV WULE
IHW $VVHW 9DOXH 1%$9 7KH IDLU & BWXH RUQMIGHEL QWK WE HMIOWR U DW LWV (

3(56, )DLU 9DOXH OHDVXUHPHQWYV
,QYHVWPHQWY DQG 'HULYDWLYH ,QVWUXPHQWY OHDVXUHG DW )DLU 9DOXH LC
GROODUV LQ WKRXVDQGV

AXRWHG 3ULFHV6LOQEFMFDHW 2WIKIHQL ILFDQW

)DLU 9DOXBDDDWHWYV IRU GREWHBYDEGBGRHAREVHUY D E O%DOSXWLMR Q
L, QYHVWPHQW 7\SH -XQH $VVHWYV /HYH®@SXWV /HYHO /HYHO THEKQLTXH
JL[IHG .QFRPH 6HFXULWLHYV
8 6 *RYHUQPHQW ODUNHW
$VVHW EDFNHG 6HFXULWL]HG ODUNHW
&RUSRUDWH ODUNHW
,GDKR ORUWJDJHV ODUNHW
1RQ 8 6 *RYHUQPHQW ODUNHW
7RWDO )L[HG ,QFRPH 6HFXULWLHV
(ITXLWLHV
'"RPHVWLF ODUNHW
'"HYHORSHG ODUNHWYV ODUNHW
(PHUJLQJ ODUNHWYV ODUNHW
7RWDO (TXLWLHV
2WKHU . QYHVWPHQWYV
BUHIHUUHG 6HFXULWLHV ODUNHW
0X2VVS)§NDLOR()?)§/QGV HILQHG &RQWULEXWLRQ ,QYHVWPHQW ™~

7RWDO LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

7KH 7TRWDO 5HWXUQ )XQG DQG 6KRUW 7HUP ,
DERYH DQG 3ULYDWH (TXLW\ SBDUWQHUVKLSV

H XQLWL]HG 'HI
R

LQHG &RQWULEXYV
WDOV EHORZ

O =g

D
,QYHVWPHQWYV PHDVXUHG DW DLKHIQBWHDNWH W
1$9 “XQH 8QIXQG

BULYDWH (TXLW\ 3DUWQHUVKLSV
*URZWK (TXLW\

&RUSRUDWH )LQDQFH % X\RXW
'LVWUHVVHG "HEW

&R 'LUHFW ,QYHVWPHQW
6HFRQGDULHYV

9HQWXUH &DSLWDO

BULYDWH 5HDO (VWDWH

3UXGHQWLDO 2SHQ (QGHG &RPPLQJOHG
,QVXUDQFH &RPSDQ\ 6HSDUDWH $FFRXQW

OXOWLIDPLO\ 3URSHUWLHV 20O\PSLF
9DOXH $GGHG $SDUWPHQWYV

9DOXH $GGHG 2IILFHV

9DOXH $GGHG 5HWDLO

2IILFH ,QGXVWULDO 3URSHUWLHYV
&RUH 2IILFH

,QGXVWULDO

'"HYHORSPHQW 3URSHUWLHV

,QYHVWPHQWYV PHDVXUHG DW DVLKHIQBWHDDWHW Y
1$9 “XQH 8QIXQGH

L
F\ 5HGHPSWLRQ 1RWLFH

&ROOHFWLYH )XQGV
5(,7 ,QGH[ &ROOHFWLYH )XQG 'DLO\ 'DLO\
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7,36 ,QGH[ &ROOHFWLYH )XQG 'DLO\ 'DLO\
86 /DUJH &DS (TXLW\ ODUNHW ,QGH][

&ROOHFWLYH )XQG 'DLO\ 'DLO\
86 %RQG ODUNHW ,QGH[ &ROOHFWLYH )XQG 'DLO\ 'DLO\
,QWHUQDWLRQDO (TXLW\ ,QGH[ &ROOHFWLYH )XQG 'DLO\ 'DLO\
86 6PDOO OLGFDS (TXLW\ ,QGH[ &ROOHFWLYH

YXQG 'DLO\ 'DLO\
%1<0 OHOORQ '% 16/ (PHUJLQJ ODUNHW GD\V
6WRFN ,QGH[ )XQG 1RQ '& 'DLO\

6SUXFHJURYH ,QYHVWPHQW ODQDJHPHQW /WG 'DLO\ 'DLO\
:&0 )RFXVHG (PHUJLQJ ODUNHWV )XQG 'DLO\ 'DLO\
:DVDWFK (PHUJLQJ ODUNHWYV 60 'DLO\ 'DLO\
BWLOLWLIHG )XQG

6KRUW 7HUP ,QYHVWPHQW 3RUWIROLR $FFRXQW 'DLO\ 'DLO\
6LFN /HDYH ,QVXUDQFH 5HVHUYH 7UXVW )XQG

5XVVHOO ,QGH[ &R 0LQJOHG )XQG 'DLO\ 6DPH GD\
*RYHUQPHQW &UHGLW %RQG ,QGH[ &R OLQJOHG

)XQG 'DLO\ GD\
06&, $&:, ([ 86 6WUDWHJ\ &R PLQJOHG

)XQG 'DLO\ GD\V

7RWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9
7TRWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

7KH 3(56, KDV WKH IROORZLQJ LQYHSOWNPW\D Q HISRGMIHQ BWQMAIWSURIHV VL
$VVHW 9DOXH 1$9 H[SHUWLVH LQ DSSUDLVDOV UHYLH:

f3ULYDWH  (TXLW\ 3DUWQHUVKLSTXDU \DQﬁ\b QLFDWS;/DI\'NV\[\,Q(
SDUWQHUVKLSV LQYHVWHG LQ WK 5 W w HFDOFXODW

*URZWK (TXLW\ &RUSRUDWH )LQD (\23/ WLQJ VSHELI
gg \HDU DV
UH LQL\
%’q%& Og&(j/ %c?@v X QWL
DQFH

YDOXDWLRQ SURYLGHG E\ WKH *H

IRU LQWHULP FDVK IORZV DQG u

PHDVXUHPHQW GDWH RI WKH 30DQ év

PRQLWRU YDOXHV FDVK IORZV DQ g G

IRU QHZ LQYHVWPHQWYV 7KH IDLU % W é RLLJJL\(I)V\KE:?)L(J;

GLIIHU IURP DFWXDO DPRXQWYV g#b(%;/v

LOYHVWPHOWY D WKHU ORDQV R
UHDO HVWDWH )DLU YDOXH LV JHQHU

$+5HDO (VWDWH ,QYHVWPHQW 7UXVWQ B(SBW D DWHO SXEFOAH\OX WKDW LV FRC

WUDGHG VHFXULWLHV DQG DUH DGBOPEHMBUYLWKW KLQWLHYHDVRQDEO!

'RPHVWLF OHYHO DV WKRVH VHFRODWEZH®JDDATWUWDIGHICR QQDIE QR Ol

DFWLYH PDUNHW 3ULYDWH 5HDO D(QW)DW\MWD(U—IHJI—L[QIV\H—NUNPHQWV

RZQHG GLUHFWO\ RU ZLWK RWKH}J )E

DUH LQ VHYHUDO JHQHUDO FDWH %DO %ﬁgg %é%%%jﬁpwﬂ"f[@g

+RXVLQJ OXOWLIDPLO\ SURSHU

DSDUWPHIQRWHW D Q & RUHWDI LIOF H ROGHBWRYH |XQ

'"HEW &R 'LUHFW ,QYHVWPHQWV
9HQWXUH &DSLWDO )DLU YDOXH

|§QH 3UX(

FR

DQG 'HYHORSPHQW 3URSHUWLHV %G Pﬁﬁ Sﬁf75;vw5
LOQYHVWPHQWY PHDVXUHG DW WKH & YHKLEOHYV
WKH 3RUWIROLR LV HﬂNHUQDOO\ W ﬁH %fh \g PDQDJHU\
HYHU\ \HDU $SSUDLVDOV DUH FR

0$, FHUWLILHG DSSUDLVHUV )RU éb f %) W*QH WU XA

DQ H[WHUQDO DSSUDLVDO GXUULG@R (IDLQ'D)OD-ILG\N)H(LQG\KQ)\MH—HU\@IDH) LQYHVWP
YDOXDWLRQV DUH FRPSOHWHG E\ \KHWIODQ3QD GBLFNSUHDIWHQVXUDQFH !
UHDO HVWDWH FRQVXOWDQW RU ZXHUID FOGGY QBUH HYRRZHG EURP QXPF
$(: EDVHG RQ XSGDWHG RSHUDWDR®GDWDSKHCGRDWDQHW DWVHW YDOXH R
WKH VXEMHFW SURSHUW\ DQG DQ\ WKB HYHIUQWR G/ EOMHR KSRQDW®H IDLU Y
$ GLVFRXQWHG FDVK IORZ DQDON@KYWVMPHQWMWMOL]HG WR

GHWHUPLQH DVVHW YDOXH 3ULRU WR ILQDOL]JLQJ WKH YDOXHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&RPSRQHQW 8QLW )DLU 9DOXH Rl ,QYHVWPHQWY DW -XQH
GROODUV LQ WKRXVDQGYV

AXRWHG 3UGRIFEHM ILFBPOQM)LILFDQW
LQ $SFWLYH2WKHU 8Q
ODUNHWV PEWHUYDRE@GMHUYDEOH 1HW $VVHW
,GHQWLFDO $Q8¥MWV LQSXWV/RWDO )D@DOXH$PRUWL]HGERW
,QYHVWPHQW 7\SH /HYHO /HYHO /HYHO 9DOXH 1%9 &RVW 5DWHG 7RWDO

'HEW 6HFXULWLHV

ORQH\ ODUNHW )XQGV

8 6 *RY W
2EOLJDWLRQV

8 6 *RY W $JHQF\
2EOLJDWLRQV

86 *RY W $JHQF\
ORUWJDJH %DFNHG
6HFXULWLHYV

&RUSRUDWH 2EOLJDWLRQV

OXQLFLSDO DQG 3XEOLF
(QWLW\ 2EOLJDWLRQV

%RQG 0XWXDO )XQGV DQG
2WKHU 3RROHG )L[HG
,QFRPH 6HFXULWLHYV

7RWDO 'HEW 6HFXULWLHV

2WKHU .QYHVWPHQWYV

&DVK (TXLYDOHQWYV
LQFOXGHG ZLWK
L, QYHVWPHQWYV

"RPHVWLF (TXLWLHV
YRUHLJQ (TXLWLHV
BULYDWH (TXLWLHV
,QYHVWPHQW $JUHHPHQWYV

BUHIHUUHG 6HFXULWLHYV
ZLWKRXW ODWXULW\ 'DWHYV

(TXLW\ DQG ,QFRPH
OXWXDO )XQGV

OXWXDO )XQGV

,QWHUQDWLRQDO (TXLW\
YXQGV

5HDO (VWDWH DQG 3HUSHWXDO
7UXVWV

,QVXUDQFH $QQXLWLHV
&RPPLQJOHG )XQGV
,QWHUHVW 5DWH 6ZDSV

/IDQG +HOG E\
(QGRZPHQW

7RWDO
,QYHVWPHQW YDOXHG DW SURSULHWDU\ SULFLQJ
,QYHVWPHQW YDOXHG DW 1%$9

W
&

I+

YDOXH VLJQLILFDQW HYHQWVYV OLNH L
7KH SULYDWH HTXLW\ VKRZQ DW 1§D QERXSWIFULHW Q RIBBWWERIQDPO URXQG\
UHDO HVWDWH YHQWXUH IXQGV D@ G HLYDWMU QIRWLARWD 07 KXQIDW U 7XKBIOXH |
IDLU YDOXHV KDYH EHHQ GHWHUPIURPGWXWHL @D OXKIN WHODWHIRXOG KDYH E
VKDUH 7KH IDLU YDOXH RI WKHPSUNHMWNVHRHY TWKW\ LOLVPHWHBHQWY H[LV
SDUWQHUVKLSY KDYH QR UHDGLO\ GVIAHUWQE QWD EFRX @ 0 URH VW BWHEHD O WR
6LPLODU WR UHDO HVWDWH FRVW\8EBORMMB\ HESLUR\ LR Q QS-HULBFSEN \DHIRW Y O

LQYHVWPHQWYV

Rl UHFHQW DFTXLVLWLRQV 7KHUHIRUH WKH IDLU YDOXH RI SULYDWH

HTXLW\ OLPLWHG SDUWQHUVKLS LOKH\VRPEBOXAP DG HXEBM EKRE QvRY 139 |
YDOXDWLRQV DV SUHVHQWHG LQ WIEHLRXOBEXYWRBQWK W WX W DWW KRWoLQYHV)
VWDWHPHQWY *HQHUDOO\ WKH FR¥AMYMHM/ LRI WP QW MRWLYH LV
YDOXHG E\ WKH JHQHUDO SDUWQH®E SwbHbRNLYQPH @AW SHEHEX W'Qlﬁlj‘@\ 7KH W
IDFWRUV VXFK DV WKH SXUFKDVH BYYVFR! BNQAEDRNHNGVE FFLAEW VRIR RUC

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

GLYHUVLILFDWLRQ ,(QWHUHVW 5DWH 5LVN RI '"HEW 6HFXULW
&XVWRGLDO &UHGLW 5LVN RI ,QYHVQY/PHOWRHQWY LQ GHEW VHFXULWLHV V

H vV, DU H W, FH
&XVWRGLDO FUHGLW ULVN IRU LQY]S-| Q/ I\P K
HYHQW RI WKH IDLOXUH RI D FRY w&%ﬁgg%@gﬁg%%\bé
LOQOYHVWPHQWY RU FROODWHUDO V)
SRVVHVVLRQ RI DQ RXWVLGH SDUV\H Z II\SY/ l%[H |_|U %QH GIO %<H

6WDWH GRHVY QRW KDYH D IRUPDO 1ISRKOLE)\, W KIMDVGBGR W HX WKRIGEROLF\ Wi
FUHGLW ULVN 7KH IROORZLQJ GHVFUHEHMWMKHDYRIODEHHR | DAQKCH UL VAN B RUW
IRU WKRVH VWDWH HQWLWLHV WKIRW WKH % DIFOHDGV WD SHXWINOR G LDWH JD V
FUHGLW ULVN \HDUV 7KH VHSDUDWH (QGRZPHQV

. VN VF X T QWLILHV Wk
$f7KH ,GDKR )LVK DQG :LOGOLIH )RX?B? ﬁ!‘%}i %&F&p
D IRUPDO SROLF\ WKDW ZRXOG }_’ (1_\@/\;: %I?[ RV UHE?( I?WLHV

FXVWRGLDO FUHGLW ULVN 7KH )RX®GDW(LERQ RDYDJIJHVP LQALHRWHVW UDWE
LQ LQYHVWPHQWY WKDW ZHUH X @il HPWIHYG] D&GU BWQR QL ® HWKKIRGR O R J\
QDPH RI WKH FRXQWHUSDUW\ DFFRXQW WKH RSWLRQV RQ ERQGV D!

$f7KH ,GDKR :RUNHUVpy &RPSHQVDWL L7 FK, 8 v I%V% RQ\C/;VVHGC?)ESELF\S\
7LWOH UHTXLUHV VXUHWLHV L\@}QUWIROLRV
GHSRVLW ZLWK WKH 672 LQ RUG N F% WLRQDO JXL
FRPSHQVDWLRQ LQVXUDQFH RU W :%5 HUHVW UD
HVH FKD

: g@g
FEHS%T il

DPRXQW RI VXUHWLHV WKDW DUH 6'%2 HN_E 6|—| %ﬁ\l %é\
QDPH RI Wi LQVXUDQEH FRPSOR) RS YERENSSE BRoLwRuHG zLwk
YDULDQFHV UHSRUWHG E\ WKH PDQDJ

T 7KH 3(56, LQYHVWPHQW SROLF\ mMHUWAEFEWMWHYV GRXXUVDWRIERI@OAORXQG LQ WK
FUHGLW ULVN E\ UHTXLULQJ WKDWIRQUWRY WPH QK H S/(IRGWIK@YH-HDXM\I-R}MDWV '
SRVVLEOH EH UHJLVWHUHG LQ W KWK® DIPGHWRIIU WKW CBWH DQEN RI WKH 3(
EH GHOLYHUHG WR D WKLUG SDUVWRFXKVRMRWKBQOD B KIR UK WIHWIPRQV DUH
LOQYHVWPHQWY DUH FUHDWHG WKRISXURQE ML@G IRUZBDEING RUHLJQ FXUUL

H[FHVV FDVK 7KH 3(56, KDG Y?lijkﬁvaDV U+ P DQOG )LQODQFH $
LOQOYHVWPHQWY RI PLOOLRQ %_‘?%SN \é LL HQWXUHV ERQG
FRXQWHUSDUWLHV QRW LQ WKH 3(3 VR o Ll_EQV WKDW SURYLGH LQYHYV
F7KH 8QLYHUVLW\ RI ,GDKR 5HWLUHXS® R QWIKK VFDBVWAK7 UHIDXMWHPHQWYV RI
GRHV QRW KDYH D IRUPDO SROLF\D¥FRRXRVWVYP DA LGVHWH WBRIMXHUG E\ DXW|
WR FXVWRGLDO FUHGLW ULVN 7KHLQUYXWW KHD@GBW RIIREBOVRQ 1TKH $VVRFL
LOQYHVWPHQWY DQG DW 'HFHPEHWODWXULWLHVDDOH SUHVHQWHG DV SLC
LOQYHVWPHQWY ZHUH KHOG E\ WKHS8SAWR W DWXUERX QRVHUBWUQYYHVWPHQV
LQ WKH 5%7 V QDPH

¥f7KH %RLVH 6WDWH 8QLYHUVLW\ )RXQGDWLRQ GRHV QRW KDYH D
IRUPDO SROLF\ WKDW ZRXOG OLPLW LWV H[SRVXUH WR FXVWRGLDO
FUHGLW ULVN 7KH )RXQGDWLRQ KDG YDULRXVY LQYHVWPHQWYV RI

PLOOLRQ WKDW ZHUH XQLQVXUHG DQG KHOG LQ WKH
QDPH RI WKH EURNHU

F7KH 8QLYHUVLW\ RI ,GDKR )RXQGDWLRQ PLQLPL]HV
H[SRVXUH WR FXVWRGLDO FUHGLW ULVN E\ UHTXLULQJ WKDW
LQYHVWPHQWY WR WKH H[WHQW SRVVLEOH EH FOHDUO\ PDUNHG
DV WR )RXQGDWLRQ RZQHUVKLS DQG IXUWKHU WR WKH H[WHQW
SRVVLEOH EH KHOG LQ WKH )RXQGDWLRQ V QDPH $W -XQH

DOO )RXQGDWLRQ IXQGY ZHUH KHOG LQ WKH QDPH RI WKH
FRXQWHUSDUW\ IRU EHQHILW RI WKH )RXQGDWLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

XULw

U 9DboO

KH SUR
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

\SH DW -XC

LHV

)yDLU
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

)DLU
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&UHGLW 5LVN RI '"HEW 6HFXULWLHYV

7KH ULVN WKDW DQ LVVXHU Rl GHEWVRABEKWHLALAINVP RR RDQRWKMWPHQW
FRXQWHUSDUW\ WR DQ LQYHVWPHQWRRUDWQVWDEWRR ®RRG®OVQRW IXOILOO

DQ REOLJDWLRQ LV FRPPRQO\ H]J Si!-Ufkl'\Q% 5 QY USY \B\}\,Ly\tlfslvv OLPLWDWI

FUHGLW TXDOLW\ UDWLQJ LVVXHG|_| UQQW IPO3 (l)D é%l]JWIROLR l

RUJDQLIDWLRQ ,QYHVWPHQWYV H[SQH Db>1:q_| 99\)0/ A Tehg=A!

86 JRYHUQPHQW DUH QRW FRQVLGHHEH%VW& KL ivwbwpwmm
G

DQG GR QRW UHTXLUH GLVFORVXUH w i SARY TR
8QOHVV RWKHUZLVH VWDWHG WKHURBWLOJY RV H

ORRG\pV VFDOH 7KH 6WDWH GRHV MSE&SHV&HIB
WR DGGUHVV FUHGLW ULVN RI GHEWQRY,H
%RDUGY KDYH IRUPDOO\ DGRSWHG SROLF
TXDOLW\ UDWLQJV RI GHEW VHFXU LW KHV,

F7TKHBWDWH %RDUG RI (GXFDWLRQ S%l:'(?/\}_%
DQG XQLYHUVLWLHV WR LQYHVW F vie Q(@\N.RQ)Q/GDGRSWH(
PRUWJDJH EDFNHG VHFXULWLHV RbL$JYyREeH EHR Wi IQ\Q\;&PHQWV DU

FRPPHUFLDO SDSHU RI SULPH R%OIEI)E&LHYquEI-{QV&D\kLhD RGH 6HFWLRO
ZLWKRXW SULRU %RDUG DSSURYDO yGHUDO UHJXODWLRQV 7KH $VVRFL

t7KH (),% LQYHVWPHQW SROLF\ VWOMMRO XMWDRO WRM SRAUD\IHRU DXWKRU

FUHGLW TXDOLW\ Rl WKH IL[HG LGHRRPHGBROWIRRXRLEXV\Q YEHVWWPHQW 7L
LQYHVWPHQW JUDGH RU KLJKHU *®UDIGKXDOUXYMG TROHFRPMHVRFLDWLRQ
VHFXULWLHV PD\ EH UDWHG EHORYRUGPIOVWRAOM WHHOPHWHEQ &R WKH $\
PRQH\ PDUNHW IXQGV VKDOO FRQRBBHU® WLIRIQM LAYHVWPHRQK ¥ Q
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3ULPDU\ *RYHUQPHQW DQG )LGXFLDU\ )XQGV &UHGLW 4XDOLW\ 5DWLQJV RI '"HEW 6HFXULW
(IFHSW (QGRZPHQW )XQGV DQG 3(56,
GROODUV LQ WKRXVDQGV

L QYHVWPHQW 7\SH $DD $D $ %DD %D % & $ 3 13 8QUDWHGLU 9DOXH

ORQH\ ODUNHW )XQGYV

&HUWLILFDWHY RI '"HSRVLW

5HSXUFKDVH $JUHHPHQWYV

&RPPHUFLDO 3DSHU

8 6 *RY W $JHQF\ 2EOLJDWLRQV

86 *RY W $JHQF\ ORUWJIDJH %DFNHG
6HFXULWLHV

$VVHW %DFNHG 6HFXULWLHV
&RPPHUFLDO ORUWJDJHV

&RUSRUDWH 2EOLJDWLRQV

OXQLFLSDO DQG 3XEOLF (QWLW\
2EOLJDWLRQV

%RQG OXWXDO )XQGV DQG 2WKHU 3RROHG
JL[IHG ,QFRPH 6HFXULWLHV

([WHUQDO ,QYHVWPHQW 3RROV
JRUHLJQ $JHQFLHV
7RWDO

PLOOLRQ YDOXHG DW FRVW

PLOOLRQ YDOXHG DW FRVW

PLOOLRQ QRW UDWHG

PLOOLRQ DW 1$9 DQG PLOOLRQ QRW UDWHG
1RW UDWHG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

w
IROLRV LQ
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&RPSRQHQW 8QLWYV &UHGLW 4XDOLW\ 5DWLQJV Rl '"HEW 6HFXULWLHYV DW -»
GROODUV LQ WKRXVDQGYV

$
,QYHVWPHQW 7\$HD $D $ %DD %D % &DD & 3 S8QUDWHG U 9DOXH
ORQH\ ODUNHW )XQGYV

8 6 *RY W $JHQF\
2EOLJDWLRQV

86 *RY W $JHQF\
ORUWJIDJH %DFNHG
6HFXULWLHYV

&RUSRUDWH 2EOLJDWLRQV
OXQLFLSDO 2EOLJDWLRQV
%RQG 0XWXDO )XQGV
7RWDO

&RQFHQWUDWLRQ RI &UHGLW 5LVN

&RQFHQWUDWLRQ RI FUHGLW ULVNF@RVE LLEEHAH WWKHHG KHL DxQV HREHG LV V X H
H[SRVXUH WR ORVV ZKHQ D FRQWBWMDDEHG | QKPR MKHLRIZHEVLWH DW K

LQYHVWPHQWY H[LVW LQ D VLQJOH\i/L?VKV'_?(HéJDPZ%ﬂIQW\PL%Ij 66%@\5§[§&M’H—P$VVI
H

D SULQFLSOH WKDW JRYHUQPHQ z_/)l_lyg\ﬁ W%%RSIJ’I%JA_'Q\Q gVVRFLD\
GLVFORVXUH ZKHQ DW OHDVW  SHUREKRQW,LRI KH WRWDO JRYHUQPHQW

LQYHVWPHQWY DUH FRQFHQWUDWHG LQ DQ\ RQH LVVXHU

,QYHVWPHQWY LQ REOLJDWLRQV HIZBOHFLGOKRIXOGDYLVEXBEG ELIMKHLVN 5H
86 JRYHUQPHQW PXWXDO IXQGVSRQJG\ PRWRMUGKRROKHBN QR PRUH WK
LQYHVWPHQWY DUH H[HPSW IURP GUKROWWXHUP 6WQ® HE N QUDQFHV P D\ EH

SODFHV QR OLPLW RQ WKH DPRXQW WHDXW PW L W RO PN WA LIV BN U  7KH
RQH LVVXHU IROORZLQJ W\SHV RI LQYHVWPHQWYV R
PH%W RU LWV DJHQFLHV UHS

JRYHU

t7KH 6WDWH DQG WKH FROOHJHV D%ég%/\wu WEEVEKRYE | SBWL ROV R
DGRSWHG D IRUPDO SROLF\ WR D@&YHYYGRRFVO R BRS Rl 0 v X UH G
FUHGLW ULVN PXWXDO IXQGV DQG PRQH\ PDUNHW P>
f7KH 672 LQYHVWPHQW SROLF\ OLPLWV WKH DPRXQW WKDW

BULPDU\ *RYHUQPHQW DQG )LGXFLDU\ )XQGV &RQFHQWUDWLRQ Rl &UHGLW 5LVN DW -X
GROODUV LQ WKRXVDQGV

3RUWIROLR VVXHU )DLU 9DOXH ,QYHVW
,GDKR 6WDWH %DU JHGHUDO +RPH /RDQ %DQN
JHGHUDO )DUP &UHGLW %DQN

672 ,'/( 3RRO JHGHUDO +RQH /RDQ %DQN )+/%
6RXWK 6WUHHW 6HFXULWLHV
JHGHUDO )DUP &UHGLW %DQN ))&%
,GDKR 6WDWH 8QLYHUVLW\ JHGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ )10$%
JHGHUDO +RPH /RDQ ORUWJDJH &RUSRUDWLRQ )+/0&
JHGHUDO )DUP &UHGLW %DQNV )XQGLQJ &RUS ))&%
8QLYHUVLW\ RI ,GDKR -3 ORUJDQ &KDVH &R
"HXWVFKH %DQN $NWLHQJHVHOOVFKDIW
JHGHUDO +RPH /RDQ ORUWJDJH &RUS
ORUJDQ 6WDQOH\

SHWUROHXP &0HDQ :DWHU 7UXYWGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ

,GDKR )LVK DQG :LOGOLIH )RXQDIMWKRQG )76( 'HYHORSHG
9DQJIXDUG )76( (PHUJLQJ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&RPSRQHQW 8QLW &RQFHQWUDWLRQ RI &UHGLW S5LVN DW -XQH
GROODUV LQ WKRXVDQGYV

3HUFHQW RI

3RUWIROLR
&RPSRQHQW 8QLW ,VVXHU YDLU 9DOXMYHVWPHQWYV
+HDOWK 5HLQVXUDQFH JHGHUDO +RPH /RDQ %DQN )+/%

JHGHUDO +RPH /RDQ OWJ &RUS
JHGHUDO +RPH /1

,GDKR +RXVLQJ DQG )LQDQFH $YMBHIUDWLRMWLRQDO ORUWJIDJH $VVRFLDWLRQ
JLGHO LW\
*LQQLH ODH
1IDWLI[LV

JRUHLJQ &XUUHQF\ '"HQRPLQDWHG ,QYHVWPHQWYV

,QYHVWPHQWY GHQRPLQDWHG LQ IRRRQRLVORBNMGU HRWLHAXUWLHAAFD H[SRVXUI
SRWHQWLDO ULVN RI ORVV LQ IDLUHYBOXHGIWRPUERBOWHYDUGDQFHYV

SROLFLHV UHODWHG wh 1RUALI0 FiRBdBERY, Eool mpdwliiekoanan R
HQWLWLHY WKDW KDYH LQYHVWPHQ%\E@Q\}%%HWD&W@%%&&HgyﬁiH 0 |FIESH
FXUUHQF\

SROLF\ OLPLWV WKH LQYHVWPHQWYV LQ
$7KH (),% LQYHVWPHQW SROLF\ QWDAVRWAHYWDGHUPLSMWFHQW RI WKH
LQYHVWPHQWY LQ LQWHUQDWLRQD® VYHE¥WRHQWISRUWIROLR

t7KH 3(56, LQYHVWPHQW SROLF\ fSHRYL@HAHU\OGNYREXGOKR )RXQGDWLR
PDQDJHU JXLGHOLQHV ZKLFK RXVWOPOWW WK HIOERFMNXPHDNR IRUHLJQ L
UDQJH RI FXUUHQF\ H[SRVXUMKH ®SFUWIBRUR IROLR LV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
)RU WKH )LVFDO <HDU (QGHG -XQH

'"HEW ,QYHVWPHQWYV ZLWK 7HUPV 7RKDMD VXU &DXND WKRIQ) BUWR & HF WHH GL BHHE X
9DOXH WR %H +LJKO\ 6HQVLWLYH 7RQERVPHUWVNMXBDWHH&KDWQXIWG E\ WKH 8

ORUWJIDJH %D F N HK® Y6HH FDX WIHWDHMQ G UD W H SOXyHDQpﬁg\'\,"\,)\([VL
FDVK IORZV IURP LQWHUHVW DQG 1 v g Wi
XQGHUO\LQJ PRUWJIDJHV $V D UHVX H WLYH WR

SUHSD\PHQWYV ZKLFK DUH OLNHO)+WRL\RARXHWWQHGHIF® ISPLQL[HG UHFHL
LQWHUHVW UDWH HQYLURQPHQWYV UDWR HVKEDIS W HEW $RWREEDWMLROKSD\V |
SUHSD\PHQW ULVN LV UHIOHFWHG E@ WZKHH QQ W HUHUWM QMVD D1 & L V NS R U FHKQIW
SRUWIROLRV E\ XVLQJ WKH ZHLJK\WDMGI SDHPBQM P HEBKRG WR WKH 6HFX
FDOFXODWH LQWHUHVW UDWH ULVN. QP PRI MWDHINH W YSMARIFH Q W I RIQ G |, )
WKH PRGLILHG GXUDWLRQ PHWKRG QW HGED\QW KH I K % GDRIBWWKH %25 LQGLF
3(56,
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6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH

V SHUPLWWHG WR SDUWLFLSDWH L

72
KH GDKR_&RG QK $

5HSXUFKDVH $JUHHPHQWYV 6 L
SHSXUFKDVH DJUHHPHQWYVY DUH SX@?&Q 'l5||¥ WVVBUﬁU\}'MVIJ‘WHéLE/\ FROODW
VLPXOWDQHRXV DJUHHPHQWYV WR UHYHE@ @6%YH_Q/%IHHV655HLWILIW\4<H 67

LQ WKH IXWXUH DW D KLIJKHU SULFH PLOOLRQ PLOOPRQO IDRUEG IR U
I /1,3 DQG "%) UHVSHFEWIXOO\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LODQFLDO 6WDWHPHQWYV

)RU WKH )LVFDO <HDU (QGHG -XQH

& S5HNWHG $VVHWYV

$ SRUWLRQ RI FDVK DQG LQYHVWRHMQWRYDVHR GEOPWYIHUHB NRXW RI SXUS
UHVWULFWHG DVVHWYV IRU JRYHUQPHQADO DFWLYLWLHV EXVLQHVV
W\SH DFWLYLWLHY DQG FRPSRQHQW XQLWV RQ WKH 6WDWHPHQW RI

DQ 3URJUDP

DQ 3URJUDP

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC




6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127 '(5,9%$7,9( ,167580(176

'"HULYDWLYH LQVWUXPHQWYV DUH VRIEWHAD PR PO HY R UVDLDRIGF LROOLWYV LQWH L
DUUDQJHPHQWYV XVHG E\ JRYHUQPKIQOWH WRD PQOQW JHK YO BIFYILE YDULDEOH
ULVNV RU WR PDNH LQYHVWPHQWVLQ IDLU YDOXH IRU KHGJH VZDSV DU|

BWDWHPHQW RI 1HW 3RVLWLRQ DV Gl
&RPSRQHQW 8QLWYV UHVRXUFHV PRIOOLRQGHDHUWHG LQIORZ
7KH ,GDKR +RXVLQJ DQG )LQDQFH $WVRKUFW PRRDKIY FRUMHWRMGRI WKH LQ
LQWR PXOWLSOH LQWHUHVW UDWHVYDPBY DUMHHFHREG QMGH WHRGUG QX A-H | WKW L Y |
$VVRFLDWLRQuY RYHUDOO FRVW RDERBUNRHEIUHISEEWH @ HQPWAKIHS BWD @ H P H Q
DQG SURWHFW DJDLQVW WKH ULVND®G USLK/D QJIHIVQ WG UIHHWW BRRDMOWNR RQ7 KOAK H
IDLU YDOXH RI WKH VZDS\P IZOWLB QB¥VABFLYPAMVLRQ KDV WKH IROORZLQJ L
UHSRUWHG LQ RWKHU DFFUXHG O LUDIEUOHAMHAWVRQ WKH 6WDWHPHQW RI
1HW 3RVLWLRQ 7KH $VVRFLDWLRQ KDV GHWHUPLQHG WKDW D

,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ +HGJLQJ 'HULYDWLYH ,QVWUXPHQW
,QWHUHVW 5DWH 6ZDS $JUHHPHQWY DW -XQH
GROODUV LQ WKRXVDQGV

7HUPV
1RWLRQDO &KDQJH L@FHSWLRIQPLQDW)ILRIDG
6HULHV $PRXQWDLU 9DOQRHU 9D O XHDWH DWH 5DWH 3DLG 9DULDEOH 5DWH 5HFHLYHG
6HULHV % ©6,)08% ES
6HULHV & ©6,)08% ES
BHULHV * ©6,)08$ ES
6HULHV ( ©6,)08% ES
6HULHV ( ©6,)0% ES
6HULHV $ 0 RU 6,)08% 0
6HULHV $ 0 RU 6,)08 0
6HULHV % 0 RU 6,)0% 0
6HULHV % 0 RU 6,)08 0
6HULHV & 0 RU 6,)08 0
BHULHV 0 RU 6,)0% 0
6HULHV $ 0 RU 6,)08 0
6HULHV % 0 RU 6,)0% 0
6HULHV & 0 RU 6,)0% 0
6HULHV * 0 RU 6,)08 0
6HULHV ( 0 RU 6,)0% 0
6HULHV ) 0 RU 6,)08 0
6HULHV $ 0 RU 6,)08 0
6HULHV % 0 RU 6,)0% 0
6HULHV & 0 RU 6,)08 0
6HULHV * 0 RU 6,)0% 0
BHULHV ( 0 /,%25 ES
6HULHV ) 0/,%25 ES
6HULHV * 0/,%25 ES
6HULHV $ 0/,%25 ES
6HULHV % 0/,%25 ES
6HULHV & 0 /,%25 ES
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

6HULHV ' 0/,%25 ES
6HULHV * 0/,%25 ES
6HULHV + 0/,%25 ES
6HULHV - 0/,%25 ES
6HULHV . 0/,%25 ES
6HULHV $ 0/,%25 ES
6HULHV % 0/,%25 ES
6HULHV & 0/,%25 ES
6HULHV ' 0/,%25 ES

,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ ,QYHVWPHQW 'HULYDWLYH ,QVWUXPHC
,QWHUHVW 5DWH 6ZDS $JUHHPHQWYV DW -XQH
GROODUV LQ WKRXVDQGYV

7HUPV
1RWLRQDQDLU &KDQJH LQ,RFHSWL7RIQUPLQDWLIRG 5DWH
6HULHV $PRXQW 9DOXH 9DOXH DW H DWH 3DLG 9DULDEOH 5DWH 5HFHLYHG
BHULHV ( ©6,)08% ES
6HULHV $ 0 RU 6,)0$ 0
6HULHV % 0 RU 6,)0% 0
6HULHV & 0 RU 6,)0% 0
6HULHV % 0 RU 6,)0% 0
6HULHV & 0 RU 6,)0% 0
BHULHV ) 0 RU 6,)0$ 0
6HULHV ( 0 /,%25 ES
6HULHV ) 0 /,%25 ES
6HULHV $ 0 /,%25 ES
6HULHV & 0 /,%25 ES
BHULHV + 0 /,%25 ES
6HULHV . 0 /,%25 ES
6HULHV $ 0 /,%25 ES
BHULHV % 0 /,%25 ES
6HULHV & 0 /,%25 ES
BHULHV ° 0 /,%25 ES

7KH $VVRFLDWLRQ LV H[SRVHG W R/ ZID S)H KDLYH ED i DIVRRXRWWKIH 6,)0$ ,QG
FRXQWHUSDUW\ FUHGLW ULVN RQ BHRULWDNVQ RN VKDD/QGDQEDWANSR I GXH25 S
WR WKHLU SRVLWLYH IDLU YDOMMHKWHH KOH HSDVRBYDW IRR Q%25 SOXV
FRXQWHUSDUW\ KDV D FXUUHQW KDY QJERWVLY RJLMPER5 SOXV  EDVLV S
ORRG\'V DQG $ 6 3 EDVLV RI /,%25 SOXV  EDVLV SRLQWYV
0,
$00 EXW WZHQW\ ILYH RI WKH $V§/’F§ 5D &Spv \%Zﬂév%/’ %VV\VP\/?KDF?%VV\\//FZQ
GXDO EDVLV WKH 6,)0% ,QGH[ SOXY, > § |¥V(Lgv EDVLY VZDSY
WKH RQH PRQWK /RQGRQ ,QWHU%D ﬁFg % N % KH /. %25 0
JQGH[ LV OHVV WKDQ HLWKHU H % SEYL uo%’ﬁ éyf_g
OG

RQ ERQGV
GHSHQGLQJ RQ WKH ERQ® Q
/,%25 ,QGH[ SOXV E R M QV WSKRH. Q VA %H FHH['XQQ WA 6'H)OP$R'QV$E[/ZO/D2\
,QGH[ LV SHUFHQW RU JUHDWHU > HRXHPRE K E R PRQ 7
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

SHUFHQW RFFXU WKH VZDSpV WKHQ IDLU YDOXHI

5ROORYHU ULVN UHODWHV WR D PLSV}' %f&ﬁ&\%w@gi]%%%ﬁ%%wﬁé

WKH VZDSV ZLWK WKH DPRUWLIDWpR W@ o\ WHUHYV W

ERQGV 7KH $VVRFLDWLRQ KDV vvg;qq)@ﬁ_wéu#ﬁxb VW@H@WHVQ;Eﬁ RI Wi
QRW DOO YDULDEOH GHEW LV PDW RKH LOR LIRQWERGIEW UDHWXQGIHRS VERQ GV

FDOOV FHUWDLQ YDULDEOH UDWHSHERRBN LQIEESHQIGRHEW LRI WKH DPRU
H[SLUDWLRQ Rl WKH DVVRFLDWHGU #HRRWHWHI® VW W D YW HWAHVSV HIBEHQVH DQ
H[SRVHV WKH $VVRFLDWLRQ WR WKH GUILQN RIHO@PMKURQ\KLD RDOKEY HVWDE
LOQWHUHVW H[SHQVH WKDQ LW PLIXWHRWKQUMAMHS LER UI XWXz FKDQJIH\
QRWLRQDO DPRXQWV QR ORQJHU BMARUGKGH O VZOGWKHYDHIGD EQIHP BRDW R XW I (

GHEW DUH UHSRUWHG DV LQYHVWP%@Q\PWHBQW[&W%Y’%—PQ E/hv 51X W VKHG
WKH FKDQJH LQ IDLU YDOXH IRU Wk

7KH SVVRFLDWLRQ RU %DUFOD\V &BSIHWIG FOW WHUBLQDWHODRK H FXUUH:
LQWHUHVW UDWH VZDS LI WKH RWKHU SDUW\ IDLOV WR SHUIRUP XQGHU
WKH WHUPV RI WKH FRQWUDFW $WXD®\ RI WKH SAVARPLDWIHRQ KDG
WHUPLQDWHG WKH DVVRFLDWHG YRUZDEOHVODDWW ERQWYDFRWO G7TRR%H $
ORQJHU FDUU\ V\QWKHWLF IL[HGFBQWHDHW\M WIRWH-MNXD‘IQMOWMHFXULWL
$VVRFLDWLRQ ZRXOG EH H[SRVHG \W R WOPHORAM v

DQG LQFXUULQJ LQWHUHVW UDWH \PI\QV7 H LWN’WT)XLE-ANhHN/l—HM%NHVHQ‘

LGHQWLI\LQJ D VXLWDEOH FRXQW I
LGHQWLFDO VZDS FRQWUDFWV DW g/ L‘l}lf@'&t’@ffgg(@v@t@;‘mﬁy\/ Q?NGRHLIJR\(JV;(ID_XGS

7TKH vZDSV ZHUH HQWHUHG LQWR Wﬂ( J LHV \Q/I-ITU\L
WKH FKDQJH LQ LQWHUHVW UDWH

UDWH ERQGV )URP WLPH WR WLPH ORDQ
EH UHGHHPHG HDUO\ UHILQDQFHG he_'I-lUV
WHUPLQDWLRQ RI H[LVWLQJ KHGJ YDWLY
FUHDWLRQ RI QHZ KHGJLQJ UHOD

DFFRXQWLQJ UXOHV SURYLGH WK WKH WLPH VXFK HYHQWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

YDWLYH ,C

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( ,175$(17,7< 75$16$&7,216
$ ,QWHUIXQG %DODQFHV
,QWHUIXQG EDODQFHV FRQVLVW Rl WKERAGODRBY LLGY WKRKYPRBOHY DQG SD\

,QWHUIXQG 3D\

1RQPD
DR Y HU
ORMQW

HV

+HDOWK
*HQHUDDQG 7UDQV
)XQG :HOIDUSRUWD

*HQHUDO )XQG
7UDQVSRUWDWLRQ

1IRQPDMRU
YHUQPHQWDO

R
&ROOH HDQG
8QLYH

EO
RU
1R
x

=0
Iﬁ

D

M
HU Q
B X D ERWDO

*

8QHPSOR\PHQW

1RQPDMRU
(QWHUSULVH

,QWHUQDO 6HUYLFH
7TRWDO

,QWHUIXQG 5HFHLYDEOHYV

,QWHUIXQG UHFHLYDEOHYV DQG SD\DE |
VKRUW WHUP UHFHLYDEOHV DQG S ég%gﬁi?‘gé %I )%& %ﬁ&%VJBCLgEXXL
VHUYLFHVY SURYLGHG E\ RQH IXQG ZL \N% & %&Hh

DQG IRU FHUWDLQ VWDWXWRULO\ UHTUXDQNGFWWUBRQVIBUY GMHARLW HE DLW W

HQG ORVW EDODQFHYV UHVXOM/IURPQB“H”?W%HEH%&ﬁ¢“y%%88VW§Jh PDGH

GDWHV WKDW

% ,QWHUIXQG 7UDQVIHUV
,QWHUIXQG WUDQVIHUV IRU WKIRO.OYFD® L BDWKRKXWVHD QEVROORZV

+HDOWK 1RQPDMRU
*HQHUDO D QG 7UDQV )HGHUDGOGRYHUQ &ROOHJIH DQG ,QWHUQDO
)XQG :HOIDUHSRUWDWGEWQPXOXFHQWDOSQLYHUVLWRDQ 6HUYLFH 7RWDO

*HQHUDO )XQG
+HDOWK DQG :HOIDUH
7UDQVSRUWDWLRQ
JHGHUDO 6WLPXOXV
/DQG (QGRZPHQWYV
1RQPDMRU *RYHUQPHQWDO
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPS
/RDQ
1RQPDMRU (QWHUSULVH
,QWHUQDO 6HUYLFH
7RWDO

7TUDQVIHUV 2XW

,(QWHUIXQG WUDQVIHUV DUH SULPDU HBQLHBLHULGVdBBwaﬂ%LﬂﬂG IURP

UHDVRQYV VWDWXWRULO\ UHTXLUHG WR FROOHF
7D[HV IHHV SHQDOWLHV HDUQL®DW DXQG] HRWIXWHUD ¥ WKRQXHMWLRQ WR
DUH WUDQVIHUUHG IURP WKH DJHQFLHV WKDW LQLWLDOO\ FROOHFW
WKHP VXFK DV WKH 7D[ &RPPLVVLRQ WR WKH *HQHUDO
)XQG DQG RWKHU IXQGV DV GLFWDWHG E\ VWDWH ODZ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

'XULQJ ILVFDO \WRH IROORZLQJ ORH ,GROKRLORXVLQJ DQG )LQDQFH $VVR
WUDQVIHUV ZHUH PDGH KROGLQJ IPLOOLRQ ERQG IRU WKH FRQ\

. 6XQVHW /DQGL%J PXOWL IDPLO\ SURMHI

o PLOOLRQ IURP WKH *HQHUD®G ¥R LW gY Gh $ FRRRYP o3 e rRPSDQV 7+
LVWULFW )DFLOLWLHV IXQG SHU “GDKR &RGH

1 PLOOLRQ IURP WKH *HQHUDXUKQ& IWRFIRWKIKDEMKRI ,QGLYLGXDO -
6FKRRO 5HYROYLQJ /RDQ )XQG 5HLQVXUDQFH 3RRO UHFHLYHG SUHPLXI

1 PLOOLRQ IURP WKH $53% 6 WOWMHWIHYEQODSFHRRGIFH WR ,GDKR &RG

)XQG WR WKH (PSOR\HH *URXS LQWKHHD QPR XRQYEPIRER WR RIITVHW FRVW!

&29," PHGLFDO FRVWY 'XULQJ ILVFDO WHOHJ FROOHJH DQG XQ
IRXQGDWLRQV GLPWWQER® HGR WKH UH)
& G6LJQLILFDQW 7UDQVDFWLRQV :LRARIOGHOBHW HD®R GDYAMHUVLWLHYV IRU VX

DWKOHWLE SURJUDPV
7KH SULPDU\ JRYHUQPHQW KDG WKH IROORZLQJ WUDQVDFWLRQ

ZLWK WKH ,GDKR +RXVLQJ DQG )LQDXVRIQ $VUKFEDOWIKEY 6MWBWH SXUFKDVHC
FRPSH VDWLF;(%%LQVXUD FRYHUDJI

¥ 7KH 7UDQVSRUWDWLRQ IXQG KDéVQ(% )._lHSI? OHRL @ I:I-\|/|\-|/HG SDUW\
DPRXQW RIPLOOLRQ WR WKH ,+) IBYo ERREV
wWuD

LVVXHG RQ WKHLU EHKDOI IRU Q&/SRUWDWLRQ
LQIUDVWUXFWXUH SURMHFWYV

'XULQJ ILVFDO WHKMHU ,GDKR +HDOWK ,QVXUDQFH

([FKDQJH ,+,( UHFHLYHG DVVHVVPHQW IHHV IURP %OXH

&URVYV RI ,GDKR UHSUHVHQWHG RQ WKH ,+,( %RDUG RI
PLOOLRQ

7KH +RXVLQJ &RPSDQ\ D FRPSRQHQW XQLW RI WKH ,+)$
RZHV WKH ,#)B00LRQ IRU QRWHYV SD\DEOH VHEXUHG E\
UHDO SURSHUW\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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7KH $FFRXQWYV 5HFHLYDEOH 7D[HVRDHORALYDEWBHEOHY IGRPDIJIJUHIDWH WK
2WKHU (QWLWLHV 'XH IURP 3ULPBQADERHW QR QMWKHDRGLPDU JRYHUQP
/IRDQV 1RWHV 5LJXOH @R 8 VHORIQLGXHE GVH/

LWHPV RQ WKH JRYHUQPHQW ZLGH% HPH% RQES%\H %&éL%@'@

FRQWDLQ DJJUHJDWHG FXUUHQW W&F%' b WLIJ L H DEOHYV

EDODQFHV QHW RI DOORZDQFHV IRU GRXEWIXO DFFRXQWV 7KH
IRQFXUUHQW 5HFHLYDEOHYV ULPDU\ *RYHUQPHQW

GROODUV LQ WKRXVDQGYV
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLYV

+HDOWK ,QWHUQD&ROOHJH
*HQHUD®QG 1RQPDMRUBHUYLFH DQG
)XQG :HOIDUHUDQVSRUWRWHRQPHQWRQG 8QLYHUVUWDQ
$FFRXQWV 5HFHLYDEOH

7D[HV 5HFHLYDEOH
/HDVHV 5HFHLYDEOH

/RDQV DQG 1RWHYV
DE
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$FFRXQWY 5HFHLYDEOH
7D[HVY 5HFHLYDEOH
/[HDVHY 5HFHLYDEOH

/JRDQV DQG 1RWHYV
HFHLYDEOH

5
RWDO 1RQFX
HFHLYDEOHV

7 UUHQW
5 1HW

1RQFXUUHQW 5HFHLYDEOHY &RPSRQHQW 8¢
GROODUV LQ WKRXVDQGYV

' GDKR +RXVL&EROOHJH D@GBKR +HDOQGMKKR %RQG
DQG )LQDQFBQLYHUVLW\QVXUDQFH %DQN
$VVRFLDWLRRXQGDWLRQFKDQJH $XWKRULW\

$QQXLW\ 5HFHLYDEOH

'XH I[URP 3ULPDU\ *RYHUQPHQW
3OHGJHV 5HFHLYDEOH

/HDVHYV 5HFHLYDEOH

/IRDQV DQG 1RWHV 5HFHLYDEOH

7TRWDO 1RQFXUUHQW 5HFHLYDEOHYV

/HVV $OORZDQFH IRU 'RXEWIXO $FFRXQWYV
'XH I[URP 3ULPDU\ *RYHUQPHQW
3OHGJHVY 5HFHLYDEOH

/IRDQV DQG 1RWHV 5HFHLYDEOH

7TRWDO 1RQFXUUHQW 5HFHLYDEOHV 1HW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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127( &$3,7$/ $66(76
&DSLWDO DVVHW DFWLYLW\ IRGRO®&BUVYVIFKD & KRXYDLQYGEGWN IROORZV

BULPDU\ *RYHUQPHQW %DODQFHV DW

-XO0\ $V %DODQFHYV DW
5SHVWDWHGQFUHDVHWFUHDVHVXQH

*RYHUQPHQWDO $FWLYLWLHYV

&DSLWDO $VVHWY QRW %HLQJ 'HSUHFLDWHG

/DQG DQG /DQG 8VH 5LIJKWV

&DSLWDO $VVHWYV LQ 3URJUHVV

,QIUDVWUXFWXUH

+LVWRULFDO $UW DQG &ROOHFWLRQV
7RWDO &DSLWDO $VVHWVY QRW %HLQJ 'HSUHFLDWHG

&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG
%XLOGLQJV DQG ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QIUDVWUXFWXUH

7RWDO &DSLWDO $VVHWYVY %HLQJ 'HSUHFLDWHG

,QWDQJLEOH 5LJKW WR 8VH $VVHWYV

/IDQG

%XLOGLQJV DQG ,PSURYHPHQWYV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
6XEVFULSWLRQ %DVHG ,7 $UUDQJHPHQWYV
7RWDO ,QWDQJLEOH 5LJKW WR 8VH $VVHWV

/HVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
%XLOGLQJV DQG ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QIUDVWUXFWXUH

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ

/IHVV $FFXPXODWHG $PRUWL]DWLRQ IRU ,QWDQJLEOH 5LJKW WR 8VH
$VVHWYV

7TRWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG 1HW
*RYHUQPHQWDO $FWLYLWLHYV &DSLWDO $VVHWV 1HW

%HJIJLQQLQJ EDODQFHY ZHUH UHVWDWHG GXH WR SULRU SHULRG DGMXVWPHQWY DQG UHFODVVLILFDWL

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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'"HSUHFLDWLRQ H[SHQVH ZDV FKDUJHG WR IXQFGRROD RY IRYWHRRHMDW®D LC

*RYHUQPHQWDO $FWLYLWLHV

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ

+HDOWK DQG +XPDQ 6HUYLFHV

(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW

1DWXUDO 5HVRXUFHV

,Q DGGLWLRQ GHSUHFLDWLRQ RQ FDSLWDO DVVHWYV KHOG E\ WKH
6WDWH V LQWHUQDO VHUYLFH IXQGV LV FKDUJHG WR WKH YDULRXYV
IXQFWLRQV EDVHG RQ WKHLU XVDJH RI WKH DVVHWYV

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ ,QFUHDVH IRU *RYHUQPHQWDO $FWLYLW

%DODQFHYV DW
-X0\ $V %DODQFHV DW
%XVLQHVYV 7\SH $FWLYLWLHYV SHVWDWHG,QFUHDVHVHFUHDVHVXQH

&DSLWDO $VVHWY QRW %HLQJ 'HSUHFLDWHG

/DQG DQG /DQG 8VH 5LIKWV

&DSLWDO $VVHWYV LQ 3URJUHVV

+LVWRULFDO $UW DQG &ROOHFWLRQV

7RWDO &DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG

&DSLWDO $VVHWYV %HLQJ 'HSUHFLDWHG
%XLOGLQJYV DQG ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU

7RWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG

,QWDQJLEOH 5LJKW WR 8VH $VVHWYV

/DQG

%XLOGLQJV DQG ,PSURYHPHQWYV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
6XEVFULSWLRQ %DVHG ,7 $UUDQJHPHQWYV
7RWDO ,QWDQJLEOH 5LJKW WR 8VH $VVHWYV

/IHVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
%XLOGLQJYV DQG ,PSURYHPHQWYV
,PSURYHPHQWYV 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ

/HVV $FFXPXODWHG $PRUWL]DWLRQ IRU ,QWDQJLEOH 5LJKW WR
8VH $VVHWYV

7TRWDO &DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG 1HW
%XVLQHVYV 7\SH $FWLYLWLHV &DSLWDO $VVHWV 1HW

%HJLQQLQJ EDODQFHV ZHUH UHVWDWHG GXH WR SULRU SHULRG DGMXVWPHQWY DQG UHFODVVLILFDW

,QWHUHVW LQFXUUHG GXULQJ FRQVWUXFWLRQ LV FDSLWDOL]HG LQ HQWHU
\HDU ZDVPLOOLRQ RLOMKIRW ZDV FDSLWDOL]HG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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7KH 'HIHUUHG 2XWIORZV Rl 5HVRXHUJIHRNW DBDYG 1RWHHUUHR3J) SHQVLRQ UHOD)
,QIORZV RI 5HVRXUFHY OLQH LWHP23 R VHIOHD WRIGH IGAHRH QWD DODGEIBDD@®E& 1R WH

6WDWHPHQW RI 1HW 3RVLWLRQ DBQBOURBVKEQPRAQWDPD® 3IXRGIF 3ULYDWH
%DODQFH 6KHHW FRQWDLQ DJJUHIJDWHGQJ WD®NV RI GHIHUUDOYV

7KH IROORZLQJ WDEOHV GLVDJJUHIJDWH WKH GHIHUUDOYV
6HH 1RWH IRU IXUWKHU GHWDLOV UHJDUGLQJ GHULYDWLYH UHODWHG

$ 'HIHUUHG 2XWIORZV RI 5HVRXUBGH\ 0 BPR YHUR WHKRWV:DQ 8V

DU\ *RYHUQPHQW

QWDXOVLQHVYV 7\SH
LHVSFWLYLWLERPSRQHQW 8QLWYV

ULP
UQPH
YLw

=

L

'"HEW 'HIHDVDQFH
+HGJLQJ 'HULYDWLYH ,QVWUXPHQWYV
,QWHUHVW 5DWH 6ZDS &RQWUDFWY $PRUWL]HG
,QWHUHVW 5DWH 6ZDS &RQWUDFWV )DLU 9DOXH
3HQVLRQ 5HODWHG
&RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH
3URSRUWLRQDWH 6KDUH

23(% 5SHODWHG
&RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH
3URSRUWLRQDWH 6KDUH

$VVHW 5HWLUHPHQW 2EOLJDWLRQ

7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

% '"HIHUUHG ,QIORZV RI 5HVRXUBGHR\ O DR YHWLUX WHKRWV:DQ 8V

ULPDU\ *RYHUQPHQW

QWDWXVLQHVV 7\SH
LHY $FWLYLWLHOMRPSRQHQW 8QLWYV

'"HEW 'HIHDVDQFH
,PSRVHG 1RQH[FKDQJH 5HYHQXH
1RQH[FKDQJH 7UDQVDFWLRQV
3HQVLRQ 5HODWHG
3URSRUWLRQDWH 6KDUH

23(% 5HODWHG

SURSRUWLRQDWH 6KDUH

SXEOLF 3XEOLF DQG 3XEOLF 3ULYDWH
SDUWQHUVKLSYV

/HDVH 5HODWHG 'HIHUUDOV
8QDYDLODEOH 5HYHQXH

2WKHU '"HIHUUHG ,QIORZV

7TRWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

& 'HIHUUHG ,QIORZV RI 5HVRXUFH&ROTRUHWU Q@ HDKRRXY DRGGE V

*RYHUQPHQWDO )XQGV
+HDOWK DQG YHGHUDO
"HOIDUH 7UDQV SRUW BWILRY O X

*HQHUDO
,PSRVHG 1RQH[FKDQJH 5HYHQXH
/JHDVH 5SHODWHG 'HIHUUDOV
8QDYDLODEOH 5HYHQXH

7RWDO

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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$ 6XPPDU\ RI 30DQV $GPLQLVWHKMHH BQRWKHD GXBO ILFVFHUWDLQDEOH PD
(PSOR\HH 5 HWLUHPHQW 6\VWHP RI UBHDIORHVWDWH FRVW FORVHO\ DSSURJLI
*HQHUDO DFTXLVLWLRQV 7TKHUHDIWHU WKH ILC

7KH 3XEOLF (PSOR\HH 5HWLUHPH Q% N&L%l\'/v @Vm\g:SDgDSVDHUGWQRHQU
3(56, DGPLQLVWHUV WKH 3(56, % d" Ihm {{E K5OG UHYLHZH

SHWLUHPHQW )XQG -5) WKH 5
)XQG )5) DQG WZR GHILQHG FR g % %W@R@ %D\Q'\'/l_f\?DQ
SODQV $ UHWLUHPHQW ERDUG DS *RYHU i Xexe,
FRQILUPHG E\ WKH 6WDWH 6HQDW H7 R B QIDIHM NWKWMH3 BH6Q VZIRIFKIHODWHG DP
LQFOXGHV VHOHFWLQJ WKH [IXQGRYHUDPHDW FROMLYBORYKL@HW SHQV
IXQGLQJ SROLF\ DQG VHWWIRKH PROWBRENWILRG RUDWERZV RP LLHOARRXQ F H
3(56, LVVXHV D SXEOLFO\ DYDLODG B H{ UIUGIIEQ EIQD O REN S R U WRHNERDENFSE V R |
LQFOXGHV ILQDQFLDO VWDWHPHQW\WH QQIGR Q HHTS HOHREIORALSRS® HP HQ W D U\
LQIRUPDWLRQ ZKLFK FDQ EH IRXQ Vi WS

ZZZ SHUVL LGDKRKHRB(@@GBHZDOVR sﬁi&&&@%&MMRéw

6FKHGXOH RI (PSOR\HU $OORFDWLHR@DVINQ®FWRKOOHBWLYBOXDWLRQ ZD
3HQVLRQ $PRXQWV IRU WKH %DVH 30DQ DRG WKH )%D\ZKLFBEQGV RQG )5)
FDQ EH IRXQG RQ WKHLU ZXHEVLWH |IRKWWKH -5)

ZZ2Z SHUVL LGDKR JRY HPSOR\HUV 7]l(la|V|E|QWU\ DJH QRUPDO FRVW PHWKRC
6XPPDU\ RI 6LJQLILFDQW $FFRXQWDFWXPOULPIHOVVXPSWLRQVY DSSOLHG WI

7KH 3(56, EDVLF ILQDQFLDO VWDWMVMQWBﬁHHéDUHlQ%UHG XVLQJ

WKH HFRQRPLF UHVRXUFH PHDVXUHPHOW IREXV DOG NDEFIIXDO

EDVLV RI DFFRXQWLQJ (PSOR\ %DVH 30DG)
FRQWULEXWLRQV DUH UHFRJQL]HG QIODWLRQ LRQ
ZKHQ GXH DQG UHFHLYDEOH LQ 6DODU\ LQFUHDVHV LQFOXGLQJ
UHFRJQL]JHG ZKHQ HDUQHG DQG EH LQIODWLRQ

DQG RWKHU H[SHQVHV DUH UHFRU(C :QYHVWPHQW UDWH RI UHWXUQ

GXH DQG SD\DEOH LQ DFFRUGPRAFH % v)xé RI /LYLQJ &2/$

SXUSRVHV RI PHDVXULQJ WKH QHW VWPHQWYV

DQRG GHIHUUHG RXWIORZV LQIORZYV SHUFHQW RU SHUFHQW GHSHQGLQJ RQ 2

SHQVLRQV DQG SHQVLRQ H[SHQVH ZDV KLUHG RQ RU EHIRUH -X0\ DQG E\ ZKH

ILGXFLDU\ QHW SRVLWLRQ RI WKH gPS\g’Dg(?ZﬁSWLRQ DYDLODEOH PDGH DQ LUUHYRF

DQG DGGLWLRQV GHGXFWLRQV 1UF 1yw Rl LOYHVWPHOW IHHV

ILGXFLDU\ QHW SRVLWLRQ KDYH EH  7KHUH LV DQ DGGLWLRQDO FRPSRQHQW RI DV

EDVLV DV WKH\ DUH UHSRUWHG E\ 3 WRS RI WKH WKDW YDULHV IRU HDFK LQGL>
\HDUV RI VHUYLFH

,QYHVWPHQWY DUH SUHVHQWHG DW i1uvLUu YUUAHR SAUFRUVHAV UDUYGU

vVDOHY DUH UHFRUGHG DW WKH WUDGH GDWH 7KH IDLU YDOXH RI

LQYHVWPHQWY LV EDVHG RQ SXEOKNKHCHPWHY RRWF KRIQ E/Y LEoBYVXPSWLI
TXRWDWLRQV IURP PDMRU LQYHYVRFHIQWKHESRNRY WP HBNK¥BHPHQW GDWH
DYDLODEOH ORUWJDJHV KDYH EHHQ YDOXHG RQ WKH EDVLV RI

WKHLU IXWXUH SULQFLSDO DQG L QURMYWWMPAN W b V GLVFRXQWHG DW

SUHYDLOLQJ LQWHUHVW UDWHV RRQNPEFOPW XPEWY RORH RMVWRH % DVH
PDWFKLQJ GXUDWLRQ TKH IDLZ (O Y XRILHEIR Y Y WHRYMULHQFH vw:
LQYHVWPHQWV LV EDVHG RQ LQGXHWYURSUDFWKRIRXx IIRU UHFHRRIUDSKLF
DFTXLVLWLRQV FRVW FORVHO\ DSSYRIKRERWH VP kRRIWDBPRAXHIRUKKMKH %D VI
IDLU YDOXH RI ORQJHU WHUP UHDG/ j1XWPYEH IKROW k RIYHILN Y WLP RWH R X J K
EDVHG RQ WKH 3(56,pV FRQVXOWRBHQ@W sV IHRVYVY H RO PRAGH R RUwWDO LW

LQGHSHQGHQW DSSUDLVDOV 6 K IRRUWAWMK I UL UL [QRYH V W P @ WV JIXU H
UHSRUWHG DW IDLU YDOXH ZKHQ SXEOLVKHG PDUNHW SULFHV DQG

TXRWDWLRQV DUH DYDLODEOH RU DW FRVW SOXV DFFUXHG LQWHUHVW
ZKLFK DSSUR[LPDWHYV IDLU YDOXH 7KH IDLU YDOXHV RI SULYDWH
HTXLW\ OLPLWHG SDUWQHUVKLS LQYHVWPHQWY E\ WKHLU QDWXUH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

YRU WKH )LVEDO <HDU (QGHG

-XQH

6HYHUDO GLIITHUHQW VHWYV RI
YDOXDWLRQ IRU FRQWULEXWLQJ P
VHUYLFH DQG EHQHILFLDULHV
WKH YDOXDWLRQ GDWHG -XO\

DQG %HQHILFLDULHV

$00 WHQHILFLDQEFRHWHDVWVBGHV

*HQHUDO (PSORXEHV
$00 %HQHILFLDQEKW

(wlw)

HG

7K

P R U YNROQA LW/N WM W B M FAHHUGT SOMAKE RIQ5 WW K U Q

RlI UH

R R AR A b RRRRa R R0

DSSURDFK DQG D
&RQWULEXWLQJ OHPEHUV 6HUYLFH sHWWUPAHOW YHPFEHUY R
%DVH 30DQ DRGMHPAWHBEHHWXUQV QHW RI SHQVLRQ
*HQHUDO (PSORXEHV DOHBQHUDO 7DEOHVQG LQIODWLRQ DUH GHYHORSHG
7KHVH UDQJHV DUH FRPELQHG WR SUR
SHBQHUDO /DEOHVSHFWHG UDWH RI UHWXUQ E\ ZHLJKLC

UHDO UDWHV RI

IRUZDUG ORRNLQJ PF
H[SHFWHG IXWXlI

IRU

UHWXUQ E\ WKH WD

YHPDOHYV
7HDFKHUV 0DOXE 7HDFKHU 7DEOYHUFHQWDJIH DQG E\ DGGLQJ H[SHFWHG
LOFUEYREE 7KH 3(56, XVHG WKH &DOODQ $VVI
Flr Ay )H?%Eﬂ\éD\Z';gFKHU /DEOH/DUNHW DVVXPSWLRQWVKR W MVBHXWBGH :
WKH -DQXDU\ &DOODQ $VVRFLDW
JEUR - SROLEH B O svRe " (PEOHY DyyXPSWLRQV IRU WKH -5) LQ DQDO\]L
)LUH 3ROLFH 3YEPDOBBIHW\ 7DEOHYV /KH EHVW HVWLPDWH UDQJH IRU WKH C
LQFUHDVHG RI UHWXUQ LV GHWHUPLQHG E\ DGGLQJ
LVDEOHG OHP BHIEV 'LVDEOHG 7DEOHYSHFWHG ORQJ WHUP UHDO UHWXUQYV
ODOHV LQFUHDVHG YRODWLOLW\ DQG FRUUHODWLRQ /RQ.
'LVDEOHG OHPEMXEV 'LVDEOHG 7DEOHWWXUQ RQ LOQYHVWPHQWYV DUH VKRZQ |
YHPDOHYV LQFUHDVHG
Rl )LUH DQG 3ROLFH DFWLYH PHPEHU G| %DVH 30DQ /RQJ 7HUP ([SHFWHG 5DWH R
GXW\ UHODWHG 7KLV DVVXPSWLRQ ZDV D /RQJ 7HUP
(ISHFWHG
] 5HDO 5DWH RI
ORUWDOLW\ UDWHV IRU -5) ZHUH ST DR
3XE $ERYH OHULGLDQ WDEOHV gyvHW &0DVV $OORFDWRRIQVKPHWLF
DQG HPSOR\HHV RU KHDOWK\ UHWL QR

RITVHWYV

&DVK
/IDUJH &DS

&RQWULEXWLQJ OHPEHUV 6HUYLFH & gPDOO OLG &DS
DQG %HQHILFLDULHY -XGLFLDC WHUODWLRODO (TXLWA
ODOHV 3UH &RPPHABOHPIBDQWXE se 2 Q Q (
OHGLDQ WDEOHV IR (PHUJLQJ ODUNHWYV (TXLW\
HPSORVHHYV '"RPHVWLF )L[HG
ODOHV 3RVW &RPPHQHUDB @WE $E
OHGLDQ WDEOHV IR /.36
KHDOWK\ DQQXLWD 5HDO (VWDWH
JHPDOHV 3UH &R PRGIFHRH QX\E $E
OHGLDQ WDEOHV IR SUYLYDWH (TXLWI
HPSOR\HHV
JHPDOHV 3RVW &RAPHQDIOPHQEN  $ERYH
OHGLDQ WDEOHV IRU IHPDOH
KHDOWK\ DQQXLWDQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

-5) /RQJ 7HUP ([SHFWHG 5DWH RI 5HWXUQ
/IRQJ 7THUP
([SHFWHG 5HDO
7DUJHW5DWH RI 5HWXUQ

$VVHW &0ODVYV ,QGH] $OORFDWISRIQWKPHWLF

&DVK &LWLJURXS 'D\ 7 %LOOV

/DUJH &DS 6 3

6PDOO OLG &DS 5XVVHOO

,QWHUQDWLRQDO (TXLW\ 06&, :RUOG H[ 86$%

(PHUJLQJ ODUNHWV (TXLW\ 06&, (PHUJLQJ ODUNHWYV

'RPHVWLF )L[HG %ORRPEHUJ %DUFOD\V $JJUHJDWH

7,36 %ORRPEHUJ %DUFOD\V 7,36

5HDO (VWDWH 1&5(,) 2'&(

3ULYDWH (TXLW\ &DPEULGJH 3ULYDWH (TXLW\

SBRUWIROLR /RQJ 7THUP ([SHFWHG 5HDO 5DWH RI 5SHWXUQ 1HW RI ,QYHVWPHQW ([S
SRUWIROLR 6WDQGDUG 'HYLDWLRQ

9DOXDWLRQ $VVXPSWLRQV &KRVHQ E\ 3(56, %RDUG
/JRQJ 7THUP ([SHFWHG 5HDO 5DWH RI 5GHWXUQ 1HW RI ,QYHVWPHQW ([SHQVHYV
$VVXPHG ,QIODWLRQ

/IRQJ 7THUP ([SHFWHG 1RPLQDO 5DWH RI 5HWXUQ 1HW RI ,QYHVWPHQW ([SHQVHYV

$V RXWOLQHG LQ 3(56, V LQYHVWPHQW SROLF\
1HW RI LQYHVWPHQW H[SHQVHV

'LVFRXQW 5DWH LV JRYHUQHG E\ ,GDKR &RGH 7LWOH &

7KH DFWXDU\ XVHG D GLVFRXQW OBDMBEHWJIKLS SHUFHQW QR

FKDQJH IURP WKH SULRU PHDVXUHP WP
WRWDO SHQVLRQ OLDEDQIGWD IRILV K (f WDFY()&'!%V&LUWULFWV

UDWH RI SHUFHQW QR FKD( ;8_|~ QG VHZHU GLV\\//E/I:
PHDVXUHPHQW GDWH WR PHDVXU g)é\g\%h(é?{‘%v”:{u \
IRU WKH -5)KSO®PWQYRMHFWLRQ RI FD D 71
GHWHUPLQH WKH GLVFRXQW UDW a %E>ﬁ?m>éLéUWLFI
IURP SODQ PHPEHUV ZLOO EH PQ IRU
FROWULEXWLRQ UDWH %DVHG RQ MCQ/\éH L EWLY
30DQ V DQG -5)uVv QHW SRVLWLR MHFW Ci’NR E

DYDLODEOH WR PDNH DOO SURMHFWHQHIX_\)WX/UH EHQHILW SD\PHQWV R

FXUUHQW SODQ PHPEHUV 7KHUHI
UDWH RI UHWXUQ RQ SHQVLRQ soR’éf W &\% W DO
DOO SHULRGYV RI SURMHFWHG EHQ L{/}A %WK‘
WRWDO SHQVLRQ OLDELOLW\ 7K AN
UHWXUQ ZDV GHWHUPLQHG QHW xi éb é:g fh& PH%@ GHDWK
H[SHQVH EXW ZLWKRXW UHGXF %LJLI‘E Lh W HILELDULHY

DGPLQLVWUDWLYH H[SHQVH IRU UHWLUHPHQW EHQHILWV XSRQ DW
3(56, %DVH 30DQ VSHFLILHG IRU WKHLU HPSOR\PHQW [
30DQ 'HVFULSWLRQ FRPELQDWLRQ RI DJH SOXV VHUYLFH

7KH EHQHILW SD\PHQWV DUH FDOFXOD
2UJDQLIDWLRQ DQG 3XUSRVH IRUPXOD DGRSWHG E\ WKH ,GDKR /HJLV

7KH 3(56, %DVH 30DQ LV D FRVWDWKDBOQ® RXOWLSOWHHG WR SURYLGH
HPSOR\HU GHILQHG EHQMHIHW/A6DM W LFRDRWM ORN A NFQQJ LQFUHDVH SHU \HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&RQVXPHU 3ULFH ,QGH[ LQFUHDVHYPSORUHFWH@EW RUURBRYWLRWKWH UHTXLUHG |

3(56, SHWLUHPHQW %RDUG KDV WRHODXREBRULRM\OWERSL WRKYH. GHVFDO \HDU"

KLIJKHU FRVW Rl OLYLQJ LQFUHDV-XQHNR D QR [LLPEK\WPS RFWAKH O\

&RQVXPHU 3ULFH ,QGH[ PRYHPHQW H Y H

LV OHVV KRZHYHU DQ\ DPRXQW$%§§§§‘?@§8% }ﬁv@/\/\}é%Dé\/%HR 328?

PLQLPXP LV VXEMHFW WR DSSURYD K \ (?{O/H \\/kb LYHUVLWLHY DU]

)XQGLQJ 3ROLF\ WKH 3(56, %DVH 30DQ WKURXH -XO\
FRQWULEXWLRQ UDWH IRU WKH \HDU

JXQGLQJ DQG &RQWULEXWLRQV FROOHJHYVY DQG XQLYHUVLWLHV

)XQGLQJ SROLF\ IRU WKH 3(56, %DVH \Z\%gﬁi LV GHWHUPLQHG E\

WKH %RDUG DV GHILQHG E\ ,GDKR 8'5 ‘1—|%RDUG PD\ PDNH

SHULRGLF FKDQJHV WR HPSOR\HU BOQGHHWP SIORH\ HH FRY WVRU LEXMWERWNG VHUY

EDVHG XSRQ DFWXDULDOO\ GHWHUROGQR® HU®D VRV D/ ISRWQIMUHG D RSIH O XIDDADH/

WR DFFXPXODWH VXIILFLHQW DVVHWWWHRGSDQ EURWLIUHP HAWQ BBS@RKDI LWV H

$FWXDULDOO\ GHWHUPLQHG UDWHWBURLHJBWHRQH R D VHPHSORH R W@WHYV DFF)

RI DQQXDO FRYHUHG SD\UROO FROQOWULEXWLRQV SOXV LQWHUHVW DUH

/JHYHO SHUFHQWDJHV RI SD\UR0O dRY \255? P R’L%'_'-PG D(SV?(TJF
XVLQJ WKH HQWU\ DJH QRUPDO FRVW> S

PHWKRG WKH DFWXDULDO SUHVHQW RIL WRH

EHQHILWY RI HDFK LQGLYLGXDO

P|$g P
v
H _X 0\
L LG H IR v
YDOXDWLRQ LV DOORFDWHG DV D S %% @\HH é F \H?Dg@ 'VC';
HDUQLQJV RI WKH LQGLYLGXDO EH ED% g Q\I% l%_gr \Mg%%(gw o
\@ HY 4 R§'H FHOWPHVREE FRQWV

H[LW DJH 7KH 3(56, %DVH 30D
SHQVLRQ OLDELOLW\ DVVHW EDV
SD\URTKMH PD[LPXP DPRUWL]DWLRQLSWUBRQVSRQPLVWDEHGLW\ $VVHW 3HQ
XQGHU ,GDKR &RGH BHFWLRQ "HVH U VD DWV

&RQWULEXWLRQV IURP PHPEHUV D ®\®XHMSOR\HWKH WVORVEOLWHRQSHQVLRQ
WR HDUQLQJV IURP LQYHVWPHQWVDRPRQYGW KRU3 36 0 %UDPSDOBRODUY WKDW FR
EHQHILWYV OHPEHU DQG HPSORWBOWDF ZOWHILE®WYRQN DUHWKH 6WDWH
SHUFHQWDJHV RI PHPEHU FRPSHQUBRRRY|HG Y GMILREGICO EW\ DNYFHMQ W
VWDWH ODZ WKH PHPEHU FRQWULBXWS5RQ WLDRQH RIVWX 18 HRURFOHGHWFIMILHY R 1 Q H W
WKH HPSOR\HU FRQWULEXWLRQ UDP\WB VX UASHR W U DF REHNUF BIEXVANMDRIE L W V
UDWHV DUH UHFRPPHQGHG E\ SHUSBR SR UDFIWRQD LRKIOM X DG DUVE R Q R\ H U
DQG DUH VXEMHFW WR WKH DSSURYWRSRUWKRQIWE, ¥KI/UHWFHAUWM GHWHU
%RDUG DQG OLPLWDWLRQV VHWSHRUWEG PLHDVXWBWH \FRQWXYWEXWLRQV
&RQWULEXWLRQV DUH EDVHG RQ DFKHK DBW.IDV®HD D\DOX/MRS WL R R DEHHROS LIRQ
IRUPXODV DQG HPSOR\HH JURXSV H{BMXWHH3 (5SH@RYVWVIRHW DQG WKH
DGPLQLVWHULQJ WKH SODQV DURXWIQRQVHG UMNBRXFK VWG GHIHUUHC
FRQWULEXWLRQV DQG LQYHVWPHQW HDUQLQJV RI WKH 6\VWWHP

&ERQWULEXWLRQ UDWHV IRU WKH \HDU

(PSOR\HH *URXS(PSOR\HU (PSOR\HH
*HQHUDO
B3ROLFH DQG )LUH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

3(56, %DVH 30DQ
$V RI -XQH
GROODUV LQ WKRXVDQGV

'HIHUUHG 2XWHORUVHG ,QIORZV
RI SHVRXUFHRI 5SHVRXUFHYV

"LIIHUHQFH EHWZHHQ H[SHFWHG DFWXDO H[SHULHQFH

&KDQJHV Rl DVVXPSWLRQV

&KDQJHV LQ SURSRUWLRQ

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUQLQJV
&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

7RWDO

YRU ILV
GHIHUU
DQG W
7KRVH

7KH PLOQIRRSRUWHG DV GHIHUGHGEGL RXGV I ERZH IRW  UHRAIEKH PSHORY L GOV
UHVRXUFHVY UHODWHG WR SHQVLRQMWHUNOWQ®YJ EHRP IERYWIRLE X ®DRR V6 X
VXEVHTXHQW WR WKH PHDVXUHPHGWR>ADW RIZDSS HIHFOVHWRGQHM GDRB GLVW
D UHGXFWLRQ Rl WKH QHW SHQVLR&) O\ ERDQWIHGVEHW KHQ 3¥XKé{ \BIQG LV
HQGHK®H 2WKHU DPRXQWV UHDFBRUBGDRERYH. WK ,GDKR &RGH 7LWOH
GHIHUUHG RXWIORZV RI UHVRXUFI—Q &E%%mlglﬁﬁﬁa é? Rgzv RI
UHVRXUFHV UHODWHG WR SHQVL % L P 3\%] E Lo

SHQVLRQ H[SHQVH UHYB®XK DWW HFREHWRZEHFRPH IXOO\ YHVWHG LQ WKF

WKRXVDQGV DIWHU IRXU \HDUV Rl FUHGLWHG VHU
WHUPLQDWHV IURP WKH UHWLUHPHQW S
$PRUWLIHG '"HIHUUDOV VHUYLFH WKH PHPEHUWPV FRQWULEXWLF

DQQXP ZLOO EHOHMWMUYVQIBGEH HOLJLEOC
UHWLUHPHQW EHQHILWY XSRQ PHHWLQ
FULWHULD

I$SWWDLQPHQW RI DJH DQG D PLQLP

JLVFDO <HDU([SHQVH 5HYHQXH

VHUYLFH
f$WWDLQPHQW RI DJH DQG D PLQLP>
VHUYLFH
7RWDO
f$WWDLQPHQW RI DJH DQG D PLQLP>
'LVFRXQW 5DWH 6HQVLWLYLW\ VHUYLEH

7KH IROORZLQJ SUHVHQWYV WKH QHW ¢§H®\LRQHPHPE RP bMi\U YD ERHW Rl
WKH 6WDWH FDOFXODWHG XVLQJ WKH H[SHFWHG GLVFRXQW_ UDWH R

SHUFHQW DQG GLVFRXQW UDWHKHEDYHEKDMRQ B/ HWIHUEGQRHPEHUV R
GLVFRXQW UDWH ORZHU DQG D SHUGE@HMVEQ ¥ ARYQIWLWYwH WHYECHQ@DWHC
GROODUV LQ WKRXVDQGYV QRW \HW UHFHLYLQJ EHQHILWY DQG [

%HQHILWYV
&XUUHQW
Vv w

H
FRXOW 5DW@FUHDVH 7KH EHQHILW VWUXFWXUH LV EDVHG RQ
VHUYLFH DQG FRPSHQVDWLRQ ,Q DG
SURYLGHG IRU GLVDELOLW\ RU GHDWK
HOLJLEOH PHPEHUV 7KH EHQHILW SD\F

'HFUHDVHL

-XGJHVY 5 HWLUHPHQW )XQG FDOFXODWHG XVLQJ D EHQHILW IRUPXO

, /HILVODWXUH HIIHFWLYH -XO\
30DQ "HVFULSWLRQ SULRU WR -XO\ DQG ZKR ZHUH Ul
2UJDQL]DWLRQ DQG 3XUSRVH IURP WKH MXGJHVY UHWLUHPHQW IXQG I

7KH -XGIHVE SHWLUHPHQW )xQ6e -8f PV B1VI6581H RRSJRIAEHYY 2KR DVV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

DIWHU -XO\ DQG DWWDLQHG OEHPW K UVE B D JHSRIUWRHRWVFRQWULEXW!
DQG D PLQLPXP VHUYLFH RI \HRIU P H FDEHH) FRIPG HQQAMULRQ DV GHILQHG
2SWLRQ $ 2WKHU PHPEHUV VHBYL®RORR BURDLIWHVY IRU 'HSDUWPHC
-X 0\ ZKR PHHW RQH RI WKH FRHPDUW IQEXQW LIRQMIL BMO LW\  SHUFHQW T
UHTXLUHPHQWY UHIHUHQFHG HDUOUWHWYS PHW IEXRKRWV H E DWW 2PKEH SKR B R 0BG FBU
EHQHILW SD\PHQW RSWLRQV $ RU PHPBHRIWK RBWHRIQY EVHVERONWHGE) ZDV
XSRQ FXUUHQW DQQXDO FRPSHQVDWLRQOR]L\RQHIR(ULMIHN’WLRFI[D(—)I—!\I—ILIQU
ZKLFK WKH PHPEHU VHUYHG ZLWK EHQUWILWY,\RU 2SWLRQ $
DFFXPXODWLQJ DV IROORZV

JRU WKH ILUVW \HDUV RI VHUY%I%PILFELI-HQ PLQ/\?\/SISJUHFL% Lé VVHG

DW SHUFHQW SHU \HDU Rl WKH7RHP®RD Y\WG PRPISHIQMBWILARG® GLUHFWYV LQ
JRU WKH UHPDLQLQJ \HDUV RI WRUBSURHLEHQHAKDWHYHUH LQYHVWPHQ\
FUHGLWHG DW SHUFHQW SHEX\HWRGR D QV KI QFMPLERHOMIVWKH % RDUG

FRPSHQVDWLRQ DFKLHYHV WKH 6\VWHPuV LQYHVWPHQW

@ DeGLWLRQ WR wH DERYH ERQHIHTEY ASWHEAERREYY 7 Wil o b,

%HQHILWY FUHGLWHG DW SHYRBWWR GHRJ \HQYHNRWPWHK)QMLRGBROLF\ \%
MXGJHV ZLWK ILYH \HDUV RI VHUMLFG-IHOLQHV DQG RWKHU VSHFLDO UHV

7KH PD[LPXP EHQHILW LV SHUF %RDUDGOS{QQ'_'LYVI\D/E
$GGLWLRQDOO\ PHPEHUV ZKR EH %WRDUG L\
- X0\ DUH HOLJLEOH WR UHF WE' FRQWUR
DGMXVWPHQWY WR FDOFXODWHG WK

,GDKR &RGH 6HFWLRQ $IWH
VHUYLFH DQ\ PHPEHU UHWLULQJ E5\DlWI+DRRQHIWIX(EJIQ\/DELOLW\ ZLOO

EH HQWLWOHG WR EHQHILWV FDOF W’Eﬁ @/ S%V\L' Q 8SRQ  \\y
WKH GHDWK RI UHWLUHG RU VLW P vv GRQ SHOVLF
RIILFH SULRU WR -X 0\ (SHOQV
HQWLWOHG WR EHQHILWYV HTXDO vx; ] WXUQ
FDOFXODWHG EHQHILW 6XUYLYLQ Q% WPHQW HT:
DVVXPHG RIILFH RQ RU DIWHU -

EHQHILWY HTXDO WR SHUFHQW le—\‘% EEET-' HRYHVWHC
EHQHILW 1HW 3HQVLRQ /LDELOLW\ 3HQVLRQ([SH1
6XPPDU\ Rl 6LIJQLILFDQW $FFRXQWULBW3ROQLVFLRY /LDELOLW\

*HQHUDOO\ VSHDNLQJ VLJQLILFDIHW BAPRXRKRQ LAMLDERAMALARPSRQHQWYV
DFWXDULDO DVVXPSWLRQV DQG GGDRRXRW- XPERO 00 RW B Q WWLKRRX DINGIG V
WKH VDPH DV GHWDLOHG IRU WKH_3(56_%DVH 30DO  7KIV
LQIRUPDWLRQ FDQ EH IRXQG DW W 7RWDO 3HQVLRQ /LDELOLW\

&ROWULEXWLRQ 5HTXLUHPHQwyY  SOPQ)LGXFLDUV 1HW SRVLWLRQ
1HW 3HQVLRQ /LDELOLW\
7KH -5)uV EHQHILWYV DUH IXQGHG

PHPEHUV DQG WKH -XGLFLDO 'HSD 30DQ )LGXFLDU\ 1HW 3RV RQ DV D 3HUF
RI 7RWD HQVLR LDEL
LOQYHVWPHQWYV &RVWYVY RI DGPLQL O 3HQ E WA G

WKURXJK WKH FRQWULEXWLRQV D¢ &RYHUHG 3DIUROO K H
-5) 1HW 3HQVLRQ /LDELOLW\ DV D 3HUFHQWDJ
&RYHUHG 3D\UROO

OHPEHUY DQG WKH 'HSDUWPHQW rRyYUwULEAWAR WK VWRA -D)
GXULQJ WKH PHPEHUVHp ILUVW \HDUV RI HPSOR\PHQW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&KDQJHV LQ QHW SHQVLRQ OLDELOLW)\ IRROWDH \fLIVE D\CK RKVD @B HG -XQH

,QFUHDVH 'HFUHDVH

7TRWDO 3F 30DQ )LGXF I1HW 3HQ\
/[LDELOL SRVLWLI /ILDELOL
D E D E

%HJLQQLQJ %DODQFHV
&KDQJHV IRU WKH <HDU
6HUYLFH &RVW
,QWHUHVW
%HQHILW &KDQJIHV
(FRQRPLF 'HPRJUDSKLF *DLQV /RVVHV
$VVXPSWLRQV &KDQJHV
%HQHILW 3D\PHQWV ,QFOXGLQJ 5HIXQGV
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HH
1HW ,QYHVWPHQW ,QFRPH
2WKHU ,QFRPH
$GPLQLVWUDWLYH ([SHQVH
1HW &KDQJHV
(QGLQJ %DODQFHYV

6HUYLFH FRVW DQG LQWHUHVW DUH PHDVXUHG DIWHU UHIOHFWLQJ WKH HIITHFW RI SODQ

FKDQJHV

,QFOXGHVY LQWHUHVW RQ WRWDO SHQVLRQ OLDELOLW\ VHUYLFH FRVW SODQ FKDQJHV

&KDQJHV LQ DVVXPSWLRQV ZHUH IURP D GHPRJUDSKLF H[SHULHQFH VWXG\
VWXG\ WKH IROORZLQJ DVVXPSWLRQV ZHUH XSGDWHG UHWLUHPHQW UDW!|

3HQVLRQ ([SHQVH DQG 'HIHUUDOV

7KH 6WDWH UHFRJQL]JHG D PLOOLRQ SHQVLRQ H[SHQVH DQG WKH IROOF

GROODUV LQ WKRXVDQGYV

'"HIHU
5

H
‘LILTHUHQFH EHWZHHQ H[SHFWHG DFWXDO H[S
&KDQJHV RI DVVXPSWLRQV
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUQLQJV
&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

7RWDO

$PRXQWV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV DOG
GHIHUUHG LQIORZV RI UHVRXUFH <HDU (ISHQVH 5HYHQXH
SHQVLRQ H[SHQVH UHY H®ODD D\

WKRXVDQGV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

'LVFRXQW 5DWH 6HQVLWLYLW\ )XQGLQJ 3ROLF\
7KH IROORZLQJ SUHVHQWY WKH Q&RQWHQEXRQR@QMELOLW\ RI WKH

-5) FDOFXODWHG XVLQJ WKH GLVF HUFNLQ

ZHOO DV ZKDW WKH HPSOR\HUuV OFE_é WVFP \ F%B%KE | W\é/ Fg|_\:_l5DQ g::

FDOFXODWHG XVLQJ D GLVFRXQW ¥ VD Sé—| VI\-/| F&J (V%V\QH
SHUFHQW KLJKHU WKDQ WKH FXU 'I__| IWNU (PRV\A%-‘V_ ESS( . LPPHGLDWHO\’

GROODUV LQ WKRXVDQGV GLUHFW WKHLU LQYHVWPHQW PL[ ZLWK
PD\ HOHFW WR FKDQJH WKHLU VDODU\ ¢
‘ . W K H N SODQ LV RSHQ WR VRPH YR
HEURDVEXUDHQW TLVERREWHDVH ppwFKLQJ FRQWULEXWLRQV DW UDWH
HPSOR\HWPBOR\HUV SDUWLFLSDQWV L

FRQWULEXWHG P L ORLGR@LR Q

DQG PLEBOXUWR@®J ILVFDO \HDUV

DQG UHVSHFWLYHO\
JLUHILJKWHUVW SHWLUHPHQW )XQG

30DQ '"HVFULSWLRQ % 2WKHU 6WDWH 6SRQVRUHG 5HWLUHP
7KH )5) LV D FORVHG FRVW VKDULQ g RROMHY HSHHIGHPG OBV LW\ 2SWLRQDC
GHILQHG EHQHILW7HUHWEY HP HRW E\

,GDKR &RGH 7LWOH 7KRHKDSYyHUWODQ 'HVFULSWLRQ

DGPLQLVWHUHG E\ WKH 3(56, ZKLFU Y oIDHWLR QWIS SKUPTRIAH
JRYHUQPHQW +RZHYHU WKH 6WDWH GRHYV RW HPSOR\

ILUHILJKWHUV SDUWLFLSDWLQJ ch/”\'/\FMLY)% XAKHUHIRUHKHQBRVDWH /HJILY
HPSOR\HU FRVWV DUH GLVFORVHAKHz2GHWR WANDWBsHROBHS RI (GXFDWI
XQLWY DOO FRQVLVWLQJ RI OR¥WHRQIP@HSHYHSBIPWRMAILQ 253 D
SDUWLFLSDWHG LQ WKH )5) 7KH5Q/QQ§|'_$L¢DE@\A?O¢'F]#*R>P LFRLYHUVLWA
SROLFLHV DUH WKH VDPH DV GI—H/VI%IQ dHYRU "WKH23356V JRYHUQHG E

e

&RPSOHWH )5) GLVFORVXUHV PD\ Ef Wk%@VL\S WOMP@&)GS, % DQG DGPLQ
ILODQFLDO VWDWHPHQWYV ,GDKR BWDWH %RDUMQRR(GREDWWRRY LQI
7HDFKHUVU ,QVXUDQFH DQG $QQXLW\ §
'"HILQHG &RQWULEXWLRQ SHWLUREQ W 80HRWYLUHPHQW B6HUYLFHV IRUI
30DQ 'HVFULSWLRQ 9%$/,& 7,$% DQG $,* SHWLUHPHQW 6HUYI
UHDFKHG DW DQG
2UJDQL]DWLRQ DQG 3XUSRVH UHVSHEWLYHO\

7KH GHILQHG FRQWULEXWLRQ UHWHPBHRUQW_ SODQV LQFOXGH WKH

N DQG WKHAKH SODQV DUH JRYHUQHG E\ ,GDKR
&RGH 7LWOH &RRBWHUN SODQ) WW\ DQG H[HPSW HPSOR\HHV KLUH

HVWDEOLVKHG IRU JDLQ VKDULQJ WHEHRFBPWYRY v DYWRRPMW RBROLO\ HQURO
%DVH 30DQ 7KH JDLQ VKDULQJ DPRYIW YHBBRULREWYRE RQDFXOW\ DQ
IXQGLQJ OHYHOV LQ WKH 3(56, %DYHUSEDBHBRMWEH KX EMHFWK D RQH WI
ERDUG DSSURYDO HQUROO LQ WKH 253
OHPEHUVKLS 1RQFODVVLILHG HPSOR\HHV KLUHG E\ W
ERDUG RI HGXFDWLRQ RQ RU DIWHU -
7KH N SODQ LV RSHQ WR DOO BHWYIYKIXF(SHU HAAMIHEORUYLFH LQ Wi
PHPEHUV (OLJLELOLW\ IRU WKH {Nw{DH® VKR UYQIWHBT XA UH¥DKR PD\ |
PRQWKV RI DFWLYH 3(56, PHPEHUWYNKYSRPYEBHI HOMEWIRQ WR UHPDLQ C
,GDKR VWDWXWHV DQ&H3($6D A MDYHBR\HH UHWLUHPHQW V\VWHP RI ,GDK
HPSOR\HU XQLWV HOLJLEOH WR poRYHL S DYWWEIDNWRAILQ VLW

HPSOR\HHYV RU DSSRLQWPHQW DQG ILOHG ZLWK WK
6XPPDU\ Rl 6LIQLILFDQW $FFRXQW R WIROHPSIPWR'\LQJ LQVWLWXWLRQ RU DJ
7KH DVVHWV RI WKH N DQG WKRACLQAN3RXMHdHY DUH

FRPPLQJOHG IRU LQYHVWPHQW D Q &RGHNFRIUEKNHIRG\R H & WHRMH G J
7KH RWKHU VLIQLILFDQW DFFRXQWLQY 1I$ROD R LY PRIGIWWUK B XMPIPRIQDYH T X L U
IRU WKH 3(56, %DVH 30DQ EDVHG RQ D SHUFHQWDJH RI WRWDO

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

FROQOWULEXWLRQV DUH GHWHUPLQ$\G RE\6 HV$KMH PEWMDW H TKWMKH SUHVHQV
FROWULEXWLRQ UHTXLUHPHQW D QGHIWALRXPW QSN LEHIRHI LWKWH UVVFDO PLOO
\HDU ZDVPLOOLRQ ZKLFK FRQOIOWMWVERRS/ RPHG D SHUFHQW DYHUDJH UI
I[URP WKH FROOHJHYV DQGPXQDYRQVEWWHYW PDIQI QJ WKH DFWXDULDO SUHVH
HPSOR\HHYV SODQ EHQHILWYV IHW SRVLWLRQ DYDLC(

SDUWLFLSDQWYV DUH LPPHGLDWHO\Yl?Qég\ IY\{-|VWHGPLL%Ob\ﬂ<Q-I 253
5HWLUHPHQW EHQHILWY DUH DYDLPOE®HH BRIOHB\DY D OXPS VXP RU

DQ\ SRUWLRQ WKHUHRI XSRQ DWW%LR%L\X?E]LE)}W%Y)\EH DJH

HSDUWPHQW RI /DERU 5HWLUHPé—|LQQV\é|_§%IE|gWHPEHU SODQ DVVHWY
30DQ 'HVFULSWLRQ DFWXDULDO SUHVHQW YDOXH RI IXWXUFE
PHPEHUV ,Q DFFRUGDQFH ZLWK SO

2UJDQLIDWLRQ DQG 3XUSRVH HPSOR\HHV FRQWLQXHG WR FRQWULEX\
7KLV VWDQG DORQH GHILQHG EHQHWHN WERXUKGE ROWUUERWORQSOIHUH Q
SURYLGHY UHWLUHPHQW EHQHILWVLQROW FHUWWKQHHESQRYHWY DORZHYHU
WKHLU EHQHILFLDULHV Rl WKH ,BDKRHEBDWWRB@WRRI/DEEBUDSSURYHG

KLUHG SULRU WR 2FWREHU BHORARYZG WKIHD G ORDQH BEWKK®G U\ WR GHWH
DIWHU DJKH 30DQ LV JRYHUQHG FRQWUDKRXWRB® UDWH (PSOR\HH FRQ
6HFWLRQ DQG 86 'HSDUWPHGWORVNVDERQGIHCOMNKURXIK 6HSWHPEHL

DQG 5HIXODWHRQWERU S5HWLUHPHAQWK30OPRHQW DFWXDULDO YDOXDWLRQ
DGPLQLVWHUHG E\ WKH ,GDKR '"HSPHUWPHQWGRW KDER W KAKWRKWVDO FRQWUL!
PD\ EH UHDFKHG DW JHUR WKURXJK 6HSWHPEHU 71
OHPEHUVKLS FRQWULEXWLRQ IRU IHGHUDO ILVFDO \H

$vV RI 6HSWHPEHU WKH QXPEHU RI ,GDKR
'"HSDUWPHQW RI /DERU UHWLUHG PHPEHUYVY DQG EHQHILFLDULHYV
DUH DV IROORZV

&XUUHQWO\ 5HFHLYLQJ /LIHWLPH %HQHILWYV
&XUUHQWO\ 5SHFHLYLQJ *XDUDQWHHG 3D\PHQWYV 2QO0O\
7TRWDO &XUUHQWO\ 5HFHLYLQJ %HQHILWYV

Y%HQHILWYV

5HWLUHPHQW EHQHILW SD\PHQWV DUH FDOFXODWHG XVLQJ D
EHQHILW IRUPXOD HVWDEOLVKHG LQ WKH 30DQ 7KLY PRQWKO\
EHQHILW LV SD\DEOH IRU OLIH WKURXJK DQ DQQXLW\ SXUFKDVHG
IRU HDFK UHWLUHG HPSOR\HH IURP 3UXGHQWLDO ,QVXUDQFH
&RPSDQ\ ZLWK SD\PHQWY JXDUDQWHHG WR WKH DQQXLWDQW

RU WKHLU VXUYLYRU 8SRQ WKH SXUFKDVH RI DQ DQQXLW\
SUXGHQWLDO DVVXPHV WKH ULVN IRU WKH LQVXUHG EHQHILW DQG
KDV JXDUDQWHHG WR SD\ EHQHILWY LQ WKH HYHQW WKH WUXVW IXQGV
DUH GHSOHWHG 7KH 30DQ SURYLGHV WKDW WKH FRQWULEXWLRQV
SbLG E\ WKH HPSOR\HU WR 3UXGHQWLDO DUH LQ FRPSOHWH
GLVFKDUJH RI WKH HPSOR\HUpV ILQDQFLDO REOLJDWLRQ XQGHU WKH
30DQ $W 6HSWHPEHU WKH ODVW DFWXDULDO YDOXDWLRQ
GDWH QR XQIXQGHG OLDELOLW\ H[LVWHG 7KH QRUPDO VHUYLFH
UHWLUHPHQW DOORZDQFH LV WKH DYHUDJH DQQXDO VDODU\ IRU WKH
KLIJKHVW WKUHH FRQVHFXWLYH \HDUV WLPHV SHUFHQW IRU HDFK
\HDU RI FUHGLWHG VHUYLFH
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ 3267(03/2<0(17 %(1(),76 27+(5 7+$1 3(16,216
$ 6 XPPDU\ RI 30DQV

7KH 'HSDUWPHQW Rl $GPLQLVWUDWHR®Q DGPLOUWWRUYGBKMRKHDWGPLQLVWH !
SRVW HPSOR\PHQW EHQHILWV 23l LQHR® EKBBOWKEDDK® ZKLFK SURYLGH
GLVDELOLW\ DQG OLIH LQVXUDQPHIHRUQUKWRQFIE RIKH IBADEDIHEYV PD\
HPSOR\HHV Rl 6WDWH DJHQFLHV 8OKEBUNLWNDRW KW IGH VBMWDAWMY %RDUG |
FRPPXQLW\ FROOHJHV DQG RWKHUWGRVHUMIFDO MABGLW LD/ LSEO WAKDWD Y D L
SDUWLFLSDWH LQ WKH SODQV 7KEKEFWLUBRAOMDOWKERDBFEB®/ LVYMHD W HF
/LIH DQG /RQJ 7HUP 'LVDELOLW\ S®BRO®HPHB WDHB RLUQVRIGP DWKHR @ HB B UMK +
PXOWLSOH HPSOR\HU GH)GQKR EROHBILRH SODWINLQHG E\ ZULWLQJ WR 2I1IL
6HFWLRQV WR DQG &RHQWBEO BOK YWMKNLW\ Rl ,GDKR 3H
EHQHILWY DQG FRQWUTEMNWLRIQ REDR JORRYVRRY ' 7KH PRVW UHFHQ
LVVXH SXEOLFO\ DYDLODERH PLRMMFMLOIU IUHS RADWXDWLRQ LV DAMHKRI 'HFH
UHFHQW DFWXDULDO YDOXDW LRQ/ BWDYHRIVLW\ HVWDEOLVKHG D WUXVW V
DUH DFFXPXODWHG LQ D WUXVW W IGHI\@ VP Bl @ VB R WWKLHR B KR HNUE B WD B BYERM H B/R
BWDWHPHQW 1R SDUDJUD)SC@(GH(H\R(LH‘V\A—KPEEHQ\HHDW\AI—MHQGHG '"HFHPEHU
RQ D SD\ DV \RXKM FFOMULV RI DGPL W
SODQV ZHUH ILQDQFHG E\ D VXUF sfg' iﬂ%‘g E \A}HQODB%%H;(;,PSQLXDQE
DFWLYH HPSOR\HHV RI DQG
PRQWK IRU ILVFDO \HDUV §Qe PLO % OLDELOLWAY DV
PLO WHE WKH 8QLYHUVLW\ R

UDWH LV UHYLHZHG DQQXDOON GHIHUUHG RXWIORZV R P UM D @R |
7KH 3XEOLF (PSOR\HH 5HWLUHPHOQWOKRZWRIP URYV R KBGIDKERYVGG 23 (% H[SHQVFE
3(56, DGPLQLVWHUV WKH 6LFN /HBY$HQ\HXR O A R/LYIRMHRBY H

)XQG 6/,5) ZKLFK LV VXEMHEW WR;WKHRELR2LES Bbedivkrzv wkH oxi
6WDWHPHQWYV 1R DQG HPSOR\HUV DQG WKH FODVVHV RI HPSO

YDULRXV SODQV ZLWK WKH H[FHSWLRC
,GDKR SODQ ZKLFK LV VKRZQ ODWHU LQ

&ODVVHV RI (PSOR\HHV DQG 1XPEHU RI SBDUWLFLSDWLQJ (PSOR)

$FWLYH (PSOR\HHV
5HWLUHG 'LVDEOHG (PSOR\HHV
1XPEHU RI SBDUWLFLSDWLQJ (PSOR\HUYV

BWDWH 23(% 30DQV

30DQ 'HVFULSWLRQV DQG )XQGLQJ -XR®LF\ DQG PXVW UHWLUH GLUHFW
5HWLUHHV HOLJLEOH IRU PHGLFDO KHLI
SHWLUHH +HDOWKFDUH 30DQ PDMRULW\ RI WKH SUHPLXP FRVW KRZ}
$ UHWLUHG RIILFHU RU HPSOR\HAR VRNV DD WHW VWEV IDGIHEB\ E\ WKH DFWLY
GHSDUWPHQW LQVWLWXWLRQ RUEHRQHIHW SR O MBHDEHIDWWY IXUEKBHK YELHUUH RUQ LB C
LQFOXGLQJ DQ HOHFWHG RIILFLD®O0 DZX RP HRHEFHHLY HVR @RWQWHEXONLRQ SHUF|
UHWLUHPHQW EHQHILWYV IURP WK H SIXHEROLLER (PRRUZHRLY IR P G5 $1 ML FUHHP\NVRY
6\WVWHP RI ,GDKR 3(56, PD\ HOHFWHWRH®XW,ERDVH HRSMIROHHY ZHUH FKDU.
KHDOWK LQVXUDQFH FRYHUDJH |R%H W KIHFPW HYOH HYVP HOR HHO ISHE OMR QW K W
GHSHQGHQWYV $GGLWLRQDOO\ WXWHBHMNR PR WX \RW EH XSHIHWH QWHRI WK
UHFHLYLQJ PRQWKO\ 3(56, SHQVUR @ LEHERASWAMHON WRKH WLSHHU DFWLYH
Rl UHWLUHPHQW DQG PXVW KDYH PRRUNKRRIW \HDEIWUFHQWRRI WKH WRWDO
PRUH KRXUV RI FUHGLWHG VHUYLEK $Q RIILFHU RU HPSOR\HH
PXVW KDYH EHHQ DQ DFWLYH HPSOR\HH RQ RU EHIRUH
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

/IRQJ 7THUP 'LVDELOLW\ 30DQ JHQHUDOO\ SHUFHQW RI DQQXDO VD(

'LVDEOHG HPSOR\HHV DUH GHILQHG |9 ' va\ﬁanSQl

SHUIRUP HDFK RI WKH VXEVWDQWL Eg KRy ko

MRE IRU ZKLFK WKH\ ZHUH KLUHG VYLGHV D

WKDQ SHUFHQW RI WKHLU PRQ K W oLIH
PRQWKVY RI GLVDELOLW\ ,I DIW I-boo EHUWLI

LV XQDEOH WR SHUIRUP DQ\ MR bUH HOHFWH

UHDVRQDEO\ TXDOLILHG E\ H[SH v

WUDLQLQJ DQG XQDEOH WR HDUQ R W

PRQWKO\ VDODU\ WKH HPSOR\HH LV F

GLVDEOHG 7R TXDOLI\ IRU ORQJ HJH l_f '
ZDLWLQJ SHULRG RI WKH ORQJHU g HQW
WRWDO GLVDELOLW\ RU H[KDXVWL % CEJ)?-? 1 (91\/ \6 WQRWL

EH PHW FHUWLILHG HPSOR\HUV LQ DFWLYH VW
JRU XS WR PRQWKY IROORZLQJ WRIEGLIDEXDRNV AIQHEAG®H®/\LRQRODVV &

HPSOR\HH PD\ FROQWLQXH KHDOWKEQREWHBPRWYWHIUDNK X@Q®@BHWMKLY 3ULRU W]
SODQ 7KH HPSOR\HU V VKDUH RI WMXWH BVHEBPLRN XWHED LEGUIWIHPS OR\HHYV ZKI
WKH 2IILFH RI *URXS ,QVXUDQFH USVHRIYHVR7KRIHOHPSOR\HMHMKHVHPSOR\HU SI
UHTXLUHG WR SD\ WKH QRUPDO DPWMWKH H RIVWEORHMHRPFROWHUEERWLRQ HP S
WR WKH SODQ DQG UDWH FDWHJIJRWWULRW 2KRFKXW\KH HPSQRWHHEHWH LQFOX
HQURO@HIGVFDO \HDUV DQG YHORSOMRYHRVZZUBO QR ORQJHU EH LQF
QRW FKDUJHG WR I1XQG WKH UHVWHRPYMHAOMQWKHHBHWRFDOVXUHG $V
FRQWLQXDWLRQ SUHPLXPV ZHUH HFEBEIER\HHRP KW/ KH D AHMAXUHG EHQHILW
UHVHUYH DUH PDGH EHIRUH D GLVDEOHG PHPEH

7KH SODQ SURYLGHV ORQJ WHUP GL@BEB& IUVQ LOQFRPH EHQHILWY WR
DFWLYH HPSOR\HHV ZKR EHFRPH GBVYDEOHSD OHQHKW D OIY\XXN® QWHH D&RPSDQ\
PD[LPXP DJH RI 7KH JURVYV EHQHPLS/O RNTFHYDO VD Q GG WIUKFHH QW OLJDWLRQ IRU
RI PRQWKO\ SUH GLVDELOLW\ VDODUYHRRWQG GHEHRIGHWHNW OVYIH FRYHUDJ
OHVYV 7KH EHQHILW GRHV QRW LRRHAWVYMHOANWKUDQ@QNWIBBWURG D@KH HPSO
PD\ EH RIIVHW E\ EHQHILWYV IURP 6RIFMXH 6FHFXRLX\PYV : RKNAKVOUWH LQFOXGH
&RPSHQVDWLRQ RU 3(56, (IHMHFWISHO VHAH[SHQGLWXUH DPRXQW IRU C
HPSOR\HHV GLVDEOHG SULRU WRLXFERPH LQVXKRHEHBHQHILWY SURYLGH
LOQFOXGHG LQ SUHYLRXV YDOXDWHRUDAIUDIKO QR ORQJIJHU EH

LOQFOXGHG GXH WR D FKDQJH IURPYé/H\@I LQ \7;JHG g% %\é \ﬁH \Y
RI -XO\ DOO HPSOR\HHV KD I-||_| I'QLB— U_,-|G¥V i[é 3GbD8
BUHPLXP SD\PHQWY DUH PDGH EHIRIRL\DHG 8 WDE\OH B @IHPHEWHWL W\ ,GDKR 6W
VHSDUDWLRQ IURP HPSOR\PHQW /HZKW &DBDRNQNV RWHWKRHOOHJH SURYLGH

FROQOWULEXWLRQ LV EDVHG RQ DFWEMWH WIO D HBV UHWE Q\HH HEREHURRWPRLVH
LOQVXUHG LQGLYLGXDOV 8QLYHUVLW\ PXVW KDYH FRPSOHWHG L

BULQFLSDO /LIH ,QVXUDQFH &RPS]| HUY\ﬁ QWEHZEV?,IQYVT,E:
GLVDEOHG RQ RU DIWHU -XO\ f‘{i UYLEH ZLW
WKH SD\PHQW RI LQFRPH EHQHIL Oginés DKR 6WDW H

WUDQVIKBUMRBS OR\HU SD\V SHUF
LYHUVLW\ D
WKH SUHPLXPV WKH FROQWULEXWL \HlﬂéﬁLQFH ZLWK WKE

FH RI
B\/ \9}?@ SURY(
S

RXVF

DQG ZDV SHUFH®EW RP SORUY

FXUUHQW \HDU 23(% H[SHQVH H[SH OIRU\Rng'Lﬁéh/ﬁi' Lgoﬁ‘_'%aUDNQgV‘l
DQG PLOOLRQ LQ ILVFDO UHHV UHEHLYN E
UHVSHFWIKHO\SRUWLRQ RI WKH o J; l\<H VD
LQFRPH EHQHILW LV QRW LQFOXGHG Y \/WE;?W%\DQHUH
WKLV LV FRQVLGHUHG DQ LQVXUHG 'E': DPRXQW DIWHU DIH  DOG

7KH SODQ DOVR SURYLGHV EDVLF OLIH LQVXUDQFH DQG GHSHQGHQW
OLIH LQVXUDQFH WR GLVDEOHG HPSOR\HHV JHQHUDOO\ XS WR D
PD[LPXP DJH RI 7KH OLIH LQVXUDQFH EHQHILW DPRXQW LV
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7KH -XGLFLDO 'HSDUWPHQW SURYLOWVYXPBWIRRQVNIH LOQKNUBGRRRPLF DQG
OLIH WR DOO UHWLUHG ,GDKR 6XBVMRAS&RROW MHVWLEBVYHGWIWMKH -’
&RXUW RI $SSHDOV MXGJHV GLVWUYDPWIPRXR® MXGJIJHV PDJLVWUDWH

MXGJHV DQG FRXUW LDGEOGLYMWWD qJLYﬁ-‘ ‘

OLIH LQVXUDQFH FRYHUDRH WK E D@ ) Ny QRUPDO FRVW PHWKRC
PSWLRQV DQG RWKHL

VDODU\ RI WKH SRVLWLRQRB5BR\AK 3 L\ d: KH PHDVXUHPE

ZLOO KDYH SHUFHQW RI WKH EH HlfL PIR Q I\ﬁHLlPIy\./JH

DQG SHUFHQW DIWHU DJH

7KH '"HSDUWPHQW RI /DERU SURYLC(
DOO FHUWLILHG HPSOR\HHV RI W]

S5HWLUHHRQJ 7THUPHWLUHH /LIH
EHIRUH -XO\(OLJLEOH UHWLUHHYV +HDOWKFLOLWHELOLWVXUDQFH
HTXDO WR SHUFHQW RI WKHLU I 30DQ +HDOWKFDBADQ pw
QRW WR H[FHHG ,QIODWLRQ
6DODU\
7KHVH SDUWLFLSDWLQJ DJHQFLHV "oFUHDVHMHUDOJERHUDOJERHUDO ZDJH
Rl EDVLF OLIFRUQWXIUD@PH UHWLU JURZWK SORYWK SORZWK SOXV
LQFUHDVHQF®&XHD VHYFEXHEDVHY GXH
6XPPDU\ RI 6LJQLILFDQW $FFRXQW W R W R W R
SURPRWLRWRPRWLRWDRPRWLRQV
7KH ILQDQFLDO VWDWHPHQWYV RI V DQG ORQDOGCLORQDGLOR @I HY LW\
XVLQJ WKH DFFUXDO EDVLV RI DFF '"LVFRXQW UH
UHFRUGHG ZKHQ HDUQHG DQG H[S SDWH
DQG UHIXQGV SDLG DUH UHFRU! gge\?vaUFHDQﬂJG% |URFPO\DHL§L\J/1$
LQFXUUHG UHJDUGOHVV RI WKH W £5WwHy HOGLQY -XQH
WR
$FWXDULDO $VVXPSWLRQV \HDU HOGLQJ
7KH ODVW DFWXDULDO YDOXDWLR ARG
$FWXDULDO YDOXDWLRQV D JUDGLQJ WR DQ
Rl -XO\ IRU DFFRXQWLQJ SXUSRVI éPWLPD%VVﬁUUDWH
7KHUH KDYH EHHQ VLJQLILFDQW Ft ILVFDO \HDU \
YDOXDWLRQ GDWH AGOLY XL
(ITHEFWLYH -XO\ WKH &ROOHJ
EHQHILW ZLOO QR ORQJHU EH RI ¢l UHHY Rl 1o 6 G
UHWLUH DIWHU -XO\ 6KDUH RISURMHFWHG
%HQHILW KHDOWK
(IIHFWLYH 6HSWHPEHU VF 50H§DWHG|_QVXUDQFH
SDUWLFLSDWH LQ WKH UHWLUHH F &RVWV SUHPLXPV IRU DPH
SURYLVLRQV DV GHVFULEHG LQ $¢ UHWLUHHYV

OLOOLPDQ )LQDQFLDO 5HSRUWLQJWIPAXPVELRRHyYy 7KHVH
PHPEHUV DUH QRZ LQFOXGHG LQ WKH UHVXOWY $ VHFRQG VHW RI

VFKRRO GLVWULFWV SDUWLFLSDWRGWDRQLW\KMDWONQIRMIIWKWLYHWLUHH
6HSWHPEHU 7KH HVWLPDWHGVDESODEW\RtH WRWKFDAMBIO DQG WKH 5t
23(% /LDELOLW\ LI WKH VFKRRO SOPRYLRAMVUWHZHEHVHOFBRGMWEKH 3XE

ZRXOG KDYH EHHQ DQ DGGLWLRQBSOR\HHV |[RUHDOWKUHPQG 'LVDEOHG
KHDOWKFDUH JHQHUDWLRQDO SURMHFWLRQ DQG DGM:

(ITHFWLYH -XO\ WKH UHWLUHY FRRXROWKFWHH SODQ ZLOO

KDYH D HISOLFLW VXEVLG\ ZLWKLQRB PSP LW X BV LG \VFrRxQwW uDwi
7KH LV QRW H[SHFWHG WR FKD@J \/ y/ G b b VWRRv 5 6P554% oLbELOLW)
WR WKH /7' +HDOWKFDUH EHQHILW Epy G RQ  \HDU %RQG %X\HU *R ,QGH|
7KHUH ZHUH FKDQJHV WR WKH &ROOHJH DQG 8QLYHUVLW\ & 8

UHWLUHH OLIH EHQHILW SODQ HOLJLELOLW\ %DVHG RQ WKH PLQLPDO
HVWLPDWHG LPSDFW WKH 6WDWH RI ,GDKR KDV GHFLGHG WR

LQFOXGH WKHVH FKDQJHV LQ WKH -XO\ YDOXDWLRQ
7KH WRWDO 23(% OLDELOLW\ DV RI -XQH ZDV EDVHG
RQ WKH 3(56, ([SHULHQFH VWXG\ IRU GHPRJUDSKLF
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

TRWDO 23(% /LDELOLW\ 23(% ([SHQWRWDQG2'#(I% uDELOLW\ IRU WKH FRO
SRUWLRQ RI WKH 5HWLUHH /SHRJEQQXW D (

0
TRWDO 23(% /LDELOLW D SHUEQQWHDRHA LWV SURSRUWLRQ P

7KH HQGLQJ EDODQFH LQ WKH IROORZH QJ W D EPHO B MW HIMHRB/RW WVLKRHQ D W H
6WDWH V WRWDO 23(% OLDELOLW)\ BWVRHWPKLH IR E DX\ UGIPJHLQW DM B JOIH SHL
-XQH DQG UHFRUGHG LQ IINKFDSD\PBQW-\XQN RI
6WDWH V SURSRUWLRQDWH VKDUH W K OLW) F FW.LY.H
WRWDO 23(% OLDELOLW\ IRU WKH Q%%ﬁ&ﬁ%@%@@@%%%&%:%”
WKH /RQJ 7HUP 'LVDELOIMUFBQIW v v

WEGLURR W

SHUFRHFW HDR/MH LWV SURSRUWORQ P
7KH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH FROOHFWLYH

,QFUHDVH 'HFUHDVH

SHWLUHIRQJ 7THUPHWLUHH /LIH
+HDOWKFRVBELOL@VXUDQFH
30DQ +HDOWKFD®®IDQ 7RWDO
%HJLQQLQJ %DODQFHV
(IIHFWV RI &KDQJH LQ 3URSRUWLRQ
$GMXVWHG %HJLQQLQJ %DODQFHYV
&KDQJHV IRU WKH <HDU
BHUYLFH &RVW
,QWHUHVW RQ 7RWDO 23(% /LDELOLW\
(IHIHEW RI1 30DQ &KDQJHYV + +
(IIHFW RI (FRQRPLF '"HPRJUDSKLF *DLQV /RVVHV + +

(IITHFW Rl $VVXPSWLRQV &KDQJHV RU ,QSXWYV
([SHFWHG %HQHILW 3D\PHQWV
1HW &KDQJHV

(QGLQJ %DODQFHYV

&KDQJHV LQ DVVXPSWLRQV UHVXOWHG IURP DQ XSGDWH WR SHU FDSLWD F
GLVFRXQW UDWH JHQHUDO ZDJH VFDOH UDWH RI LQIODWLRQ UHWLUHH H

23(% ([SHQVH DQG 'HIHUUDOV
7KH 6WDWH UHFRJQL]JHG WKH IROORZLQJ 23(%-MQIHQV 6 PQGDE N HQ UWDIOR/X M

,QFUHDVH 'HFUHDVH

23(% ([SHQVH
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6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH

'"HIHUUHG 2XWIORZV

'"LIIHUHQFH EHWZHHQ ([SHFWHG $FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV
&KDQJHV LQ 3URSRUWLRQ

%HQHILW 3D\PHQWY 6XEVHTXHQW WR WKH OHDVXUHPHQW 'DWH

7TRWDO 'HIHUUHG 2XWIORZV

'"HIHUUHG ,QIORZV

'LIIHUHQFH EHWZHHQ ([SHFWHG $FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV
&KDQJHV LQ 3URSRUWLRQ

7TRWDO 'HIHUUHG ,QIORZV

7KH WRWDPLRIOHBRUWHG DV GHIHUWERY RXIW OREZNMBRUHG RXWIORZV RI UH\
UHVRXUFHV UHODWHG WR 23(% UGNRYZW LRI UHVRXUEHYHIBWWDWHG WR 2.
SD\PHQWYV VXEVHTXHQW WR WKH RBDYXUh PHGWQEFBW H HYOORBK DYV IRQO
UHFRJQL]JHG DV D UHGXFWLRQ RI WKRWRPWDB® 23(% OLDELOLW\ LQ

WKH \HDUX®®GHG 2WKHU DPRXQWV UHSRUWHG

([SHQVH S5HYHQXH
5SHWLUHH/RQJ 7HUP
+HDOWKFDUHDELOLVBHWLUHH /LIH
JLVFDO <HDU 30DQ +HDOWKFPQMXUDQFH 3GR® DO
7KHUHDIWHU
'LVFRXQW 5DWH 6HQVLWLYLW\ 6WDWH FDOFXODWHG XVLQJ WKH GLVFR]
SHQVLWLYLWI RI WKH 7RWDO 23(% 59 GVWAKAY MATHLIMP WY YRWDO 23
'LVFRXQW 5DWH D G™ XV LVERXQW
ORZHU RU SHUFHQW KLJKHU

7KH IROORZLQJ SUHVHQWY WKH WRWL® GBROGO HY EL@ MWK\R R YV DGV
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

SHWLUHH/RQJ 7HUP
+HDOWKFDUHDELOLVBHWLUHH /LIH
30DQ +HDOWKFPQMXUDQFH 3GR® DO

"HFUHDVH
'"LVFRXQW 5DWH

,QFUHDVH

6HQVLWLYLW\ RI WKH 7RWDO 23(% UIDDNEHY LW WHROLOK DYJHAKDWY WKH 6WDWH
+HDOWKFDUH &RVW 7UHQG 5DWHYV ZRXOG EH LI LW ZHUH FDOFXODWHG XV

|
7KH IROORZLQJ SUHVHQWYV WKH *&%g‘éﬁ g:%}éBEg\(/\ 5&\% W KLJIKH
6WDWH FDOFXODWHG XVLQJ WKH WUHQG

5HWLUHH/RQJ 7HUP
+HDOWKFDUHWDELOLW\HWLUHH /LIH
30DQ +HDOWKFDPDQMXUDQFH 30DRQW DO

"HFUHDVH
&XUUHQW 7UHQG 5DWH

,QFUHDVH

+HDOWKFDUH FRVW WUHQG VHQVLWLYLW\ LV QRW DSSOLFDEOH EHFDXVH KHDOWKFDUH WUHC(

8QLYHUVLW\ RI ,GDKR 23(% 30DQFUHGLWHG VHUYLFH RU WKH VXP RI KL

, FUHGLWHG VHUYLFH PXVW WRWDO DW O
30DQ "HVFULSWLRQ EHQHILWYV 7KH 8QLYHUVLW\ SD\V D SR
7KH 8QLYHUVLW\ RI ,GDKR DGPLQLWRWHUWWLQURBW 5@® QGGLRWEOHG HPSOF
SHUPDQHQW IXOO WLPH JHQHUDO KGRSYOEROHL/ HROPQP\IMHP HEPWVRWKH UHPDL

WKH 23(% LV RYHUVHHQ E\ S8QNVMXHYVYWUVRDUHGDHKRXLUHG WR SD\ S
$GPLQLVWUDWLRQ 7KH 8QLYHUVIMWWHHVPWOEPLUKHBQWKIWSHWI(PEHBR\HHYV
YWHQHILWY 7UXVW 5%7 LQ DQ-G)QN(}DHU\'HDWKD%IH-HQQ-IFRN\XNHOLJLEOH IRU W

%HQHILWY 7UXVW +%7 DSSO\ WR R FR(\SVYZI:'LTVC\;A
IXQGLQJ UHTXLUHG RI WKH 5%7 D W R KRX UV
WKH "%7 ZDV FORVHG DQG WKHP B%H

QRZ EHLQJ SDLG RXW RI WKH 5%

DGPLQLVWHUHG E\ D ERDUG RI WUXK{M\/IBQVYEKR\/[D\MHRFH-FHE\HDVGIR‘IIDWK EHQHI

WKH 8QLYHUVLW\ YV DFWLYH VWDITXD@O&INVDRXYOWQG DHKHVH@UXKOYWHG LQ W

DFFRXQW LV PDLQWDLQHG XQGHU ®WXMQV RIOHG FRIPWHJ KQ URMIGWEK\H WRoH 8QLYH

ERDUG RI WUXVWHHYV 7TKH 8QLYH-WDWQPIWNUDYV HPSORIHU HBIWIO IEHQHILW SO

DXWKRULW\ IRU HVWDEOLVKLQJ DQGYV O RXWK IRQI FEWAIQHHUL &/NV K QGMHWHG EHQ

WKLV VHOI LQVXUHG KHDOWK SODRI D 7LHU , UHWLUHH S5HWLUHHV ZKR L
%UROOI—
H

8 RN
S e SoRe SRy Leny EHEEUYY ;E% b §R§§wﬁhb“90b'w?D9
LQVXUDQFH LV SURYLGHG RQO\ WRX H Llf[éﬁwo %6&/}1 v g

WKH HPSOR\HH PXVW KDYH FRPSO
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC

7UXVW '%7 LQ WR IXQG WKH u T, H

IRU LWV 23(% REOLJDWLRQ 7K Vﬁ%ﬂ&‘;\ \Kﬂqﬂ %QXDU; SDWI
LQGHSHQGHQW LUUHYRFDEOH WU l‘@’éi‘h
WKH 8QLYHUVLW\ E\ :HOOV )DUJR by )RU
SD\PHQW RI WKH DQQXDO RQJRL \%ﬁ KH\ U
SKDUPDFHXWLFDO EHQHILWV WKU %% \ 5(’/&1&"’



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7KH 8QLYHUVLW\ PDNHVY DQ DQQXDOKGHWRIPRGFDUIWERQ WU LE QR E HGJ PLOC
QHHGV IRU WKH 23(% OLDELOLW\ |HNMAHW \WBH 8QLYHUVLW\ KDV

SDLG RIl WKH HQWLUH 1HW 23(% /LDELOLW\ FRQWULEXWLRQV ZLOO

EH HTXDO WR WKH DQQXDO QRUPDO FRVW

7KH 8QLYHUVLW\ V SODQ PHPEHUVKLS DW '"HFHPEHU LV DV IROORZV

OHGLFDOLIH 6LFN /HDYH
5HWLUHG PHPEHUV RU EHQHILFLDULHYV FXUUHQWO\ UHFHLYLQJ EHQHILWYV

$FWLYH PHPEHUYV
7TRWDO

6XPPDU\ RI 6LIQLILFDQW $FFRXQWIkQWRBOLBOHYVVXPSWLRQV

7KH ILQDQFLDO VWDWHPHQWYV RI7WKHVRWD P F (%L PHlbLwW\ ZzDV PHDV
SUHSDUHG XVLQJ WKH DFFUXDOyFE®¥VW LR RAXQWLREH U XV L
8QLYHUVLW\ FRQWULEXWLRQV DUHpHWKBYWEHE BREXPEHWRROMHESISHOLHG W

WKH SHULRG LQ ZKLFK WKH\ DUH SRk@E PRWEXWYKB W XQDHY T RWKHUZLV
,QYHVWPHQWYVY DUH UHSRUWHG DW IDLU YDOXH

8QLYHUVLW\ RI ,GDKR 30DQ

,QIODWLRQ
6DODU\ ,QFUHDVHYV LQFOXGLQJ LQIODWL
'LVFRXQW 5DWH

+HDOWKFDUH &RVW 7UHQG 5DWHV

1RQ OHGLFDUH OHGLFDO 3UHVFULSWLRQ 'UXJV JUDGHG WR RYHU \HD
OHGLFDUH OHGLFDO JUDGHG WR RYHU \HD
OHGLFDUH B3UHVFULSWLRQ 'UXJV 7LHU , WKHQ JUDGHG WR RYHU

OHGLFDUH 3UHVFULSWLRQ 'UXJV 7LHUV ,,IRUM, \HDUV WKHQ JUDGHG WR F

ORUWDOLW\ 5DWHYV

+HDOW K\ 38% *HQHUDO +HDOWK\ 5HWLUHH +HDGFRXQW :HLJKWHG ORUWDO
6FDOH 03 IURP

'LVDEOHG 38% 'LVDEOHG 5HWLUHH +HDGFRXQW :HLJKWHG ORUWDOLW\ 7DEC
03 IURP

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

/IRQJ WHUP ([SHFWHG 5DWH RI SHWRU@HWXUQ E\ WKH WDUJHW DVVHW DOO

7KH ORQJ WHUP H[SHFWHG UDWH R W HJ%S%FWgé’OL’%\EO@?gNLRQ DQG \
DVVHWV ZDV GHWHUPLQHG XVLQJ WRH \&Lé% 33’39\5[ (E/I%{ BP Y-VN PD
ZKLFK EHVW HVWLPDWH UDQJHV RAKH[FKEWH QW XDADORF W MRHY DRQG SURMF
UHWXUQ H[SHFWHG UHWXUQV QHWRI RUHVOXYWHYWRHQMDFKSRQMIRWD @¥VHW F
LQIODWLRQ DUH GHYHORSHG IRU HDF®&PDIMRY EXWH VE FIRD WV L QAKHHAKHP H Q W
UHWXUQV DUH FRPELQHG WR SUR GXHWLWXWLARQR | WHKIHP GIRSIHFWHEP H[SHF
UDWH RI UHWXUQ E\ ZHLJKWLQJ W KH WXSJHF VGX PSWMXRI) DHBIOV X P WIHWL ] H G

8QLYHUVLW\ RI ,GDKR 30DQ /RQJ 7HUP ([SHFWHG 5DWH RI 5HWXL

/RQJ 7THUP ORQH\
$OORFDWLR@SHWWHG 5HROKWHG 5HDO
$VVHW &ODVYV '"HFHPEHU 5DWH Rl 5HBDWI® Rl 5HWXUQ

"RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\ 'HYHORSHG ODUNHWV
,QWHUQDWLRQDO (TXLW\ (PHUJLQJ ODUNHWYV
JLIHG ,QFRPH &RUH

6KRUW WHUP *RYHUQPHQWDO ORQH\ ODUNHW
7RWDO

,QIODWLRQ

,QYHVWPHQW 5DWH RI 5HWXUQ *URVYV
,QYHVWPHQW ([SHQVHV

,QYHVWPHQW 5DWH RI 5HWXUQ 1HW

/RQJ 7THUP ([SHFWHG 5DWH RI 5GHWXUQ 8VHG LQ 9DOXDWLRQ

LVFRXQW SDWH 30DQ )LGXFLDU\ 1HW 3RVLWLRQ SODQ T
7KH SURMHFWLRQ RI FDVK [I0ORZVWXKWHBHRX GHRAHLUNP LGHV MW IDH) G WKH 7RV
GLVFRXQW UDWH DVVXPHG WKDW WKMWEBQRYEHBLWINNRF R QDNFWOEDXWLIDRRV YD
ZRXOG EH PDGH DW UDWHV HTXBPHREHUWKH DRWXQUNVWNDAAGDUG DFW X

GHWHUPLQHG FROQWULEXWLRQ U V, %PV R KHV H
DVVXPSWLRQY WKH 23(% 3000 v 1 &5 A BENAIE R0 Byt Sl oLpELOLY
SURMHFWHG WR EH DYDLODEOH P%)VE?H & IQ\R/WUH
EHQHILW SD\PHQWV RI FXUUHQW S %% IEIJ E Vv UH

WKH ORQJ WHUP H[SHFWHG UDWH <srwDO 23(% /LDELOLW\
LOQOYHVWPHQWY ZDV DSSOLHG WR
EHQHILW SD\PHQWYV WR GHWHUPLQ

1HW 23(% /LDELOLW\ 23(% ([SHQVF

N
J

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
1HW 23(% /LDELOLW\ $VVHW

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFF

1HW 23(% /LDELOLW\ 7RWDO 23(% /LDELOLW\
7KH UHSRUWLQJ GDWH IRU WKH &RYHUHG 3D\UROO

6WDWHPHQW 1R LV -XQH 1HW 23(% /LDELOLW\ $VVHW DV D 3HUFHQW
BWDWHPHQW 1R LV '"HFHPEHU &RYHUHG 3D\UROO

/[LDELOLW\ $VVHW ZDV PHDVXUHG uvv ~i mrarcnu

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&KDQJHV LQ QHW 23(% OLDELOLW)\ IRU WREADVKDIOQ\ WIKR ¥\QDEHGV - X Q H

%HJLQQLQJ %DODQFHV
&KDQJHV IRU WKH <HDU

6HUYLFH &RVW
,QWHUHVW
&KDQJH RI %HQHILW 7HUPYV

'"LIIHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO
([SHULHQFH

&KDQJH RI $VVXPSWLRQV

,QFUHDVH 'HFUHDVH

7RWDO 23@@DQ )LGXF 1HW 23 (%
/LDELOLW\ 3RVLWLI /LDELOLW\ $VVHW
D E D E

(FRQRPLF '"HPRJUDSKLF *DLQV /RVVHYV

&RQWULEXWLRQV
&RQWULEXWLRQV

(PSOR\HU
(PSOR\HH

1HW ,QYHVWPHQW ,QFRPH

%HQHILW 3D\PHQWYV

,QFOXGLQJ 5HIXQGV

$GPLQLVWUDWLYH ([SHQVH
2WKHU
1HW &KDQJHV

(QGLQJ %DODQFHYV
,QFOXGHYV '"HDWK %HQHILWV

2YHUDOO YDOXDWLRQ DVVXPSWLRQ FKDQJHVY GHFUHDVHG WKH QHW 23(%
GLITHUHQFH ZDV WKH QHW HIIHFW RI VHYHUDO IDFWRUV LQFOXGLQJ DQ
OLDELOLW\ DVVHW

WKHVH ZHUH FRPSULVHG RI ORVVHV GXH WR WKH C
OLDELOLWLHY UHVXOWLQJ
IURP H[SHFWHG

IURP GHPRJUDSKLF FKDQJHYVY DQG DFWXDO |

DQG D JDLQ GXH WR GLIIHUHQFHY EHWZHHQ H[SHFWHG

DVVXPSWLRQ FKDQJHVY DOVR LQFUHDVHG WKH QHW 23(% OLDELOLW\ DVVH
SHU FDSLWD KHDOWK FRVWY DQG UHWLUHH FRQWULEXWLRQ UDWHYVY PRGLI
LQFUHDVHYV

23(% ([SHQVH DQG 'HIHUUDOV

7KH 8QLYHUVLW\ UHFRJQL]HG D PLOOLRQ 23(% H[SHQVH DQG WKH IRO
GROODUV LQ WKRXVDQGYV

‘LIlTHUHQFH EHWZHHQ H[SHFWHG DFWXDO H[SH
&KDQJHV RI DVVXPSWLRQV

G 2XWIBRZWURIIG ,QIORZV RI
XUFHYV S5HVRXUFHV

I1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUQLQJV
&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH
7TRWDO

6WDWH RI

,GDKR

$QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

$PRXQWY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHYVY DQG GHIHUL
H[SHQVH UHYHQBRODW UROIGRW\KRXVDQGYV

JLVFDO <HDU ([SHQVH 5HYHQXH

7TKHUHDIWHU

'LVFRXQW 5DWH 6HQVLWLYLW\ WR WKH JXLGDQFH RI *RYHUQPHQWDO
6HQVLWLYLW\ RI WKH 1HW 23(% /L?E%Dwmggﬁﬁﬁ—%y\gwwgﬁwm3oD()QI;/QDZ(\DA

LVFRXQW 5DWH 30DQV  *$6% G6WDWHPHQW 1R $FI
7KH IROORZLQJ SUHVHQWY WKH QWD BRI @ 5HBSRUMWLQRIIRUKIBRVWHPSOR
8QLYHUVLW\ DV ZHOO DV ZKDW WRKD®QINGVVRYY VDQBWS$B3 BWDWHPHQW
OLDELOLW\ ZRXOG EH LI LW ZHUH E g W H VL QJ %
UDWH WKDW LV SHUFHQW ORZHU\}/\:/'PFP 31 ﬁqéggﬁ%&m%iog EL@BS%V@E%VDHE
WKDQ WKH ERODIDQW U@\M’”KRV@SI?%% PHQWDU\ LQIRUPDWLRQ 7KH 3(
"6FKHGXOH RI (PSOR\HU $OORFDWLRQV
'"HFUHDWKUUHQW 'LVFRXQ®FEBWHMH $PRXQWVuH IRU WKH 6/,5) 7KLV LQIRUP
DYDLODEOH DQG FDQ EH IRXQG E\ X
IXQFWLRQ RQ WKHLU ZHEVLWH DW KWW S

7KH 6/,5) LV PDGH XS Rl WZR WUXVW IXGQ
6HQVLWLYLW\ RI WKH 1HW 23(% /LRQKHO BWEsWR &KRQHIMYLQRY KED\PHQW R
+HDOWKFDUH &RVW 7UHQG SDWHV HPSOR\HH EHQHILWY DQG D WUXVW IF

7KH IROORZLQJ SUHVHQWYV WKH Q1w OR\HH FHHE 6 MY\ RKRyRHS) WUXVW
8QLYHUVLW\ FDOFXODWHG XVLQJ WRKHOBXWH HrdW He H\Y YD RAGHER (B FEW L F
WUHQG UDWHV DV ZHOO DV ZKDW WKH BQEYHUVLW\ V QHW 23(%

OLDELOLW\ ZRXOG EH LI LW ZHUH +bip Fe¥ GO WHR/G DXV k@ & WWkDAE WIRWWY IR
WKDW DUH SHUFHQW ORZHU RU x o&WWcH QWF K L oY W IERIQ HWIKkWY  LQ Wk
FXUUHQW VERIDO® UD WRIWKRXVDQGYyUHPLXPV IRU 6WDWH DQG VFKRRO GL)\

VHSDUDWH IURP VHUYLFH E\ UHDVRQ RI
UHQW 7UHQG RI WKH WZR WUXVWV DUH FRPPLQJO
DWH ,QFUHDVH SXUSRVHYV

$00 6WDWH JRYHUQPHQW HPSOR\HUV D
WR FRQWULEXWH WR D VLEN OHDYH DFF
6LFN /HDYH ,QVXUDQFH 5HVHUY B ®BXVW (XREBRAHU V FRQWULEXWLRQV D
, SD\UROO FROOHFWHG HDFK SD\ F\FOH D
30DQ "HVFULSWLRQ IXWXUH EHQHILWYV 7KH 6WDWH LV L
7KH 3(56, DGPLQLVWHUV WKH 6LFN %R DY®G & XEH@DHFIKH V8 HREQLYIDWLRQV WKL
)XQG 6/,5) FRVW VKDULQJ PXOWLGMXVMPSIRVNU GHILQHG
EHQHILW 230K BWDSURYLGHV SD\PHQWYV RI HOLJLEOH
SRVWUHWLUHPHQW LQVXUDQFH SUHPLXPV RQ EHKDOI RI UHWLUHG
VWDWH DQG SXEOLF VFKRRO GLVWULFW HPSOR\HHV EDVHG RQ
DFFXPXODWHG XQXVHG VLEN OHDYH DW WKH WLPH Rl UHWLUHPHQW

7KH 6/,5) LV FODVVLILHG DV D WUXVW IXQG JRU 6WDWH DQG
VFKRRO HPSOR\HUV XQXVHG VLFN OHDYH EHQHILWY DUH VXEMHFW

& XU
'"HFUHDVH 5

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7TKH QXPEHU RI SDUWLFLSDWLQJ HPBORDMUMNR Q Q® YRAPEHW HRIVELPDWHY R\
LQ WKH 6WDWH 6/,5) DV RI -XQH DVVXKYP DNVLIROWRERXW WKH SUREDELOLW
IDU LQWR WKH IXWXUH $PRXQWV GHW
6WDWH QHW 23(% OLDELOLW\ DVVHW I

$FWLYH UHYLVLRQ DV DFWXDO UHVXOWY DUH |

5HWLUHHY DQG %HQHILFLDULHYV H[SHFWDWLRQV DQG QHZ HVWLPDWHV
— I XWX UH

TR - 7KH IROORZLQJ DUH WKH DFWXDULDO D\

H QRUPDO FRVW PHWKRG DSSOLHG V

1XPEHU RI SBDUWLFLSDWLQJ (PSOR\H@% WKH PHDVXUHPHQW

6WDWH HPSOR\HHV DUH OLPLWHG \AI D \A/ I/ L] N\ D riiii N1 I‘\f\f\h7l‘\l_f\H
KRXUV RI VLFN OHDYH WKH\ PD\ X HEA D JL DO wE S L R
VLFN OHDYH SURJUDP DV IROORZV ,QIODWLRQ SHUFHQW

6DODU\ ,QFUHDVHY ,QFOXGERQUFERQAMDWLRQ

OD[LPXP $OORZDE ,QYHVWPHQW 5DWH RI 5HWXUQ 1HW RI 23(
&UHGLWHG +RXUV REI6HNUYHBMH +RXL SODQ LQYHVWPHQW H[SHQWHWFHQW
\HDUV +HDOWKFDUH 7UHQG 5DWH
\HDUV +HDOWKFDUH WUHQG UDWH LV QRW DSSOLFDEC
\HD UV RQ WKH XQXVHG VLEN OHDYH KRXUV DW UHWLU!
DV D IL(HG GROODU DPRXQW WKDW FDQ EH DSS¢
\HDUV RU PRUH
&KDQJIJHV LQ DVVXPSWLRQV VLQFH WKH ¢

OHPEHUV PD\ XVH RQH KDOI RI VLRARNWYX®WH G RXRPV IDJF KEXHGH WR PHPEHL
XS WR WKH DOORZDEOH PD[LPXP PWRW LISPORXGWE RW KXW IO WHFRI OHDYH
FRPSHQVDWLRQ DW UHWLUHPHQW YDOXDWLRQ GDWH ,Q SULRU YDOXDWLI

&RQWULEXWLRQV IRU HPSOR\HUV [g g %(%)/ e{%g DYH 7K
DVVHW DUH UHFRJQL]HG RQ DQ D E LV EDV
&RQWULEXWLRQ SHUFHQWDJHYV DU\{-iH é 5 H DFFXP)>
GD\V RI SDLG VLFN OHDYH HDUQH W \HD%LOO'—PDC
7KH 3(56, %RDUG DSSURYHG DQ
HPSOR\HU FRQWULEXWLRQ KROLGDPGDIMHWLPY(—[SIDF)\MBG\SDWH RI 5HWXUQ
ZLWK DQ HQG GDWH RI -XQH RYH

%RDUG OHHWLQJ WKH 3(56, %RB‘U‘&%@ R ﬁ’ upwH RIU!
KROLGD\ IRU HPSOR\HU FRQWULEX 81* é\’)@é AJPLQHG

7KHUH ZHUH QR FRQWULE \é H I UG ORRN

FXUUHQW ILVFDO \HDU EHEPX®R\ Bé’ HG UHWXUQV HQ[anFVF\z/|H
FRQWULEXWLRQV UHTXLURAG \DIQIG | QG A A IV AR

\HDU HQGHG -XQH FODVV 7KHVH UDQJHV DUH FRPELQHG
6XPPDU\ RI 6LJQLILFDQW $FFRXQWMWHUPRAQ[FHHAWHG UDWH RI UHWXUQ E\ Z
. | U Vv UHWXUQ E\ WK
HQHUDOO\ VSHDNLQJ VLJQLILF éﬁ’% dde

LQYHVWPHQW SROLFLHV IRU WKHgmﬁ%\&Jm%EGV %GBHQJ HISHFWHG
GHWDLOHG IRU WKH 3(56, SHQVLRQRIOWRM DM GUMWFUGEEGXEHWKH DQG
EHJLQQLQJ RI 1RWH  EGXPPD W KR /OO RRRQH\ ZHLIJKWHG UDWH RI U
6LJQLILFDQW $FFRXQWRQ@J SPROEALKHY HRWPHQWY OHW RI LOYHVWPHQW H
PHDVXULQJ WKH QHW 23(% OLDELODW\ D\&\WHMWH®OWGUGNKEHIWIG HO\ 7KH
RXWIORZV LQIORZV RI UHVRXUFHWIUHGBDWHG WR WLHB(%HWQ®YHVWPHQW
23(% H[SHQVH LQIRUPDWLRQ DERXWHWWEHO\S XHFISHOVAHWGMXVWHG IRU
SRVLWLRQ RI WKH 23(% DQG DGGLWEWQD(IE(HG_)Q:WWL\R/@PVGIURP WK H

SODQ V ILGXFLDU\ QHW SRVLWLRQ KD, @g‘s%‘&'? VWRURRD &R YK 5 v«

VDPH EDVLV DV WKH\ DUH UHSRUWI-(I
WKH LQYHVWPHQW UHWXUQ
$FWXDULDO $VVXPSWLRQV UHOLHV SULPDULO\ RQ DQ DSSURDFK Z

7KH 23(% OLDELOLW\ DVVHW z%%”g%@@ﬁ@ﬁ’%o FD[ggH;N\ FRVUVET/S\/V:\LNR
DFWXDULDO YDOXDWLRQ DV RI ' L#V\B(F:béL &

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

EHORZ 7KH IRUPDO DVVHW DOORHDWHRQ GRWHFRILWHWRUB LV GHWHUPF
FRQVHUYDWLYH WKDQ WKH FXUUHDRDWMCODOMIRRKDWIRQ RIWRKHIBEBEEWHG ORC
DVVHWYV UHWXUQV

&DSLWDO PDUNHW DVVXPSWLRQV LV DV IROORZV

6/,5) /IRQJ 7THUP ([SHFWHG 5DWH RI 5HWXUQ
&DSLWDO ODUNHW $VVXPSWLRQV IURP &DOODQ

(ISHFWHG
7DUJHW5HDO 5DWH RI
$VVHW &ODVYV ,QGH[ $OORFDW LSRRV XU Q
%URDG 86 (TXLW\ 5XVVHOO
*OREDO (; 86 (TXLW\ 06&, $&:, H[ 86%
JLIHG ,QFRPH %ORRPEHUJ *RY W &UHGLW
'LVFRXQW 5DWH 1HW 23(% /LDELOLW\ $VVHW 23(% (
TBHNAUEP QWM g
7KH GLVFRXQW UDWH XVHG WR PHDV KH 23(% OLDELOLW\
DVVHW ZDV SHUFHQW 7TKH SWXMHFWLRKRI VEFRWE OOREW 23(% OLDE!

XVHG WR GHWHUPLQH WKH GLVFREXQVWPBDWW UBN WKDHNG FR/VGEWWLEXWHG \
FRQWULEXWLRQV IURP )XQG HPSOR\HUVPZIO®QY R HPPE HWIKWM BAMMBWH UHFRJ
FXUUHQW FRQWULEXWLRQ UDWH %DVHG RRQOWKRIY H AL \DWX RS WENRQDA @ WW
WKH 23(% )XQG V QHW SRVLWLRQsSUZDIR SWRMG RN HVEK W R RBHHFWLYH QHW
DYDLODEOH WR PDNH DOO SURMH F WHIEBY RUWGUHE WE HERT FL/WD GDR PLHQW 8 URISR U\
FXUUHQW SODQ PHPEHUV 7KHUHIRWYHD VWHHRQ RPWMW WHYPSHORHFWIKGRSRUWL
UDWH RI UHWXUQ RQ 23(% )XQG L QWKIDVWRAH 2MYVHZO N WIHBROLLGHEG VWKRVLOL]LQJ
DOO SHULRGV RI SURMHFWHG EHQHRILWRSDVRIH Q@ WW LW R \G HW HRJIP LYQGIHW K H
WRWDO 23(% OLDELOLW\ 7KH ORRRIQW/HIU R XM SRIG W HEX WLIUIHHLRIFDO \HDU
UHWXUQ ZDV GHWHUPLQHG QHW RIQe3(W 3oV G HWNHNWPHRWKDW -XQH
H[SHQVH EXW ZLWKRXW UHGXFWLRADVRQODROP DSORKRDWLRQ PHWKRG |
DGPLQLVWUDWLYH H[SHQVH WKH )XQG

7KH FRPSRQHQWYV RI WKH QHW 23(% OLDELOLW\ DVVHERO ONUKNI MKW KRIOWDXQ

30DQ 7TRWDO 23(% /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ
1HW 23(% /LDELOLW\ $VVHW

SBURSRUWLRQDWH 6KDUH RI 1HW 23(% /LDELOLW\ $VVHW
30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI 30DQ 7RWDO 23(% /LDELOLW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7KH 6WDWH UHFRIFTQULIBERIDPVH H[SHQVH RIIVHW DQG WKH IROORXQRKAJ GHIF
GROODUV LQ WKRXVDQGYV

'LIIHUHQFH EHWZHHQ ([SHFWHG $FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV
&KDQJHV LQ BURSRUWLRQ
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUQGLQJV
&ERQWULEXWLRQV 6 XEVHTXHQW WR WKH OHDVXUHPHQW 'DWH
7TRWDO

7KH PLOQIHRSRUWHG DV GHIHUUHG RKM IBORZW R QUMVRXUFOLDELOLW\ DVVH
UHODWHG WR 23(% UHVXOWLQJ |U R VFRROXNUN EXMWZK QK V X¥E VWM K X HIQMVS H F W H
WR WKH PHDVXUHPHQW GDWH ZLOQJEWXIHF RIDQLDHG DW PIH GW F UHDG/XIFH G E\

LQFUHDVH RI WKH QHW 23(% OLD H WKH,,\
HQG-K® H 2ZWKHU DPRXQWYV UHiW!&ﬁ%g%lﬁ:?W%H &HW'}EP% OLDELC
GHIHUUHG RXWIORZV RI UHVRXUF HUé L&V&'ﬂzv R

UHVRXUFHV UHODWHG WR 23(% ZLOKWHEHROBRREIQU]H®HWVHDI% WKH 6WDW
H[SHQVH UHYHQBRODW UROIGRMKRXBBQIEBW RI WKH )XQG V HPSOR\HUV FI
GLVFRXQW UDW/M RHOO DV ZKDW WKH H
OLDELOLW\ DVVHW ZRXOG EH LI LW Z
JLVFDO <HDU ([SHQVH 5HYHQXHGLVFRXQW UDWH WKDW LV SHUFHQW
SHUFHQWDJH SRLQW KLJKHU LWWKDQ W

WKRXVDQGYV

&X
'HFUHDVHLVF DWRFUHDVH

7TKHUHDIWHU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ 5,6. 0$1$*(0(17

7KH 6WDWH PDLQWDLQV D FRPELQDUWDREG RIQFRPBHU¥KBRHF@G WR YDULR.
VHOI LQVXUDQFH WR FRYHU WKH UV XEMHFORWR VDWRPERDERQVR PHXUUHQF
EH H[SRVHG 7KLV LV DFFRPSOLVKHGX MWKURXHK W ORRXS ERQG FULPH
,QVXUDQFH DQG 5LVN ODQDJHPHQWQNQEWHGQRS WHROOLRR ISOQEOLF HPSOR!
DQG YDULRXV RXWVLGH HQWLW\ LQG/LX\,{KERQJ:I-I-NW@R(YSD(]RNJQ‘FRPSXWHU IUDXG

7KH *URXS ,QVXUDQFH IXQG LV XV MB’)KQW\ATMHRI\S/(O
ILQDQFH OLIH KHDOWK DQG GLV d?/\ DQG V
ZKLFK DUH H[SHULHQFH UDWHG DQ @)% D

) ﬁ

ZKHQ WKH FODLPV H[FHHG He o ) oLD
D SESRNTI FWHQJFRYH
XS WR DQ DGSHWRRWMK® DQQXDO S ﬁ

SUHPLXP SDLG WR WKH LQVXUHU
PHGLFD®HUARQWSHQWDO DQG LV Q Y DUFLV\(SXHDSUFHDQ//&OYI
DQ\ FODLPV H[FHHGLQJ SUHPLXP DG WDWH c
GLVDELOLW\ FRYHUDJH 7KH LQVX ﬁﬁ DLPYV Q“
ULVN \RI ORVV IRU FODLPV DERYH[ L KHU Lo
3ROLF\ FODLP OLDELOLWLHV DUH

UHTXLUHG WR IXQG DOQ\ DGGLWLRd‘ISQ Qs%& Ud\llﬁ&)}LlHﬂ %évle\NLRQ L
DQG GLVDELOLW\ SUHPLXPV 7K}(IVWLBEWO-ILGNOIHDELQEWXBH IRQ 5LVN 0DC
HVWLPDWH IRU FODLPV WKDW KDWMK DEHHK® YIHQ EXWHOH GQEXWUBRWEXW QRW
UHSRUWHG DQG DUH QHW RI DQ\ FRIDAB DB ®M R ®WPGHNDXW VWP SIQYWH D QUEH O D W
FRRUGLQDWLRQ RI EHQHILWWH I XTRAOID VF DIOG MM OVW PHQW FRVWYV ERWK DOC
IURP WKH *URXS ,QVXUDQFH FDUNQEUNQUHIQWEWLSDWRIGD ¥EEURJIJDWLRQ
FODLPV H[SHULHQFH 8QSDLG FODUP RRIDEVY OLLWAL HB\L \DNV 0 DQFODIBIRHQW S UHF
HQG RI PLOORRQ*URXS ,QVXUDQGHVBRMQWR® DPRXQWV SURYLGHG E\
GLVFRXQWHG 7KH 6WDWH PDLQWOLQNRSQRIHU® PORLQELOUMRIXP WDNH LQ
VWDELOL]DWLRQ EDODQFHV WKHVIH DRRWE WYWD UG FR®HO X $\WRBLLEBRBRQ\H D U
WKH UHVWULFWHG QHW SRVLWLRQ XQ@SWKE *BRXISP, QW XBLEAMIDHYG IRU 5L

7KH 5LVN ODQDJHPHQW IXQG PD@@{G%J@%%%&W% @Pﬁﬁemwﬁ&@XH RI
JHQHUDO OLDELOLW\ ULVN 7KH bhele
DFFRXQWV IRU RWKHU ULVNV QRW $FOROY WWHDAWV B\ HQWX %/ L BV XRID QFBHUWLFL S D
DQG YDULRXV RXWVLGH HQWLW)\ LQQ%GUBDIQMH ODRDVIHPHHDWY SHHROHADIPY/ 3D\
OLDELOLW\ FODLPV DUH VHOI LQVXRKXS X@VYRD FKH | X@BKRUAREMW HG RQ
&ODLPV $FW PD[LPXWKRXVRQGHDRKKH DPRXQWY QHHGHG WR SD\ IRU QH.
RFFXUUHQFH 3URSHUW\ GDPDJH SORMPWYWHG FRRPIPFHWUALDIWWIHQFH &OD
LQVXUHG XS WROQRRQDOO ULVN WDFEMIEAME WERVXUDQFH FRSBYDVI KV KRB HH
YDULRXV VXE OLPLWV LQFOXGLQJ RXDE®RRDEYREWUWY DUWR LWHER WRHG Z
PLOORB®ZQHG ILQHWMKRMBIBEQRI ORVV LV SUREDEOH DQG WKH DPRXC
DUW RI RWKHUV DQG DUH VPAEMHAR/E DWVR @OME QY HYMA®DWHG 3D\PHQWV I
SHU RFFXUUHQFH GHGXFWLEOH O0DQ®HHPHQWVWHIS EDVHG RQ DFWXDU
FRPPHUFLDOO\ LQV XPIHEOKB QVRXLS PHRMULHQFH H[SRVXUH DQG DVVHW YD«

&KDQJHV LQ SROLF\ FODLP GCRDBEDOULWLE WHKRK\DD/QIRWV OR ZV

&XUUHQW <HDU
&ODLPV DQG &ODLPV
%HJLQQLQJ&KDQJHV LQ3D\PHQWYV
JLVEDO <HDU%DODQFH (VWLPDWH 5HIXQGV (QGLQJ %DODQFH

*URXS ,QVXUDQFH

5LVN ODQDJHPHQW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( /($6(6 68%6&5,37,21 %$6(° ,1)250$7,21 7(&+12/2*<
$55$1*(0(176 $1' 38%/,& 35,9$7( $1' 38%/,& 38%/,& 3$571(56+,36
$ 6WDWH DV /HVVHH PLQLPXP OHDVH SD\PHQWYV SOXV DQ\

7KH 6WDWH OHDVHV ODQG EXLOGHQRBYH WHKH POMNVUW @G WRKH. FOHH DV H WH L
HTXLSPHQW $OWKRXJK WKH OHDRHQWHUPY\ YOHD VB HDYFHVQ /WM H V /HD
VXEMHFW WR DQQXDO DSSURSULDWLRBBNOLWRP \BRIE /©HDACD WOLDHE WOR W L H'
FRQWLQXH WKH OHDVH REOLJDWLHRHFWLYHDXQEYLWPRWWLHDWLRQ RI
DSSURSULDWLRQ LV UHDVRQDEO\ CRRPELIQG GO BADW K VGIHSH HFRICDW. GRIQY HHE S H Q
QRQFDQFHODEOH IRU ILQDQFLDO DHSHRWWLRU BDQIISRAMHWO USBIGRUWLQJ SX
HVFDODWLRQ FODXVHV VXEOHDVWHSIMOVDHOA IDRE FRQWWQRBYMNDO D
UHQWDOV DUH FRQVLGHUHG LPPDVEMOIRYO WR WKH IXWXUH PLQLPXP

OHDVH SDIPHQWV DQG FXUUHQW UBRWDR\BIRHRLEWHYME Lowr oHDVH |
/HDVHV 3D\DEOH EXLOGLQJY PDFKLQHU\ HTXLSPHQW D¢

7KH 6WDWH KDV HQWHUHG LQWR %VAEWWJ lH_'RC\ITQ 5¥£&WHRUV \
ILQDQFLQJV RI WKH ULJKW WR XVH )k' H \\Og\] LfDR/V VV I-F OHD
FRPPHQFHPHQW Rl WKH OHDVH WHUP WKH DVVHWY DUH YDOXHG RQ
WKH EDODQFH VKHHW DW WKH SUHVHQW YDOXH RI WKH IXWXUH

SLIKW WR XVH DVVHWYV XQ&GRHWOOHWN VIHQ DUKIRXY DRGORZV

R V 7Y8RWDO 3ULPDU\
$VVHW &0ODVV $ WLHARYHUQPH®RPSRQHQW 8QLWV
/IDQG
%XLOGLQJV DQG ,PSURYHPHQWYV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
$FFXPXODWHG $PRUWL]DWLRQ

7TRWDO $VVHWV XQGHU /HDVH

)XWXUH PLQLPXP OHDVH FRPPLWPHQWYVY IRU QR GRIDMIHODEQ WRRBVB§ G\D\L

/HDVHV 3D\DEOH

7RWDO 3ULPDU\
*RYHUQPHQW D O%SEW. QHWYLWVS H $ FARYHIWQIPFHWQW &RPSRQHQW 8QLWYV

JLVFDO <HDU 3ULQFLSmMWHUHMMAQFLSMWHUHMAQFLSIMWHUHMAQFLSIMWHUHVW

7RWDO B3UHVHQW 9DOXH RI
OLQLPXP /HDVH 3D\PHQWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

% 6WDWH DV /HVVRU
/HDVHV 5HFHLYDEOH , Q< XQGHU *RYHUQPHQWD@(Z&UN&DLYLWL

7KH 6WDWH UHFRJQL]HG D OHDVH E} E{)j_m Q@)(HHQ[XV"
LQIORZ RI UHVRXUFHV DW WKH EH ng\% % g IRU L’
7KH OHDVH UHFHLYDEOH LV PHDV \%(,

OHDVH SD\PHQWV H[SHFWHG WR E L{_

WHUP DQG WKH GHIHUUHG LQIORZ&RPPRONRIWHEQDWVWKH YDOXH R

WKH OHDVH UHFHLYDEOH SOXV DQ%{%I@%PILHDVY)\(NIEHB@&(J%%FQ—M’([EHDQJH LV

EHIRUH WKH VWDUW RI WKH OHDVH WKH 6WDWH 7ZLWKHDHOMHH U

7TKH 6WDWH OHDVHV ODQG EXLOGRIQUNWNH DMK VOWHRUDIH) @SPWHKHW WKHLU

ZLWK YDULRXW DQ DNVMH WHRIFP\D FRXCGRQI\WHWWY WRDVH DUUDQJHPHQWYV 7K

RU PRUH 7KH LQWHUHVW UDWHVUHRRR HQIFK ® HR V HVKIBWOHIRUID Q WHUHV W

IURP ZDV PLOOLRQ DQG OHDWH QGILYRI@® XRIUZ WYY
\HDU

& B6XEVFULSWLRQ %DVHG ,QIRUPDWLHRW L\ HPHOQRKWRE DW WKH YDOXH RI
SUUDQJHPHQWYV 6%,7$V SOXV DQ\ SD\PHQWUY BEHIFRHLY F\KH VXEVF

7KH 6WDWH UHFRJQLIHG D VXEVFUIEWIRY BB EIIWKP BLIGERH LRLWLD

VXEVFULSWLRQ DVVHW DW WKH 7KRIPPWDRWHPKIODQWH@WHWKEB LQWR PXOWL
VXEVFULSWLRQ WHUP 7KH OLDEZOWWHUPY BBRVXQHGU RMH DNVWRH DDUYGWRK |
SUHVHQW YDOXH RI VXEVFULSWLRQQS\DHBH®QW W BIWIHFWBGQGJMW RURR
PDGH GXULQJ WKH VXEVFULSWLRQ WHUP DQG WKH VXEVFULSWLRQ

SLIKW WR XVH VXEVFULSWGERQODWAH WY WKRXDAD QRBO/OR ZV

*RYHUQPHQWIX®LQHVYV 7Y®RMWDO 3ULPDU\
$VVHW &ODVV $FWLYLWLHWFWLYLWLH\RYHUQPH@WRPSRQHQW 8QLWYV
6XEVFULSWLRQ $VVHWYV
$FFXPXODWHG $PRUWL]DWLRQ
7RWDO 6XEVFULSWLRQ $VVHWYV
)XWXUH PLQLPXP 6%,7% FRPPLWPHQWYV CRAHODUB YV LOROOWEKR XV

6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHPH

7RWDO 3ULPDU\
*RYHUQPHQWD OAKFMWOHIVWLHEH $FWRYHWQRMQW &RPSRQHQW 8QLWYV

JLVFDO <HDU BULQFLSMWHUHMWNQFLSMWHUHMNQFLSDMAWHUH3IW QFLSDMAWHUHVW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH
3XEOLF 3ULYDWH DQG 3XEOLF 3XEOLF 3DUWQHUVKLSV

3V
GW%Jé/\éH DV 7UDQVIHURU 8 RI ,

6HUYLFH &RQFHVVLRQ $UUDQJHPHGW

%RLVH 6WDWH 8QLYHUVLW\ HQW RRY R FF'ELZ\P xgQUE WW%VLV\\’/VF\'FL‘J\(

SDUWQHUVKLS DJUHHPHQW ZLWK * $\J W %%y%@ YMI—HJQ’SDUW(
\

/& IRUPHUO\ (GXFDWLRQ 5HDOW
QALY PRI QBOKR 11

GHYHORS DQG RSHUDWH D UHVLG %H
6DZWRRDMKD IUHVKPDQ KRXVLQJ | |)P\P 0 WK YVLYH Ul
gé \ f/ D HU\VWHF
L WY L DQ X!
IRUD \HDSWWWKR FRQFOXVLRQ RI g R&IURQWVS}MQR@WHG oV
ShAIDSEY PRy S MR oL
UHYHQXH WR WKH 8QLYHUVLW\ *U hvv VF§L ’% W UH
GDLO\ RSHUDWLRQV DQG PDLQWH 3 4! D 5 9 L% \% b
8QLYHUVLW\ LV UHVSRQVLEOH IRU xvioPH surad L
7KH VTXDUH IRRW IDFLOLW\ L&QGRIFD WHE LD WKHP AQ@W BB 83, RSHUD\
FDPSXV DFURVV IURP WKH 6WXG HRDMN H\WQ LAFDGS L9HOLAD ALLQH DWBHQWY LQ Wi
LQFOXGHV EHGV +RQRUV &FBOHJHV RWIKFHSQLYGGVLW\ D 8WLOLW\
FODVVURRPV VWXGHQW FRPPRQ DUHPE® DQGLDE®SSDRE FSMHWOWLQJ DQC
VTXDUH IRRW IRRG KHH WYDLEFOIH| ERIDRY 6@ ¥, FDSLWDO LQYHVWPHQWYV
GLVSOD\V WKH FXUUHQW FDSLWD®\BWWHPW UGHDHNFR UQILFHIGY DE GFHD SLQVD O D
GHIHUUHG LQIORZ RI UHVRXUFHV IWH WPKS$D\BEO HH Q/GHERAXRIIR-EBHYV VLR QDL
GROODUV LQ WKRXVDQGYV PLOQIQREDSLWDO LPSURYHPHQWYV K|
UHODWHG MR WEBBQFH RI FRQVWUXFWL

,UBHRXWHG WR WKH 3 DJUHHPHQW ZDV
SSOO’Y‘RW IL[HG DQG 2 0 FRPSRQHQWYV RI WKHI

PLOOLRQ SURMHFW ZDV IXQGHG <
LV RQ ODQG RZQHG E\ WKH 8QLYHU \%
W K

WKH EXLOGLQJ UHYHUVV“VJHW\RWWUHSHB Qh%
IL[HG DQQXDO UHQW DQG D VKDUH @E 3
RAIRA

H

c
T
®

HIHUUHG
&DSLWDOHDVH ,0l0Rz Ri YHFRJQLIHG DV RSHUDWHQJY DW[SHEDWH
$VVHWSHFHLYDBEHYRXUFHVFRPSRQHQW RI WKH 8WLOLW\ )HH ZLOC

UHGXFWLRQ LQ WKH ORQJ WHUP SD\DEC
+RQRUV &ROOHJH QHW RI

GH%UHFLDWLRQ Q DQG LQWHUHVW H[SHQVH

5HFHLYDEOH IRU JURXQG 7KH 8QLYHUVLW\ UHFRJQL]JHG IL[HG DQ

SRR H[SHQVHV WRWDOLQJ PLOOLRQ IRU

'"HIHUUHG ,QIORZV RI

5HVRXUFHV

7TRWDO IXWXUH PLQLPXP OHDVH SD\PHQWV XQGHU 6&% OHDVH
DJUHHPHQWY DUH DV IROORZV

JXWXUH OLQLPXP /HDVH 3D\PHQWV 7R %H 5HFHLYHG 8QGHU 6&$
/HDVH $JUHHPHQWYV

$V RI -XQH
'ROODUV LQ 7KRXVDQGYV

<HDU

7TRWDO PLQLPXP 6&% OHDVH UHFHLSWV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ 6+257 7(50 '(%7
&RPSRQHQW 8QLWYV LQWHUHVW UDWH HTXDWMHW RFW KPHH DaD\WQ N

7KH ,GDKR +RXVLQJ DQG )LQDQF W&Cg é%?éf?ﬁ%“ 5DW$|-\|/VDRQFGLI
VKRUW WHUP ERUURZLQJ LQ WKH | ?l % é‘ B X W VW L
SURYLGH IXQGV WR SXUFKDVH VLQ 8 LDEOH LG
RQ DQ LQWHULP EDVLV$DQG W g' f‘ D\ . OGH
FRQVWUXFWLRQ ORDQV V RI '
KDV PLOOLRQ RI FRPPHUFLDbLYé"DQSl% hﬁ?’\ﬁ QEz FHQW
PDWXULQJ IMRVKL GWRY GDWH RI LVVKH ERWKRDLQJIV ZLWK WKH )HGHUDO +
ZHLIJKWHG DYHUDJH LSMNHFBIQWW UDFNF{-DIDWHUDOL]HG ZLWK SOHGJHG VHF)

7KH ERUURZLQIV DW 31& %DQN DQG \%’%’% %’@ﬁL@UVA-RQqQV\*/(DG SDLG LQ

EDFNHG E\ FROODWHUDO $V RI WKH
$VVRFLDWLRQ KDG PLOOLRQ RI ERUURZLQJV RXWVWDQGLQJ
ZLWK 31&PPMXNULQJ LQ 0D\ ZLWK D YDULDEOH

6KRUW WHUP GHEW DFWLY IGAROGIAOW GA GVWKXVIIRQ®WR ZLQJ

%DODQFHYV DW -XO\ SHGHH %DODQFHV DW -XQH
5H P

,VVXHG 'UDZV

&RPSRQHQW 8QLWV
&RPPHUFLDO 3DSHU
/LQH RI &UHGLW
2WKHU 6KRUW 7HUP %RUURZLQJV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( %21'6 127(6 $1' 27+(5 /21* 7(50 /,$%,/,7,(6
$ &RPSHQVDWHG $EVHQFHYV
3ULPDU\ *RYHUQPHQW EHWZHHD®QG $QQXDO SULQFLSDO DQ

,GDKRpV FRPSHQVDWHG DEVHQFHVS§ ?%%ﬁ%%@@WKKgﬁﬁvaUH HISH
WR DFFXPXODWH HDUQHG EXW XQXV D LRQ U\

WLPH DQG VLFN OHDYH EHQHILWV7/KHPWBGRABIGI VS HDQRL YDE DWVQIER Q QWHUH V\
EDVHG RQ KRXUV ZRUNHG DQGWKHDBERQ®Y BPMWHIOMWRM SD\DEOHRWKURXJ
FRPSHQVDWRU\ WLPH HDUQHG LV BRIKXWHWHHEXBQHQRXUNDIR SNHQFLEGDO DQG LC
H[FHVV RI KRXUV SHU ZHHN SOR@ JIW B UPH QD QRIRQOT R DRIAO OLRQ
HPSOR\PHQW DQ HPSOR\HH LV SDUWigV BHFWIQOYH/G\G YDFDWLRQ

WLPH DQG DGPLQLVWUDWLYH OHDYl-‘%Pﬁﬁ@ I@Pﬁ%%\g FRYHUHG E\

WKH )DLU /DERU 6WDQGDUGV $FV\/& 'E5 \gHQVDWRU\

EDODQFHY DW WHUPLQDWLRQ 7KH ,GDKR +RXVLQJ DQG )LQDQFH $VVRF

$ OLDELOLW\N LV DFFUXHG LQ @ﬂ‘v vHQ&%%IY IEJ&I-YHQXG%H;GV X
SURSULHWDU\ DQG ILGXFLDU\ 1XQ I
DOO YDFDWLRQ SD\ DQG FRPSHQV %V }_ h%)%\Z V)I:t Qgg e\ég\// RSRPILLQQV\IID\;
\
do

EDODQFH VKHHW GDWH 7KH 6WD
IORZ IRU FRPSHQVDWHG DEVHQFH WLWXWH D GHEW RI WKH 6WI

% SHYHQXH %RQGV VXEGLYLVLRQV 7KH ERQGYV KDYH EHHQ

. UDWH PRGH 7KH EXON RI WKH ERQGYV
SULPDUN *RYHUQPHQW ZHHNO\ EDVLV DW WKH SUHYDLOLQJ LQ!
7KH ,GDKR 6WDWH %XLOGLQJ $XWRRUQWWKRXVDIWHKEROQAGNGDEHH OLPLWHG
,GDKR &RGH 7LWOMNR BKDSHWHRQGWWRFLQWQRIY DQG DUH VHFXUHG E\ WK
FROQOVWUXFWLRQ UHVWRUDWLRQ R DHOR \GLIHAYIHRORS RH Q I/F D @ LAAHAHY DN UD
OHDVH WR VWDWH DJHQFLHV SHUGBSILIRHG OHJ L HDOBFW L YH VIEHFWRLWIHHO ER Q C
%RQGY DUH GLUHFW REOLJDWLRQW UDIQWXRIU BXOMKLRWDL &R B®WDEWH VHF XUH
IURP DQG VHFXUHG E\ D SOHGJH RISOHHUHWYHNHRPXWKHD (GO RR'KHDQVSRUW|

IXQGY DQG UHVHUYHV KHOG XQGH H G VRQ R 7 H
LV QR GHEW VHUYLFH UHMHUYH u%}%’ﬁuﬁ?@%vﬁfﬁ\ﬁ MN FUWKRUH W Ly
Q

7KH OLDELOLW\ LV EDVHG RQ WK b b % RMHEV
u P 3 R l?}( LL%\E!VIV RI

HQXH ERQGV,GRIRIU SU
IRU DQVRIWKH RXWVWDQGLQJ ERQEVGywi WXWLRQ $UWLDQKE DKR GHREVMLR (

7KH 6WDWHPV FROOHEBY HD Q GQ X © EMMIEW L RQ M V WKURKHKERQGY DUH XV
RXWVWDQGLQJ ERQGV IRU WKH SELPWKHN $XWKRWH W WRQBLRH ORDQV WF
YDULRXV FRQVWUXFWLRQ SURMHFRANGH USQIRY HIUYD QR HE RQIG\D VIMUHX F W X U H
VHFXUHG E\ VWXGHQW IHHV WKH UDPHWRIGIJRRGLI D\WGRQN URILAWHKWH $XWKRL
JUDQWY FRQWULEXWLRQV DQG FB WBMEMD RR WKHUG WIDWHQRHW Q\7TRHLWV S
FROOHJHV DQG XQLYHPVYDWLRY IL\QVERGGV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

5HYHQXH ERQG GHEW VHUYLFH UHTXLGERIOCEQ WK MR PREXULW\ DUH DV IROC

BULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWXMNVQHVV 7\SH $FWLYLWLHV

()(ljéfggfyHnDuUlRQPDMRU 6SHFLDO 5HYHERXHOHJH DQG 8QLYHUVLW\ 7RWDO

" 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW
7RWDO
,QWHUHVW 5DWH WR WR

&RPSRQHQW 8QLWV

L,GDKR +RXVLQJ DQG )GQKBFHRQG %DQN
8égtggfﬁ§? $VVRFLDWLRQ $XWKRULW\ 7RWDO
“3ULQFLSD@WHUHV3WLQFLSD@WHUHVAWLQFLSDQWHUHVW
7RWDO_____
,QWHUHVW 5DWH WR WR

WR SURYLGH IRU DOO IXWXUH GHEW SC

VHTXHQWO\ WKH UHODWHG OLDEL

& S$GYDQFH DQG &XUUHQW 5H'XQGﬁrII§§ YHG IURP WKH ILQDQFLDO VWDWFE
3ULPDU\ *RYHUQPHQW GHIHDVDQFH 7KH UHPDLQLQJ RXWVWDQ

,Q SULRU \HDUV WKH ,GDKR GWDWEX%%L‘:?&%QJ é%%KWﬁUW@H,I&)&%\/HG ERQG
GHIHDVHG ERQGV E\ SODFLQJ JRY I:J DO VHFEXULWLHV LQWR
LUUHYRFDEOH WUXVWYV VXIILFLHQ V& RWPE BQRQAWGEQLRMW DOO IXWXUH GHEW

VHUYLFH SD\PHQWV RQ WKRVH ER 7 u H \

ZDV DSSURSULDWHO\ UHPRYHG |UF@?%%@%Q/§’&%}% %@%W&%m%m‘v“ K

LQ WKH \HDU RI GHIHDVDQFH H ! ! L
RXWVWDQGLQJ GHEW SD\DEOH DV RI -

,Q WKH FXUUHQW \HDU ,6%$ GHIHDGHIG FFHHGYBERQ R WIRMD R Q&Y E\ PLOOLR
SODFLQJ IXQGYV LQWR DQ LUUHYRFDEOH WUXVW WKDW DUH VXIILFLHQW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7KH ERQG GHIHDVDQFH DSSURSULDWLRQ |RE&RKIDAKUE HIE DWKHRX GBIG B/VLVV XH

,VVXHU "HEW ,VVXH $PRXQW 'HIHDVHG
,GDKR %RQG %DQN $XWKRULWV $ %RQGV

BHULHV % %RQGV

6HULHV $ %RQGV

6HULHV % %RQGV

6HULHV % %RQGV

6HULHV & %RQGV

6HULHV $ %RQGV

' 1RWHV 3D\DEOH

*
SULPDUN "RYHUQPHQW 7KH ,GDKR +RXVLQJ DQG )LQDQFH $VVRF
7KHGDKR 7UDQVSRUWDWLRQD®BEBG SPREEWH, TRU WKH FRQVWUXFWLRQ DQG
LPSURYHPHQW RI YDULRXV URDG YV PX@GV U HIDADLVON GK R QVYUQ Y VFRRBW M HV 7K
ZLWKLQ WKH 6WDWH WKURXJK ERENUREHQGMWHIGR R IWKWHXVBDRR WKH EXLO
+RXVLQJ DQG )LQDQFH $VVRFLDWRQQDW\DLMRH QIWP RXIQBOMREIH RI SXUFKD
ELOOLRQ RI D EROWUFERIQGV L\BWUB®RVHV

7KH QRWHY DUH UHODWHG WR *$59(( E H
$VVRFLDWLRQ DQG ZLOO EH UHSDL?%/'(( ((%?é H% @E @m% W@HDSEI/DFQ
E\ WKH 'HSDUWPHQW IURP WKHL +’_%? 4

I V

i QR WH

$GPLQLVWUDWLRQ DQG E\ PDWFKIE{%%Q/ iggg %V\éVPHQVL \'/"\

SULQFLSDO DQG LQWHUHVW SD\PH v v WS YEW

WR UHTXSHHFHQW RI WKH UHYHQXHWYU L7GH WHRNW DOV 5D O Q\FHISWD CHIQHHB8Q J - X Q H

DQG LQWHUHVW SD\PHQWV UHPD)RXQG DHRMRMIWKHG QRWRVWD @ DHUHHPHQW :
PLOOLRQ SD\DEOH WKURXJK WR UMRILQDIQH HF XWWHQRWH SD\DEOH WR

\HDU SULQFLSDO DQG LQWHUHVWWSKHP @R XQMQGRWRWD ® LOIHERIHG $1WH L

UHYHQXHV ZHPHOOLRQ DQBLOOLRNUHHPHQW WKH QRWH SD\DEOH ZDV U

UHVSHFWLYHO\ 7KH DPRXQW RI WKH LEDO WXAH RIFPOGRHDUQRYGLQJ -XC

HTXDO WKH DPRXQW Rl WKH UHFMRXYQEDWLREFRQG HIQ IEAHWKHWVYRDPHQG F

$VVRFLDWLRQ GXH WR WKH WLPLQUKRWSWKG®FLSDOLDQGRIQQWHHEWNQG UH

7KH ,GDKR /HJLVODWXUH KDV DX Qe LR V'E D GBLQV\&FL%V\I’_V\

7UDQVSRUWDWLRQ ([SDQVLRQ DQG, J L LWLHV LG

7(&0 ERQGV ILQDQFHG WKURXJK A 'E':B V DOG

/GDKR +RXVLQJ DQG )LQODQFH $VVEE I'D{V\g FHV

DUH XVHG IRU SURMHFWV WR H[SD A W @@é m%@m ]
JD g’ BY R

WLPHVY DQG WUDQVSRAKMDIWER ERQQVYHVWLRQ

KDYH D ILQDO PDWXUL3WUG,IBWHKRRERGH

BHFWLRQ WKH 7(&0 ERQGV DUH WR EH UHSDLG

DQQXDO VDOHV WD[ UHYHQXHV 7RWDO SDU DPRXQW IRU WKH ERQGYV

LVVXHG DURLOOLRQ RI ZRLPIOLRQ KDV

EHHQ ERUURZRAKGHEWRMWDO SULQFLSDO DQG LQWHUHVW

SD\DEOH WKUB®DKKDO SULQFLSDO DQG LQWHUHVW

SD\PHQWYV RQ WKH QRWHV DSHUFHPWWHG WR UHTXLUH

Rl WKH UHYHQXHV )RU WKH FXUUHQW \HDU SULQFLSDO DQG

PLOOLRQ BDIQO®LRQ UHVSHFWLYHO\

&RPSRQHQW 8QLWYV

SD\PHQWV DGYDQFHV RQ SOHGJHV DVVHW FRXOG
WKH LPSURYHPHQW RI WUDIILE IORZ D

IURP XS WR PLOOLRQ LQ FRQWLQXRXVO\ DSSURSULDWHG

SD\PHQWYV UHPDLQLQJ RQ WKGOQR@HV DUH

LQWHUHVW SD\PHQWV DQG WRWDO SOHGJHG UHYHQXHV ZHUH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH
1RWH GHEW VHUYLFH UHTXLUHPHQWWR QI BDRRRXYVIDMVDGYUH DV IROORZV

*RYHUQPHQWDO $FWLYLWLHV

LVEDO <mpulUDQVSRUWDWIRRGPDMRU 6SHFLDO 58 WHIQXHDO 6HUYLFH 7RWDO
J -XQBULQFLSDQWHUHVAWLQFLSDQWHUHVAWLQFLSDQWHUHVAWLQFLSDQWHUHVW

%XVLQHVYV 7\SH $FWLYLWLHV

&ROOHJH DQG 8QLYHUYRWPDMRU (QWHUSULVH )XQGV7RWDO
3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW

7TRWDO
,QWHUHVW 5DWH

&RPSRQHQW 8QLWYV
,GDKR +RXVLQJ DQG )LQDQFH
JLVEDO <kbu $VVRFLDWLRQ &ROOHJH DQG 8QLYHUVLW)\ )RXQGBWDRQV
(QG QJ -XQH 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW

7TRWDO
QWHUHVW 5DWH WR
$ QOHWWHG XQD RUWL]HG GHEW LVVXDQFH FRVWYV RI PLOOLRQ DJDLQVW WKHLU GHEW
FKDQJHV LQ /RQJ 7HUP /LDELOLWLHY VFKHGXOH RQ SDJH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

( &ODLPV DQG -XGJPHQWYV
3ULPDU\ *RYHUQPHQW

&ODLPV DQG MXG SPHDEWO/MH RQ EHKDOQ R$XWKWWWDWHWKH IHGHUDO JRYHL
DQG LWV DIJIHQFLHV IRU YDULRXYV OH'D)/CK[SQJRNCFRI(BIGIDQQBVWDLQ.CEIBOL‘R_IFPNFLDOV \

,Q JHQHUDO WKH 6WDWH UHFRUGV l@i Q/W ég‘llz(/\%\ﬁl
DQG MXGJPHQWYV ZKHQ WKH\ DUH F DKR
HVWLPDEOH 7KH 6 WDWH UHFRUGH g_f\|7 HSWHPE

MXGJIPHQWYV 6WDWH DQG IHGHUDO JRYHUQPHQW VL.
7KH 'HSDUWPHR@WWRI DQGHVMQIMDMKIVLQ 6XSHUIXQG FRQWUDRWHRQ 2FW
OHGLFDLG FODLPV LQFXUUIE|)GWLQRIW\|UFLDDQ\D-IGDUHVWLPDWH Rl WKH UHPH
UHSRUWHG DW \HDU HQG FLLQOWKFHQDPRXQWLQDLRQ , DQ DPHQGHG

7KH ,GDKR TUDQVSRUWDWLRQ H%%% ZLW D UHYLVHSWHS/\;AGLHPHDC
H[SHULHQFHG FRQWUDFWRU FODL Ré

DGGLWLRQDO H[SHQVHV LQFXUUHG RuvV PDWFI

FRQVWUXFWLRQ FRQWUDFW UHTXLHHfm |5\(H|f @,%Ué"GQé:

D OLDELOIWORLRQ PLOOLRQ WRZDUG WKH UHTXLUHG PDW

7KHHSDUWPHQW RI (QY L LHRQWPHHDMAGD DQAXPIOLGM\RQVKLQIJWRQ 6WDWH ZLOO

D FRQWUDFW ZLWK WKH (QYLURQPHPDLQ GHIWR VR PWKHR @ ISDEQFLW\  :RUN
(3% LQ $SULO IRU WKH SXUSRYHOR WQMHURQ®PBIQWI/® FRPSOHWH  ((

UHPHGLDWLRQ ZLWKLQ WKH 9% XQ NHWW & PO & HOX DRI X/XE MBHLFAWH WR DPHQG|

JHGHUDO 6XSHUIXQG ODZ UHTXLUBVLAHH W\NBKNQROMRI\PDWEKN UHJIJXODW
SHUFHQW RI IHGHUDO IXQGV VSHIXM BQ DWW XTRH VU HPRMB LIDQWLIRRL. SDWH D

ZRUN DQG WR PHHW DOO FRVWV RISDUMWLBHNY VR W KV RIS HRX UR®UPQIBEQH % D

PDLQWH QD GNHRA R XY M WKH DPHQGHG

UHPHGLDWLRQ FRVW HVWLPDWH ZDV PLOOLRQ ZKLFK

ZDV PHDVXUHG XVLQJ WKH H[SHFWR®BS RDWKQ WO BZLWNFKQLTXH

7KH 6WDWHpPV VKDUH ZRM 6WDW

H[SHQGHG PLOOLRQ WRZDU%%%_E QEQWGX96W¥KUHFRUGHG WKF

OHDYLQJ DQ RYHUSD\PHQW RI B OLDELOLW\ RI

PLOOLRQ 7KH RYHUSD\PHQW FDQ 7KHGOMKFRG , Yy RLFHE WDPDMWRK 5LVN 5HLQ)\

UHTXLUHPHQWY LQ WKH &RHXU G V$IOH QED% R VARD 6 ®SHPEIGR\G O KBIGQV X U |

VLWH 7KH FRQWUDFW ZRUN ZDV $R®BEPOHWOIBL B XQLMFLIOOBEBRQ/ IRU XQS|

\HDU 7KH 6WDWH KDV WDNHGFRZOAHMIVKLS RI
DFUHV RI UHPHGLDWHG DQG XQUHPHGLDWHG ODQG ZLWK
DSSUR[LPDWHO\ DGGLWLRQDO DFUHV \HW WR EH

WUDQVIHUUHG IURP WKH (3% WR WKH 6WDWH 7KH ODQGuV
YDOXH KDV QRW EHHQ HVWDEOLVKHG DQG KDV GHYHORSPHQW
OLPLWDWLRQV ZKLFK PD\ UHGXFH SURSHUW\ YDOXHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

1RWHV WR WKH J)LQDQFLDO 6WDWHPHQ
JRU WKH )LVFDO <HDU (QGHG -XQH

WV

) &KDQJHV LQ /RQJ 7THUP /LDELOLWLHV

7KH FKDQJHV LQ ORQJ WHUP OLDELGRWOHW Y Wi WPRPOWOQIE® DV IROORZV

%DODQFHV DW -XO\
$V

/IRQJ 7HUP /LDELOLWLHY B5HVWDWHG ,QFUHDVHV 'HFUHDVHV

$P
%DODQFHV DW

;U

XQ
Q
D

éi
céé
O

3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHV
S5HYHQXH %RQGV
3UHPLXPV 'LVFRXQWYV 2WKHU
1RWHV 3D\DEOH

7TRWDO %RQGYV DQG 1RWHV 3D\DEOH
5LJKW WR 8VH 3D\DEOHV
&RPSHQVDWHG $EVHQFHYV

SBROLF\ &ODLP /LDELOLWLHV
&ODLPV DQG -XGJPHQWYV

1HW 3HQVLRQ /LDELOLW\

7TRWDO 23(% /LDELOLW\

7RWDO *RYHUQPHQWDO $FWLYLW\

%XVLQHVV 7\SH $FWLYLWLHV
S5HYHQXH %RQGV

3UHPLXPV ‘LVFRXQWYV
1RWHV 3D\DEOH

7TRWDO %RQGYV DQG 1RWHV 3D\DEOH
5LJKW WR 8VH 3D\DEOHV
&RPSHQVDWHG $EVHQFHYV

1HW 3HQVLRQ /LDELOLW\

7TRWDO 23(% /LDELOLW\

2WKHU /RQJ 7HUP 2EOLJDWLRQV

7TRWDO %XVLQHVV 7\SH $FWLYLW\

&RPSRQHQW 8QLWYV
S5HYHQXH %RQGV

3UHPLXPV ‘LVFRXQWYV
1RWHV 3D\DEOH

7RWDO %RQGV DQG 1RWHV 3D\DEOH
5LJKW WR 8VH 3D\DEOHV
&RPSHQVDWHG $EVHQFHYV

3ROLF\ &O0DLP /LDELOLWLHYV
&ODLPV DQG -XGJPHQWYV

2WKHU /RQJ 7THUP 2EOLJDWLRQV

7RWDO &RPSRQHQW 8QLW $FWLYLW\

%HJLQQLQJ EDODQFHV ZHUH UHVWDWHG
WDEOH GR QRW WLH WR WKH 23(% DQG 3
LV SULPDULO\ GXH WR 6WDWH %DU WKH 'DLU\

,QWHUQDO VHUYLFH IXQGV SUH P WwRA QW
JRYHUQPHQWDO IXQGV $FFRUG E X W
FRPSHQVDWHG DEVHQFHYV

OLDELOLWLHYV PLOOLRQ RI %

SULRU SHULRG DGMXVWPHQWYV
OLDELOLWLHYV LQ 1RWH 1RWH
PPLVVLR DQG WKH SRWDWR &I

H
W
Q
VH }évﬁ(IySHQVDWHG
é ﬁf Y5 UQPHQWDO DF

LDO UHYHQ

g
PLOOLRQ RI QHW 23(% OLDELOLW& W*;F\'/HV(?F\’NH[
JRYHUQPHQWDO DFWLYLWLHV IRLéleéYF }%ﬁ o¥H W

OLDELOLWLHYV FODLP OLD

6WDWH RI ,GDKR

LYLW\ ORQ.
ELOLWLHV ZLOO EH OLTXLGI

$QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

*URXS ,QVXUDQFH DQG 5LVN 0DQBFFRHGWQIOQGW KHOVMH. PERQGY DUH QR!
DQG MXGJPHQWYV ZLOO EH OLTXL®DWRRES EQ\MXH IE8D QWK @ QANDWHPHQW
"HOIDUH DQG 7UDQVSRUWDWLRQ V5MWHWD GHYRXME KHE RQEEN WK@G TXDOLIL
QRQPDMRU VSHFLDO UHYHQXH IXQ&8XWWWIBD @QGIVD 5 HQWKRRQODDELWIMNH SU
ZLOO EH OLTXLGDWHG E\ WKH *HQRIUDCPLOR®QGR@WKH QHW 23(%
OLDELOLW\ ZLOO EH OLTXLGDWHG %Q gg@ Léﬁz'%)XQG +HDOWK
DQG :HOIDUH DQG 7UDQVSRUWDWL‘?‘53\3D = HQXH IXQGV
QRQPDMRU VSHFLDO UHYHQXH IXQG&M ,[BOERLOVRKVQQO DBAGYLEBDQFH $
IXQGV RXWVWDQGLQJ ERQGV WR SURYLGH IL
. , HQWLWLHV IRU WKH FRQVWUXFWLRQ RI
&RQGXLW "HEW WKH SXEOLF LQWHUHVW 7KH ERQGV
3ULPDU\ *RYHUQPHQW ILQDQFHG SURSHUW\ DQG DUH SD\DEOH

1B

7KH, GDKR :DWHU 5HVR<>G)\/FHR>@/H\R\DAL@% HSRR%\\/NKH XQGHUO\\SLQRJI LV(VDKY:V;Aé
UHYHQXH ERQGV I[IRU WKH SUR HUVFq:z V VHU
UHKDELOLWDWLRQ DQG UHSDLU R %é%LJDWH(
DUH VHFXUHG E\ WKH ILQDQFHG %av SFFRUG
VROHO\ I[URP UHYHQXH RI WKH SUR H 0

ERQGV RZQHUVKLS RI WKH DFTXLU % I-b V\W;%F]'GH\
HQWLW\ VHUYHG E\ WKH ERQG LVYV L |
FROQVWLWXWH D GHEW RU REOLJD X/& ;5?5 GbLLQ/\;LEbW
VXEGLYLVLRQ DJHQF\ WKHUHRI 0 WR WKH

HIWHQW RI WKH UHYHQXHV SOHGJHG XQGHU WKH LQGHQWXUH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( (48,7<
$ $GMXVWPHQWYV WR DQG 5HVWDWHPHQWY RI %HJLQQLQJ %DODQFHV
&KDQJHV ZLWKLQ WKH )LQDQFLDO PHORUWQQIWRMWLWQPDMRU *RYHUQPHQ

L H o WKH ,QWHU

s A e i LT

QGV. UHSR g "E”?)%) WKH 1RQPD

VFKHGXOHV 7KH HIIHFWV Rl WKH g {’_fQ HH® W ‘ﬂ, H ‘%l&'ﬁQ DQG
HQWLW\ LV VKRZQ LQ WKH WDEOH R6Q LQFUHDVH RI PLOOLROQ

&RUUHEWLRQ RI DQ (UURU LQ 3UHLAXVAY (Gt Fl SPBRLBRowHPHOW R

6WDWHPHQWYV WKH DERYH UHVWDWHPHQWYVY LQ WKH
$ QRQPDMRU HQWHUSULVH IXQG K BoX\DLAD HIW\W RS HQ FFVBILYWD\Q DY 8 BRWKR Q)
UHSRUWLQJ RI PLOOLRQ 7ZR *ROHUQPHXQXWDBODFFRWOWWLHY EHJLQQ

KDG DQ HUURU FRUUHFWLRQ LQ |IX®WFEBDDQE H ERIOD LRKF UGHCH HVRI DG M XV
PLOOLRQ DQG DQ LQFUHDVH [RQIUDVWALOFOLRQH DIOE FRQVWUXFWLRQ

IROORZLQJ IXQGV KDG DQ HUURU FRRIUHFIVRIR G XEXWRWRQ MY URU LQ DF

LQFRUUHFW DOORFDWLRQ SURFHV\FDBUWG O HDMMHIW DG K QHWVHKIDWHIEG

LQ WKH IROORZLQJ FRUUHFWLRQV LQRXWHSRQ WUV IR D BVREGE RXIQMY IRU P

KDG DQ LQFUHDVH RI PLOOLRQRUWBRW L RIDDVOMHK 1 RY B

'HOIDUH IXQG KDG DQ LQFUHDVH WK H

7UDQVSRUWDWLRQ IXQG KDG DQ L%EL'I&-& '\'/HH'?ﬁﬁbﬁ%L'F\&lfgo{%lbm{NﬁFﬁuuHFWLR

JHGHUDO 6WLPXOXV IXQG KDG DQ UADVH RI PLOOLRQ

WKH /DQG (QGRZPHQWYV IXQG KDG DQ LQFUHDVH RI

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

'XULQJ ILVFDO \HDU FKDQJHV WR RU ZLWKLQ WKH ILQDQFLDO UHSRUWIL
DQG UHVWDWHPHQWY RI EHJLQQLQJ QHW SRVLWLRQ DQG IXQG QHW SRVLW

-XQH &KDQJH :LWKLQURU -XQH $V
$V 3UHYLRXVO\ 555BBWWGQJ (QRUMWNFWLRRHVWDWHG

*RYHUQPHQW :LGH
*RYHUQPHQWDO $FWLYLWLHV
%XVLQHVV 7\SH $FWLYLWLHYV

7RWDO 3ULPDU\ *RYHUQPHQW

*RYHUQPHQWDO )XQGV
*HQHUDO )XQG
+HDOWK DQG :HOIDUH
7UDQVSRUWDWLRQ
JHGHUDO 6WLPXOXV
/IDQG (QGRZPHQWYV
1RQPDMRU )XQGV

7RWDO *RYHUQPHQWDO )XQGV

3URSULHWDU\ )XQGV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/IRDQ
1RQPDMRU )XQGV

7RWDO 3URSULHWDU\ )XQGV
,QWHUQDO BHUYLFH )XQGV

JLGXFLDU\ )XQGYV
3HQVLRQ 7UXVW
L QYHVWPHQW 7UXVW
3ULYDWH 3XUSRVH 7UXVW
&XVWRGLDO )XQGV
7RWDO )LGXFLDU\ )XQGYV

&RPSRQHQW 8QLWV
,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ
&ROOHJH DQG 8QLYHUVLW\ )RXQGDWLRQ
+HDOWK 5HLQVXUDQFH
%RQG %DQN $XWKRULW\
+HDOWK ,QVXUDQFH ([FKDQJH

7RWDO &RPSRQHQW 8QLWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

% 1HW 3RVLWLRQ 5HVWULFWHG E\&(QUREYGILLQQPHIW\DMD WKRG %DODQFHV °

I1HW SRVLWLRQ LV UHSRUWHG DV UWV\?[B\LNF%% ?I@I—?QSS&/I}“JQ/(%\HJGDLQWV DUH

SODFHG RQ QHW SRVLWLRQ XVH EAKH[WRYKQQDOQPEDRUWWIOH VXQXGCAWK WDHY'SRUW D
FUHGLWRUV JUDQWRUV FROQWULEXWEDEYFRUFRDKWU LIFOWHAIURPPH EWWVHE US U |
E\ VWDWH ODZ WKURXJK FRQVWLWXWILRK VX I$ BBRWDLW HRIQW HRRIX B GDW R LKRIQ R L
OHJLVODWLRQ (QDEOLQJ OHJLVORPWWRE DOQMGKR/RIUW HANAR XANUKFHH \6 W DRAHHD VDRI X Q
DVVHVV OHY\ FKDUJH RU RWKHUZHYHQXBIQUWWHDSD\PAARMWRILY FODVVL
UHVRXUFHY DQG UHTXLUHV WKDW ROXWNULDOVRXWRAHD/QE I DAMHED RWQROV RQ

IRU WKH SXUSRVHV VWLSXODWHG LQ W HiREHEOBBERY unsunvHow wkr

7KH JRYHUQPHQW ZLGH 6WDWHPHQ®HRD Q6 W UFRML WILRQHGH ISRRUJ WSIKBF L ILF S X

UHVWULFWHG QHWEISRVILRQ RRURIRYPSIRWPH@ WD OH[WHUQDO SDUWLHV VXF

DFWLYLWEMQ®OLRQ IRU EXVLQHVV WIS WEWLYRWLHFSRPAG WKURXJK FRQV
ELOOLRQ IRU FRPSRQHQW XQLWVQDEOH\DH DPR XDODMWILERKO X G H

ELOOLRQ RI QHW SRVLWLRQ V.
OHJLVODWLRQ IRU JRYHUQEHQW@%\W%E%QSWUHVH\?HWL%ZFE
QHW SRVLWLRQ UHVWULFWHG E\RIH /|:| BV§I5|V3/ 5_| SVd_gs(éL G E\ WK

EXVLQHVV W\SH DFWLYLWLHYV
$VVLIQHK®G EDODQFHYVY UHSUHVHQW
JRYHUQPHQW LQWHQGYVY WR XVH IRU D V
QHLWKHU UHVWULFWHG QRU FRPPLWWH (

7KH IROORZLQJ VFKHGXOH SUHVHQWYV V
RI WKHVH IXQG EDODQFHY DW -XQH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

5HVWULFWHG &RPPLWWHG DQG $VVLJQHG *RYHUQPHQWDO )XQG %DODQF
GROODUV LQ WKRXVDQGYV
YXQGV 5HYVWULFWRBPLWWHI/VLIQHG 7RWDO
*HQHUDO
&RXUWV
(FRQRPLF 'HYHORSPHQW
(GXFDWLRQ
(QYLURQPHQWDO 4XDOLW\
JLUH 6XSSUHVVLRQ
*HQHUDO *RYHUQPHQW $GPLQLVWUDWLYH &RVWYV
+HDOWK DQG +XPDQ 6HUYLFHV
OLOOHQQLXP (QGRZPHQW )XQG
OXQLFLSDO 5HYHQXH 6KDULQJ
1IDWXUDO 5HVRXUFHV
2SSRUWXQLW\ &ROOHJH 6FKRODUVKLSV
3XEOLF 6DIHW\
6FKRRO %XLOGLQJ ODLQWHQDQFH DQG 5HSDLU
6WDWH %XLOGLQJ &RQVWUXFWLRQ DQG ODLQWHQDQFH
7UDQVSRUWDWLRQ 3URMHFWYV
9HWHUDQV 5HFRJQLWLRQ
2WKHU 3XUSRVHV
7RWDO
+HDOWK DQG :HOIDUH
+HDOWK DQG +XPDQ 6HUYLFHV
7RWDO
7UDQVSRUWDWLRQ DQG 7UDQVSRUWDWLRQ ,QIUDVWUXFWXUH
*$59(( '"HEW 6HUYLFH
7(&0 '"HEW 6HUYLFH
7UDQVSRUWDWLRQ 3URJUDPV
7RWDO
YHGHUDO BWLPXOXV
(FRQRPLF '"HYHORSPHQW
7RWDO
/IDQG (QGRZPHQWYV
(QGRZPHQW )XQG %HQHILFLDULHV
7RWDO
1RQPDMRU 6SHFLDO 5HYHQXH
$JULFXOWXUDO 3URJUDPV
&RUUHFWLRQV
&RXUWV
(FRQRPLF '"HYHORSPHQW
(GXFDWLRQ
(PSOR\PHQW $GPLQLVWUDWLRQ DQG 7UDLQLQJ 3URJUDPV
(QYLURQPHQWDO 4XDOLW\
3URIHVVLRQDO /LFHQVLQJ DQG ORQLWRULQJ
3XEOLF 5HFUHDWLRQ
3XEOLF 6DIHW\
6WDWH %XLOGLQJ '"HEW 6HUYLFH
6WDWH /DQG ODQDJHPHQW
7RXULVP DQG 3URPRWLRQ
7UDQVSRUWDWLRQ ,QIUDVWUXFWXUH &DSLWDO 3URMHFWYV
':LOGOLIH ODQDJHPHQW
‘RUNHUV &RPSHQVDWLRQ
2WKHU 3XUSRVHV
7RWDO
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6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

! WXGIJHW 6WDELOL]DWLRQ DQG OL@RB‘-IXG:P-HMQG %SD(]DNQJH-HW RDG R
7KH /HIJLVODWXUH KDV WKH DXWKRLE}_QF\LW U%y EW VLJIE| WEQ—IF RPI\ENHKL]
WKURXJK WKH DSSURSULDWLRQ Sp"g \V4 |:| Q LQVXIILELH
A AP )
R

AL
HPHUJHQF\ RU ZKHQ EXGJHWDU\ LP
L bp RU WKDW VD
6WDWH KDV WKH IROORZLQJ E Vinu I% G/)YL WR WKH DP]

DUUDQJHPHQWYV RU RQH KDOI SHUFHQW ZKLFKHY
f7KHLIJKHU (GXFDWLRQ %XGJHWQWDEQBL|DWLRYKKQABQG ECPAD@ER DV
RQO\ EH XVHG IRU WKH PDLQWHQ H W R

WKH FROOHJHV DQG XQLYHUVLWL:PI—@J:H\/Sgﬁﬁ\hi?ﬁﬁégé’ﬁ%a@@/@\%tgp]DWL

RVRITVH LQL WLRC

B WH/ HMDMH KR &REH 6HAIRD ) . OH G LOLQJ HOG
UHTXLUHV LQWHUHVW HDUQLQJV HPES % HI Eé HWLROD U\
8QLYHUVLW\ )XQG DQG RWKHU DPRLGW g/({ 1 SFERUG
ODZ WR EH WUDQVIHUUHG LQWR WKHA U URQ WedsW
SWDELOLIDWLRQ )XQG  $V Rl -XQHqoyr gH YNHIGTWECFRYHU DQ\ SURSR

EDODQFH ZBMOOLRQ SXEOLF VFKRROVH *HQHUDO )XQG EXG.
$17K96XGIHW 6WDEL@DMWURQWMGGWMRVBRMHBDWFKLQJ IXQGV IRU WKH BFK
*HQHUDO )XQG UHYHQXH VKRUWIDXQG R[5 HRW HRWKBBEXSMHRVHYV DV VW
EHFDXVH RI D PDMRU GLVDVWHU GH®O D 8H GAER 8R&H 6HRAROH U Q R U DQ
RU WR SURYLGH DQ\ DSSURSULDVDHGEXRREDWHGE BDDD QFIOVLHIQ WKH [XQ!
SD\PHQWYV WR WKH FLWL]JHQV RI I|GWKRQ SHWDKRQWRGH RI WKH FXUUH:C
6HANRD UL \KDAUHFHSV \R \WH * HGHIID DSSURSULDWLRQ RI VWDWH IXQGV IRU
)XQG IRU WKH ILVFDO \HDU MXVW HX®LO0 %K DWUPDWHHW[FEHGE GWR WKH VF
WKH SUHYLRXV ILVFDO \HDUpV UHFHESV$GGEWPRQW WRKIWKH 3XEOLF (G
SHUFHQW EH WUDQVIHUUHG WR )XRI& ®BXE8JHM P6WQWHUHDWLRQDQVIHL
)XQG 7KH WUDQVIHUV VKRXOG QR$WERIPRNGHNKDQ SHWAKHQWXQG EDO
RI DFWXDO *HQHUDO )XQG UHFHLSWV RROOWRE SULRU ILVFDO
\HDU $ FRQFXUUHQW UHVROXW|,

E DMRULW
/HILVODWXUH FDQ UHTXLUH WKH 6
WKH WUDQVIHU ,GDKR &RGH UH \P 4 ’ﬁ ! ) i I‘;%géXOF
0,
%XGJHW 6WDELOL]DWLRQ )XQG VK G P% |£5 HAXQs i
RgF L

*
RI WKH WRWDO *HQHUDO )XQG UH Q Vvo éJ LQ ,GD

MXVW HQGLQJ $SSURSULDWLRQV
V WB%OWLQJ I

6WDELOL]DWLRQ )XQG DUH OLPLW R %J
%%H\%ﬁ\ﬂ%f_@ Ib IVI\_/*bQ%) &gngDJH SUDFW

IXQG EDODQFH KDV UHDFKHG WKH
)XQG UHFHLSWV IRU WKH ILVFDO \’I§I9U

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127 '2125 5(675,&7(' (1'2:0(176
BULPDU\ *RYHUQPHQW &RPSRQHQW 8QLWV

7KH /DQG (QGRZPHQWV IXQG KDVYQRBRQRRQMWFHREDWRH %RLVH 6WDWH 8¢
SHUPDQHQW FRUSXV DQG DQ HDUQGRKR §MADHAH H @IFFHRXWRIW\ WRXQGDWLR
HDUQLQJV UHVHUYH LV XVHG WR WREOHOHIH HRNQGOIW. RQGDYWE8 SOLYHUVLV
EHQHILFLDULHYVY DQG H[SHQVHV DIKH PORXERAHHQY DEOQRUGDQFH ZLWK
,QYHVWPHQW %RDUG (), % LQYHVWKDMSKNMHUHY BQEHYXTHAHDOWSWBHG E\ WK
IURP WKH PDQDJHPHQW DQG RU VIEGEbFRzl HQGRZPHQW ODQGV

7KH %RDUG RI /DQG &RPPLVVLRQH /D R
(),% VSHQG WKH QHW DSSUHFLDWL% 6%%\/ &{Q’V %%E \K):f(;(gGLE
DFFRUGDQFH ZLWK ,GDKR &RGH 7L

&KDSWHU JRU WKHXIQMFEDO \H UV\Hﬂ'b L HEVL QGRZVPH%W\VF
QHW DSSUHFLDWLRQ RQ LQYHVWP %‘R% g M#W{%Ruv
HQGRZPHQWYV DYDLODEOH IRU HJ[
(QGRZPHQWYV IXQG ZDV PLOOL & SDQHQW WUX
LQ QHW SRVLWLRQ UHVWULEWHG | I—(P WQ%%\JJ ) \H
7KH /DQG %RDUG KDV VHW WKH FX boa '
WKH HQGRZPHQWY DW SHUFHQW %‘%L o 5} WRZQDUG
DYHUDJH SHUPDQHQW IXQG EDODQ® o7 \

WKH GLVWULEXWLRQV GHSHQGLQJ WWGBWBW@WH(}SWWHDUWLQR\XQGD
UHVHUYH DFFRXQWV WUDQVIHUV WRWVBEWVSMWYPY®B YWD UHQWR EIHQIGHO G L«

QRQ H[SHQGDEOH 7KH )RXQGDWLF@ ﬁ/ HQC

DSSURYH VSHQGLQJ RI LQYHVWPHQI T><DUWP

Q 9%
LQGLYLGXDO DJUHHPHQWV IRU [%L% QGSR% UUHQW L
HVWDEOLVKHG TKH [HZLV 20DUN 6WDWH &ROOHJIH

7KH '"HSDUWPHQW RI 3DUNV DQG 5HFFSJ VBW-LQQ LkWVDHVHWLO&]EIQ&/ DUH WR E

RWKHU IDFWRUV RI WKH 8QLYHUVLW\ 7@(%@%@%\&@
7KH ,GDKR )LVK DQG :LOGOLIH LP |% g/Qr—JVgY FDO \Hs[
JLIW DVVHWV WKDW DUH WR EH KH Q WW&N A
RI WKH )RXQGDWLRQ 7KH )RXQGD A WULQE
VSHQGV WKH QHW DSSUHFLDWLRQ \ 'EZLQWK E\'
&RGH 7LWOH &KDSWHU 7KH %
DSSUHFLDWLRRLOMILRQ GXULQJ WR \H G VHV WK'-LV \';SS\'/—V%*':
DYDLODEOH IRU H[SHQGLWXUH $!;—'¥ FE/E’}EJ%%E Q DSSl
UHSRUWHG LQ QHW SRVLWLRQ UHV g

GRQRU UHVWULFWHG HQGRZPHQWD EJ'L S H J7VCEHH|?_SE
RSHUDWLRQ DQG PDQDJHPHQW RI \? @g@g@ %I

WKH 7KRXVDQG 6SULQJV &RPSOH[H Sf' \)?ilp LQJV DUH L
3DUNV DQG 5HFUHDWLRQ DOVR K WLRQDLU 'RU SHSUPDgHC
UHVWULFWHG HQGRZPHQW IRU WK RF?< é\;[P%\)’M Ry \NVFW |9 q’_cP RSHQGLQ
WKH &RHXU GuU$OHQHV 2QO\ HD %2'653{7' MRLb {r yH RI-WKH F
PD\ EH H[SHQGHG E\ WKH ,GDKR ? PRA R FU RIDFHKHEERDC
%RDUG DOWKRXJK QR OHVV WKDQ'HEBYUEL FP|P\'K/ % HEQ FHG
RI WKH HQGRZPHQW VKDOO EH GH\/’-L%\S)E)'\}\ch';FbQ/WHB'fJ@?_PQ?S DW Lok LQJIV

VXFK GHVLJQDWLRQ WHPSRUDULO\7HHGXFHH WKV S RI QBIDKRO)RXRBDWLRQ
%RDUG PDLQWDLQV VROH GLVFUIDWVRY VLY KEWWHLUP VOR EH WIKEBG LQ SH
DPRXQW RI HDUQLQJV WR EH GLVWWKEXHHY MR WKH 'RAKSID HOBHREWR HFQW V K
3DUNV DQG 5HFUHDWLRQ DQG WR EH GRBROLR® GCWRLRJFWHKBYV HL WAKDHO \HD
SULQFLSDO RI WKH HQGRZPHQW $§RU HDIOH ]|H & FIDSS UHIB UDMO.®RIDG GHSUHFLL
QHW DSSUHFLDWLRQ DYDLODEOH SIRULWIEBKRQGHVWMWUHFWBEG IRU SHUPDQHQC
PLOOLRQ ZKLFK LV UHSRUWHG LQ RV BWVR®LRBDWEYRULEWHBWRWY HYV
RWKHU SXUSRVHYV VSHQGLQJ UDWH )RUWIKNFD®HHELWDJI U

ZDV VHW DW SHUFHQW Rl WKH WKUHFE

WKH HQGRZPHQWMY PRQWKO\ IDLU PDUN

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ /,7,*$7,21 &217,1*(1&,(6 &200,70(176 $1' (1&80%5%$1&(6

$ /LWLIDWLRQ DQG &RQWLQJIJHQFLHWTXLUHG WR PDNH UHIXQGV RI IHGHUL

. UHVXOW RI DXGLWYV 7KH 6WDWHpV RSL
SULPDUN *RYHUQPHQW LI DQ\ ZLOO QRW KDYH D VLJQLILFDQW
7KH 6WDWH LV D GHIHQGDQW LQ WM)R\QCRI—HJ\/DIOHS&W[FWHGLQJV
SHUWDLQLQJ WR PDWWHUV LQFLG&]Q\(I#%P P\{yh%v\/\/SHUIRUPDQFH R
JRYHUQPHQWDO RSHUDWLRQV K LJ'BI\(N LQFOXGHYV EXW LV
QRW OLPLWHG WR FODLPV DVVHUiW\U-L(E’D]JJ\Dﬂ.R?Y\A—V\UQ’\PK—I—QWWDWH DULVLQJ
I[URP DOOHJHG WRUWYV DOOHJHG7

Y g
FRQGHPQDWLRQ SURFHHGLQJV DQé‘Eﬁz % %/DUWEF:
Rl VWDWH DQG IHGHUDO ODZV R
WKH XOWLPDWH RXWFRPH RU OLD H VoS

YDULRXV SURFHHGLQJV +RZHYHU HQV
DQ\ XOWLPDWH OLDELOLW\ UHVXO V Q\H
KDYH D PDWHULDO HIIHFW RQ WKI—T %b/%\jj:é_ F&'é-?b R% |_S|DWLR
6WDWH .
*$59(( ERQGYV DQG WKH 7UDQVSRUWDW
,GDKR &RGH 6HFWURODXLUHV WKH&RB®YDNWWHWLIVRER OLWLIJDWLRQ 7(&0 SURJU
JXDUDQWHH WKH ERQGV RI DQ\ VFKHRR/QVEG L WWRULPWURXHO LD QKEG HEQ KADKQHFH W
6WDWH 7UHDVXUHU I WKH 6WDWH QM DHWXIXFWMW WHR PDNR WDHNVEHR QWK H
SD\PHQW RI DQ\ VFKRRO GLVWULFW VEKB OCVRDQW HD JDULAX/ W H &/IKUHH FWR W D O
GLVWULEXWLRQV QRUPDOO\ PDGH WR WKEBOYRRRR®VGLEMWHQFWHWRLG U
UHLPEXUVH ®AKIRI6WXDWH WKH SULRFQOSDRQ OLDELOLWWPHDQYJFDKFEY
DPRXQW RI TXDOLILHG VFKRRO GLMRXQBW. @ RREBMH RXWVWDQGLQJ ZDV

ELOOLRQ DQG WKH LQWHUHVY . RP RIS YW PRC 58 H 1PN wupwLr

PLOOLRQ PLOOLRQ LQ RXWVWDQGLQJ FRPPL
,GDKR &RGH B6HFWWURDXLUHV WKHDGWHED\WI-HJH\MRJWHG FRQVWUXFWLRQ SURM

JXDUDQWHH WKH ERQGV RI DQ\ le_?}%ﬁl_ LHV
6WDWH 7UHDVXUHU I WKH 6WDW ULH\
SD\PHQW RI DQ\ PXQLFLSDOLW\ R%{L( MHEWYV X
GLVWULEXWLRQV QRUPDOO\ PDGH LSD 5

UHLPEXUVHSWKRH 6X(DHV H WKH ,YG<D-IKRI-P/SFE)(QJGVPHQW Rl (QYLURQPHQWDC
%DQN $XWKRULW\ KDG D SULQFL DIE®LDRRWHWYVRWZRXDBYRGBGLQJ ORDQ IX
PXQLFLSDO ERQGY RXWVWDQGLQJIRQDQFLALO/RLURIFHUQBUNKKH FRQVWU X|
LQWHUHVW DPRXQW RXWVWDXQGL QIDYWWHZDWHRLDQGR@ULQNLQJ ZDWHU W
ZDWHU GLVWULFW WZR KRVSLWDO&GHDQULBWWUD QRD @ ZIK QLG KK BGV W B DRW
GR QRW KDYH GLVWULEXWLRQV WR LQWHORHRWY LBYQ W K\M KHHY HQLVQ N\LIQH\  TDUMH
XQDEOH WR PDNH WKH ERQG SD\PRIRPLWPHQWXH RIWDWH LFLOOLRQ
UHTXLUHG WR SD\ WKH REOLJDWLRRRPWKW FBMOWH ZILO® SEBV XK @GHG O H L\
DFWLRQ WR UHFRYHU WKH DPRXQRD SDWG O ZJKHV MRRQV DIOD © WIMQ FLFS@HKDU D O O\
RXWVWDQGLQJ IRU WKHVH GLVWUIDRWV LV SHUFRMHLQ@WLRQY DWB\DEDWFKLQJ
WKURXJK DFFXPXODWHG UHSD\PHQWV DQG LQYHV

7KH 6WDWH UHFHLYHV VLIJQLILFDQ % 69 %_' QSW IRU
WKH IHGHUDO JRYHUQPHQW LQ WK I7Q( %#Q T
Rl IHGHUDO JUDQWYV LV JHQHU 8L L QHG %

FRPSOLDQFH ZLWK WHUPV DQG F?FKQ-IGL"WEBQWPRHQ\)WKHIJ&IDIQNVHFWLRQ KL

DIJUHHPHQWY DQG LV VXEMHFW WRRIR_IQLD/QFFHLQWVDIIDW \H'—|FDFUSEDQBQFH

DXGLWYV 4XHVWLRQHG FRVWYV DV D g\/ ﬁ\é‘/LYEP\IRU D
EH GLVDOORZHG DIWHU UHYLHZ E D
6WDWHpV RSLQLRQ LV WKDW WKHVH C:k\{\lzl?%BRlll
QRW KDYH D VLIJQLILFDQW HIIHFW R P o \HDU
WKH 6WDWH

SHYHQXH IURP IHGHUDO JUDQWYV F@géﬁ%oD\ﬁ%WHvﬁg% DFWIiLUW:(L
UHFRYHU\ RI RYHUKHDG DQG RWKHU VWLOOI&%

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

+ &RQQHFWLRQ DQG LQWHUYHQWIZRK® ¥3WHDOIER@\S FR\G\M UTHAWL ZH HKQ W 6\V
*(2 5HHQWU\ 6WDWLRQV KDG HVWRRDDVH ®IFRVWHELIGRQL RLQ/ FIDQD RXW VWD QC
\HDU RI PLOOLRQ LQYHVWPHQWY WR SULYDWH HTXLW\ SD!

¥ 2IITHQGHU IRRG VHUYLFHV FRQWKBFWDEKRWOKWBWHRDKRERPPLVVLRQ HQW
HYWLPDWHG FRVWYVY IRU ILVFDO \HDUWQWH@ERDQFHPRLOG LERRRILIXUDWLRQ $V'

* .
¥f 2IITHQGHU KRXVLQJ FRQWUDFWPD WF;EL Vy(LH &FP£§%VLHR%¥UéiZi, _2(
WKURXJKRXW WKH VWDWH KDG LL Ci-|: I PLOOLRQ
PLOOLRQ IRU ILVFDO \HDU
ZKH YH \R7I ,GDKR KDV PLOC
¥ &4RQFHVVLRQV FRQWUDFW ZLW |:| %\%%\g (;5
RP'I_:L Pf—h ILVIEB YHL\J/WPHQWV

HVWLPDWHG DQQXDO FRQWUDFW YDO H
ZDV PLOOLRQ PLQLPXP DQ G/ W SBWLQWHAHQMREOLIJDWLRQV $52
FRPPLVVDU\ VDOHV WR PLOOKRY BRGWRBWHRHYRHOWeiuwbpLo sV

RI DOO VDOHV RYHU PLOOLRQEQLIJDWLRQV UHTXLUHV UHFRJQLWLRQ
7KH 'DLU\ 3URGXFWV &RPPLVVLRQEKEDY WIQN HUHDE LIOQWR DV ERWK LQFX
FRQWUDFW IRU VHUYLFHV ZLWK WKMWDPDEDOKWG YKRE OXWELQUWQLV UHSF
&RXQFLO RI WKH 6RXWKHDVW ,QF HEWDPDWH\ XMVQJ DOMRDEWIAADEOH HYLC
JRYHUQHG RUJDQL]DWLRQ IRU 'DIRINRKWWDWR HHEBRFWEIHE &VIRLEH LQFXUUHG

SURJUDP DQG DGPLQLVWUDWLYH VI-blbYld_FgHé/WILF){\HHWIédL%PUD\)_LW\LR(%S KDV |

7KH &RPPLVVLRQuUV SD\PHQW LV;pcLRbPREFH PDWHULDO OLFHQVHV

7KH 6WDWH /RWWHU\ QHJRWLDWHD FLOLWHBY FRGWIDIEYWH WY MK\ KDV LGF
,175%$/27 ,QF WKURXJK 2FWREHU HQIRWRHBBOBQQbOBOLOLWLHY DVVRFLDW
LQ SULFH EDVHG RQ D SHUFHQWDWPR QRIL E®i HF\D SEWIDFK DWVHWYV GXH WR ¢
SHUFHQW Rl 7RWDO 1HW 6DOHV 7AKHT $MDHPH QWW W HIKH D OX¥ROKDY 5HJIXO]
SXUFKDVHG SUL]H DQQXLWLHV LQ WXFOHDPHSRE WPRHLRQ GRLHQWXIO UHTXLL
ZLQQHUV EXW LV VWLOO OLDEOHUHSRWWHYRO®MXOQJ WIKH FRYXW BROFHFRP]
FRPSDQLHV GHIDXOW RQ SD\PHQW W DIKUD Wi RRQAMH RWEDWHQWYV

IRU WKH AHDU HQGHG -XQH L¥v RIPXQQLRQ WKH 8QLYHUVLW\ KDV

UHWLUHPHQW REOLJDWLRQ RI PLO
XVHIXO OLIH RI WKH DVVHWYV ZLWK UHYV
QXFOHDU UHDFWRU \HDUV ($0(6 EXL

&$(6 EXLOGLQJ \HDUV DQG ,GDKR $F
\HDUV
$VVHW 5HWLUHPHQ %DODQFH 2XWVWDQGLQJ %DODQFHYV 2XWVWDQGLQJ
LQ WKRXVDQGYV -XQH $GGLWLRGBWGXFWLRQVXQH 'XH ZLWKLQ \HDU

,GDKR 6WDWH 8QLYHUVLW\

&RPSRQHQW 8QLW
7KH ,GDKR +RXVLQJ DQG )LQDQFKH SBMRMHWWMRQRIKBWKR J)RXQGDWLRQ

FRPPLWPHQWYV WR SXUFKDVH FROOWVYRO Q RLQILEDROPALMPHQWY IRU LQYH
PRUWJDJHV 7KH $VVRFLDWLRQ KDV FRPPLWPHQWV WR VHOO RU
VHEXUH PLOOLRQ RI VLQJOH IDPLO\ PRUWJDJHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH

& (QFXPEUDQFHYV

(QFXPEUDQFHYV ZLWKLQ WKH UHVWULFWHG FRPPLWWHG DQG DVVLJQHG |
GROODUV LQ WKRXVDQGV

1RQP

DMRU
*HQHUDO )XQ®DOWK DQG :HOMAMSRUWDWERQDO 6W LPRDKWQP H

QWDO

(QFXPEUDQFHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( 7%; $%%$7(0(176 LQFRPH WD[ OLDELOLW\ LQ DQ\ RQH \HD
IURP IRU QHZ MREV SD\LQJ
$V RI -XQH WKH 6WDWH RI ,GDKRUSRRYHGBWYGVD| SHUFHQW UHDO SU

LQFHQWLYHV XQGHU IRXU SURJUDPRR Z BRI WHHMQ AKHHGW PUQEWH RIQW XS W
Rl WD[ DEDWHPHQWY DV SURYLGHEHDO PR WDWIKPHQWHRFHQW UHEDW
7D[ SHLPEXUVHPHQW ,QFHQWLYHW LG RQ, EBRKWINAWHR/Y PDWHULDOV IF

$GYDQWDJH %URDGEDQG .QFRPH 7D[ gUHBHY B *PPHW WPh 1roorzLO

SHEDWHYV TXDOLI\ IRU WKH ,GDKR %XVLQHVV $GYD

7D[ SHLPEXUVHPHQW FHOQWLYHV 75
[ Q ' Q Q ¥ 7KH EXVLQHVV PXVW LQYHVW DW OH

3XUVXDQW WR ,GDKR &RGH B6HFWLRQRLOLWLHWKURXJK

WKH 7D[ 5HLPEXUVHPHQW ,GFH®&W BV ISQRYWYI BPXMW FUHDWH DW OHD
GHVLJQHG WR DFFHOHUDWH WKH JBRZWKHWRDIKHHZ EXWWDIHVY  KRXU S
RSSRUWXQLWLHY HQFRXUDJH WKHIFUHKHBWLRQUR D K LIKJI 8 DRI QUM FOEG/G LW LR G
DQG GLYHUVLI\ WKH B6WDWHuV DQGEXWREDSURNMHFVOLIHUYRG PXVW EH
HFRQRP\ 7KH 7D[ S5HLPEXUVHPHQWEHQHHIQMM.YH LV D
SHUIRUPDQFH EDVHG HFRQRPLF GHWHBRNS$IFMQHHUWLRGOH QKD WKHQ WKH I
SURYLGHV D UHIXQGDEOH WD[ FUHGLWHYY WrRI EZMUQRQW WRHUXEKWR 'HFHF

\HDUV RQ QHZ %XVLQHVV (QWLW\ LQFRPH WD[ VDOHV WD]

DQG SD\UROO WD[HV SDLG DV D IUHWKdIWHRH QWKW KBYWH ORYPISKHOVRQ WR ZI
SURMHFW 7KH 75, ZLOO SHUSHWXB'OOGDIHR) KRGW H6 WRKWMLBRYHQ X H V F
QHHGHG WR IXQG WKH LOQOFHQWLYHIDLOV WR PHHW WKH WD[ LQFHQWLYH F|

WKH FUHGLW VKDOO EH VXEMHFW W
7KLV FUHGLW LV DYDLODEOH WRpERWKYHRIQ/WLQ) DQG QHZ

FRPSDQLHV LQ DQ\ LQGXVWU\ VHHNLQJ H[SDQVLRQ LQ WKH

6WDWH 7KH WD[ FUHGLW SHUFHQWPRHGES B S WRMBRHW, DY W ALlUp

QHJRWLDEOH EDVHG XSRQ WKH TXDQWLW\ DQG TXDOLW\ RI MREV

FUHDWHG VWDWH UHJLRQDO HFRQ@RRIVXDEWDW®R , ®RKR &R K UG RQLRQ

WD[SD\HU LQYHVWPHQW IRU GDKRSDPRIQDVFH\NKHMDOLILHG EURDGEDQG
LQIUDVWUXFWXUH IRU WKH EHQHILW RI

$ FRPSDQ\ PXVW FRPSOHWH DQ LQSHEWK BREGHORMWLBRRPRGYD[ FUHGLW
PHHW WKH IROORZLQJ UHTXLUHPHQWV WR TXDOLI\V IRU WKH 7D]

SHLPEXUVHPHQW ,QFHQWLYH 24XDOLILHG EURDGEDQG HTXLSPHQWS: P
TXDOLILHV IRU WKH FUHGLW IRU FDSLWI

¥ &UHDWH QHZ MREV LQ UXUDG@pkRPRREHW Lk wit R\W\ % DQG L\
SRSXODWLRQ RI RU OHVV RMuUD®QPLWARI RQEHRAWHEEY DW D UDWH R

f 1HZ MREV PXVW EH IX00 WLPH yHKR¥EVVRA) BRYXEVEQEEHU DQG DW O
SD\ DQ DYHUDJH ZDJH RI HTXDOVWRRRG JYURPWIHY XEKYRQLWKY $ wD[SD\F
DYHUDJH FRXQW\ ZDJH REWDLQ IURP WKH ,GDKR 3XEOLF 8WLC
'HPRQVWUDWH D PHDQLQJIXO FRREERQUWERRAWFKL Q) WKDW WKH LQVWDO:!
&RQILUP WKH FRPSDQ\uV VWDEIEQIRM\G PO 6 cWKHK LSbRINF W V i
SRWHQWLDO WR EH D VLJQLILFDQW HFRQRPLF LPSDFW LQ WKH
FRPPXQLW\ DQG ,GDKR (DFK WD[SD\HU PXVW UHWDLQ DQG P
1 3URYH WKDW WKH LQFHQWLYH UWTXHWUWWWUHRD B8 UI®¥ WRW HIDFKWKWHP RI ¢
FRPSDQ\uV GHFLVLRQ WR H[SDQG&RRSXWOKWLRQ RI WKH EURDGEDQG HT
FUHGLW FODLPHG RQ DQ LQFRPH WD]
,GDKR %XVLQHVV $GYDQWDJH H[DPLQDWLRQ 7KH UHFRUGV PXVW L

IROORZLQJ
3XUVXDQW WR ,GDKR &RGH 6HFWLRQV WKURXJK

WKH ,GDKR %XVLQHVV $GYDQWDYH RRUGNUEXMIRAHVWHKW ,GDKR 3XE
WKDW LQYHVW D PLQLPXP RI LORGRLVIDIFRQ LAMRIH VUG QJ WKDW WKH
FUHDWH DW OHDVW QHZ MREV DYHWYDUXDROQLILHG BORRXGBDQG HTXLSPHQ
ZLWK EHQHILWY PD\ TXDOLI\ IRU DfY S UGHWAURIS WQARHOMLWKY SURSHUW\

t 7KH DVVHW QXPEHU DVVLJQHG WR WK
7KH IROORZLQJ LQFHQWLYHV DUH DRHERIPOREEYHHWKURXIK WKLV
SURJUDP DQ HQKDQFHG LQYHVWRHQWH WPTxAWiH & LWQoREDWH DQG GDWH S
SHUFHQW XS WR RU SHY FHQWE RV LRRRISWK AV R S HU W\

+H ++
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6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

¥ 7KH UHWLUHPHQW GLVSRVLWLRG[SHQGDWXUWURQ VDISSUR®BHRGXW BRDQV SR
,GDKR RU GDWH QR ORQJHU XVHG W& WK R WIDWH S\DUFPERH.VVLRQ 7KFE

QO WKH HYHQW WKDW TXDOLILHG %u@#&ﬁ%b%%&L%Bﬁ%%L&@R%QG ERXQ
ZKLFK WKH FUHGLW DOORZHG E\ WKIFR KDV EHH
FHDVHV WR TXDOLI\ IRU WKH FUHGLW BEBWRRH Ké“\ Té@l@é&:ﬁ%HUHWDLOHL
6HFWLRQ % RU LV VXEMHFW WR%H—W'@S@VW% RXBDW FUHGLW

WKH UHFDSWXUH RI FUHGLW XQGHU V\QK:LQ/XQHFWi ldL\FlPﬂVd(BQfl-YVE Wy WIKH
VDPH SURSRUWLRQ DQG VXEMHFW WR WW@EW%%HURVE\TB(I#HUW Mp RI

DPRXQW RI FUHGLW UHTXLUHG WR EH Uﬂ'F%@\f\B(QJHG XOGHU

&RGH 6HFWLRQ % + "o POXGR TFHUWLILEBWLRS A0RP wkH
'HSDUWPHQW RU SROLWLFDO VXEGLY
6DOHV 7D[ 5SHEDWH H[SHQGHG RQ WKH DSSURYHG

LPSURYHPHQWY UHODWHG WR WKH UF
3XUVXDQW WR ,GDKR &RGH 6HFWLRQ growH & WKERRSESILR/ILRODO LQIRUPI
UHWDLO FRPSOH[ VKDOO UHFHLYH lglﬁﬁpﬁl-hd?b[}/\D@WXvaqz' BY UXoH
FROOHFWHG DQG UHPLWWHG WR WKH SWDWH 707 &RPPLVVLRO E\
TXDOLILHG UHWDLOHUV ZLWKLQ WKHR %%%@Fgﬁgéoth[ WlﬁmkbwgwﬂvHD[
WKH GHYHORSHU IRU SURMHFW H{SHRY¥R¥4LQFX W YeMEE UHFHLYE
LQVWDOODWLRQ RI DSSURYHG WUDRYS RUYIFHWL BQ & PoWR "WBHRMW VPSRV HG

$Q 2DSSURYHG WUDQVSRUWDWLR(%HLPPL%VM'#?H \Nﬁv\)’\éKH RWH 7D[ &RPPLYV
KLJKZD\ SURMHFW ZKRVH FRVW LV FPPVER | XDO#L'@'@ RGIWDLOHUV LG
IRU WKH LQVWDOODWLRQ RI DQ L ‘NB o R W) LPUWE'E Ry PG PW bR GR
KLJKZD\ RU H[SHQGHG RQ WKH LPSURYYPpH Lv@ R4 S PWH RQ D s
KLJKZD\ 7R TXDOLI\ DV DQ D¥HRY U DWW b LPSURYHPHQW QR

LPSURYHPHQW WKH GHYHORSHU RH DSBHQ\/DLL% Hﬂ?‘é@éﬁ[ WRyWKDW DSSL
HQWHU LQWR DQ DJUHHPHQW zLWkPSHRY HEHLRY 7UDQVSRUWDWLRQ

%»RDUG DQG RU SROLWLFDO VXEGL\?'K‘ALEQF@OORZLQJ WDEOH GLVSOD\V WKH
$Q DSSURYHG KLJKZD\ LPSURYHPH%@\PW#@E’O%*‘EQSFLbQ%éJPF\N'@F&JVWKH \HDU HQ

FRVWV GLUHFWO\ DVVRFLDWHG ZL} ‘ T T W
VKDOO QRW LQFOXGH DQ\ LPSURYF W
Rl ZD\ Rl WKH SURSRVHG SXEOLF 7D[HV SEDWHG

LPSURYHPHQWY QRW VSHFLILFDO 7D[ $SEDWHPHQW 3URJUDR 'ROODUV
DJUHHPHQW HQWHUHG LQWR  RU7p[ SHLPEXUVHPHQW ,QFHQWLYH
LPSURYHPHQWY UHTXLUHG E\ VWDV "L oo ey Do Wb g
RI WKH SHUPLWWLQJ DQG GHYHORS ' OXVLQ Q W K H
SXEOLF KLJKZD\ ULJKW RI ZD\ %URDGEDQG ,QFRPH 7D[ &UHGLW

6DOHYV 7D[ 5SHEDWH
7R REWDLQ WKH UHEDWH SURYLGHhHG £\ ,OURK &RKGUGR ORAFWLKY

WKH GHYHORSHU RI D UHWDLO FRPSOH[ VKDOO ILOH D
ZULWWHQ FODLP ZLWKLQ WZR \HDUV Rl WKH GHYHORSHU V ODVW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( 68%6(48(17 (9(176 &RPSRQHQW 8QLWYV

6XEVHTXHRQYH WR WKH IROORZLQ@R H¥BQWWKH ,GDKR +RXVLQJ )LQDQFH
RFFXUUHG ,+)$ KDG VSHFLDO UHGHPSWLRQV LQ V

3ULPDU\ *RYHUQPHQW 6LQJOH )DPLO\ ORUWJIDJH %RQGV
,GDKR &RGH FUHDWHG XQGHU +RXVH MAGHOMWRXUH LQ PLOOLRQ

UHTXLUHV WKH VWDWH FRQWU%OOHU MWWPLQ@,L%%\_R
H[FHVV FDVK EDODQFH LQ WKH JHQHUDO IXQG DIM'WHU WKH FORVH R
WKH ILVFDO \HDU DQG WR WUDQVIHU WKDWLOBRRWXURU WKH SXOBRYH

Rl SURSHUW\ WD[ UHOLHI 7KHU aI?_Z\QHPEHLIJDLOOL Qs RUVXHG WKH 2
DGGLWLRQDO UHYHQXH WKDW ZDVg @)\é/ SRuvy, 8OEL\ KH $XJIXVW

GHDGOLQH 7TKDW DPRXQW ZLO EH LQFO GH QH[W
\HDU V WUDQVIHU 2Q $XIXVW WKH 6WDWH RI ,GDKR

URP WKH 80OLWHG. 6WDWHV '"HSDUWPHQ
2Q 6HSWHPEHU WKH %RDUGeﬂ—IuSYFEPF "x/VVgﬁQ\W/%YJ\}RFhU OHGLFDUH
WKH ,GDKR 6WDWH %XLOGLQJ $XWgRITVE LY Ye SERPRBYLRO IRU swDw
5HVROXWLRQ DXWKRULILQJ WKH, $XWKRWLWH WR YzYXWKH 3DWLHOQ'
LWV 6DOHV 7D[ 5HYHQXH (GXFD CgﬁgGngR(ﬂ_pV&%fHKR €W  GHEWLRO
ORGHUQL]DWLRQ )DFLOLWLHYV )XQ§/ ,y[}\k;\L/R 3 LRHDRVDWH RI . GDKR

G

DJJUHIDWH SULQFLSDO DPRXQW 6EKRR G HEWLRO
'LVWULFW *UDQWYV LQ WKH DPRXQW$§§OLFD\R/E‘P¢%'—BSG WKH 67&V DUH FROC

2Q 2FWREHU WKH "HSDUW MKW 6RIFVERRP@HUFHDLYHU

UHFHLYHG PLOOLRQ SOXV  LQWHUHVYWY,, |':\(P Hlt’lHVr‘—’%/LﬂQﬁelRu WKH SH
EURDGEDQG JUDQW IXQGV IURP D JUpQye JWHFLSLHOW, \ ~ 7KH 2Q $SUL
'HSDUWPHQW VHQW WKH IHGHUDO JR~HBQRARIY, g Lg'-fp%ly-ﬁ/@wH% WR WKH
2FWREHU SOXV DQ DGGLWLRRB porHVWRAVERFLE®RWHG DPRXQW

LQWHUHVW RQ 1RYHPEHU WKURXJK IXQGLQJ LQ WR WKH 6WDW
3XEOLF 6FKRROV 6XSSRUW UHFHLRBEBUDWLOQRLOWIHR@RBRPY UHLQVXUDQF
ERQG SURFHHGV LQWR WKH 6FKRROL QRIGRQ QL THW L&RROR PD FKIHHARN QHYH G

)XQG DQG ZHUH WKHQ GLVWULEXWHEHWQRHVEXBRQ@J GIKHNVUHDFW M QRSGI G "HF H

2FWREHU $QRWKHU GLVWULEXWLRQ ZDV PDGH RQ
'"HFHPEHU LQ WKH DPRXQW RI PLOOLRQ
2Q -DQXDU\ WKH ,6%%$ LVVXHG WKH $ ERQGV

IRU VFKRRO IDFLOLWLHYVY JUDQWY WR EH LVVXHG E\ WKH 6WDWH
'"HSDUWPHQW RI (GXFDWLRQ LQ WKH DPRXQW RI
PLOOLRQ

2Q ODUFK WKH ,GDKR :DWHU 5HVRXUFHYVY %RDUG ZDV
VXHG E\ WKH &LW\ RI 7ZLQ )DOOV IRU DOOHJHG EUHDFK RI
FROWUDFW UHJDUGLQJ ZDWHU ULJKWYV LQ WKH DPRXQW RI
PLOOLRQ

2Q ODUFK WKH ,GDKR 7TUDQVSRUWDWLRQ '"HSDUWPHQW
LVVXHG WKH 7TUDQVSRUWDWLRQ ([SDQVLRQ DQG
&RQIJHVWLRQ OLWLIJDWLRQ 7(&0 ERQG IRU PLOOLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH

*HQHUDO )XQG DQG ODMRU 6SHFLDO 5HYHQXH )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGV

*HQHUDO
$FWXDO
$PRXQWV 9DULDQFH
2ULJLQDO %XGJHWDU\ZLWK )LQDO
%XGJHW )LQDO %XGJHW%DVLV % XGJIHW
5(9(18(6
6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHYV
*UDQWV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

7REDFFR 6HWWOHPHQW

2WKHU ,QFRPH

7RWDO S5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6 86(6

/IHDVH DQG 6%,7$% $FTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHV DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHV DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHYV
&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



FRQWLQXHG

7UDQVSRUWDWLRQ

+HDOWK DQG :HOIDUH

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH

*HQHUDO )XQG DQG ODMRU 6SHFLDO 5HYHQXH )XQGYV
)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

JHGHUDO 6WLPXOXV

$FWXDO
$PRXQWV O9DULDQFH
2ULJLQDO %XGJHWDU\ZLWK )LQDO
%XGJHW )LQDO %XGJHW%DVLV % XGJHW
5(9(18(6
6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH Rl *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

7REDFFR 6HWWOHPHQW

2WKHU ,QFRPH

7RWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1IDWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 86(6

/HDVH DQG 6%,7$ $FTXLVLWLRQV

6DOH RI &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHV DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHV DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHV

)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

127( 72 %8'*(7$5< 5(3257,1*

%XGIJHWDU\ BURFHVVY DQG &RQWURO
HI WUDRUGLQDU\ VHVVLRWWDRMOHSURYL

%XGJIJHWV DUH DGR SWH G DKR D8FRFRH GHRWVDHRIIMN K , G D KR &RQVWLWXWLRQ
&KDSWH.D 6HSWHPEHU RI HDFK \HDU VWD W H DJHQ

VXEPLW UHTXHVWV IRU DSSURSUL '\D/\H\’Vz'?g WL RR 'RHVV& Hg YGEQJ WKF

2IILFH 'LYLVLRQ RI )LQDQFLDO 0D 59 % QW{/PD\ LT B DSSURSULI

H[HEXWLYH EXGJHW PD\ EH SUHS PHERY DO H@ IRU WKH WUD

JHQHUDOO\ SUHSDUHG E\ DJHQF\ QE RSFEJ'ﬁJ'L)J(l9r55 B’ 7TKH IRC
DQG LQFOXGHV LQIRUPDWLRQ RQ WRHEEDRRWP RHELW UUH(S)V?IS\%%%U'—DWH |

HVWLPDWHV DQG UHTXHVWHG DSSURSHEPRIRQY bR W IRH@KIY B MFOQA Hy
\HDU /HJDO OHYHO RI EXGJHWDU\ FR@WYRQ W REERWP bR WK MW W\ EHW
WKH VDPH OHYHO RI GHWDLO DV DS$WRIYLBWHG G B5Ed RSUHIMBIBG 2L wk
IXQGV LQFOXGH WKH *HQHUDO )XQGs f\SAIRG@RPoUHR VWY H ISR SULDWLRG
WKH FDSLWDO SURMHFWYV IXQG HQWsHASt WiUIX@BE Y1 Uy HW R IRV K HY YR E K 1
IXQGV HDUQLQJIV RI WKH SHUPDQH QWU R HAR BRVMAN PR WRWVMH wuDOo
IXQGV ~ 7KH DSSURSULDWHG IXQGV 3R ki WIRIEYW BIS B WRREYS PMHA DWLRQ\
DQQXDOO\ RU RQ D FRQWLQXRXV EIpiMy p O RK WAERY BDIXQ®W EH XVHG IF
DSSURSULDWHG RQ D FRQWLQXRXV ERYWLY s HFRYIRISHW PG R QRUTERRM U RE

H[SHQGLWXUHV ZKLFK FDQ EH PDGH WR WKH MMM QX RO BYDLPRE O ( P XV
FDVK 8QH[SHQGHG DSSURSULDWLRQ EBEPQAAN JHQHUDOO\ ODSVH

DW ILVFDO \HDU HQG XQOHVV UHDSSURSULDWHG E\ WKH
/HILVODWXUH $SSURSULDWLRQV DUGEDKREMREBW WikFW kBQOURRZWL \PLIRI@FLHV
RIGDKR &RGH 7LWOH &KDSWHU WUDQVIHU VSHQGLQJ DXWKRULW\ I1UI
DQRWKHU ZLWKLQ DQ DJHQF\ SURYLG
7KH *RYHUQRU V EXGJHW UHFRPPHQGR Wi RRNDRIUH SHHYHINH G ¥R oDW LY F
WKH /HILVODWXUH ZLWKLQ WKH ILUBWsURSUEBWH B! o WHPRE® B\ sUR.
OHJLVODWLYH VHVVLRQ ZKLFK EHJWAVp 6QIHRQXBKY ) OKHQERWMRRY 6% ( PXV
JLQDQFH DQG $SSURSULDWLRQV &RAI-IMWIHEY UHYKHZVYH W¥BDWXUH PXV

*RYHUQRUpV UHFRPPHQGHG EXGJHWERPNHV sREQERMHRMPXODWLYH FKDQ.
DQG SUHSDUHV WKH DQQXDO DSSURSULDWLRQ ELOOV IRU

VXEPLVVLRQ WR ERWK KRXVHV Rl WKRHX OH D/ DAMKRPWRH H B RFPS WIKDW LV QR
PDMRULW\ YRWH E\ ERWK KRXVH@LIEI-W/\D&MLRQB’L\M-DJ\DQUFFRH_S/OLDQFH LV (

UHTXLUHG WR SDVV WKH DSSURSU F%OO EK \558

UHVRX
KDV OLQH LWHP YHWR SRZHU R \S g@&?—émm IURP
$SSURYDO E\ WZR WKLUGV RI ER V GHILELW
RYHUULGH D JRYHUQRUpV YHWR g

U
i i
I UH DSS
EHFRPH WKH 6WDWH V DXWKRUL]H H E)](E % H 6WD
*RYHUQRU V VLIQDWXUH RU EHFD%(PWKR IE)%V[ ¥_\|”6HYHOV

*RYHUQRUpV VLIQDWXUH ZLWKLQ ILYH G DIw %

SUHVHQWHG W(RDIKIRP&F&}N)\NLWXWL%(XG$HWDFEQ|‘%D9/LV RI $FFRXQWLQJ

BHFWLRQV DQG
7KH 6WDWHPV OHJDO EXGJHW LV SUHS

$JHQFLHV PD\ UHTXHVW DGGLWLRQBPRUSSURSHYAYXRR\OURUIMIHUDOO\ U
FXUUHQW \HDU ZKLFK PD\ EH JUDQWHFG® IXYQHTHU DISWEBUWWURY WKUHH UHFRU
/HILVODWXUH | H[SHQGLWXUHVFDVK GLBEXWHE VRV RIFFXHL/ (QFXPEU
DYDLODEOH FDVK WKH 6WDWH %REXGJIJRMW(@DDP FRHWVU R0 6 XRIB\RVHV  )XQG
DXWKRUL]JH UHGXFWLRQ RI D SRUWWUWRRRRP LWHKHH GHQRHUDREEQXKQBWLRQV LQ
DSSURSULDWLRQ 7KH *RYHUQRU VRD\Y LVNYXHVRRWHK B ¥ XWQIRW EHHQ UHFHL
RUGHU IRU WHPSRUDU\ UHGXFWLRE® RDUVUSHQGGRYRHUDXR MAKWHLYM[W ILVFDO
ZKLFK LV UHFRUGHG LQ WKH DFFRX\QWL QD V\VAKHP BXGRD HMEOW IERHP SDULVR
VXSSOHPHQWDO DSSURSULDWLRQ SUHISH UHRY HRIQ RWKPRID\EXGDONVDU\ EDVLV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

YDULDWLRQ IURP JHQHUDOO\ DFFHEDNVNHG DFERFPIWLQI SULQFLSOHYV

*$$3 7TKH RULJLQDO EXGJHW DPRXQBW UHSUHVHQW WKH

RULJLQDO DSSURSULDWLRQ SULRY WDU‘H‘b SHRsPR B’V\R% W ﬂ?% GHYHQ:
FRQWLQXRXV DSSURSULDWLRQV %% %&'ﬁ;%ﬁ\\/v”\bp 6XGJHWDU
LQFOXGHV WKH RULJLQDO EXGJHWU§'69<HF >¥’s§d<ﬁr9HHb'V\NBoU

RU QHJDWLYH DSSURSULDWLRQV
RI ([DPLQHUV UHGXFWLRQV M'HQ—WQ W%@% FEW &K CHPRQVWUL
WUDQVIHUV DQG UHFHLSWV WR Ll WE K N L RI WKLV Ul
UHFRQFLOLDWLRQ DW WKH ERWWRPR? W R £ Y i PR QXQGH
6FKHGXOH VKRZV WKH GLITHUHQFH FEHRzBYBMHERCEXTHRRDYY DQG /HJ

ua:IE
o:
<

,1)5$6758&785( ° 02',),(' $3352$&+ 5(3257,1*

8QGHU *$6% 6WDWHPHRDW.FIRLQDQFLBGHFWDWLRQV RI PRWRULVWV 5,
6WDWHPHQWV+DQG ODQDJHPHQWRMV 'LYBRXKWIVR OHLQBLOPD QLWLK ,5, WKH Kl
+|IRU 6WDWH DQG /RFDRY HRNGPHIPMHO VMKH URXJKHU WKH SDYHPHQW
DOORZHG DQ DOWHUQDWLYH WR GHSUHFLDWLRQ IRU WKHLU
LQIUDVWUXFWXUH DVVHWY UHIHUUHG SWWWpHQJhwrEWISREPPUWHGLQGLFDW
DSSURDFK 8VLQJ WKH PRGLILHG DSSURBYEKPHRWHGEYWHWYY FDXVHG E\
UHSRUW PDLQWHQDQFH DQG SUHVHUYDWYRBGH[E\H QKN BBHRBWEKR oW .7
UHSRUW GHSUHFLDWLRQ H[SHQVH RQ TXO®&OOHFWYVv AR LWE GRUDHfU SURI
WR XVH WKH PRGLILHG DSSURDFK WKH 6NSWE b RV W @0 e kW PDQD.
LQIUDVWUXFWXUH DVVHWYV XVLQJ DQ DVVWRWIGEGFHPHQW V\VWHP

DQG PDLQWDLQ WKRVH DVVHWYV DW HVWWREGLVKE, FB QSd MR Q G0 ¥ y R
7KH DVVHW PDQDJHPHQW V\VWHP PX¥Wo P HOBoR! WKW L0l GHSwK

IROORZLQJ UHTXLUHPHQWYV PRXQWHG ZLWK D SURILORPHWHU ¢
$t0ODLQWDLQ DQ XS WR GDWH LQYHOWRYRQRY HRBRIXMIHY WUDYHOV I
LQIUDVWUXFWXUH DVVHWYV VSHHGVY DQG FROOHFWV DQG VWF
$3HUIRUP FRQGLWLRQ DVVHVVPHQWVH@NWL%W%BQ BYVRQA VORRWK RID 1
VXPPDULIH WKH UHVXOWV XVLQJ D PHBYKPHOMRY L VRRUMHYY FUDFNLQJI LV
$1$QQXDOO\ HVWLPDWH WKH FRVW WR PQGQ RV R W R G STUHHPHOW RMRQIG LW LT
DVVHWYV DW WKH FRQGLWLRQ OHYHO YWMP RRL¥RIGSGHFW URXJKQHVV DQG
$'RFXPHQW WKH FRQGLWLRQ OHYHO P VAKLFKOWRRWIA VHwNRDBH WKH HQ

F
EHLQJ SUHVHUYHG DQG PDLQWDLQHGV\VWHP HDFK \HDU 7KH YLGHR HTX

7KH 6WDWH RI ,GDKR KDV FKRVHQ V\';‘l'i’D)WM WKERH\’F&WEﬁ IRUZDUG IDFL

DSSURDFK LQ UHSRUWLQJ WKH URD ARz U Q JZ%L'-#*}@ VR WKDW Sl

FRQVLVWV RI DSSUGG PLPH W HON V HD LOV VHHQ 1HZ DQG LQQRYDW
LQ XVH DW ,7° WKDW WDNHV DGYDC

OHDVXUHPHQW 6FDOH FROOHFWHG E\ WKH SURILOHU YDQ

7KH ,GDKR 7UDQVSRUWDWLRQ HSDUV\ﬁDLH VV'VV7R' P lp FEHQWLILFDWLR
WKH 6WDWHuV URDGZD\ VXUIDFH FR LWFEHV)YVE]”IJE'I RAXEVWDQWLD
3DYHPHQW ODQDJHPHQW 6\VWHP FHPHQW UDWLQJ
PHDVXUHV WR TXDQWLI\ SHUIRUPD%'&'F'!VHQ:@EOUQBM%%W VDIHW\ E
5RXJKQHVV ,QGH[ ,5, UXWWLQJ GESW P RFY UHTXLUHG wi
&RQGLWLRQ ,QGH[ 2&, 'HYHORSHG DWXE'%UWFRL“UEA\HYQMMSF&\K/UG FROOHFW
WR ,7'uV TUDQVSRUWDWLRQ $VVHW %BW IRBE AR RNGW g WKH URDGZD\

7806 WKH 2&, LV XQLTXH WR ,GDKRVR I—IDSLJ%D'GPZ%LQRYHG FUDFN GHWF

VXUIDFH FRQGLWLRQ GDWD LV FROOHIﬁHﬁéLBUqR%f\ROOHFWV RYHU F
WKH URDGZD\ VXUIDFH SHU V

7KH ,QWHUQDWLRQDO,5,quvava,+dgV@+H+lfW PP FUDFN ZLGWKV DQG G
SULPDU\ LQGLFDWRU Rl SDYHPHQWRWH WHDGDELFLWLERH WR WKH QD
WKH DELOLW\ RI D SDYHPHQW WR RHHW WKHFEWRRQGYV WRJ®W ZDUH RIIH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

FRQVLVWHQF\ DV LWV DOJRULWHKW KRG RDRW\ V¥EMHFEDWHRPHQW KDV W
SHUVRQDO LQWHUSUHWDWLRQ -RQGWM)QGIHPHORP SRWHG/ IMKHOH IOH[LEO
YLVXDO VXUYH\ W LV QRW LEWHXEWX RO LRYAHD/ WKQ®H[ DQG WK
DXWR GHWHFWLRQ DQG DXWR FORPSXWMH®WIZRKE PDQQ UX@FWV.RQ RI WKI
2EODFN ER[* VROXWLRQ WKDW LY WRYWPHOXVWRQPERRRUQW 6\WWHP 30
ZLWK UHVXOWV DFFHSWHG EOEQQONXUDWKRQ VGG WYWHDWPHQW VHO
ODQDJHPHQW (QJLQHHU UHYLHEYLOBSV WHWVIBHE (@QKHQHHULQJ &RQILJ
UHVXOWYV LV DYDLODEOH XSRQ UHTXHVW

\g'LPFE'(?V\iV PHDV XU}

2YHUDOO &RQGI

'LWK UHVSHFW WR TXDQWLILFDW
,7' XVHV WKH 2YHUDOO &RQGLWL
7KH 2YHUDOO &RQGLWLRQ ,QGH FEVFDWHJRU\ K

PDDFFA“
RYHUDOO SDYHPHQW VHUYLFHDE
WKH ZHLJKWHG DYHUDJH RI PDQ %Q ﬁ% Fs(g HDSVHX%%LP?_'JQ‘
vy \“Jy

SHUIRUPDQFH IDFWRUV DQG WKH Q LQ WKH I

RWKHU PHDVXUHYVY WKDW DUH GI— K

YDULHV EHWZHHQ UHSUHVHQ ,GDKR 3DYHPHQW OHDVXUH

SDYHPHQW DQG ]JHUR GHQRWL ,QWHUQOWLRQDO

SDYHPHQW = 7KH $PHULFDQ &R F|3BYHBH™IKRM2 gaRO0 ERIGUN sy < oow

ODWHULDOV $670 KDV DGRSWHG ARG ' LOFkHV

VWDQGDUG IRU GHWHUPLQLQJ Wi =

URDGZD\ )DLU LOQFKHV
3RRU ! ! LQFKHV

7KH IROORZLQJ WDEOH VKRZV WKH YDULRXV GLVWUHVVHV WKDW

DUH FRQVLGHUHG DQG XWLOLIHG GXMYARS IRRARR Y ROGLWLRQ /HYHO

2&, 3BDYHPHQW 'LVWUHVV|7\SHV %HJLQQLQJ LQ FDOHQGDU \HDU WK
: Q UDWLQJ VI\VWHP WKH\ XVH WR PHDVXU
YOG EOR SLJLG ZKLFK LQFOXGHG FRPELQLQJ 3RRU T

)DWLIJXH &UDHANL@DDE &UDHNLQJ FDWHJRULHV 7KH HITHFW RI WKH FKDQ
(GJH &UDFNLQJI-RLQW 6HD( pppJHVHUYHG WR PDNH WKH HYDOXDWLRQV
7UDQVYHUVH &luprmiew estlooLos LPSURYHYVY FRQVLVWHQF\ DQG UHGXFH

LOQOWHUSUHWDWLRQ DQG MXGJPHQW 7K
%ORFN &UDFNLQJ )DXOWLQY XVHG WR GHWHUPLQH WKH FRQGLWLRQ
SDWFK '"HWHUL|RUDWBR&QUDFN|LQJ ZHOO DV WKH HVWLPDWHG FRVWV WR S
UH -HpWRDGV DW RU DERYH WKH HVWDEOLYV

ILVFDO \HDU

(DFK GLVWUHVYV W\SH LV TXDQWLILMHKG EDVKIV RV WRWE LW KHGHWKHQMR Q GL W
DQG VHYHULW\ 7TKHVH YDOXHV DMKHD @WKHHUBIEW RIRESDMBFKHQW VKDOO
GLVWUHVYV W\SH LQWR DQ HTXDWL® ¢ D/OKINVE DUH\GIGW DQ ,YE&HYDBXBOVHG
'LVWUHVV ,QGH[ ,', KHQ HDFK LQRWLYLEHDPHEW WUHRQVWWVSAHUXFWXUH S
KDV EHHQ FDOFXODWHG DOO RI WKHVWRYD®WXRY DY HD WSKIH@® ULLQMXMRU WKH
LQWR WKH 2YHUDOO &RQGLWLRQ ,QREAHKVIRWRKO,0' VKD \F lSBRIRWLIBHMGK B OO DYCL
2&, IRU WKH SDYHPHQW VHFWLRQ WXRHNVNHDRHOGOWYHPHQW W\SH

WZR DGGLWLRQDO LQGLFHV DUH FRPSXWHG ZLWK WKH

5DYHOLQJ 6WXGGHG 71

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

$VVHVWRIGBGGLWLRQ 5DWLQJV RI 6WDWH 5RDGZD\V

ORVW 5HFHQW )LYH &RPSOHWH &RQGLWLRQ $VVHVVPHQWYV
3HUFHQW RI 7RWDO /DQH OLOHV SHU 3DYHPHQW &RQGLWLRQ

*RRG

)DLU

3RRU

7TRWDO /DQH OLOHV

)RU DQG WKH SDYHPHQW FRQGLWLRQ GDWD LV FDOFXODWHG EDVHG RQ HDFK PLO
FRPSXWDWLRQ Rl WKH VIVWHP RYHUDOO SHUIRUPDQFH 7KLV PHWKRG \LHOGV D EHWWHU PH

(VWLPDWHG DQG $FWXDO &RVWYV WR 0ODLQWDLQ

7KH LQIRUPDWLRQ EHORZ UHIOHFWYV WKH 6WDWHpV HVWLPDWH RI VSHQG
DERYH WKH HVWDEOLVKHG FRQGLWLRQ OHYHO DQG VGKROODPWX D@ MARROQAM

)< )< )< )< )< )< )<
(VWLPDWHG
$FWXDO

3(16,21
3(56, %DVH 30DQ

6FKHGXOH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW 3URSRUWLRQDW!
GROODUV LQ WKRXVDQGV

BURSRUWLRQ RI 1HW 3HQVLRQ /LDELOLW\ 13/ $VVHW 13%
SBURSRUWLRQDWH 6KDUH RI 13/ 13%

&RYHUHG 3D\UROO

SBURSRUWLRQDWH 6KDUH RI 13/ 13% DV D 3BHUFHQWDJH Rl &RYHUHG 3D\UROO
30DQ )LGXFLDU\ 1HW 3RVLWLRQ

30DQ 7TRWDO 3HQVLRQ /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI 30DQ 7RWDO 3HQVLRQ
/[LDELOLW\

$V RI WKH OHDVXUHPHQW 'DWH RI WKH 1HW 3HQVLRQ /LDELOLW\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

WLRQDWF

6FKHGXOHV DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRUPDWLR
DYDLODEOH

1RWHV WR 3(56, %DVH 30DQ 56, 6FKHGXOHV

7TKHUH ZHUH QR FKDQJHV LQ DVVXPSWLRQV IRU WKH %DVH 30DQ VLQFH WK

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

-XGJHVYy SHWLUHPHQW )XQG

6FKHGXOH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC




6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

6FKHGXOH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV

I1RWH WR WKH -XGJHVYy 5HWLUHPHQW )XQG 6FKHGXOHV

PLQHG &

ROO 2SFt

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

27+(5 3267(03/2<0(17 %(1(),76

30DQ $GPLQLVWHUHG E\ WKH ,GDKR '"HSDUWPHQW RI $GPLQLVWUDWLRQ

6FKHGXOH Rl &KDQJHV LQ (PSOR\HU V 7RWDO 23(% /LDELOLW\
5HWLUHH +HDOWKFDUH 30DQ
GROODUV LQ WKRXVDQGYV

3URSRUWLRQDWH 6KDUH RI 7RWDO 23(% /LDELOLW\
6HUYLFH &RVW
L, QWHUHVW
(IIHFW RI 30DQ &KDQJHV

(IlTHFW RI (FRQRPLF '"HPRJUDSKLF *DLQV
/IRVVHV

(I'THFW RI $VVXPSWLRQ &KDQJHV
([SHFWHG %HQHILW 3D\PHQWYV

1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\
7RWDO 23(% /LDELOLW\ %HJLQQLQJ
(IIHFWV Rl &KDQJH LQ 3URSRUWLRQ

$GMXVWHG 7RWDO 23(% /LDELOLW\ %HJLQQLQJ

7TRWDO 23(% /LDELOLW\ (QGLQJ
&RYHUHG (PSOR\HH 3D\UROO

w

WDO 2 SHUFHQWDJH RI
YHU

(% /LDE
HG (PSOR\

D
UROO

6WDWH V 3BURSRUWLRQ RI 7TRWDO 23(% /LDELOLW\

6FKHGXOH RI &KDQJHV LQ (PSOR\HU V 7TRWDO 23(% /LDELOLW\
/IRQJ 7HUP 'LVDELOLW\ +HDOWKFDUH 30DQ
GROODUV LQ WKRXVDQGV

BURSRUWLRQDWH 6KDUH RI 7TRWDO 23(% /LDELOLW\
6HUYLFH &RVW

L QWHUHVW

(ITHFW RI 30DQ &KDQJHV

(I'THFW Rl (FRQRPLF '"HPRJUDSKLF *DLQV
/IRVVHV

(IIHEW RI $VVXPSWLRQ &KDQJHV
([SHFWHG %HQHILW 3D\PHQWV

1HW &KDQJH LQ 7TRWDO 23(% /LDELOLW\
7TRWDO 23(% /LDELOLW\ %HJLQQLQJ
(IMTHFWV RI &KDQJH LQ B3URSRUWLRQ

$GMXVWHG 7RWDO 23(% /LDELOLW\ %HJILQQLQJ
7RWDO 23(% /LDELOLW\ (QGLQJ
&RYHUHG (PSOR\HH 3D\UROO

/

WDO 23( LDEL SHUFHQWDJH RI
YHU (PSOR\H

HG

o8

D
UROO
6WDWH V URSRUWLRQ RI 7TRWDO 23(% /LDELOLW\

6FKHGXOHY DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRUPDWLI
DYDLODEOH
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6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

6FKHGXOH RI &KDQJHV LQ (PSOR\HU V 7TRWDO 23(% /LDELOLW\
5HWLUHH /LIH ,QVXUDQFH 30DQ
GROODUV LQ WKRXVDQGYV

7TRWDO 23(% /LDELOLW\
6HUYLFH &RVW

L QWHUHVW

(ITHFW RI 30DQ &KDQJHV

(I'THFW Rl (FRQRPLF '"HPRJUDSKLF *DLQV
/IRVVHV

(IIHEW RI $VVXPSWLRQ &KDQJHV
([SHFWHG %HQHILW 3D\PHQWYV
1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\
7RWDO 23(% /LDELOLW\ %HJLQQLQJ
(IIHFWV RI &KDQJH LQ 3URSRUWLRQ
$GMXVWHG 7RWDO 23(% /LDELOLW\ %HJLQQLQJ
7RWDO 23(% /LDELOLW\ (QGLQJ
&RYHUHG (PSOR\HH 3D\UROO

7RWDO 23(% /LDELOLW\ DV D 3BHUFHQWDJH RI
&RYHUHG (PSOR\HH 3D\UROO

6WDWH V BURSRUWLRQ RI 7TRWDO 23(% /LDELOLW\

6FKHGXOH DERYH LOWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRUPDWLRQ I

JRU WKH DERYH 23(% SODQV QR DVVHWYV DUH DFFXPXODWHG LQ D WUXVW WKDW PF
EHQHILWY DUH IXQGHG RQ D SD\ DV \RX JR EDVLYV

1RWHV WR 30DQV $GPLQLVWHUHG E\ WKH ,GDKR '"HSDUWPHQW RI $GPLQLVW

&KDQJHV LQ DVVXPSWLRQV UHVXOWHG IURP DQ XSGDWH WR SHU FDSLWD P
GLVFRXQW UDWH JHQHUDO ZDJH VFDOH UDWH RI LQIODWLRQ UHWLUHH H

7TKHUH KDYH EHHQ VLJQLILFDQW FKDQJHV RQ ODHFWLWHUXDKH -XO\ WKH &R
(DVWHUQ ,GDKR /LIH EHQHILW ZLOO QR ORQJHU EH RI[HURF® MWR $BSWHPLESH
VFKRRO GLVWULFWYV PD\ SDUWLFLSDWH LQ WKH UHWLUHH PHGLFDO SU
% RI WKH -XQH OLOOLPDQ )LQDQFLDO 5HSRUWLQJ 9DOXDWLRQ 7KF
VHFRQG VHW RI VFKRRO GLVWULFWYV SDUWLFLSDWHG LQ WKH SODQ HIIHF\
23(% /LDELOLW\ LI WKH VFKRRO GLVWULFWYV ZHUH LQFOXGHG ZRXOG KDY
(ITHFWLYH -XO\ WKH UHWLUHH KHDOWKFDUH SODQ ZLOO KDYH D H
QRW H[SHFWHG WR FKDQJH 7TKHUH LV QR FKBQHHZW B HWKKID ¥J H\VH WABRWW K B
8QLYHUVLW\ & 8 UHWLUHH OLIH EHQHILW SODQ HOLJLELOLW\ %DVHG R
GHFLGHG WR LQFOXGH WKHVH FKDQJHV LQ WKH -XO\ YDOXDWLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

8QLYHUVLW\ RI ,GDKR 30DQ

6FKHGXOH DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRUPDWLRQ |
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6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV

8QLYHUVLW\ Rl ,GDKR 30DQ
GROODUV LQ WKRXVDQGYV

E &RQWULEXWLRQV
D LQ 5SHODWLRQ &RROWULEXWLRQV &RQWULEXWLRQV DV
$FWXDULDOGFWXDULDOOMILFLHQF\ D 3HUFHQWDJH RI
JLVFDO <HDU (BIOWHI PLQHGHWHUPLQHG ([FHVV G &RYHUHG 3D\UROO
-XQH &RQWULEXW&E&RQWULEXWLROV E &RYHUHG 3D\URDO G
1$ 1$ 18
18 18 1$
13 18 1$
JRU \HDUV SULRU WR WKH \HDU HQGHG -XQH WKH $FWXDULDO 'HWHUPLQHG &RQWULE)>
EH HTXDO WR WKH $QQXDO 5HTXLUHG &RQWULEXWLRQ $5& DV UHSRUWHG XQGHU *$6% 6WD
DSSOLFDEOH \HDU

IRWHV WR 8QLYHUVLW\ RI ,GDKR 30DQ 6FKHGXOHV

$VVXPSWLRQV 8VHG WR &DOFXODWH $FWXDULDOO\ '"HWHUPLQHG &F

9DOXDWLRQ 'DWH $FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DUH FDOF
\HDU SULRU WR WKH HQG RI WKH ILVFDO \HDU LQ ZKLFK FRQW!

OHDVXUHPHQW 'DWH-XQH

$FWXDULDO &RVW OH@WHGS$JH /HYHO 3HUFHQWDJH RI 3D\UROO

$PRUWL]DWLRQ OHWKRGIO 'ROODU &ORVHG

5HPDLQLQJ $PRUWL]DWHRQV3HWHRPRGQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH

$VVHW 9DOXDWLRQ GKWHPGNHW YDOXH RI DVVHWYV DV Rl '"HFHPEHU SURMHF

2YHUDOO YDOXDWLRQ DVVXPSWLRQ FKDQJHVY GHFUHDVHG WKH QHW 23(%
GLITHUHQFH ZDV WKH QHW HIIHFW RI VHYHUDO IDFWRUV LQFOXGLQJ DQ DF
OLDELOLW\ DVVHW WKHVH ZHUH FRPSULVHG RI ORVVHVY GXH WR WKH GLII
OLDELOLWLHYVY UHVXOWLQJ IURP GHPRJUDSKLF FKDQJHVY DQG DFWXDO F
IURP H[SHFWHG DQG D JDLQ GXH WR GLIIHUHQFHYVY EHWZHHQ H[SHFWHG DQ
DVVXPSWLRQ FKDQJHYVY DOVR LQFUHDVHG WKH QHW 23(% OLDELOLW\ DVVH\
SHU FDSLWD KHDOWK FRVWYVY DQG UHWLUHH FRQWULEXWLRQ UDWHV PRGLI
LQFUHDVHYV
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6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

6LFN /HDYH ,QVXUDQFH 5HVHUYH )XQG

6FKHGXOH RI 1HW 23(% /LDELOLW\ $VVHW 3URSRUWLRQDWH 6KDUH
GROODUV LQ WKRXVDQGV

BURSRUWLRQ RI 1HW 23(% /LDELOLW\
$VVHW

SBURSRUWLRQDWH 6KDUH RI 1HW 23(%
/ILDELOLW\ $VVHW

&RYHUHG 3D\UROO

SURSRUWLRQDWH 6KDUH
/[LDELOLW\ $VVHW DV D
&RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ 7TRWDO 23(% /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D
SHUFHQWDJH RI 30DQ 7RWDO 23(%
/[LDELOLW\

X

RI 1HW 23(
3HUF

1
HUFHQWD

(&

H RI

$V RI WKH OHDVXUHPHQW 'DWH RI WKH 1HW 23(% /LDELOLW\ $VVHW

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV
GROODUV LQ WKRXVDQGYV

E
&RQWULEXWLRQV LQ
D 5SHODWLRQFWR&RQWULEXWLRQ &RQWULEXWLRQV DV D
6WDWXWRUB®DWXWRULBAFLHQF\ SHUFHQWDJH Rl &RYHUH
JLVFDO <HDU (AWHGPLQHGIWHUPLQHG ([FHVV G 3DV\UROO
-XQH &RQWULEXVIRROQVULEXWLRQ E &RYHUHG 3D\URGEO G
*
+
+
+
+ +
+ + s *
+ *
+ +
7KH 3(56, %RDUG DSSURYHG D VLF OHDYH KROLGD\ HIITHFWLYH -DQXDU\ ZLWK DQ HQG
OHHWLQJ WKH 3(56, %RDUG H[WHQGHG WKH UDWH KROLGD\ IRU HPSOR\HU FRQWULEXWLRQV
UHFHLYHG LQ ILVFD \HDU EHFDXVH RI WKH KROL

6FKHGXOHV D
DYDLODEOH

1RWHV WR 6/,5) 56, 6FKHGXOHV

&KDQJIJHV LQ DVVXPSWLRQV VLQFH WKH SULRU PHDVXUHPHQW GDWH UHVXC
DPRXQW RI XQXVHG VLFN OHDYH GD\V KRXUV DV RI WKH YDOXDWLRQ GDWH
XQXVHG VLFN OHDYH 7KLV KDV EHHQ XSGDWHG WR DVVXPH PHPEHUV V
DSSOLFDEOH DFFXPXODWLRQ UDWH IURP 7DEOH $ D RU $ E IURP WKH (

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

1210$-25 *29(510(17%$/ )81'&AQFOXGH QRQPDMRU VSHFLDO UHYHQXH IXQGV
GHVFULSWLRQ RI WKH QRQPDMRU JRYHUQPHQWDO IXQGV

1210$-25 63(&,$/ 5(9(18( )81BFFRXQW7KH OLVFHOOD @HRERX QXMQ/GIRU WKH IL
IRU VSHFLILF UHYHQXHV WKDW DUH SRVWWLRQYHBQRU FFRHPPD W WRHEBV WIRV VR |
H[SHQGLWXUHV IRU VSHFLILHG SXUSRYHUYVQRMWHEWU MKDGEHEHEMWH PDMRU
VHUYLFH RU FDSLWDO SURMHFWV DUH SURYLGHG E\ WKH VDOH RI JRI
PLVFHOODQHRXV WD[HV DQG IHHV DG
7KH $JULFXOWXUH DQG 1DWXUDO 5HVRXUFHV )XQG
DFFRXQWV IRU WKH ILQDQFLDO SRNHWARIQO GQE) BSMRERWALRIRU WKH IL
DVVRFLDWHG ZLWK WKH PDLQWHQO®RWVHWLSRIHVEQED WISRHHUDWQEBQV DV VI
UHJXODWLRQ RI WKH 6WDWHNV SHORUINW UXFWH B Q DRLQG DREDQFLQJ RI
DJULFXOWXUDO UHVRXUFHV 7KH RDMRH ERXOEBHQ R/ DQEESQUNLQJ JDU
DUH GHGLFDWHG XVHU IHHV WD[HW KH) 6WE®HUD T KW POWRU VRXUFHV R
RI JRRGV DQG VHUYLFHV DQG ERQC
7KH 5HJXODWFRIAFRX@®YV IRU WKH%XQDRIFQDSXWKRULW\ LV D EOHQGHG
SRVLWLRQ DQG RSHUDWLRQV DVVRFLDWHG ZLWK YDULRXV
SURIHVVLRQDO OLFHQVLQJ DQG PRQLWRULQJ IXQFWLRQV
7KH PDMRU VRXUFHV Rl IXQGLQJ+IUKRSW IRV 3BQRAEEIBFHRIVAHFRXQWYV I[RU
IHHV VSHFLILF UHYHQXHV WKDW DUH UHVW
DVVLJQHG WR ILQDQFH FRQVWUXFWLRQ
7KH )LVK DQG *IDFFFFRXQ®V IRU WKH ILQDQFLDO
SRVLWLRQ DQG RSHUDWLRQV DVVRKEH D'W B G VEBIRW K DMVOL R Q F LOUFIFIRX\G WX/F W
DQG DGPLQLVWHULQJ WKH ILVK DQRUJIKH ODZNQIFQDGDKR/LWLRQ DQG
DQG SHUSHWXDWLQJ DQG PDQDJL@LWKK W KV B RIGIIW UZXFOMBLARQHD QG ILQDC
UHVRXUFHYV 7KH PDMRU VRXUFBWGRUHXWGRYHDBUH7KH PDMRU VRXL
GHGLFDWHG XVHU IHHV DQG IHGHUSORMLIBGVEVE\ IHGHUDO KLJKZD\ IXQGYV

7KH )HGHUDDFFREQ@WYV IRU D SRUWLRQ RI WKH

ILQDQFLDO SRVLWLRQ DQG RSHUDWLRQV DVVRFLDWHG ZLWK
IHGHUDO JUDQWYV UHFHLYHG E\ WKH 6WDWH 6RPH IHGHUDO
JUDQWY DUH LQFOXGHG LQ RWKHU IXQGV RI WKH 6WDWH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ %DODQFH 6KHHW
1RQPDMRU *RYHUQPHQWDO )XQGV
“XQH

GROODUV LQ WKRXVDQGYV

6SHFLDO 5HYHQ?

$IJULFXOWXUH
DQG 1DWXUDO JLVK DQG
5HVRXUFHY 5HJXODWRU\ *DPH

$66(76

&DVK DQG &DVK (TXLYDOHQWYV

3RROHG &DVK DQG ,QYHVWPHQWYV

,QYHVWPHQWV

$FFRXQWV 5HFHLYDEOH 1HW

7D[HV 5SHFHLYDEOH 1HW

,QWHUIXQG 5HFHLYDEOHV

'XH IURP 2WKHU (QWLWLHYV

,QYHQWRULHY DQG 3UHSDLG ,WHPV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU $VVHWYV

5HVWULFWHG $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

L, QYHVWPHQWYV
7RWDO $VVHWYV
/,$%,/,7,(6 $1' )81' %$/$1&(6
/LDELOLWLHYV

$FFRXQWYV 3D\DEOH

3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV

'XH WR 2WKHU (QWLWLHYV

8QHDUQHG 5HYHQXH

$PRXQWYV +HOG LQ 7UXVW IRU 2WKHUYV
2WKHU $FFUXHG /LDELOLWLHYV
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6

'"HIHUUHG ,QIORZV
YXQG %DODQFHV

1RQVSHQGDEOH

3HUPDQHQW 7UXVWYV

,QYHQWRULHY DQG 3UHSDLG ,WHPV
1RQFXUUHQW 5HFHLYDEOHYV
5HVWULFWHG

&RPPLWWHG

$VVLIQHG

8QDVVLJIQHG
7RWDO )XQG %DODQFHV
7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG )XQG %DODQFHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



&DSLWDO 3URMHFWYV

%XLOGLQJ 7
YHGHUDO OLVFHOODQHRKXWK ,

+

+ I+

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDC
1RQPDMRU *RYHUQPHQWDO )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

HFLDO 5HYHQXH

JLVK DQG
*DP

UFHV 5HJXODWRU\ H

5(9(18(6
6DOHV 7D]
2WKHU 7D[HV
ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
2WKHU ,QFRPH
7RWDO 5HYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV
&DSLWDO 2XWOD\
,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ
'"HEW 6HUYLFH
3ULQFLSDO 5HWLUHPHQW
,QWHUHVW DQG 2WKHU &KDUJHV
7RWDO ([SHQGLWXUHV
SHYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6
%RQGV DQG 1RWHV ,VVXHG
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW
/IHDVH DQG 6%,7$ $FTXLVLWLRQV
6DOH Rl &DSLWDO $VVHWYV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
1HW &KDQJHV LQ )XQG %DODQFHYV
)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ
)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG
)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



%XLOG
JHGHUDO OLVFHOODQHR&XWKR

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ}F
%XGJHW DQG $FWXDO

1RQPDMRU *RYHUQPHQWDO )XQGV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGV

6SHFLDO 5HYHQXH
$IJULFXOWXUDO DQG 1DWXUDO 5HVRXUF

$FWXDO
$PRXQWV O9DULDQFH
2ULJLQDO %XGJHWDUYZLWK )LQDO
%XGJHW )LQDO %XGJHWDVLV %XGIHW
5(9(18(6
6DOHV 7D]

2WKHU 7D[HV
ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG BHUYLFHV
*UDQWY DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

2WKHU ,QFRPH

7RWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

S5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6
%RQGYV DQG 1RWHV ,VVXHG
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW
/HDVH DQG 6%,7$ $SFTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
5HYHQXHY DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHY DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV
&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV
)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



FRQWLQXHGC

6SHFLDO 5HYHQXH

JLVK DQG *DPH

5HIXODWRU\

+l

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI GHYHQXHV
%XGJHW DQG $FWXDO

1RQPDMRU *RYHUQPHQWDO )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGV

([SHQGLWXUHV DQG &KDQJF

6SHFLDO 5HYHQXH

YJHGHUDO
$FWXDO
$PRXQWV O9DULDQFH
2ULJLQDO %XGJHWDUYZLWK )LQDO
%XGJHW )LQDO %XGJHWDVLV %XGIHW
5(9(18(6
6DOHV 7D]

2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHYV
*UDQWV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

2WKHU ,QFRPH

7TRWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

S5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6

%RQGYV DQG 1RWHV ,VVXHG

3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW

/HDVH DQG 6%,7$ $SFTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHY DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHY DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



FRQWLQXHG

6SHFLDO 5HYHQXH

%XLOGLQJ $XWKRULW\

OLVFHOODQHRXYV

+l

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ}F

%XGJHW DQG $FWXDO

1RQPDMRU *RYHUQPHQWDO )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGV

&DSLWDO 3URMHFWYV

7TUDQVSRUWDWLRQ ,QIUDVWUXFWXUH

$FWXDO
$PRXQWV 9DU LDQFH
2ULJLQDO %XGJHWDU\ZLW K) QDO
%XGJHW )LQDO %XGJHWWDVLV % XGJH
5(9(18(6
6DOHV 7D]

2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHYV
*UDQWV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

2WKHU ,QFRPH

7TRWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

I+

S5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6

%RQGYV DQG 1RWHV ,VVXHG

3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW

/HDVH DQG 6%,7$ $SFTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHY DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHY DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI

,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ}F
%XGJHW DQG $FWXDO

ODMRU 3HUPDQHQW )XQG

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGV

/IDQG (QGRZPHQWYV

$FWXDO

$PRXQWV 9DULDQFH
2ULJLQDO %XGJHWDUXLWK )LQDO
%XGJHW )LQDO %XGJHWDVLV %XGJIHW

5(9(18(6

6DOH Rl *RRGV DQG 6HUYLFHV
,QYHVWPHQW ,QFRPH

7RWDO 5HYHQXHV

(;3(1',785(6

1IDWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

SEHYHQXHV 2YHU 8QGHU ([SHQGLWXUHV
27+(5 ),1$1&,1* 6285&(6 86(6

6DOH Rl &DSLWDO $VVHWYV
7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
5HYHQXHV DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHV DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

YXQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



WH R

6 WD
1210%$-25
| QDQFH
HQWHUS

7TKH 6WDWH /RWBWHFRXPWM IRU WRHKHILKRDJQMHAWLRQDO PFERWEY WIVH VYR PX Q\C
SRVLWLRQ DQG RSHUDWLRQV DVVRAKLDWHG ZLBKYVDWWRHUD Q®PRSHUDWL
(VWDEOLVKHG E\ WKH /HJLVODWXWPHEOIRQPHQW MRKHL GMDMWHY RI WKH 'HSD
/IRWWHU\pV SXUSRVH LV WR DGRE&RUUKPWVYROQDOC ,QHBLIXAMOMDWIHR/QVFDQXIDFW
JRYHUQLQJ WKH HVWDEOLVKPHQWRIDQWHRYHUQPWOLR@L®J ORMHMHUH SODWE
JDPHV WR RYHUVHH ORWWHU\ RSHUIDWVRQ@GUYLRYEWRVADYIFAHM VWKH; RWKH
QHW LQFRPH RI WKH ORWWHU\ IRU WKH EHQHILW RI WKH 6WDWH
$QQXDOO\ RQ -XO\ WKH 6WDWH /RWWHU\pV VXUSOXV QHW

LOQFRPH LV GLVWULEXWHG DV IROORZV RI LWV QHW LQFRPH WR

WKH SHUPDQHQW EXLOGLQJ DFFRXQW RI LWV QHW LQFRPH WR

WKH VFKRRO GLVWULFW EXLOGLQJ DFFRXQW DQG RlI LWV QHW
LQFRPH WR WKH ERQG OHY\ HTXDOL]DWLRQ IXQG DV GLFWDWHG E\

,GDKR &RGH 6HFWLRQ

7TKH 6WDWH /LTRRERXRWS IRU WKH ILQDQFLDO

SRVLWLRQ DQG RSHUDWLRQV DVVRFLDWHG ZLWK WKH GLVWULEXWLRQ
VDOH DQG FRQVXPSWLRQ RI DOFRKROLF EHYHUDJHYV 3HU ,GDKR
&RGH 6HFWLRQ DIWHU GHGXFWLQJ DGPLQLVWUDWLYH DQG
RSHUDWLQJ FRVWYV IRU WKH /LTXRU 'LYLVLRQ GLVWULEXWLRQV DUH
PDGH WR FLWLHV FRXQWLHV WKH *HQHUDO )XQG DQG YDULRXYV
RWKHU IXQGV RI WKH 6WDWH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ

1RQPDMRU (QWHUSULVH )XQGYV
-XQH
GROODUV LQ WKRXVDQGYV

&RUUH
6WDWH /RWVOMWD\WH /LTXRQGXVWU

$66(76
&XUUHQW $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
2WKHU &XUUHQW $VVHWYV

7TRWDO &XUUHQW $VVHWYV

1RQFXUUHQW $VVHWYV

5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV
2WKHU 1RQFXUUHQW $VVHWYV

&DSLWDO $VVHWV 1HW

7TRWDO 1RQFXUUHQW $VVHWV

7TRWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV

7TRWDO $VVHWV DQG 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV

1,$%.,/,7,(6
&XUUHQW /LDELOLWLHYV
$FFRXQWV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV
'XH WR 2WKHU (QWLWLHYV
8QHDUQHG 5HYHQXH
2WKHU $FFUXHG /LDELOLWLHYV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH

7TRWDO &XUUHQW /LDELOLWLHYV

I1RQFXUUHQW /LDELOLWLHV
%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
2WKHU /RQJ 7THUP 2EOLJDWLRQV

7TRWDO 1RQFXUUHQW /LDELOLWLHYV

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
1(7 326,7,21

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU

2WKHU 3XUSRVHV

7TRWDO 1HW 3RVLWLRQ

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV
DQG 1HW 3RVLWLRQ

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI SHYHQXHYV

1RQPDMRU (QWHUSULVH )XQGV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

([SHQVHV DQG &KDQJHV I

&RUUH
6WDWH /RWVBWDWH /LTXRQ@GXVWU

23(5$7,1* 5(9(18(6
/JLFEHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
2WKHU ,QFRPH

I+

I+

7TRWDO 2SHUDWLQJ 5HYHQXHYV

23(5$7,1* (;3(16(6

3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV
%HQHILWY $ZDUGV DQG 3UHPLXPV
'"HSUHFLDWLRQ

2WKHU ([SHQVHYV

7TRWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ ,QFRPH /RVV

12123(5%$7,1* 5(9(18(6 (;3(16(6

,QYHVWPHQW ,QFRPH /RVV

,QWHUHVW ([SHQVH

,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHWYV
2WKHU 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

7TRWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

,QFRPH /RVV %HIRUH 7UDQVIHUV
7UDQVIHUV ,Q
7UDQVIHUV 2XW

&KDQJH LQ 1HW 3RVLWLRQ

7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ DV B3UHYLRXVO\ 5HSRUWHG

5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG

7TRWDO 1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



BWDWH RI ,GDKR
&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
1RQPDMRU (QWHUSULVH )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
S5HFHLSWV IURP &XVWRPHUV

S5HFHLSWV IURP ,QWHUIXQG 6HUYLFHV
3D\PHQWV WR (PSOR\HHV

3D\PHQWYV WR 6XSSOLHUV

3D\PHQWYV IRU ,QWHUIXQG 6HUYLFHV

3D\PHQWV IRU %HQHILWV $ZDUGV DQG &ODLPV
2WKHU 5HFHLSWV
2WKHU 3D\PHQWV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
&$6+ )/2:6 )520 121&$3,7%/ ),1$1&,1* $&7,9,7,(6
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
7UDQVIHUV 2XW

1HW &DVK 3URYLGHG 8VHG E\ 1RQFDSLWDO )LQDQFLQJ $FWLYLWLHV

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1*

3ULQFLSDO 3D\PHQWYV

,QWHUHVW 3D\PHQWYV

3URFHHGV IURP 'LVSRVLWLRQ RI &DSLWDO $VVHWYV

$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWYV

1HW &DVK 3URYLGHG 8VHG E\ &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
5HFHLSW Rl ,QWHUHVW DQG 'LYLGHQGYV
2WKHU ,QYHVWLQJ $FWLYLWLHYV

1HW &DVK 3URYLGHG 8VHG E\ ,QYHVWLQJ $FWLYLWLHV+

1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWV DQG 3RROHG &DVK
%HJIJLQQLQJ &DVK &DVK (TXLYDOHQWVY DQG 3RROHG &DVK

(QGLQJ &DVK &DVK (TXLYDOHQWVY DQG 3RROHG &DVK

5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK 3URYLGHG 8VHG
E\ 2SHUDWLQJ $FWLYLWLHYV

2SHUDWLQJ ,QFRPH /RVYV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG 8VHG E\
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
1HW &KDQJHV LQ $VVHWV DQG /LDELOLWLHV
$FFRXQWV 5HFHLYDEOH ,QWHUIXQG 5HFHLYDEOHYV
,QYHQWRULHV DQG 3UHSDLG ,WHPV
2WKHU $VVHWYV
$FFRXQWYV 3D\DEOH ,QWHUIXQG 3D\DEOHYV
8QHDUQHG 5HYHQXH
&RPSHQVDWHG $EVHQFHYV
2WKHU $FFUXHG /LDELOLWLHYV
1HW &KDQJHV LQ 'HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
1RQFDVK 7UDQVDFWLRQV GROODUV LQ WKRXVDQGV

6WDWH /RWWHU\ DFTXLUHG FDSLWDO DVVHWY E\ OHDVH RI 6WDWH /LTXRU UHFRUGHG D
OHDVH IRU GLVSRVHG RI DVVHWYVY DW D ORVV RI DQG KDG DQ HUURU FRUUHFWLRQ
SRVLWLRQ E\ GXH WR D FRUUHFWLRQ LQ FDSLWDO DVVHWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

,1(51%/ 6(59,&( )81 BFFRXQW IRU WKRVH IXQGV ZKLFK SURYLGH JRRGV RU V|
JRYHUQPHQWDO XQLWYV RQ D FRVW UHLPEXUVHPHQW EDVLVY 7KH IROORZL
WKH LOQWHUQDO VHUYLFH IXQGV

7TKH *URXS ,QVXUDRUFHDWH)& E\ ,GDKR &R@GHHUDO 6HUKFUHBDWHEQB\ ,GDKR &
6HFWLRQ DFFRXQWYV IRU KHOHOPWKLR@QW XUDQFH IRU IMBEGRXQWYV IRU
VWDWH HPSOR\HHV DQG RSWLRQDOWPBRWHZLRIH DRGLBHYH QBN R WY UHVRXL
DQG UHWLUHHV 7KH IXQG DOVR SURBIHWHWA QIHE LVOWXUEXQWHHR @ QEQG VDO
VKRUW DQG ORQJ WHUP GLVDELOLWDEGYBQBIJWMRLFH DQG GDWD FRPPXQLFL

7KH 5LVN ODQDJHPH®DHD WHEGGE\ ,GOKR &RGMH 3URFHVVLQJF&HHDY.IFE VE) X QGO K
6HFWLRQ DFFRXQWYV IRU LQVXUDERGHRIHRWURQDQG DFFRXQWYV IRU
ORVV SUHYHQWLRQ WR DOO VWDWHUYDLHHYFEHRY L GHRY HUDKH RVYILFH RI1 V
SURYLGHG XVLQJ D FRPELQDWLR® KRl YVWHIQRXYWWDW AHD IHIG L HV
LOQVXUDQFH SXUFKDVHG IURP FRPPHUFLDO FDUULHUYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ

,QWHUQDO BHUYLFH )XQGYV
-XQH
GROODUV LQ WKRXVDQGYV

$66(76

&XUUHQW $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

3RROHG &DVK DQG ,QYHVWPHQWYV

$FFRXQWV 5HFHLYDEOH 1HW

,QWHUIXQG 5HFHLYDEOHYV

,QYHQWRULHV DQG 3UHSDLG ,WHPV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU &XUUHQW $VVHWYV

7TRWDO &XUUHQW $VVHWYV

1RQFXUUHQW $VVHWYV

5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWV
,QYHVWPHQWYV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU 1RQFXUUHQW $VVHWYV

&DSLWDO $VVHWV 1HW

7TRWDO 1RQFXUUHQW $VVHWYV

7TRWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV

7TRWDO $VVHWV DQG 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV

1,$%,/,7,(6

&XUUHQW /LDELOLWLHYV

$FFRXQWYV 3D\DEOH

3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV

'XH WR 2WKHU (QWLWLHYV

8QHDUQHG 5HYHQXH

2WKHU $FFUXHG /LDELOLWLHYV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
3ROLF\ &ODLP /LDELOLWLHV

I+

7TRWDO &XUUHQW /LDELOLWLHYV

I1RQFXUUHQW /LDELOLWLHV

%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
B3ROLF\ &ODLP /LDELOLWLHV

2WKHU /RQJ 7THUP 2EOLJDWLRQV

7TRWDO 1RQFXUUHQW /LDELOLWLHYV

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
&ODLPV DQG -XGJPHQWYV
2WKHU 3XUSRVHYV
8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV
DQG 1HW 3RVLWLRQ

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV I
,QWHUQDO BHUYLFH )XQGYV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

23(5$7,1* 5(9(18(6

/JLFHQVHV 3HUPLWV DQG )HHV

6DOH RI *RRGV DQG 6HUYLFHV

*UDQWYV DQG &RQWULEXWLRQV

2WKHU ,QFRPH

7RWDO 2SHUDWLQJ 5HYHQXHV

23(5$7,1* (;3(16(6

3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV

%HQHILWV $ZDUGV DQG 3UHPLXPV
'"HSUHFLDWLRQ

2WKHU ([SHQVHV

7RWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ ,QFRPH /RVV

12123(5$7,1* 5(9(18(6 (:3(16(6

,QYHVWPHQW ,QFRPH /RVV

,QWHUHVW ([SHQVH

,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHWYV
2WKHU 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV
7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHYV
,QFRPH /RVV %HIRUH 7UDQVIHUV
7UDQVIHUV ,Q

7UDQVIHUV 2XW

&KDQJH LQ 1HW 3RVLWLRQ

7RWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ
7RWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG
7RWDO 1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI &DVK J)ORZV
,QWHUQDO BHUYLFH )XQGYV

)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

&$6+ )/2:6 )520 23(5%7,1* $&7,9,7,(6
5HFHLSWV IURP &XVWRPHUV
5HFHLSWV IURP ,QWHUIXQG 6HUYLFHV
5HFHLSWV IURP *UDQWY DQG &RQWULEXWLRQV
3D\PHQWV WR (PSOR\HHV
3D\PHQWV WR 6XSSOLHUV
3D\PHQWV IRU ,QWHUIXQG 6HUYLFHV
3D\PHQWYV IRU %HQHILWY $ZDUGV DQG &ODLPV
2WKHU 5HFHLSWYV
2WKHU 3D\PHQWYV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
&$6+ )/2:6 )520 121&$3,7$/ ),1$1&,1* $&7,9,7,(6
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
,QWHUHVW 3D\PHQWYV
2WKHU 5HFHLSWYV
1HW &DVK 3URYLGHG 8VHG E\ 1IRQFDSLWDO )LQDQFLQJ $FWLYLWLHV
&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
3ULQFLSDO 3D\PHQWYV
,QWHUHVW 3D\PHQWYV
3URFHHGV IURP 'LVSRVLWLRQ Rl &DSLWDO $VVHWYV
$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWYV
1HW &DVK 3URYLGHG 8VHG E\ &DSLWDO DQG 5HODWHG )LQDQFLQJ
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
5HFHLSW RI ,QWHUHVW DQG 'LYLGHQGV
3XUFKDVH RI ,QYHVWPHQWYV
2WKHU ,QYHVWLQJ $FWLYLWLHV
1HW &DVK 3URYLGHG 8VHG E\ ,QYHVWLQJ $FWLYLWLHV
1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWYV
DQG 3RROHG &DVK
%HJLQQLQJ &DVK &DVK (TXLYDOHQWVY DQG 3RROHG &DVK
(QGLQJ &DVK &DVK (TXLYDOHQWV DQG 3RROHG &DVK
5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK
2SHUDWLQJ ,QFRPH /RVV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
1HW &KDQJHV LQ $VVHWYV DQG /LDELOLWLHYV
$FFRXQWV 5HFHLYDEOH ,QWHUIXQG 5HFHLYDEOHYV
,QYHQWRULHV DQG 3UHSDLG ,WHPV
2WKHU $VVHWYV
$FFRXQWV 3D\DEOH ,QWHUIXQG 3D\DEOHYV
8QHDUQHG 5HYHQXH
&RPSHQVDWHG $EVHQFHYV
3ROLF\ &ODLP /LDELOLWLHYV
2WKHU $FFUXHG /LDELOLWLHYV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
1RQFDVK 7UDQVDFWLRQV GROODUV LQ WKRXVDQGV

2ZWKHU LQYHVWLQJ DFWLYLWLHY KDG DQ HUURU FRUUHFWLRQ LQ *URXS ,QVXUDQFH RI
IRU *URXS ,QVXUDQFH DQG E\ IRU 5LVN ODQDJHPHQW 'DWD 3URFHVVLQJ 6HUYLFHV GLVSF

I+

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

),'8&,%$5< )81'®HSRUW DVVHWYV K
VXSSRUW WKH 6WDWH V RZQ SU

HOG LQ D WUXVWHH RU DJH
RJUDPV 7KH IROORZLQJ SU

3(16,21 $1' 27+(5 (03/2<(( %(1(),7 7KH 8QLYHUVLW\ RI ,GDKR +HDOWK
75867 )81'@FFRXQW IRU UHVRXUFHV YWKKD®B/UBRYHGWHWTRHGHLEDO PHQWDO KH
WR EH KHOG LQ WUXVW IRU WKH PHPENUR® EE EHQWM PLRUDRFAWLRIH DQG
GHILQHG EHQHILW SHQVLRQ SODQV GG DKRHBPESRORWHHEXWLRQ SODQV
GHIHUUHG FRPSHQVDWLRQ SODQV DQG RWKHU SRVWHPSOR\PHQW
EHQHILW SODQV 7KH 6WDWHPV SHQY(BRQ (WU X\B®/6 X Q&EIBE DR O H | RIK HD V V
IROORZLQJ LQYHVWHG E\ WKH 6WDWH RQ EHKDOI
HQWLWLHY 7KH IROORZLQJ SURYLGH E
7KH 3(56, %DVH 30DQ DQG WIKKVDWUBIHM LQWHVWPHQW WUXVW IXQGV
SHWLUHPHQWDUKQGRVW VKDULQJ PXOWLSOH
HPSOR\HU GHILQHG EHQHILW UHWKHHMRFQW SFOMHAN PMIQDW L@ Y BQW P H Q
SURYLGH EHQHILWYV EDVHG RQ PHPHEHMWHIVQBO UVQRHVMPHLFM SRRO VSRC
DJH DQG KLJKHVW DYHUDJH VDODUVUH PY OGHUWWWL RIQL FEHH QRIULAMR¥ DO *RYH |
DUH SURYLGHG IRU GLVDELOLW)\ IBRRR®HB DKW DRLG NWRWVNO L KGO IS XUSRV|
PHPEHUVH EHQHILFLDULHYV SURYLGH D VDIH OLTXLG YHKLFOH IRL
QHHGHG WR PHHW LPPHGLDWH RSHUL
7KH -XGJHVH 5HWLIUWHDHQW )X G P SWR\REWDLQ WKH EHVW LQWHUHVW UD
GHILQHG EHQHILW SODQ WKDW SURYQLYGHAWBHOWUHPHQW EHQHILWYV
WR UHWLUHG MXVWLFHV MXGJHV DQG HOLJLEOH DGPLQLVWUDWLYH
GLUHFWRUV  7KH )XQG DOVR SURXHGHNYBOWRZBGFHAVR Q®Q)XH® HUQD
VXUYLYLQJ VSRXVHV LQYHVWPHQW SRRO VSRQVRUHG E\ W
21ILFH IRU 'LYHUVLILHG %RQG )XQG S
7KH N 30DQ DQG WRHH GNILRMEBRUSRVH RI WKH )XQG LV WR SURYL
FRQWULEXWLRQ UHWLUHPHQW SONEXLWEDWLWKQLN WHD VRRIQ DEIOQH OHYHC
VKDULQJ DOORFDWLRQV Y R O )S®RWHIQ\W L DHP SOBLAMHD O DSSUHFLDWLR
FRQWULEXWLRQV UROORYHU FRQWHWIPEEWVRWY DQG VRPH
HPSOR\HU PDWFKLQJ FRQWULEXWLRQV

7KH 6LFN /HDYH ,QVXUDQFH 5HVHUYH 6WDWH )XQG

DQ®WKH 6LFN /HDYH ,QVXUDQFH 5HVHUYH 6FKRROV
JXQGURYLGH SD\PHQW RI KHDOWK LQVXUDQFH SUHPLXPV

RQ EHKDOI RI UHWLUHG HPSOR\HHVY EDVHG RQ DFFXPXODWHG
XQXVHG VLFN OHDYH DW WKH WLPH RI UHWLUHPHQW

7KH 8QLYHUVLW\ RI ,GDKR 5HWLUHH %HQHILW 7UXVW
JXQGSURYLGHY PHGLFDO DQG GHQWDO EHQHILWY WR
HOLJLEOH 8QLYHUVLW\ RI ,GDKR UHWLUHHV GLVDEOHG
HPSOR\HHV VSRXVHV DQG VXUYLYRUV (PSOR\HHV KLUHG
SULRU WR -DQXDU\ DUH HOLJLEOH WR SDUWLFLSDWH LQ
WKLV SODQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
BHQVLRQ DQG 2WKHU (PSOR\HH %HQHILW 7UXVW )XQGV
“XQH

GROODUV LQ WKRXVDQGYV

3(56, JLUHILIJIKWHUAMGJH
%DVH SODQ5HWLUHPHQWWLU

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
L QYHVWPHQWYV
3RROHG 6KRUW 7HUP
JLIHG ,QFRPH ,QYHVWPHQWYV
ODUNHWDEOH 6HFXULWLHV
OXWXDO )XQGV DQG 3ULYDWH (TXLWLHV
ORUWJDJHV DQG 5HDO (VWDWH
5HFHLYDEOHYV
,QYHVWPHQWY 6ROG
&RQWULEXWLRQYV
,QWHUHVW DQG 'LYLGHQGYV
,QWHUIXQG 5HFHLYDEOHV
2WKHU 5HFHLYDEOHYV
2WKHU $VVHWYV
&DSLWDO $VVHWV 1HW
7RWDO $VVHWYV
/,$%.,1,7,(6
$FFRXQWYV 3D\DEOH
,QWHUIXQG 3D\DEOHV
,QYHVWPHQWYVY 3XUFKDVHG
3ROLF\ &ODLP /LDELOLWLHYV
2WKHU $FFUXHG /LDELOLWLHYV
7RWDO /LDELOLWLHYV
1(7 326,7,21
+HOG LQ 7UXVW IRU
1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV
1HW 3RVLWLRQ 5HVWULFWHG IRU 23 (%
7UXVW %HQHILFLDULHV
7RWDO 1HW 3RVLWLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



'"HILQHG 6LFN /HDYH 6LFN /HDYH 8 RI , 8 RI , 8 RI ,
&RQWULEXWLR@VXUDQFH ,QVXUDQFH5HWLUHH %HQDIWWW HQHIHWBWK %HQHILWYV
N 5HVHUYH 6 WDHWHHUYH 6FKRROWXVW 7UXVW 7UXVW 7RWDO
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L«



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLR
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILW 7UXVW )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

3(56, %DVH)LUHILIKWHUXGJHV &RBWSEEXWLRQ
30DQ SHWLUHPHOMWLUHPHQW N
$',7,216
&RQWULEXWLRQYV
OHPEHU
(PSOR\HU

7UDQVIHUV ,Q IURP 2WKHU 30DQV
7RWDO &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
1HW ,QFUHDVH 'HFUHDVH LQ )DLU 9DOXH Rl ,QYHVWPHQWYV
,QWHUHVW 'LYLGHQGV DQG 2WKHU
/HVV ,QYHVWPHQW ([SHQVH
,QYHVWPHQW $FWLYLW\ ([SHQVH
1HW ,QYHVWPHQW ,QFRPH
OLVFHOODQHRXV ,QFRPH
7RWDO $GGLWLRQV
"('8&7,216
%HQHILWY DQG 5HIXQGYV 3DLG WR 30DQ OHPEHUV
$GPLQLVWUDWLYH ([SHQVH
3DUWLFLSDQW :LWKGUDZDOV
7RWDO 'HGXFWLRQV
&KDQJH LQ 1HW 3RVLWLRQ +HOG LQ 7UXVW IRU
(PSOR\HH 3HQVLRQ %HQHILWYV
(PSOR\HH 3BRVWHPSOR\PHQW +HDOWKFDUH %HQHILWYV
7UXVW %HQHILFLDULHYV
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU
1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



7RWDO

8 RI
7UXVW

8 RI
7UXVW

7UXVW

8 RI , , )
S5BYMULYHH %HAIBDM K Vo HQHIHBVAWK %HQHILWYV

YH
\'

N /HD
DQFH
KRRO

+l

+l

+l

+l

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
,QYHVWPHQW 7UXVW )XQGV

-XQH

GROODUV LQ WKRXVDQGYV

LH
QG 7RWDO

$66(76
,QYHVWPHQWV
3RROHG 6KRUW 7HUP
JLIHG ,QFRPH ,QYHVWPHQWYV
ORUWJDJHV DQG 5HDO (VWDWH
5HFHLYDEOHYV
,QWHUHVW DQG 'LYLGHQGYV
7RWDO $VVHWYV
/,$%.,1,7,(6
$FFRXQWYV 3D\DEOH
2WKHU $FFUXHG /LDELOLWLHYV
7RWDO /LDELOLWLHYV
1(7 326,7,21
+HOG LQ 7UXVW IRU
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7RWDO 1HW 3RVLWLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLR

,QYHVWPHQW 7UXVW )XQGV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

LH
QG 7RWDO

$'',7,216
&RQWULEXWLRQV
SDUWLFLSDQW '"HSRVLWYV

7TRWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

1HW ,QFUHDVH 'HFUHDVH LQ )DLU 9DOXH RI ,QYHVWPHQWYV

,QWHUHVW 'LYLGHQGV DQG 2WKHU
/HVV ,QYHVWPHQW ([SHQVH
,QYHVWPHQW $FWLYLW\ ([SHQVH

1HW ,QYHVWPHQW ,QFRPH

7TRWDO $GGLWLRQV

'('8&7,216
(DUQLQJV 'LVWULEXWLRQ
3DUWLFLSDQW :LWKGUDZDOV

7TRWDO 'HGXFWLRQV

&KDQJH LQ 1HW 3RVLWLRQ +HOG LQ 7UXVW IRU
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7RWDO 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

7RWDO 1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L






6WDWH RI ,GDKR

J1'(; 72 7+( 67%$7,67,8&%/ 6(&7,21

JLQDQFLDO 7UHQGY 7KHVH VFKHGXOHV DVVLVW WKH UHDGHU LQ XQGHUV'
RYHU WLPH

BEKHGXOH THW 3RVIIWLRQ E\ &RPSRQHQW ]
BEEKHGXOH ZRKDQJHV LQ 1HW 3RVLWLRQ 1
[EEKHGXOH YIXQG %DODQFHY *RYHUQPHQWDO )XQGV 1
BEEKHGXOH RKDQIHV 1 Q YXQG %WDODQFHV *RYHUQPHQWD&JIXQGV
5HYHQXH &DSDFLW\ ,QIRUPDWLRQ 7KHVH VFKHGXOHV DVVLVW WKH UHDG#
FRYHU H[SHQGLWXUHYV
BEEKHGXOH BHYHQXH %DVH 1
BEEKHGXOH EHYHQXH 5DWHV 1
[EEKHGXOH BEHYHQXH 3DVHUV E\ ,QGXVWU\ &DWHJIRU\ [
'HEW &DSDFLW)\ ,QIRUPDWLRQ 7KHVH VFKHGXOHV DVVLVW WKH UHDGHU L«
UHSD\ WKDW GHEW DQG WKH DELOLW\ WR LVVXH DGGLWLRQDO GHEW LQ W
BEKHGXOH 2XWVYWDQGLQJ 'HEW 5DWLRYV [
BEEKHGXOH 2WKHU JBQJ 7HUP /LDELOLWLHV 1
[EEKHGXOH 30HGIHG 5HYHQXH &RYHUDJH 1
'HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ 7KHVH VFKHGXOHV SURYLGH W
HFRQRPLF KHDOWK RI WKH 6WDWH
BEEKHGXOH "HPRJUDSKIF OQG (FRQRPLF ,QGLFDWRUYV 1
EEKHGXOH AULQFLSDO (PSOR\HUV 1
BEEKHGXOH (GXEDWLRQ (QUROOPHQW [
2SHUDWLQJ ,QIRUPDWLRQ 7KHVH VFKHGXOHV DVVLVW WKH UHDGHU LQ HY
JRYHUQPHQW
EEKHGXOH BWDWH (BSOR\HHV E\ )XQFWLRQ [
[EEKHGXOH 2SHUDWI QJ ,QGLFDWRUV E\ )XQFWLRQ 1
[EEKHGXOH &DSTWDIO $VVHWYV E\ )XQFWLRQ ]

OLVFHOODQHRXY 6WDWLVWLFVY 7KLV LQIRUPDWLRQ PD\ SURYLGH WKH UHI
GHPRJUDSKLF VWDWXYV

BEEKHGXOH SVVHWY JIDFIOIWIHV DQGI)XQG %DODQFHVL_¥FHQHUDO
EEKHGXOH EHYHOQXHYV ([SHOGIWXUHYV DQG &KDQUHV LQ IXIQG %DOD
[EEKHGXOH OILVEHDODQHRXV 6WDWLVWLFV [

6RXUFHV 8QOHVV RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LQ WKH IROORZLQJ VFKHGXOHYV LV

1RWH 7KH VFKHGXOHV SUHVHQWHG LQ WKH 6WDWLVWLFDO 6HFWLRQ DUH QRW DXGLWHG DQ!

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH 1HW 3RVLWLRQ E\ &RPSRQHQW
JLVFDO <HDUYV
DFFUXDO EDVLV RI DFFRXQWLQJ GROODUV LQ WKRXVDQGV

*RYHUQPHQWDO $FWLYLWLHV

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG

8QUHVWULFWHG

7RWDO *RYHUQPHQWDO $FWLYLWLHV 1HW 3RVLWLRQ

%XVLQHVV 7\SH $FWLYLWLHV

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG

8QUHVWULFWHG

7RWDO %XVLQHVV 7\SH $FWLYLWLHV 1HW 3RVLWLRQ

3ULPDU\ *RYHUQPHQW

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG

8QUHVWULFWHG

7RWDO 3ULPDU\ *RYHUQPHQW 1HW 3RVLWLRQ

,Q ILVFDO \HDU )< QHW SRVLWLRQ LQFUHDVHG SULPDULO\ GXH WR WKH LQFUHDVH LQ IDL
/DUJH IOXFWXDWLRQV LQ JRYHUQPHQWDO DFWLYLWLHY XQUHVWULFWHG QHW SRVLWLRQ EDODQFF
VLIQLILFDQW FKDQJHV LQ HFRQRPLF FRQGLWLRQV

,QFUHDVHY DQG GHFUHDVHV RI EXVLQHVVY W\SH DFWLYLWLHYVY UHVWULFWHG QHW SRVLWLRQ ZHUH
GHFUHDVHYV LQ XQHPSOR\PHQW FODLPVY UHODWHG WR FKDQJHV LQ HFRQRPLF FRQGLWLRQV

)< QHW SRVLWLRQ LQFUHDVHG SULPDULO\ GXH WR LQFUHDVHG VWXGHQW WXLWLRQ DQG IHHV |
)< QHW SRVLWLRQ GHFUHDVHG GXH WR UHPRYDO RI (DVWHUQ ,GDKR 7HFKQLFDO &ROOHJH (,7&
)< QHW SRVLWLRQ LQFUHDVHG PDLQO\ GXH WR KLJKHU WKDQ SURMHFWHG UHYHQXHV OHDYLQJ
PDUNHW FRQGLWLRQV D QHZ WD[ UHEDWH DQG YDULRXVY WUDQVIHUV UHVXOWLQJ IURP OHJLVODW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH &KDQJIJHV LQ 1HW 3RVLWLRQ
JLVFDO <HDUYV

DFFUXDO EDVLV RI DFFRXQWLQJ GROODUV LQ WKRXVDQGYV

*RYHUOQPHOWDO $SFWLYLWLHV
([SHQVHV
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF 'HYHORSPHQW
1DWXUDO 5HVRXUFHV
L QWHUHVW ([SHQVH

7RWDO ([SHQVHV

3URJUDP 5HYHQXHV

&KDUJHV IRU 6HUYLFHV

*HQHUDO *RYHUQPHQW

(FRQRPLF '"HYHORSPHQW

1DWXUDO 5HVRXUFHV

2WKHU $FWLYLWLHV
2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7RWDO 3URJUDP 5HYHQXHV

7RWDO *RYHUQPHQWDO $FWLYLWLHV 1HW 3URJUDP ([SHQVH

*HQHUDO S5HYHQXHV DQG 2WKHU &KDQJAV LQ 1HW 3RVLWLRQ
7D[HV
6DOHV 7D]
,QGLYLGXDO DQG &RUSRUDWH 7D[HV
YXHO 7D]
2WKHU 7D[HV
7REDFFR 6HWWOHPHQW
8QUHVWULFWHG ,QYHVWPHQW (DUQLQJV
7UDQVIHUV

7TRWDO *HQHUDO 5HYHQXHY DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ

7RWDO *RYHUQPHQWDO $FWLYLWLHYV &KDQJH LQ 1HW 3RVLWLRQ

%XVLQHVV 7\SH $FWLYLWLHV
([SHQVHV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/IRDQ
6WDWH /RWWHU\
6WDWH /LTXRU
&RUUHFWLRQDO ,QGXVWULHV

7RWDO ([SHQVHV

SHYHQXHV
&KDUJHV IRU 6HUYLFHV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
6WDWH /RWWHU\
2WKHU $FWLYLWLHV
2SHUDWLQJ *UDQWYV DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7RWDO 5HYHQXHYV

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV 1HW 3URJUDP 5HYHQXH

([SHQVH

*HQHUDO 5HYHQXHY DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ
6SHFLDO ,WHP
7UDQVIHUV

7TRWDO *HQHUDO 5HYHQXHYVY DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV &KDQJH LQ 1HW 3RVLWLRQ

7RWDO 3ULPDU\ *RYHUQPHQW &KDQJH LQ 1HW 3RVLWLRQ

,Q ILVFD@&@ \HDU H[SHQVHV IRU KHDOWK DQG KXPDQ VHUYLFHV IOXFWXDWHG GXH WR FKDQJHV LQ PHGLFDO DVVLVWDQFH SD\PHQW
,Q )< RSHUDWD@W UHYHQXH GHFUHDVHG SULPDULO\ GXH WR GHFUHDVHG IHGHUDO KLJKZD\ IXQGV VOLSSDJHV LQ WKH IDLU PD!
VHUYLFHV JUDQW UHYHQXH GXH WR WKH WLPLQJ RI IHGHUDO UHLPEXUVHPHQWYV IRU H[SHQVHV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHG

,QFUHDVHV DQG GHFUHDVHV DUH GXH WR WKH GHJUDGDWLRQ DQG LPSURYHPHQW RI HFRQRPLF FRQGLWLRQV DQG WKH FKDQJHV LC
,Q )< HFRQRPLF GHYHORSPHQW H[SHQVHV URVH SULPDULO\ GXH WR DQ LQFUHDVHG QXPEHU RI VWDWH DQG ORFDO KLJKZD\ LQIU
,Q )< WKH LQFUHDVH ZDV GXH LQ SDUW WR D EXLOGLQJ WUDQVIHU IURP WKH ,GDKR 6WDWH %XLOGLQJ $XWKRULW\ WR WKH ,GD
VHWWOHPHQWYV ,Q )< WKH GHFUHDVH LQ JHQHUDO JRYHUQPHQW SURJUDP UHYHQXHV DUH GXH LQ SDUW WR IDOOLQJ UHYHQXH
,Q )< QRQPDMRU HQWHUSULVH IXQGYVY QHW SRVLWLRQ LPSURYHG SULPDULO\ LQ FRQVHTXHQFH RI LQFUHDVHG ORWWHU\ WLFNHW
LOWHUHVW H[SHQVH LQFUHDVHG GXH WR UHFRUGLQJ RI WKH FXUUHQW LQWHUHVW SD\DEOH IRU *$59(( QRWHV SD\DEOH

Q)<
,Q )< UHYHQXHV LQFUHDVHG SULPDULO\ GXH WR OLTXRU VDOHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH )XQG %DODQFHV *RYHUQPHQWDO )XQGYV
JLVFDO <HDUYV
PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ GROODUY LQ WKRXVDQGV

*HQHUDO )XQG
1RQVSHQGDEOH
5SHVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLIQHG

7RWDO *HQHUDO )XQG

$00 2WKHU *RYHUQPHQWDO )XQGYV
1RQVSHQGDEOH

5HVWULFWHG

&RPPLWWHG

$VVLIQHG

8QDVVLIQHG

7RWDO $00 2WKHU *RYHUQPHQWDO )XQGV
7RWDO )XQG %DODQFHV *RYHUQPHQWDO )XQGYV

,QFUHDVHV DQG GHFUHDVHV LQ WKH *HQHUDO )XQG UHVWULFWHG IXQG EDODQFH LQ HDFK ILVFD
HFRQRPLF FRQGLWLRQV

YOXFWXDWLRQV LQ WKH *HQHUDO )XQG FRPPLWWHG IXQG EDODQFH LQ HDFK ILVFDO \HDU UHVXOW
YDULDQFHV RFFXUUHG LQ UHVSRQVH WR SUHYDLOLQJ HFRQRPLF FRQGLWLRQV

,QFUHDVHV DQG GHFUHDVHV LQ WKH *HQHUDO )XQG XQDVVLJQHG IXQG EDODQFH UHVXOWHG IURP
/DUJH FKDQJHV LQ WKH *RYHUQPHQWDO )XQGY QRQVSHQGDEOH IXQG EDODQFH RFFXUUHG SULPDU
Q)< WKH IXQG EDODQFH LQFUHDVHG SULPDULO\ GXH WR PDQGDWHG LQFUHDVHV WR SHUVRQ]
UHVXOW RI +RXVH %LOO SDVVLQJ LQ

Q< DQG )< WKH 'HSDUWPHQW Rl +HDOWK DQG :HOIDUH UHSRUWHG D QHJDWLYH XQDVVL
KXPDQ VHUYLFHV

Q< WKH DVVLJQHG IXQG EDODQFH LQFUHDVHG SULPDULO\ GXH WR VLJQLILFDQW DPRXQW RI IX
WKH DVVLJQHG IXQG EDODQFH GHFUHDVHG SULPDULO\ GXH WR D GHFUHDVH LQ WKH )LUH 6XSSUH\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH &KDQJHV LQ )XQG %DODQFHYV
JLVFDO <HDUYV

*RYHUQPHQWDO )XQGV

PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ GROODUV LQ WKRXVDQGYV

SHYHQXHYV
6DOHV 7D]
,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV
/ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
7REDFFR 6HWWOHPHQW
2WKHU ,QFRPH

7TRWDO 5HYHQXHYV

([SHQGLWXUHYV

*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV
&DSLWDO 2XWOD\
,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ
'"HEW 6HUYLFH

3ULQFLSDO

L, QWHUHVW

7RWDO ([SHQGLWXUHYV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV

2WKHU )LQDQFLQJ 6RXUFHV 8VHYV
%RQGV DQG 1RWHV ,VVXHG
,VVXDQFH RI 5HIXQGLQJ %RQGYV
3UHPLXP 'LVFRXQW RQ %RQGV ,VVXHG
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW
/HDVH DQG 6%,7$ $FTXLVLWLRQV
6DOH Rl &DSLWDO $VVHWYV
7UDQVIHUV ,Q
7UDQVIHUV 2XW

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

1HW &KDQJHV LQ )XQG %DODQFHV

'"HEW 6HUYLFH DV D 3HUFHQWDJH RI 1RQFDSLWDO
([SHQGLWXUHYV

6DOHYV WD[ UHYHQXH FKDQJHG LQ UHVSRQVH WR IOXFWXDWLQJ OHYHOV RI HPSOR\PHQW DQG SHUVRQDO LQFRPH
,QGLYLGXDO DQG FRUSRUDWH LQFRPH WD[ UHYHQXHV LQFUHDVHG DQG GHFUHDVHG GXH WR WKH UHODWLYH VWUHQJWKHQLQJ DQG
,QYHVWPHQW LQFRPH LQFUHDVHG DQG GHFUHDVHG SULPDULO\ GXH WR FKDQJHV LQ WKH IDLU YDOXHV RI LQYHVWPHQWY LQ WKH /I

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHG

)< RWKHU WD[HV LQFUHDVHG PDLQO\ GXH WR DQ LQFUHDVH LQ WKH PRWRU IXHOV WD[ UDWH DV D UHVXOW RI WKH SDVVDJH F
DGV DQG UHSODFHPHQW SURMHFWYV DW WKH VWDWH DQG ORFDO OHYHOV

)< WKH GHFUHDVH LQ ERQGV DQG QRWHV LVVXHG LV SULPDULO\ GXH WR D ODUJH GHFUHDVH LQ LVVXHG *$59(( ERQGV UHYHQ
)< WKH LQFUHDVH LQ VDOH RI FDSLWDO DVVHWYV LV SULPDULO\ GXH WR WKH VDOH Rl VWDWH RZQHG FRPPHUFLDO SURSHUWL!
)< ,6%$ GHFUHDVHG WKH DPRXQW RI ERQGV LVVXHG

)< FDSLWDO RXWOD\ H[SHQGLWXUHV LQFUHDVHG SULPDULO\ GXH WR ODQG HQGRZPHQWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH SHYHQXH %DVH

JLVFDO &DOHQGDU <&RMODUV LQ WKRXVDQGV

7D[DEOH 6DOHV E\ ,QGXVWU\

J)LVFDO <HDU

&RPPHUFLDO )DUPV
$JULFXOWXUDO )RUHVWU\ )LVKLQJ DQG 2WKHU
OLQLQJ

&RQVWUXFWLRQ

ODQXIDFWXULQJ

7UDQVSRUWDWLRQ DQG 3XEOLF 8WLOLWLHV
:KROHVDOH 7UDGH

5HWDLO 7UDGH

,QIRUPDWLRQ

JLQDQFH ,QVXUDQFH DQG 5HDO (VWDWH
BHUYLFHV

6WDWH DQG /RFDO *RYHUQPHQW
8QFODVVLILHG

8QSHUPLWWHG

7TRWDO 7D[DEOH 6DOHV

'LUHFW 6DOHV 7D[ 5DWH
3HUVRQDO ,QFRPH E\ ,QGXVWU\

&DOHQGDU <HDU

YDUP (DUQLQJV
$JULFXOWXUDO JRUHVWU\ )LVKLQJ DQG 2WKHU
OLQLQJ

&RQVWUXFWLRQ 8WLOLWLHYV

ODQXIDFWXULQJ

7UDQVSRUWDWLRQ

:KROHVDOH 7UDGH

5HWDLO 7UDGH

JLQDQFH ,QVXUDQFH DQG 5HDO (VWDWH
6HUYLFHV

JHGHUDO &LYLOLDQ

OLOLWDU\

6WDWH DQG /RFDO *RYHUQPHQW

2WKHU

7TRWDO 3HUVRQDO ,QFRPH

7TRWDO 'LUHFW 3HUVRQDO ,QFRPH 7D|[ 5DWH
&RUSRUDWH ,QFRPH E\ &DWHJRU\

&DOHQGDU <HDU

&RUSRUDWLRQV
6XE 6 &RUSRUDWLRQV
3DUWQHUVKLSV
JLGXFLDU\

7TRWDO &RUSRUDWH ,QFRPH

'LUHFW &RUSRUDWH ,QFRPH 7D[ 5DWH
9HKLFOH )XHO 6DOHYQ BMNKERDWBIRUA RI JDOORQV

JLVFDO <HDU

"LHVHO
*DVROLQH
3URSDQH
1DWXUDO *DV
$YLDWLRQ
-HW

7TRWDO )XHO 6DOHV

7TRWDO 'LUHFW )>X3HW WM[OSIDRMHR T IXHO

6RXUFHVY 7D[DEOH VDOHV FRUSRUDWH LQFRPH DQG YHKLFOH IXHO VDOHV ,GDKR 6WDWH 7D[ &RPPLVVLRQ 3HU
,Q WKH 7D[ &RPPLVVLRQ FKDQJHG IURP XVLQJ 8 6 6WDQGDUG QGXVWULDO &ODVVLILFDWLRQ 6\WVWHP 6,&
FKDQJH SURYLGHV LQGXVWU\ JURXSLQJV WKDW DUH PRUH PHDQLQJIXO DQG XVHIXO IRU HFRQRPLF DQDO\VL)

FODVVLILFDWLRQ FRGHYV

8QGHU WKH 1%$,&6 FRPPHUFLDO IDUPLQJ LV FRPELQHG ZLWK DJULFXOWXUH IRUHVWU\ ILVKLQJ DQG RWKHU
7KH LQIRUPDWLRQ VHFWRU LQFOXGHV WKH SXEOLVKLQJ LQGXVWULHV WKH PRWLRQ SLFWXUH DQG VRXQG UHFR

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )LC



s

13
13
13
13$
13
1%

7D[DEOH VDOHV E\ LQGLYLGXDOV DQG EXVLQHVVHV ZLWKRXW D VDOHV DQG XVH WD[ SHUPLW

SHUVRQDO LQFRPH GDWD IRU FDOHQGDU \HDUV DUH HVWLPDWHV 7KH 8 6 %XUHDX RI (FRQRPLF $QDO\VL'
WKH QDWLRQDO LQFRPH DQG SURGKHEDVYDEBOREDPWM VW IVOG W B H QiF 8@ WFRRUWIFWHG DW D

2WKHU SHUVRQDO LQFRPH LQFOXGHV GLYLGHQGY LQWHUHVW UHQWDO LQFRPH UHVLGHQFH DGMXVWPHQW JR>®
7KH ODUJH LQFUHDVH LQ FRUSRUDWH LQFRPH LQ LV SULPDULO\ GXH WR PRUH FRUSRUDWH HQWLWLHV UHSR!
HFRQRP\ &RUSRUDWH LQFRPH GDWD LV FXUUHQWO\ QRW DYDLODEOH IRU FDOHQGDU \HDU

'DWD IRU FDOHQGDU \HDUV DUH UHYLVHG EDVHG RQ XSGDWHG LQIRUPDWLRQ IURP WKH 7D[ &RPPLVVLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH SHYHQXH 5DWHYV

J)LVEDO &DOHQGDU <HDUYV
3HUVRQDO ,QFRPH 7D[ 5DWHYV &DOHQGDU <HDU

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +H+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7TRWDO 'LUHFW 5DWH

9HKLFOH )XHO 7D[ 5DWHV SHU *DOORQ JLVFDO <HDU

"LHVHO
*DVROLQH
3URSDQH
1IDWXUDO *DV
$YLDWLRQ
-HW

7RWDO 'LUKBHW IDWERQ RI IXHO

6RXUFH ,GDKR 6WDWH 7D[ &RPPLVVLRQ
1RWH 7KH ,GDKR 6WDWH /HIJILVODWXUH FDQ UDLVH WKH LQFRPH DQG YHKLFOH IXHO WD[ UDWHV E

6HFWLRQ DQG ,GDKR &RGH 6HFWLRQV DQG

,GDKRHUVRQBP®PH WD[ EUDFNHWYVY DUH DGMXVWHG HDFK \HDU IRU LQIODWLRQ

,QFRPBIWHIJRUHHW IROORZV 6 6LQJOH 0)6 ODUULHG )LOLQJ 6HSDUDWHO\ 0)- ODUULHG )LOLQ.
:LGRZHU

3HUVRQDO ,QFRPH GDWD LV FXUUHQWO\ QRW DYDLODEOH IRU FDOHQGDU \HDU 'DWD IRU FDOF
&RPPLVVLRQ

,Q FDOHQGDU \HDU WKH ,GDKR 6WDWH /HILVODWXUH SDVVHG +RXVH %LOO 1R ZKLFK UHYL
,Q FDOHQGDU \HDU WKH ,GDKR 6WDWH /HILVODWXUH SDVVHG +RXVH %LOO 1R ZKLFK UHYL

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

OFKHGXOH OSHYHQXH sD\RUV E\

,QGXVWUN &DWHJIRUN

+LVWRULFDO &RPSDULVRQ DQG ORVW &XUUHQW )LVFDO &DOHQGDU <HDU

GROODUY LQ WKRXVDQGYV

6DOHV 7D] $V RI -XQH

$V -XQH

UFH 7D] U
RWI /LDELOLWRWI

3HUFH

1XPEHU RHUFH 7D[
JLOHUV 7RWI /ILDELOLW\RWI

YDUP (DUQLQJV
$JULFXOWXUDO )RUHVWU\
OLQLQJ
&RQVWUXFWLRQ
ODQXIDFWXULQJ
7UDQVSRUWDWLRQ
:KROHVDOH WUDGH
5HWDLO WUDGH
,QIRUPDWLRQ
JLQDQFH ,QVXUDQFH DQG 5HDO (VWDWH
BHUYLFHV

6WDWH DQG /RFDO *RYHUQPHQW
8QFODVVLILHG

8QSHUPLWWHG

JLVKLQJ DQG 2WKHU

3XEOLF 8WLOLWLHYV

7TRWDO

BHUVRQDO ,QFRPH 7D] $V RI '"HFHPEHU

$V RI '"HFHPEHU

RHUFH 7D[ U
V 7TRWI /LDELOLWRWI

IT
cC

,QFRPH /HYHO

RHUFH 7D[ 3HUFH
TRWI /[LDELOLW\RWI

8QGHU

DQG KLJKHU

7TRWDO

&RUSRUDWH ,QFRPH 7D]

RI '"HFHPEHU

cC
53]

~N E
C
nl=

21|

FH 7D[ 3HUFH
WI /LDELOLW\RWI

o C

&RUSRUDWLRQV

6XE 6 &RUSRUDWLRQV
SDUWQHUVKLSYV
JLGXFLDU\

7TRWDO

9HKLFOH )XHO 7D] $V RI -XQH

$V RI -XQH

RHUFH 7D[ U
V 7RWI /LDELOLWWRWI

U RHUFH 7D[ 3HUFH
Uuv 7RWI /ILDELOLW\RWI

"LHVHO
*DVROLQH
3URSDQH
1DWXUDO
$YLDWLRQ
-HW

*DV

7TRWDO

6RXUFH
1RWH 'XH WR FRQILGHQWLDOLW\

,GDKR 6WDWH 7D[ &RPPLVVLRQ

WKH QDPHV RI WKH WHQ ODUJHVW UHYHQXH SD\HUV DUH QRW DYDLODEOH 7K

6WDWH V UHYHQXH 7KH PRVW FXUUHQW SHULRG IRU SHUVRQDO DQG FRUSRUDWH LQFRPH WD[ LQIRUPDWLRQ LV
7KH WRWDO QXPEHU RI ILOHUV IRU YHKLFOH IXHO WD[ PD\ FRQWDLQ WKH VDPH ILOHUV FRXQWHG PRUH WKDQ RC

,Q WKH 7D[ &RPPLVVLRQ FKDQJHG IURP XVLQJ 8 6 6WDQGDUG ,QGXVWULDO &ODVVLILFDWLRQ 6\VWWHP

6,&

FKDQJH SURYLGHV LQGXVWU\ JURXSLQJVY WKDW DUH PRUH PHDQLQJIXO DQG XVHIXO IRU HFRQRPLF DQDO\VLV 6F

FRGHYV

8QGHU WKH 1$,&6 FRPPHUFLDO IDUPLQJ LV FRPELQHG ZLWK DJULFXOWXUH IRUHVWU\

ILVKLQJ DQG RWKHU

7D[DEOH VDOHV E\ LQGLYLGXDOV DQG EXVLQHVVHV ZLWKRXW D VDOHV DQG XVH WD[ SHUPLW

'DWD IRU FDOHQGDU <HDUV

6WDWH RI ,GDKR

DUH UHYLVHG EDVHG RQ XSGDWHG LQIRUPDWLRQ IURP WKH 7D[ &RPPLVVLRQ

$QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



2XWVWDQGLQJ '"HEW 5DWLRV
DV UHV WIDWHIBV WIDW B 16V WIDW H 16V WIDWV Bl 16V WIDW bl 6V WIDW bl 16V WIDWV U 16V WIDWW B 6V W D W H G

,GDKR

6WDWH RI
6FKHGXOH
JLVFDO <HDUYV
GROODUV LQ WKRXVDQGV H[FHSW SHU FDSLWD DPRXQW
SHYHQXH %RQGV
5LJKW WR 8VH
3D\DEOHV
1RWHV 3D\DEOH
RWDO *RYHUQPHQWDO
FWLYLWLHV
% X V 7\SH

LHV
S5HYHQXH %RQGV
5LJKW WR 8VH
3D\DEOHYV
1RWHV 3D\DEOH
RWDO %XVLQHVV 7\SH
FWLYLWLHV
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$QQXDO &RPSUHKHQVLYH )LC

,GDKR

6WDWH RI



6WDWH RI ,GDKR

6FKHGXOH 2WKHU /RQJ 7THUP /LDELOLWLHYV
JLVFDO <HDUYV
GROODUV LQ WKRXVDQGYV

DV UHVW DDWVHIGH VW DDAVHIGH V W DDAVHIGH V W DDAVHGH V W DDAVHIGH V W DDAVHGH V W DDAWVHIGH V W DDAVHIGH VW D W H G
*RYHUQPHQWDO $FWLYLWLHV

&RPSHQVDWHG $EVHQFHYV

B3ROLF\ &ODLP /LDELOLWLHYV
&ODLPV DQG -XGJPHQWYV

1HW 3HQVLRQ 2EOLJDWLRQ

1HW 3HQVLRQ /LDELOLW\

1HW 23(% 2EOLJDWLRQ

7TRWDO 23(% /LDELOLW\

2WKHU /RQJ 7HUP /LDELOLWLHV
7RWDO *RYHUQPHQWDO $FWLYLWLHV
%XVLQHVV 7\SH $FWLYLWLHV
&RPSHQVDWHG $EVHQFHYV

1HW 3HQVLRQ /LDELOLW\

1HW 23(% 2EOLJDWLRQ

7TRWDO 23(% /LDELOLW\

1HW 23(% /LDELOLW\ 8 RI ,

2WKHU /RQJ 7HUP /LDELOLWLHV
7TRWDO %XVLQHVV 7\SH $FWLYLWLHV

I+

7TRWDO 3ULPDU\ *RYHUQPHQW

GLQJ WKH OLDELOLWLHY OLVWHG DERYH FDQ EH IRXQG LQ 1RWH WR WKH ILQDQFLDO VW
YRU )< )< FODLPV DQG MXGJPHQWY LQFOXGH DUELWUDJH OLDELOLWLHYV 7KH GHFUHDVH LQ FODLPV DQG M;
GXH WR D FKDQJH LQ FDOFXODWLRQ PHWKRG E\ WKH '"HSDUWPHQW Rl +HDOWK DQG :HOIDUH )RU )< )< WK H
DQG MXGJPHQWV ,Q )< WKH LQFUHDVH ZDV SULPDULO\ GXH WR LQFUHDVHV LQ OHGLFDLG OHGLFDO DQG 3KDU
1HW SHQVLRQ OLDELOLW\ ZDV QRW UHTXLUHG WR EH UHSRUWHG SULRU WR )<

'XH WR WKH LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQW 1R LQ )< WKH QHW SHQVLRQ REOLJDWLRQ ZDV UHPRY
'XH WR WKH LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQW 1R LQ )< WKH QHW 23(% REOLJDWLRQ ZDV UHPRYHG [
,Q )< SHQVLRQ ZDV LQ DQ DVVHW SRVLWLRQ

Q)< WKH ODUJH LQFUHDVH LQ JRYHUQPHQWDO DFWLYLWLHV ZDV GXH WR SHQVLRQ UHWXUQLQJ WR D OLDEL

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH S3OHGJHG 5HYHQXH &RYHUDJH
JLVFDO <HDUYV
GROODUV LQ WKRXVDQGYV

*RYHUQPHQWDO $FWLYLWLHYV

1RWHV 3D\DEOH ,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW
5HYHQXH

YJHGHUDO +LJKZD\ *UDQWYV

6WDWH )XQGV

$YDLODEOH S5HYHQXH

"HEW B6HUYLFH

3ULQFLSDO

LQWHUHVW

&RYHUDJH

%XVLQHVV 7\SH $FWLYLWLHV

5HYHQXH %RQGV &ROOHJIHV DQG 8QLYHUVLWLHV
5HYHQXH

6WXGHQW )HHV 30HGJHG

6DOH Rl *RRGV DQG 6HUYLFHV 30HGJHG

2WKHU ,QFRPH 30HGJHG

JHVV 2SHUDWLQJ ([SHQVHYV

1HW $YDLODEOH 5HYHQXH

"HEW B6HUYLFH

3ULQFLSDO

LQWHUHVW

&RYHUDJH

5HYHQXH %RQGV ,GDKR :DWHU 5HVRXUFHV %RDUG
5HYHQXH

6DOH Rl *RRGV DQG 6HUYLFHV
JHVV 2SHUDWLQJ ([SHQVHYV

1HW $YDLODEOH 5HYHQXH

"HEW B6HUYLFH

3ULQFLSDO

LQWHUHVW
&RYHUDJH

1RWHV 3D\DEOH &ROOHJIHV DQG 8QLYHUVLWLHYV
5HYHQXH

6WXGHQW )HHV 30HGJHG
+RXVLQJ )HHV 30HGJIHG

2WKHU ,QFRPH 30HGJHG
JHVV 2SHUDWLQJ ([SHQVHYV
1HW $YDLODEOH 5HYHQXH
"HEW 6HUYLFH

3ULQFLSDO

,QWHUHVW
&RYHUDJH
1RWH 'HWDLOV UHJDUGLQJ WKH 6WDWH V RXWVWDQGLQJ ERQGV FDQ EH IRXQG LQ 1RWH WR WKH ILQDQFLDO
QHW DYDLODEOH UHYHQXH GLYLGHG E\ GHEW VHUYLFH
JRU ILVFDO \HDUV )< DQG WKH ,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW LVVXHG QRWHY SD\DEOF

LPSURYHPHQWYV

Q)< 7(&0 ERQGV ZHUH DGGHG WR WKLV OLQH

,Q FRQQHFWLRQ ZLWK WKH LVVXDQFH RI WKH ERQGY WKH ,GDKR 6WDWH 8QLYHUVLW\ VXSSOHPHQWDO U
UHVXOWLQJ LQ D UHVWDWHPHQW $GGLWLRQDO GHWDLOV FDQ EH IRXQG LQ WKH ,GDKR 6WDWH 8QLYHUVLW\ V
Q)< RWKHU SOHGJHG LQFRPH LQFUHDVHG GXH WR DQ LQFUHDVH LQ VWXGHQW WXLWLRQ DQG IHHV E\ WKH &
SOHGJHG LQYHVWPHQW LQFRPH E\ WKH XQLYHUVLWLHV

Q)< /&6& LVVXHG QRWHY SD\DEOH WR UHILQDQFH 6WXGHQW )HH 5HIXQGLQJ 5HYHQXH %RQGYV 7KH /&6& LVV
7KH 6HULHV 5HIXQGLQJ %RQGYV ZHUH SDLG LQ IX0O0 LQ )<

7KH ,GDKR :DWHU 5HVRXUFHV %RDUG UHYHQXH ERQGV ZHUH SDLG LQ IX00 LQ )<

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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6WDWH RI ,GDKR

6FKHGXOH 'HPRJUDSKLF DQG (FRQRPLF ,QGLFDWRUYV
&DOHQGDU <HDUYV

3RSXODWLRQ

,GDKR WKRXVDQGYV
&KDQJH
1DWLR@DWKRXVDQGYV
&KDQJH

7RWDO 3HUVRQDO ,QFRPH
,GDKIR) ELOOLRQV
&KDQJH
1DWLR@DBLOOLRQYV
&KDQJH

3HU &DSLWD 3HUVRQDO ,QFRPH
,GDKR

&KDQJH

1DWLRQDO

&KDQJH

OHGLDQ $JH ,GDKR 1%

(GXFDWLRQDO $WWDLQPHQW

WK *UDGH RU /HVV

6RPH +LJK 6FKRRO 1R 'LSORPD

+LJK 6FKRRO 'LSORPD

6RPH &ROOHJH 1R 'HJUHH

$VVRFLDWH %DFKHORU RU *UDGXDWH 'HJUHH

5HVLGHQW &LYLOLDQ /DERU JRUFH DQG (PSOR\PHQW LQ ,GDKR
&LYLOLDQ /DERU )RUFH

(PSOR\HG

8QHPSOR\HG

8QHPSOR\PHQW 5DWH

1RQIDUP :DJH DQG 6DODU\ :RUNHUV (PSOR\HG LQ ,GDKR
*RRGV 3URGXFLQJ ,QGXVWULHYV

OLQLQJ

/RJJILQJI DQG :RRG 3URGXFWYV

&RPSXWHU DQG (OHFWURQLFV

&RQVWUXFWLRQ

ODQXIDFWXULQJ 'XUDEOH *RRGYV

ODQXIDFWXULQJ 1RQGXUDEOH *RRGYV

7RWDO *RRGV 3URGXFLQJ ,QGXVWULHYV

1RQ *RRGV 3URGXFLQJ ,QGXVWULHYV

7TUDGH

6HUYLFH

6WDWH DQG /RFDO *RYHUQPHQW

JHGHUDO *RYHUQPHQW

7TRWDO 1RQ *RRGV 3URGXFLQJ ,QGXVWULHYV
7TRWDO 1RQIDUP :DJH DQG 6DODU\ (PSOR\PHOQW

6RXUFHV ,GDKR 'LYLVLRQ RI )LQDQFLDO ODQDJHPHQW ,GDKR 'HSDUWPHQW RI /DERU ,GDKR 6WDWH %RDUG RI (

1RWH 3ULRU \HDU DPRXQWV PD\ FKDQJH GXH WR UHYLVLRQV E\ WKH 8 6 %XUHDX RI (FRQRPLF $QDO\VLV WKH &
7TRWDO SHUVRQDO LQFRPH LV FRPSULVHG RI HDUQHG LQFRPH GLYLGHQGYV LQWHUHVW UHQWV DQG JRYHUQPH
OHGLDQ DJH GDWD IRU ,GDKR LV QRW FXUUHQWO\ DYDLODEOH IRU FDOHQGDU \HDU

(GXFDWLRQDO DWWDLQPHQW LQIRUPDWLRQ LV QRW FXUUHQWO\ DYDLODEOH IRU FDOHQGDU \HDU
ODQXIDFWXULQJ 'XUDEOH *RRGV DPRXQWV DUH QHW RI /RJJLQJ DQG :RRG 3URGXFWV DQG &RPSXWHU DQG (!

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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1%
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1%

6WDWH RI

,GDKR
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6WDWH RI ,GDKR

6FKHGXOH BULQFLSDO (PSOR\HUYV
&XUUHQW <HDU DQG 1LQH <HDUV $JR
$V RI -XQH $V Rl -XQH
3HUFHQW RI 3HUFHQW RI

1XPEHU RI 7RWDO 6WDXPAEHU RI 7RWDO 6WDW|
ODMRU ,GDKR (PSOR\HUV (PSOR\HHYDQN (PSOR\PHQWSOR\HHYDQN (PSOR\PHQW
6WDWH RI ,GDKR
6W /XNH V +HDOWK 6\VWHP
YJHGHUDO *RYHUQPHQW
DO ODUW
6W $OSKRQVXV +HDOWK 6\WWHP
$OEHUWVRQ V ,QF
%DWWHOOH (QHUJ\ $OOLDQFH
OLFURQ 7HFKQRORJ\
‘HVW $GD 6FKRRO 'LVWULFW
%RLVH 6FKRRO 'LVWULFW
.RRWHQDL +HDOWK
%ULJKDP <RXQJ 8QLYHUVLW)\ ,GDKR
OHULGLDQ -RLQW 6FKRRO 'LVWULFW
7RWDO
6RXUFH ,GDKR 'HSDUWPHQW RI /I DERU H[FHSW VWDWH HPSOR\HH GDWD ZKLFK FRPHV IURP WKH 2
1RWH $00 ILIJXUHV H[FHSW IRU WKH 6WDWH RI ,GDKR DV RI -XQH DUH EDVHG RQ D FDOHQ
SRLOQWY LQ WKH UDQJHV JLYHQ
(PSOR\HUV ZKR KDYH QRW \HW VLJQHG D GLVFORVXUH ZLWK WKH ,GDKR 'HSDUWPHQW RI /IDERU ZL
7KH 6WDWH RI ,GDKR HPSOR\HH WRWDO DV RI -XQH ZDV REWDLQHG IURP WKH /HIJLVODW
6FKHGXOH (GXFDWLRQ (QUROOPHQW

3XEOLF 6FKRRO (QUROOPHQW *UDGHV .
$FDGHPLF <HDUYV

(OHPHQWDU\
6HFRQGDU\
7RWDO $00 *UDGHYV

6RXUFH ,GDKR 'HSDUWPHQW RI (GXFDWLRQ

3XEOLF +LJKHU (GXFDWLRQ (QUROOPHQW
BWXGHQW +HROPRRQGWU <HDUYV

%RLVH 6WDWH 8QLYHUVLW\
,GDKR 6WDWH 8QLYHUVLW\
8QLYHUVLW\ RI ,GDKR

/HZLV &ODUN 6WDWH &ROOHJH

(DVWHUQ ,GDKR 7HFKQLFDO
&ROOHJIH (,7&

7RWDO &ROOHJHV DQG
8QLYHUVLWLHV

(0]
w

6RXUFH ,GDKR 6WDWH %RDUG RI (GXFDWLRQ
1RWH 7RWDO KHDGFRXQW LQFOXGHYV DFDGHPLF IXO0O WLPH DFDGHPLF SDUW WLPH DQG YRFDWLI
JLIXUHV DUH EDVHG RQ IDOO HQUROOPHQW QXPEHUV IRU HDFK \HDU

,Q )< (,7& EHFDPH D FRPPXQLW\ FROOHJH &ROOHJH RI (DVWHUQ ,GDKR DQG LV QR ORQJHU D VV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH 6WDWH (PSOR\HHV E\ )XQFWLRQ
JLVFDO <HDUV
)XOO 7LPH (PSOR\HHYV

*HQHUDO *RYHUQPHQW
7D[ &RPPLVVLRQ
'"HSDUWPHQW RI $GPLQLVWUDWLRQ
$00 2WKHU

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
'"HSDUWPHQW RI &RUUHFWLRQ

,GDKR 6WDWH 3ROLFH

'HSDUWPHQW Rl - XYHQLOH &RUUHFWLRQYV
$00 2WKHU

+HDOWK DQG +XPDQ 6HUYLFHYV
'"HSDUWPHQW RI +HDOWK DQG :HOIDUH

(GXFDWLRQ
&ROOHJHV DQG 8QLYHUVLWLHYV
$00 2WKHU

(FRQRPLF '"HYHORSPHQW

,GDKR 7UDQVSRUWDWLRQ '"HSDUWPHQW
'"HSDUWPHQW RI /DERU

'"HSDUWPHQW RI $JULFXOWXUH

$00 2WKHU

I1DWXUDO 5HVRXUFHYV

'"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
'HSDUWPHQW RI )LVK DQG *DPH
'"HSDUWPHQW RI /DQGV

'HSDUWPHQW RI 3DUNV DQG 5HFUHDWLRQ
$00 2WKHU

6WDWH 7RWDO

DQG 7THPSRUDU\

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW

I1IDWXUDO 5HVRXUFHV
6WDWH 7RWDO

6RXUFH 2IILFH RI WKH ,GDKR 6WDWH &RQWUROOHU
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OHVV WKDQ IXO0 WLPH LQFOXGLQJ ERDUG DQG

NLQJ
RUDU\ HPSOR\HHV LQ ILVFDO \HDU LV SULPDULO\ G
VRQ R WKH 'HSDUWPHQW Rl )LVK DQG *DPH KLUH

Ox
< —
I
g2 1
P
=
=
==
II_
0
T
lw)
Fo)
o
Ts

IL

=
o
=
I
w
o
c
z
I <C
©»
(@]
<

\HHV DW WKH XQLYHUVLW\ ZHUH QRW UHSRI

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
OFKHGXOH 2S5RUDWLQJ ,QGLFDWRUV EN )XQFWLRQ
J)LVFDO &DOHQGDU <HDUV

*HQHUDO *RYHUQPHQW
7D[ &RPPLVVLRQ
1XPEHU RI 5HWIXQ QAK RIXVHD® G V
1XPEHU RI 5HWXUQV )LD® &V KRXFWQRBYLFDOO\
'"HSDUWPHQW RI $GPLQLVWUDWLRQ
&RQVWUXFWLRQ 3URMHFWYV $GPLQLVWHUHG
(PSOR\HHV &RYHUHG E\ %HQHILW 30DQV
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
'"HSDUWPHQW RI &RUUHFWLRQ
,QFDUFHUDWHG 2IIHQGHUV
6XSHUYLVHG 2IIHQGHUYV
,GDKR 6WDWH 3ROLFH
'UXJ 5HODWHG $UUHVWV
'8, SUUHVWYV
$00 2WKHU $UUHVWV
'"HSDUWPHQW RI -XYHQLOH &RUUHFWLRQV
1XPEHU RI -XYHQLOHV 6HUYHG
5DWH RI 5GHFRPPLWPHQW WR '-& &XVWRG\
+HDOWK DQG +XPDQ 6HUYLFHV
'"HSDUWPHQW RI +HDOWK DQG :HOIDUH
OHGLFDLG (QUROOHHYV
3HUFHQW RI 3RSXODWLRQ
YRRG 6WDPS 5HFLSLHQWYV
3HUFHQW RI 3RSXODWLRQ
(GXFDWLRQ
&ROOHJHV DQG 8QLYHUVLWLHYV
(QUROOPHQW
1XPEHU RI &HUWLILFDWHY DQG 'HJUHHV $ZDUGHG
(FRQRPLF '"HYHORSPHQW
,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW
3HUFHQW RI 3DYHPHQW :KLFK LV '"HILFLHQW
9HKLFOHV :HQ MKKRXVDQGV
'"HSDUWPHQW RI /DERU
,QGLYLGXDOV 5HJLVWHUHG IRU (PSOR\PHQW
-RE 2SHQLQJV 5HFHLYHG
'"HSDUWPHQW RI $JULFXOWXUH
&RQGXFW 'LVHDVH 7HVWV RQ $QLPDOV
,QVSHFWLRQV RI 'DLU\ )DUPV
1DWXUDO 5HVRXUFHV
'"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
$LU 4XDOLW\ 6LWHV ORQLWRUHG
':DWHU 6LWHV ORQLWRUHG
'"HSDUWPHQW RI )LVK DQG *DPH
&LWDWLRQV DQG :DUQLQJV ,VVXHG
+DWFKHU\ )LV R SWDKR/X\GD Q GV
+XQWLQJ DQG )LVKLQJ /LFHQVHV 6ROG
'"HSDUWPHQW RI /DQGV
YRUHVW 3URG X AVOVPLDOLROWERD UG IHHW
JLUHV 5HVSRQGHG WR RQ ,'/ /IDQG
'"HSDUWPHQW RI 3DUNV DQG 5HFUHDWLRQ
3DUN 9LVLQ DWKIRRXY D QG V
5HFUHDWLR QD OLRHWIKRXYD®GRQV 1$

6RXUFHV ,GDKR 'LYLVLRQ RI )LQDQFLDO 0ODQDJHPHQW ,GDKR 6WDWH 7D[ &RPPLVVLRQ 2IILFH Rl WKH ,GDKR 6WDWH &RQWUROOH
-XYHQLOH &RUUHFWLRQV +HDOWK DQG :HOIDUH 7UDQVSRUWDWLRQ /DERU $JULFXOWXUH (QYLURQPHQWDO 4XDOLW\ )LVK DQG

1RWH 2SHUDWLQJ LQGLFDWRUV IRU ILVFDO \HDUV )< DQG )< DUH HVWLPDWHV XQOHVV RWKHUZLVH QRWHG EHORZ

u
*

2SHUDWLQJ LQGLFDWRUV IRU )< DUH DFWXDO DPRXQWYVY QRW HVWLPDWHV
2SHUDWLQJ LQGLFDWRUV DUH UHSRUWHG RQ D FDOHQGDU \HDU EDVLV )RU FDOHQGDU \HDUV RSHUDWLQJ LQGLFDWRUV K
3DUN YLVLWDWLRQ LV FRXQWHG LQ YLVLWRU GD\V 5HFUHDWLRQDO UHJLVWUDWLRQV LQFOXGH ERDWV VQRZPRELOHV DOO WHU!

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



1%

,Q )< WKH LQFUHDVH LQ MRE RSHQLQJV LV GXH WR DQ LPSURYLQJ ,GDKR HFRQRP\ $ VXEVWDQWLDO GHFUHDVH LQ XQHPSOR\P
$ QHZ IHGHUDO SURJUDP ZDV LPSOHPHQWHG LQ IHGHUDO ILVFDO \HDU ZKLFK VLIJQLILFDQWO\ FKDQJHG WKH ZD\ WKH GHSDUWP
JURXSV WKRVH WKDW XVH VHOI VHUYLFHV UHSRUWDEOH LQGLYLGXDOV DQG WKRVH UHFHLYLQJ VWDII DVVLVWHG VHUYLFHV SDU\
'‘XH WR &29,' EXGJHWLQJ GHFUHDVHV '(4 KDG WR SRVWSRQH PRQLWRULQJ ZDWHU VLWHYV LQ )<

,Q) < ,GDKR V MRE JURZWK RXWSDFHG LWV SRSXODWLRQ JURZWK

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH
JLVFEDO <HDUYV

&DSLWDO $VVHWYV E\ )XQFWLRQ

*HOQHUDO *RYHUQPHQW
'"HSDUWPHQW RI $GPLQLVWUDWLRQ
%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGV
B3XEOLF 6DIHW\ DQG &RUUHFWLRQ
'HSDUWPHQW RI &RUUHFWLRQ
%XLOGLQJIV
9HKLFOHV
,GDKR 6WDWH 3ROLFH
9HKLFOHV
ODFKLQHU\ DQG (TXLSPHQW
'HSDUWPHQW RI - XYHQLOH &RUUHFWLRQV

%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGYV
9HKLFOHV

+HDOWK DQG +XPDQ 6HUYLFHV

'HSDUWPHQW RI +HDOWK DQG :HOIDUH

%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGV
9HKLFOHV
(GXEFDWLRQ
&ROOHJHV DQG 8QLYHUVLWLHYV
%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGV
(FRQRPLF '"HYHORSPHQW
,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW
+LJKZD\ /DQH OLOHYV
9HKLFOHV
+HDY\ (TXLSPHQW
'"HSDUWPHQW RI $JULFXOWXUH
6FLHQWLILF DQG /DERUDWRU\ (TXLSPHQW
9HKLFOHV
1DWXUDO 5HVRXUFHYV
'"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
$LU ORQLWRULQJ ,QVWUXPHQWYV
':DWHU 6DPSOLQJ 4XDOLW\ (TXLSPHQW
'"HSDUWPHQW RI )LVK DQG *DPH
+DWFKHULHYV
9HKLFOHV
%RDWV
:LOGOLIH ODQDJHPHQW $UHDYV
'"HSDUWPHQW RI /DQGYV
$FUHV RI /IDQG LQ WKRXVDQGV
9HKLFOHV
'HSDUWPHQW RI 3DUNV DQG 5HFUHDWLRQ
6WDWH 3DUNV
$FUHV Rl 6BWDWH 3DUN /DQG LQ WKRXVDQGYV
%XLOGLQJV
9HKLFOHV
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6WDWH RI ,GDKR

6FKHGXOH $VVHWYV /LDELOLWLHV DQG )XQG %DODQFHYV
*HQHUDO )XQG $FFRXQWYV
-XQH
GROODUV LQ WKRXVDQGYV
6WDWH*HQRHU DQHQW %xe HW ,QFRPH
$FFRXQW %XLOGLQJ6WDELOL]DWLRQHQQLXPDUQLQJV

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
7D[HV 5SHFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV
'XH IURP 2WKHU (QWLWLHYV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
/RDQV 1RWHV /HDVHV DQG 30HGJHYV 5HFHLYDEOH 1HW
2WKHU $VVHWYV
SHVWULFWHG $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV
L, QYHVWPHQWYV
7RWDO $VVHWYV
/,$%,/,7,(6 $1' )81' %$/$1&(6
/ILDELOLWLHYV
$FFRXQWYV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV
'XH WR 2WKHU (QWLWLHYV
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